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BEFORE TEE RAILROAD CQMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
MOTOR FREIGHT TERMINAL COMRLNY,
a corporation, to buy, and Bakerse )
£i0ld and Los Angeles Fast Freight )
Compeny, &. corporation, Los.Angeles)
end West Side Transportetion. )
Conmpeny, & corporation, and )
Los Angeles and Santa Barbara )
Yotor Express Co., Inc., & corpora=-)
tion, t0 sell automobile freight )
lines operating between )
Los Angeles and other points, asd )
also for authority to issue stock. )

Applicetion No. 14421.

Gebre;o Clark, for gpblicants.

BY THE CQUEXISSION:

OPINION

In the above proceeding the P.a;lrmd. Commission is a.sked‘
o0 sushorize the transfer to Motor Freight Terminel Compeny of the
operative rights and p:roper’cies of éa.kersriéld and Los Angeles Ee.st
Freicht Company, Los angeles and Test Side Trensportation Company
and Los ingeles and Senta Barbara Motor Express Co., Inc., and the
:Lssizé by Motor Freight Terminel Compeny of :a:sso,looo.od_,or stock in
peyment for such rights and properties. '

Motor Freight Terminal Compeny is the owzer of tverminel |
property in Los ingeles consisting of 44,000 square feet of grouad

sad a two stéryc_lass.u.“ concrete duilding. ~ The other three

-




compenies involved in this épplica‘cion are engaged in operating
auntomobile Lreight lines, Bakersfield and Los ingeles Fast IFreight
Company operating between Los angeles end Bakersfield end interme-
diate..points, Los Angeles and Test Side Trensportation Compeny
between Los ingeles and Teft and Intermediate points, and
los meeles and Sante Barbare. Mo‘cor Express Co., Inc., between
Los A.ngeles and Sen Iuis Obispo, and intermediate points, el a
Rereinefter set forthe

It appears that in gemeral the four corporations are
confrolled b:} the same interests, who have decided to conscolidate
the ownership aﬁd operation of the four businesses under one corpora=
tion, it bYeing thought that the transaction will smpliry and facili-
tate the opora.‘cions and result in substantial ecomomies. Eqr

these reasons arrm;monts have been made to transfer the proﬁgrties

of the three transpé}i'tation companies to Moté:: Freight. Terminal

Companye _

The apﬁlica’cion. shows thet Motor Freight Terminel
Compeny wes orgenized om or abcut My 14, 1925, with an authorized
capital stock of £500,000.00, divided Into 5,000 sheres of the par
velue of 4100.00 each, &ll common. At present §10,000.00 of
gtock is 6utstanding and the company préposes to is'.sxio, in addition,
4360,000400 of stock in payment £0r the operative rights and proper-
"ties. of the %trancportetion companies, subject to outstanding lia-
bilitiese ‘ " y

The operative rights to de twansferred were acquired by

the presem:' operators uader euthority grented by the Commission as




follows:

I

BAXERSFTELD AXD 10S ANCELES FAST FREICGHT COMPANY.

1o Tnder Decision 7786, deted June 24, 1920, in ipplice-
tion 5623, the campeny acquived a certificate permitting
the operation of ax automobile truck line as a common
carrier of freight between Bakersfield and Los Angeles,
serving as intermediate points the cmnnitiea between
Saugus and _Bakersrield, no authority belng given for the
'cransporte.tion.. ot :treig,ht locally in the territory between
Tos Angeles and Saugus, including Sauguse

2. Under Decision 10884, dated Lugust 19, 1922, in
Application 8057, it acquired a certificate for the trens-
portation of freight 1o loads of truck cepacity, upon
tender by one Or more shippors, aggregating not less then
zive tons, from any pPint within the distance of fifteen

miles from the state highwey (Ridge Route) between Castalc

and Ro:-.o Statione
3. TUnder Decision 14171, dated October 11, 1924, in

Applicatim"losss, it acquired a certificate %0 transport
cotton only, between Arvin, Weedpatch, Magunden, Shaftex,
fasco and Bekersfield in commection with and as part of its
existing transportation sexrvice between Ios ingeles and
Bekersfielde C |

4. Under Decisiom 17098, dated July 12, 1926, in Applice~
tion 11244, 1t acquired & certificate for the operation of
e eutomodile truck line as a common carrier of freight
bémeen; Los Angeles end Wasco and between Bakersfield and
Tasco, as supplementel and in addition to 1ts freight
operating Tight between Los dngeles end Bakersfielde




L0S ANGEIES AND WEST SIDE TRANSPORTATION COMPANY.

1. Under Decision 13239, dated March 4, 1924, in Lpplica=
tion 9701, -i:he company acquired & certificate permitting
the operation of an autormoblle truck service as a common
carrier of freight betwsen Los ingeles and Taft, Maricops,
Fellows, McEittrick and points in the Westside 01l Fields,
with the provision, however, that no Ireight be carried
locally in the territory between Los Angeles and Taft and
Mericopa, the authority being graz“zted.’ for the ca.ri'iage or
through shipments between Los Angeles and the coammnities
located in the Westside 01l Fields. It also acquired
the right tempofarily to reroute and divert its trucks
branching off the Ridge Route, adout twelve miles dbeyond
Grepe Vine Station, over the &irt roed commenly Known as
Yericopa Flat Road, service $o be resumed over the regular
route upon the revocation by the Board of Supervisors of
Kern County of an ordimance, prohibiting the use of the
;:e:gulw ro\;te via Panama by trucks of & gross weight in
excess o7 10,000 pounds. I% also accuired the right
operate between the Junction or the.R‘.'z.dgq‘ Route and the
Maricopa Flat Road north of Grepe Tine Station and a point
ten miles west on the Mericopa Flet Road for the purpose of
serving the Wheeler Zidge 01l Districte

5. Tnder Decision 14143, dated October 7, 1924, in ippli-

cation 9891.; it acquirad authoritjr for ax e.l't:em"tc routing

&s Tollowsze

. werom Greenfield cormer morth ©o
Bekersfield, thence west from Bekersfleld via
Rosedale and Bowerbank to Buttonwillow, thence
south to the Elk Eills 04l Flelds, and west
and southwest to McKittrick; also om the




Mexricopa Flat Road between Maricopa
and the state highway at lts conjunc-
+ion with the Maxricopa Flat Road.”

-

This decision set forth that this routing was &n alierna-
tive or.optional one only intended t¢ economize time In
delivering shipments %o consignees and not for the purpose

of including eny additlional service than that heretofore
grantede

L0S ALNGEIES AND SaNTA BARBARA MO'I.'OR TLPRESS COa, INC.

1. Under Decision 12226, dated June 19, 1923, in Ap-
plication 9-036, this company e.cquired & certificate of
public convenience and necessity permi‘ct.mg the opert-
tion of an automodbile truck line &z & common carrier of

:‘::ei.ght and express between Los Angeles and Santa

Barbare vie Saugus,’ Sante, Paula, Ventura and intermediate

'_OOin.'tSo

2. TUnder Decision 15665, dated November 2L, 1925, in
Application ‘10748, 1% acquired a certificate pemitting

an extension of its service between Santa Barbers end
San Luls Obispo, serving as intormediate points Goleta,
Capitan, Geviota, Los Cruces, Buelltonr, Los Alamos,
Orcutt, Sente Maria, Guadalupe, Nipomo, Arroyo Grande
and Pismo Beach, for the transportation of freight
originating in Santa Barbara or points south thereof on
the couwpeny's service between Los Angeles and

Senta Barbe.m end destined to poims norta of Santa
Barba.ra, end for freigat originating at poims $0 be
sexved by the company between San Luls Obispo and Sam;e.
Barbare and destined to Sante Be.r‘oa:m and poims south
thereol, and of 20 other,service, it being_provided,

nowever, that the company might transport, in quentities




oL ten tons or more, Ireight picked up within the radius
of ten miles on either side of the route traversed by
the company‘and thet no Irelght might be transported
locally between Santa Barbara and San ILuils Odispo, except
botween‘Buellton'and Orcutt, over and &Long'the state
nighwey between Semta Berbvare and San Luis Obispo. on
December 17, 1927, an order was made r&opening,xpplication
10748 for further hearing on December 29, 1927, end it
2OW is undar submissiocn. '

3. Tader Deciuion 16992, deted June 25, 1926, in Appli-
cation 12919, it accuired a certiricate,pezmitting the

operetion of an automobile truck line as & common’ carrier

of froight between Los Angeles, Saticoy and éanta Paula.

Votor Freight Terminal Company does not ask permission,
upon acguiring the various operative rights referred to.above, 3 7-3 |
consolidate them Or to enlarge any of the rights now possessed -Vg
thé three transportation com?anies; it merely seeks to bdring them

under one ownershipe
The physical properties %o be transferred include,

according o Exhibit one, ninetyseven trucks and trailers, furniture,
rixtures, shop and other eguipment and terminal sites. In addi-
tion the current assets will be taken over by the nurcha.ing corpora=
tion and lisdilities, amounting, OR December 31, 1827, TO
£210,152.55, Will be assumed by it. A4S pert payment for the
properties the Motor Freight Terminal Company asks permission %0
issue éseo 000,00 of common StocKe

_ Exhibit one indicates a combined net worth for the appli-
cants of $215,495.00. In determining this amount it appears that
the aSSeté have been consiéered at thé originai costs to the,several
corporations and that there has been deducted rram these costs depre-

ciation at %he raxeuor twenty~-Tive percent per aanum oL automobimzs

Be




and at twenty percent on other properties. In determining the
net worth,consideration was given to the properéies of Motor Freight

Terminel Company as well as 1o the proporties of the other tb.i'ec

companies. The Motor Freight Terminal Company has $10,000.00 o2

stock outstanding which should be deducted from the .“.6215 495.000
Deducting the =$IO 000.00 ZLxrom the $215 495,00 leaves a balance of
$205,495+00«
| It was urged at the hearing that the bdooks of the compan:.é’s
d1d not reflect any development costs. However, no definite
Tigures were submitied o show what such costs actually were.
Evidence was also submitted to show the increase IR ‘cno‘ value of tae
real property owned by some of applicants. Particular attention
was called to the imcrease in land velue of the Los hngeles terminmal
roperties owned by Motor Freight Terminal Company and the terminel
properties at San I.ui., Obispo owned by the Los Ane;eles and
Santa Bar‘oe.ra Motor Eacpre CoOe, InC. The terminal proper‘cief' |

in Los Angeles a:r:e not being tmnérerred and therefore we Lfeel that
no consideration should be given in th_:Ls proceeding to the reported

increase in value. The increase ix the velue of land of other
terminels which are be:.ns trans :re:-recl has been considered by USe

We Zfeel that applicents have nob jus 1iod. the issue of @360,000,00
o stock. The order herein will pemi‘b the Motor Freight
merminal Compeny to issue not exceeding £220,000.00 of stock In

part payment for the propexties of three’tre.nspomuon companies
mentioned herein. Me $220,000400 of stock may be distributed

smongst the selling corporations in such smounts as mey be deter-

mined by applicanis.
Tt should be noted that the Commission has 'ce.ken. the
position the.'t "operative rights™ 8o not constitute & class of

PTOPerty which should be capitalized or used as an element of




value in determining reasoneble ratese. Aslide from their purel§
permissive aspect, they extend to the holder a full or partial
monopoly of a class 6: business over & particula: route. Tris
monopoly feature may be changed or destroyed at any time by the
state which is not in any respect limited to the oumber oL rights
waich may be glven. The Commission a% the early stages of the
developrment of this kind of trensportation should‘Pe extremely
careful not to lend encouragement to the idea that these rights:

possess & substential element of velue, either for rate fixing or

capitaelization.

Application having been mede %o the Reilroad Commission
+or an oxder authorizing the.éransrer of oper&ti#o rights and pro-
perties end the issue of $360,000.00,0¢ stock, a public hearing
neving been held before Exsminer Farkhauser, and the Railroed
Comnission being of the opinion that the application should be
grented as hereln provided and that tne money, propexty or labdr %0
be procured or paid Lor through the iosue of $220,000400 of stock
is reascnably required for the purpose speciried herein, and that
the expenditure for such purpose is noT , in whole or in part,
rearonably chargeable To operating exp¢nse or to income, axnd thet
tals application spsofar &s 4t involves the issue of $140,00000 o

szock should be denied without praiudice,

1T TS HEREEY ORDERED that 3akersfield and Los Angeles
Fast Freight Comnany; Los nnseles and West Side.Transportation
Company end Los Angele# and Santée Berbere Motor Express Co., IucCe be,

and they hereby'are, authorized 6. *ransrer o Motor Freight

Terminal Compeany the oPerative rights and properties, referred %O

Se




in this epplication end in the foregoing opinion, subject to out-

stendirg indebtedness of approximately $210,000.00, and Motor
 Freight Terminel Company be, and it herebdy is, authorized Lo 1ssue
ox oT before June 3, 1938, not exceeding $220,000.00 of stock in
part paynent ror such operative rights and proper‘ties.

The authority herein granted is subject to the following
conditionsc~- |

le No authority 1= neredy grented Motor Freight Terminal
Compeny ©o consolidate or unify the operative rights
herein suthorized to be transferred -or to expaend
them in axy wWaye. |
consideration to be peld for the proper‘ty herein
authorized to be transferred. shall never be urged
before this Comuission or any other rave rixing
body as a measure of velue of said property ror rate

rixins, or any purpose other then the +transfer

herein. euthorized.
3. Applicants, Ba...er...ﬁ.old and Los Angeles Fast Freisht Conpanys

Los Angeles and Te=zt Side Trans portation Coxpany and
~os Angeles and sente Berbara Xotor Express Co., Ince.
shall impediately unite With epplicent, liotor Freight
 Terminal Company, Ixn cOmmon. supplcment‘ %o 'the tariffs
on file with the CO:mni.asion., applicants, Balcer...rielc‘.
end Los Angeles Fast Freight Company, Loc Angeles and
st Side Transportation Company and Los ingeles end
Senta Barbara MOtor Txpress Co., InC . on the one hand
withdlrawins, ard applicent, Motor Ereisb.‘c Terminal
Company, O3 the other hand acceptins and es’cablishing
such tariffs and a.ll effective supplemem:s ‘chereto.




4o Applicants, Bexersfield and Los dngeles Fast Freight
COmpany, Los dngeles and West Side Trans portm:ion
Company and Los angeles and Sante Barbare Motor
Typrese Co., Inc. shall immediately withdraw time
schedules filed in their mames with the Railroad
Commission and applicant, Motor Freight Terminal
company shall {mmediately rile , in duplicate, in its
own neme, time schedules covering sexvice heretorore
given by applicents, Bakersfield and Los Angeles Fast
Wreight Compeny, Los ingeles exnd West Side T fansjpéfta—
tion Company and 103, Angeles and Santa ‘Barbara Motor
Zxpress Co., Inc. ‘which time schedules shball be
sdentical With the time schedules now on file with tie
Railroad Commission ix the names of epplicants, |

Bekerstield and Los dngeles Fast Freight c:o;zrpany‘,
Los angeles and West Side Transportation Company and
Tos Angeles and Sents Barbara Motor EXxpress Co., InCe,.

or time schedules satisfactory to the ‘Reilroad
Comzb.:;ssion. | : )
rights end privileges herein authorized to be trans-
terred may not be sold, leased, transferred noxr
assigned, nor service thereunder discontinued, unless
the written comsent of the ‘Redlroed. c_omm;saion to
cuck sale, lease, trensfer, assigament OX discontinv-
ance has Tirst been secured.

6. No vehicle may be opevated BY applicant, Motor Fpelght
Perminel Company, udless such vehicle is ovned by

seid applicant or iz leased under a contract or agree~

rent oo & vasis satistactory 0 the Reilroad

Com;.ission. |




Yotor Freight Terminal Company shall keep such record of |
the issue of the stock herein authorized as will |
eneble it to file within thirty (30) days afier such
issue s verified report, as required by the Railroad
Commission’s General Order No. 24,, which order,
4insofar as eppliceble, is made & part of this orders

The authority herein granted shall become effectlve upon
the date hereols ,

Bakerstield and 1os A.nse‘les Fast Freight Company, Los Angeles
and Test Side 'Tréﬁsportaéio; Compeny and Los Angeles
and Sente Borbare Motor Express Co., Inc. shall file
with the Commission within thirty (30) days after the

| transfer of their operative rights-a.né. propexties
sinanciel Teports,prepared on the annual report forms
prescribed by this Cammission, showing their operations
from Jeauery 1, 1928 down %o the date oI transiere

TP TS EEREEY FURTEER ORDERED that the application insofer
as 1t iovolves the issue by Motor Freight Terminal Compeny 52
£140,000.00 of stock be, and 1% nereby is, denied without prejudice.

DATED at Sex Fremcisco, Celifornia, this. 5=

gay of Februsry, 1926 f

Commissioners.




