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PEFORE THE RAILROLD COMMISSION OF THE STATE OF CALIFORNIA.

In the Matter of +the Application of
PACIFIC GAS AND ELECTRIC COMPLNY, s
coxporation, for an order of the
Railroed Commission of the State of
Celifornia, grenting to applicent &
certificate of pudblic convenience
and necessity to exercise the rights,
privilege and franchise granted by

rdinance No. 178 of the Boeaxrd of
Supervisors of the County of Alemeds,
State of California..

Applicationﬂxb. 14184,

In the Matter of the Application of

- ALAMEDA COUNTY GAS COMPANY, = corpor-
ation, for certificate of pudblic con-
venience and necessity to furnish gas
%0 Xt. Eden, Alverade, Centexrville,
Yewark, Niles, Irvington, Wexm Springs,
Vission San Jose, Decoto and con-
tiguous territory in Alameda County
and for en order authorizing the Issue
and sale of $296,101.00 of its capital
stock end $385,000.00 of its first
mortgage bonds o finance such con-
templated improvement. '

Application No. 14233.
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HG. P. Cutten, for Applicaat
Pacific Cas & Electric Company,

Fred L. Berry, for Applicant
Alameda County Gas Companye.

BY TEZ COMMISSION:

CRINZIOX

" Pacific Gas and Electric Compeny and Llemeda COunfy'Gas |
Compeny -have, respectively, made application o the Railroad Com-
mission for a&n order declaring that public convenlence and geces?’

31ty require the exercise by each applicant of a franohise grantéd‘
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%0 it by the Boeaxd of Supervisors of Alémeda Cownty to suppiy gas

to ¢certain territory in seid county.

A public hearing was held at Sem Francisco by Dxeminer
Gennon on December 20, 1827, at which time the applications'were-
consolidated and évidence was teken. On Ianéry 3, 1928, the met-
ters were submitted on orsl arguments.

Walle the frenchises aré more or less gexnersl as to terri-
tory to be served, the application of Pacific Ges and Elect:ic Com~
pany specifically sets forth that this applicant desires presently
to serve the unincorporated towns of Decoto, Niles, Alvarado, Cen—
terville, Newerk end contiguons and intervénin@ territory, while
Alameda Cownty Cas Company seeks to serve, in addition to the above
ares, the towas of Irvington, Mt. Eden,‘thm Springs, Misstion Sen
Jose and contiguous territo:y; |

Pacific Gas and Electiric Company bos a gas geanerating |
viant in Onkland fron %hence gas iz sent under pressure to Hayward
cné 1t is from this point that applicant proposes distridution to
the territory herein involved. Service is offered zt the iate of
$1.22 per thousand cubic feet which is the prevailing ® st to com~
sumers in Hsywerd end vicinity. The sexvice so offered would not
ve profitadble from & revenue standpoint watil the territory under-
goes & further substantial Gevelopment. Applicant offers 4o sup-
ply additionel territory in this community as the public necess-
i%y mey reguire. |

Alameda County Gas Compeny 12 a newcomer in the field
of public utilities. It proposes to finance this ‘:oject’b#
the issuance of bonds and stock and'stands ready and'willing'
to either erect and equip.a generating.plant of its own or té
purchese gas at wholesale from the Pacific Gas and Electric Com=
peny for re-distribution. It offers to furnish ges to the
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consumers throuzhout this territoTy at an average cost of $i.64
per thousand cublic feet. | L

There seens td?be 20 question &z o the necessity for the
instelletion of gas service in this territory, though there is séme
varience between testimony of the WO applicents ‘es to the number
of prospective consumers. However that may be,‘we,have‘heré a grow-
ing community with an aéknowledged definite demand fox gés service
and we 2eve only %o determine from the facts before us waick appli-
cant i= the becter‘equipped %0 reader such se:vice.

Peoific Gas and Electric Company is an eStablishgd in-
stitution of uwndoubted Linancial responsibility. Tke public'is
essured of its apility not only o initiate the service heré pro-
posed but %0 properly finence to an unlimited degree such im?
provemenfs and further extensions &s the necessities of the ter-
ritory may from time to time require. dn the other hand; we axe
doubtful whether Alameda County Gas Company isvfinancially pre=-
pared at this time to assume .the responsibility which the grant-
ing of this certificate involves. loreover, should we grant
thelir applicaﬁion, it would meen that the consumerS'wduld be re-
quired to pay omne-third more for their gas thazn they would pay‘ 

" to Pacific Gas and Zlectric Company Zor the same service.

Tor these reasons we have come t¢ the conclusion thet,
21l things considered, the pudblic interest will be best served
by graﬁting the applicaticn of the Pacific Gas and,Electric Coﬁr’
pany. | | |

We are rot ummindful of ‘the ract; however, that Pacific
Ges and Electric Company did no% make this offer of sexvice wtil
competitidn caxe knocking at its door. Alamed&fcouﬁtinas Com~= '
pany, recognizing the pozsidbilities afforded in this new rield,‘

Tiled ite épplication for o frapnchise with the cduﬁijfﬁbard or
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Supervisors as eariy as Sepitember, 1927, & month in advance of

Pacific Gas and Electric Compeny. The Commission has often givenlﬁ
expression ©o 1t§ Aftitude towerds the epplications of utilities
under similer circumstences. In Pacific Gas end Fleetric Com-
peny vs. Greet Western Power Company, decided in 1913 and re-
ported in 1 CRC 103, the principle'was aﬁnounced thet only until
the time of threatened competitioﬁ shall an'existiﬁg utility be
allowed to put itself in such 2 position with reference to its
patrons that the.Commission mey find that such patz>ns gre ade-~
guately secved at ieasonable rates. By annourcing this princi—w
ple it was believed 2n ingentive was held out to existiﬁg utili-
ties vo volunterily accord service to which the public is en-
titled, ané to new utilities is held out the incentive to devel- |
op new territory.

In subsequent decisions the Commission has‘re-arfirmed
the doctrine thaf public utilities must not welit until cémpeti¥
tion 1is at their door bdefore improving inefricient‘service,.cor-
recting wmreasonable rates, or mekKing necessary extensions.

A utility owes & duty to that portion of the public whick
seeks to obtein servige as well as to that portion of the public
which is already being served. Im the case before us there is 1o
cuestion that Pacific Ges snd Zleetric Compony made its offer of
seévice only to forestall competition amd riled its application
for = certificate of public convenience and necessity only.when
.rorced to do so. Tor thet reason it cannot urge & superior fi@ht
T serve & toréitory whick 1t has heretororé shown no\disposition
t enter. Much as the Commission might Look with ravbr upon the;
efforts of & mew utility to develop an unserved territoxry we arxe
compelled in this instance, on account of the great disparity
in retes and certein elements of finecncial abllity, to grant the

application of Pacific Gas and Electric Company.
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We will require that Pacific Gas and Electric Company
noke edditional ges main extensions to the remeining ceﬁcers or’
population iz this territory on a basis at least as libérél as
th&t now held ount T the consuwers whom 1t proposes to:seéve

1mmediately.

Pacific Gas and Eleciric Company end slemeda County
gas Company having eoch made separate applications to the
Reilroad Commission for certificates of public convenience
and necessity %W exercise certain rights and priviieges greated
by the County of Alemwede in Ordinance 178 and 176 respectively,
and Alameda Counxy-Gdé Compeay aaving further applied for per-
micsion to 1ssue ce:taiﬁ bonds and stock as more partiéuiariy
appeers in Application No. 14233, a pudlic hearing having ﬁeén
held snd the matters bdeing now ready for decision,

TES RAILROAD COMMISSION OF TEE STATE OF CALIFOENIA
rereby declares thet pubdblic convenience and necesaity‘requirg‘
the exercise by Pacific Gas sné Electric COmpany'or those
rights 2nd privileges gramted by Ordinence 178 of the Cotnty
o2 Alameda, sudject to the following condition:

Pacific Ges and Electric Compeny skall Tile with

+his Commission within fiftcen (15) days aflfter date hereol
a stipulation egreeinz to make initial extensions of 11is
ges meias to the towns of Irviagton, Mt. Eden, Mission San
Joce and Wexm Springs on & basis as lideral for ezch of

these localities as nolds for tae extension which 1%t pro-
poses t0 immedietely comstruct, ena :

IT IS REREBY ORDERED thet the application of:ilezeds

County Cas Compeny be and the sexme is heredy denied..
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- The effective cate of this oxder shall be ‘twem;y (20)

deys from the date 'hereo:'.

Deted &t Sam Francisco, Celifornia, this % _ day

0:2725//&"% , 1928,

2}‘% \d el '
= S, B~
=~ L -

/

. o .. . N
. ) l‘/v_. i ,w“ s o .
- "1“ . . .”v' R -
LA - - "_ :

coxnsssio




