
• 
Dec1s1on No. lOut '< • 

BEFORE TEZ F...U:LROJJ) CO~1D.D:SSION OF TEE STATE 0]' CALIFORNIA 

In the Matter or the APp~eat1on or ) 
SO~'l' C.ALIFO?",~:U ... EDISON COMPANY, ), 
~ corpo~at10n~ for an order author- ) 
izi:c.g 1 t to purcllase 2 t 000 share S 0'£) );.:ppl1catS.on No. 14332 
the common capital stock ot the 010.1 1 
Power Co:npe.:c.y.,. -a corpore. tioD.. ) 

Gail C. Le.rld.ll", tor applicant. 

BY TEE CO~SSION: 

OPINION 

The Southern Calitornia Ed1con com~any ~skz po=mi$si~n 

to purchase allot thO' outstanding capital stock ot tho Oje.1 Powor 

COtlpe.ny UpO!l. the "eerms and condi tiollZ- hereino.fter set, torth. 

T~e Ojai Power company has an authorized' capital ~tock 

of $200,000. divided into 2,000 shares ot the par value ot $100. 

ea.ch. It ic reported. that the company llc.s iszued and ou. tste.nd1:c.g 

1905 she.::-es($l90,.500.00 par value) ot its cotJ:llOn cap1.te1 st~k and. 

~hat it haz c subscription tor one additional :hare 0: ~tock which has 

not yet been 1s~ed. The co~ny as ot December 31, 1927. reports 

asset:; a::.d 11o.b1.l1t:tes as tollows;-

l.sSETS: 
Electric pr~perties • • • .. • .. .. .$15Z,93~.47 
We. tel" pro:pe~1e s. .. .. • .. .. .. .. .... 51,535:.60 
C.e..Zh.I. •.• • • • • • • • • • • • • 
Y!a.te:-1e.lzc,:lc, suppUes •• .. .. .. .. .. .. .. .. 
A.ccounts rece1vo.'"ole .. .. .. ".. .. .. .. .. .. 
Miscellaneous 1nves~ents .. .. .. .. .. .. 
7>!ork inp::-os=e s:s ...... • ,,' "." .. " 
PrGps,y:len ~ s ... "... • " " .. .. .. .. • .. 

Total ~s~ts ......... . 

1-

$204~472.27 
l5,600:.56-
4,538 .. 69 
3,023 .. 70 

-2,200-.00: 
220.49' 
360~05. 



UA.BII.ITns: 
. capital stock.. .. .. .. .. .. .. .. .. .. .. .. .. .. 

. S,toek su."oscnptio:l.s .. .. .. .. .. .. .. 
Conzw::.ers' c.epos:t ts .. • .. .. .. .. .. ..... • .. 
Consu.mers,~ adv.ances'.. .. .. .. • .. .. .. .. .. .. 
Acc~ts,aya~le ........................ .. 
Accruals' '. • ,.'. • • ... • • • • • • .. • 
Depr-~c1at1on re serve .. .. .. .. .. .. .. .. .. .. 
Ydscollanoous reserves .. .. .. .. .. .. 
De~erred credits .. .. .. .. .. .. 
Stlrplus. • • . • • • • • • • • . . • • .. • 

Tot~ 11abil1t~as ••••••• 

.' 
~190,500.0C 

17.50 
977.48 

·4,070·.40 
2,641~S4 

388.36 
6,059.69. 

412.05 
55.1.'39, 

24,'797.56' 
'., ' 

$230'7415.77 . 

The record shows that ap~l1cant, Southern ca11to~n1a 

Edico:c. Comp~, has been ot~ered 0. majority- ot tho otttstand1ng 

stock or Ojai Power comp~~ provided applicant is~e to the hold-
ors or SIlch stock six shares of its Serie s ftC"' r1ve o.::l.d one l::.alt' 

percent stock or the par value o~ ~;25. ;per share tor each she....-e' of 

the co:cmon capital stock or 0 jai PO";'ler Company o'! the pa: value of' 

~lOC. :Per share;. and :!?rovicled turtc.er, that ap:p.l1cent, Southern. 

Ce.l.11'o=nia Bdison CO:lPany, a~ee· to pay to the minority- st.ockll<?lders 

o~ the Ojei 'Power Compa:oy- who· should 'be unw1l.llng to, excll:lnSe their 

stock, $144,.00 C'ash for each sbare 0:: the stock held b7 such. stock-

holders. 

It will be noted t,b,a t the cons1de re:tio:a.to be paid tor the 

stock oot the Olai Power company- is suoste.:c.tially' in e:cess o'! t:he 

co=:t or that' co:::a.panyf' S proparties, a~ shorn:. by its bala.nce shee:t. 

It docs not appeor to us to, be in the :pu"olic 1nteres't to perm1t ap-

pl1can~ to issue $300,000..00 par value of its' five and one halt' per ;" . 

cent, preterred stock to acg,u1:'e $200,OQ,Q:.OOot COI::ll.O::l stock ot the 

Oj~ power Co~~ .. It may, it 1 t So de sires, pa.y $l44.00 per shal:'a 

c~sh to= such s~ock, but 1t :uch S~ or a less~r amount is'pa1d tor , . .. ,.::' 
the stock" not more than $u.3'.OO' per share may be c~arged to en asse.t 

acco~ or capit~l1ze~ through security 1ssue~. The difference 

'between the purchase. price'nnd ;::113.00 per $he..~ must oe Charged by . " 

tho purchase:r to ACCO'Cllt 50S, miscell:lneotls de,bits to prof'it and 

loss .. 
2.-



o R D E R 

Sou.thom Ca11torx:.1a Ed1 $on co~')any-,. having e.s~ed permits10n 

to purchase the autho~ze~, issued and outstanding stock ot Oja1 Power 

CO:lpany" a :public hearing having been held cetora ~..a.m1Zler Fankhauser, 

e.nd the kilroQ.d Co:m:x1ss.10l:t. boinS ot the opinion. that the a.eq,u1s1 t10n 

ot such stock by the Southern Cal1torniaEdison Company, is.1nthe 

p".lcll c illtere st." proVided. such stock is o.cq;c.1red undo:- the ter::z:.::; ane. 

co:c.di t10:l.C ot this order, thc::-e tore. , 

IT IS EEREEY OBD3EED· that the Southern Co.11f'orn1a Edison . 

Com~o.~~, on or betore july 1,1928, acquire the author1z~~ issued 
and out standing common stock 0: the O'~e.1 Power Co:npany. e. t not more than 

$14:4.. pe= sho....-e.,. J;lrovided that not more thllll !~llZ~' ot the :p'tll'chase price 
. . 
per share :Nly: be charge.d to. an asset account or cap1 tal1zed ·chl"o'O.gh the' 

issue or cecur1t·ies.~ 6.:J.d that the d.1tterenco between the purchase ;price 

per' share· ~nd $a1d $llZ. :por share :mlst 'be charged to ,A.CCOtl:ll.-; 50S,. 

miscellane O'Q;S debi.ts tc prot1 t and 10,:;s. 

IT IS HEREBY FUBZHER ORDERED that w1thiri thirty days atter 

the pu:chase 01' such stock ot 0.1:3.1 ?o,wer Com.pany", Southern Cali1'orn1e. 

Edison Co:np~ shall. tile with the Railroad Commission a statement 

showing the·' nemes or the pe:so:c.s. trom whom. stock of O.ja1 PO':Jer Compe:ny 

was acquired. ane.' tbe price: pa.id pe r shere ~ 

IT IS E:EEEBY :roR'l:.E.::!R O?J)EBED that the author! ty herein granted 

will become o~ective ten days :ltter the date hereot. 

D} .. TZO at son Frane1sco,Cal1.to:rn1a, this 2-J-a;- day ot Feb-


