Decision No._31 83448 | - { i {U@r”\: :

BEFORE TEE RAILROAD COMSSiON OF THE STATE OF CALIFORNIA .

In the Matter of the Application
of Mentone Water Company, for
suthority to increase the Rates
for Water supplied to the unin-
corporated Village of Mentone,
and contiguous territory.

Application No. 14008.
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Earl D. Finch, for Is.pplica.nt.

G.L. Nichols, Tox Consumers.

BY TEE COMMISSION:
OPINION

The Mentone Water C;ompany, a corporatibn, applicant 4z
the above ¢n’citléd proceeding, is engaged in'tb.e”publ_ic utili'}“:yl
business of supplying water for domesiic and irrigation use in
end in the vicinity of Mentone, Saﬁ Berperdine County, California..

Applicent alleges in effect that its piésént rates, es-
tablished by this Coimiss:;.on in 1ts Decision No. 14047, dated.
September 12, 1924.; axe: | |

- Monthly Fie.‘c Rate for Doméstic Service~=-- ‘ $1.75

Yeter Retes:

Monthly charge for 1,500 cubic feet, or less
For esch edditional 100 cubic feet, per mon'ch ------ .

that applicent is serving & community adjacent to the City of
Redlands; that a large number of the consumers served are pe_ople
living on small tracts of from one~helf to two and one~half acres

© “of lemd; that the City of Redlands, through Its municipel water
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;systqm,\is serving in territory adJaceht to thet o: applicant;
that applicant is comstantly receiving Iinquiries for explana=-
tion as to why ips rates differ from those chargéd‘by:the City
of Pedlends. The Commission, therefore, is requested tofaﬁthof—
iz& applicent to charge the same.schedule of rates now in effect
on said municipal water systen. |

A public hearing in this matter was heldlbeforo Ex-
aminer'Williams'af‘RedlandQ after 21l interested parties,hdd
been duiy'notiﬁied and given an opportunity %o appgar and de
heaxrd. o | _ |

The water supply of this util;ﬁy is obtaiﬁéd from the
East Lugonia Water Compeny, & mutual water compeny in which ap-~
plicant owns stock entitling it to six miner's inches 66ntinuous
fiow, one mimer's inch being the equivelent of 1/50 second Loot.
Connection for sfanq-b& purposes is also maintained wiﬁﬂ‘a well
and pumping plant owned by G.W. Royce. Delivery is received
Trom the Zast Lugonia system to the Mentone WaterAComygny'z
reservoir, from which the water is distriduted by gﬁavity'through
epproximetely 30,750 feet of mains rangingvrrom eight to ome inch
in dismeter. The averege number of consumers during the year
1927 was 1335, or approximd%gly‘zsl Teet of main per'oonsumér.

The system is one hundred per ceant metered.

D.E. Eerroun, one of the COﬁmission!s hydreaulic engi-

neers, presented & report in which the estimaéed original coét
of the physical prbpe;ties as of December 31, 1927, was Zound
ﬁb‘be $18,544., the depreciation apnuity $356. and the e#timated
reasonable c¢ost of mainterance and opefation for the immediate

titure $2,221.




The coperating revenues and expenses as shown by this
company's annval repoxts to the Railroad Commission for the
years 1925 and 1926 are as follows:
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1925 : 1926 -:Dee. 1. 1927

Revenues | $1,977. %2,695.  §3,563.
Expenses | 1,080, 1,452. g -

Difference 5 887. $1,243. -
Depreciation carried by company 590. 687, - .

Net Revenuves

Depreciation~=-Commission's
Ingineer

Analysis of the records of operating expenses Koyt dy
the utility Indicates that the charges as set out above are in-
complete and'that the &mounf cherged to depreciation is unréason-
ably large. TUsing the figures presented By the Comgission's
engireers, the operations for the year 1927 will Tresult inda aet
return slightl? in excess of rive'pér cent on the invested ‘cap=
ital of $L9,544.

Although there was no objection madle af‘the hearing to
an inerease in rates and it is apparent thaf a slight adjust~
ment of the company's rate schedule is not unreasonabls, yet it
is clear that fhe rates charged by the City of Redlends are not
wholly Applicable to this system and would result in an un-
werranted increase in the cost of water 0 the coﬁsumers fox
domestic service or the utility's system. The minimnm.month;y
charge for domestic service will remain unchanged dut the

qQuentity rates in excess of the 1,500-foot monthly minimum
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¢uontity will be modified to permit competition with the rates

charged for irrigation purposes by adjacent systems.

Application having been made to this Commission as
entitled above, 2 public hearing Reving been held thereon, the
matter heving been sutnitted and the Commission being now rnlly
advrised in the premises, ’

IT IS EEREEY FOUND AS A FACT that the rates now charged
by the Mentone Welter Company, & corporation, foxr waﬁer supplied
to its consumers in end in the vioinity of Mentone, San.Bornardino
County, are unjust and unreasonadble in so far as they dirrer rrom
the rates hereln esteblished and that the rates herein ostablished
are Just and reasonable.rates to be charged for the servioe*ren?
dered. " | |

Basing 1ts Order on the foregoing findings of fact and

upon the further statement of facts contained ixn the Opinion which

preoedes tails Order,

IT IS EXREBY ORDEBED that the Mentone Water Company,
corporation, be and it is hereby authorized to file with this_
Comnission, within twenty (20) days from the date of this Order,
the following schedule of rates to be chdrgod-:or‘all-oervioo
rendered on and after the First day of ‘April , 1928.

MCNTHLY FLAT RATE

Domestic ServiCem~=——wemm—an- - -$1.75
METER RATES '

Monfbly;Mbter Quantity Rates:

From O %o 1,500 cubic feet - - $1.50
Next 13,500 cubio feet, per 100 cuble feet . «08
All in exoess of 15,000 cubic feet, per 100 cubic fest~--- .03z
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VETER RATES (Con.)
Monthly Minimum Meter Charges: '

i-izch meter=——~~ —
l#=-inch neter-=mmren=ccecanan -
2=-inch meter
3=inch meter- -
4~inck meter

Bach of the foregoing monthly minimum charges

will entitle the cousumer t¢ the gquantity of

water which that minimum will purchase at the

Monthly Minimum Meter Cherges™ set out above.

Tor meters 2 inches, or larger, the consumer shall pey the
reasonable cost thereof, including installation.

IT IS EEREBY FURTEER ORDERED that the Mentone Water
Company, & corporation, be and 1tnis hcreby directed to file
with this Commission, within thirty (30) days from the date of
this Order, rules and regulations goﬁerning the service of water

to its consumers, said rules and regulations to become effective

upon their approval by the Railroad Commission.

For all other purposes, the erfective date oI this
Order skhall be twenty (20) days from and after the date hereof.
Dated at San ?rﬁncisco, California, this dey

ol ;K&7&9242éf; , 1928.
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