Decision XNo. :‘!; 9 448 .

BEFORE TEZ RAILROLD CEIOSSION OF

In the Matber of the Application of

LEZTIS A. MOYROE az Agent for W. W.'

WO0D, operating Warner-Jsulian and

Cuyemaca Tmuck Line, Lfor o oxrder

grenting permission to publizh and ]

file new local ZLreighv taxrliff show- Application To. 1L3987.
ing certein commolity rates, also

class rates, t be govorned by lon-

roe's "Ship by Truck" Freight Class-

ificatlon in lieu of present tariff.

Zowis 4. ‘:f;onroe and E. J. Bischoff, Lor applicant.

BY 128 COMMISSION:

This Ls en spplication 2iled by Lewis A. Monroe as
Agent for W. W. Wood, on individual operating sn automobile
 truck line wndor the fictitious zazme of the Wernor-Juliex and
Cuyemacs Truck Line, for the transportation of freight between
San Dlego on tae one hand and on the other Warner's Hot Springs,
.mlién, Cwa.ﬁa.ca and. the intermediate points, see}éing a.ﬁthqrity
%o estadlish o scale of cless rates, 2irst, secoxmd, taird azd
founth classes, to ﬁe governed by & uniform freight ¢lassifice~
siop amd %o establish certain spectal commodlty rates as set
fortr in the petition. The proposed adjustuent will result in
both increszses anci roductions in the present rates.

A public hearing was held before m;ner Goary at
San Diego Decozber 14, 1927, and the cpplicatlon kaving deen
duly'submitted., is now realy for an opinion axnd ordor.
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Applicant®s proezexnt tariff, C.R.C. To. 1, provifes
speclfic retes on a'limited avaber of commoldities zuch as'&airy
anl agricultural prolucts, tanks, oils and stovewood, with all
other articles charged the rates provided fLor nGeneral lex-
chandiue" It iz contended the present tapifs is not sutticient
*bA tho movezent of a large numbor of comxmodities dif‘ering widle-
1y in thelr Ixherent transportation caaracteristics, is inate-
quate to moeet thae tremsportation requirements, ard results in
the assessing offinconsistent dha:ges whica 4o not provide éﬁi—
ficient revenue to cover the cost of operation. mhe“proposéd
ad justnent 1t is claimed'wil; eliminete the inconsistencies mow
prevailing. | |

Applicant submitted exaibits showing taat the gross

revenue for the £irst 8 months of 1927 was 38, 442,75 and the
operating expense $11,231.27, or a cleimed loss $2,788. 52.
Included in tae eoxpense iz an iven of q;,lso.so Lor gas and
oll, of which cmount $482.34 wes charged for the month of Aug-
ust. This amount appears excessive wWhen compared with the ave
erage nonthly expenée for gas and oll Lor the Lirst 7 monthas

of 1927 of dut 692.61. Base¢ on tae gross recelpts toe traffic
hondled duxing Angust*was 1J8 per cent. greatexr thén the nmonth-
iy uver“ge for the preceding 7 months; nence or this basiz gaso-
line ard oil would not have exceeded $220.44 fb* Avgre3t and
$868.71 for the full & montas. Wages Lor drivers for The peri-
ol 1z set forth as $2,954.62, but this includes $500.00 for the
construction of & terminal depot, thexrcfore this amount is a
proper cherge to the cepitel accoumt. Taxes are shown as
$1,006.03, incluling the stateo gross receipt tax of 5%. During
1926, exclusive of the 5% gross tox, they avéraged $lO.79‘per
‘month, and assuning‘this v be a fair property tax for the
£175t & months of 1927 it would cppear. that tae amount chs.rged
to taxes, including 5% on the gross receiptu of &8 ,ak2.75,
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stowld be approximetely 5508.45 and mot 31,006.03. Deprecia-
tion oz equipment valued ot $10,200 has been charged st tho
rate of 20% per anmum, or $1,360.00 for the S months' period.
The equipment Includes one truck Built in 191€ and one bullt
in 1920, pu:dh#sed by applicant im 1925 for £3,500.00, thus in-
lceting that these trucks have a longoer life than five yéars
and that new trucks saould not be Gepreciated on a 20% basis.
Likewize the alleged value of $10,200 for all precent equipment
is $911.48 in excess of the velue stated iz pyplicani’s 1926
dznual Report, although the recoxrd indicates 1o new oduipment.
2&ded in 1927. The maiutensnce expense also appears excessive.
For the 8 months' period applicant has chargod to this accomnt
SL1,47L.74, or approximetely $2,207.64 for & 12 months? §oriod.
During the year 1926 In the operation of the saume equipmant the -
meintenance expense was Sl,479.64.

Based on o caeck of the tralfic moved Lrom June 1 %o
Tune 15, 1927, which applicent claims is o reprecentative per-
L0d&, the proposed rgles if La efZoct woulld have produceld an in-
erease in revenus of about $l,633.84.£or the first 2 months of
1927, oxr $2,450.76 for the year.

Applicent alse cloims that the operations during 1926
were confueted at & loss, but the Amnnuwsl Report for that year
does not bear out tis contention. The révenues for 1926 were

$15,826.32 and the expenseé, Including taxes and depreciation

out excludlng interest, were $13,138.37, a met trensportation

profit of $2,687.95. .
The estaﬁliéhmcnt of & comprehenéive, equitable and
tnirbrm rafe atructare goverred by & proper clasgsiflication is
to be dosired Iin the Interest of the shipping pubiic anfl oZ
the caxrrier. It may Ee that this appllicant 13 entitled to re-

1ieZ, but the financizl statements and figures presented are so
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conflicting an€ errozecus tat the record totally Lails Yo show
8 Justification for tho jroposed adgusmont; Applicont showldl
inaugurate & proper system of accomnting in conformity with
our rules anl regulations ard should give stuly %W & more equite~
dle sckhedule of thae class rates.

e must concludoe aml Zimd that the application showld
be Genied axd the proceeding dicmisszed, without preJudice %o the
2iling of a new applica“aién. ' o

A public nearing heving been held in the above entitled
proceeding, cvidence haviug‘bceen submitted by the applicant, enll
the Commission bveing fmlly advised, |

I7 IS EEREBY ORDERED that the application of W. W. Wood,
operating under the fictitlous name of Warner-Julian and dﬁy&ﬁac;a. |
chk Line, to adjust class axnld commodity rates and alopt Moni'oe' 3
"Spip-by-Truck™ Froight Clessification, be ond the same s horeby
deniod, without prejudice. | |

eted 2t San Franclzco, Cali:fomia., this / J/ﬂid.e”
of . 1928. | o
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