
In the)Matter of the Application ot) 
SAN' roAN WA'rER, co~a"Y, ) 

a corporation, tor an order author-) 
izing the issuance or shares ot ) 
its capital stock in exchange tor ) 
real and personal property. ) 

App11ca'tion No. 14352. 

~.G. Irving, tor applicant. 

BY THE COMMISSION: 

OPINION 
• 

San Juan Water Company asks permission to issue $99,700.00 

or its common capital stock to the ':citle Inzurance and Truet COm~ 

and Capistrano Beach Company 1n payment to::- certai::l water properties 

located 1n and about the townsite ot San Juan-by-the-sea, orange 

COunty. 

the San Juan, Water Company has an authorizedeapital 

stock or $100,000.00 divided into 1,000 shares or the parvalue;ot 

$100.00' each. Stock·1n the amount or $300.00 bas heretotore been 

1ssued to quality direetors. ~e company now asks per.mission to 

issue $39,900.00 or its common stock to the capistrano BeaehCompany 

and $59,800 .00 to Title. Insurance andT?=USt COmpany as tl"Ustee tor 
, ' 

the Dana Point Syndicate in payment tor the properties described ,~ 

Exhibit ~AW tiled in this proceeding. 

Under the authority granted by the COmmission in Decision 

No. 1734~, dated September 17, 192&, the San lileJl. "later. CO:tr.P~Y· 

" . 



acquired the public utility water pro~erties ot Aaron Euche~. 

By Decision No. 16831, dated September 27, 1927, "the c~mpany was 

given a certiticate of public 'conven1ence and necessity permitting 

it to operate 1n tne territory described in Ordinance No. 246 or 

Orange County and in the add1t1o~1 adjacent 'territory specified in 

the agreement tiled in this proceed1ng as EXn1bit ~A~. 

~ere, has been tiled as ZXll1b1t No •. 2 an'appraisal, 

prepared by ~. B. L1ppincott,ot the properties which the San ~ 

Water Company asks pe~iss1on to acquire. 

appraisal shows the tollowing:-

the 

rroperties acquired and constru~ted by San ~uan 
We. ter Company w1 tb.. fUnd.s advanced by. capistrano 
Beach Comblany .. .. .. .. .. .. .. .. .. .. .. .. ,.. .. .. .. .. .. $44:~O~5.00 

'Lands, well s1 tes and tanks agreed. to be conveyed' 
'by Capistrano Beach Company .. .. .. .. .. .. .. .. .. ... 4,500.00 

?roposed value of. wellS, pumps and water distr1but-
1ng system. in the T1 t.l.e. Insu.rance and Trust .. 
Company propert1es, .. • .. .. .. .. .. .. .. • • • • ... 70,515.00 

Reservoir s1tes, 't.$J:)ks, P'Ullll'ing plant s1te.s and 
other land agreed. to be conveyed by ~~tle 

,Insurance and trust Company.. .. .. • .. .. • ... 5,250.00 
Equity in 20-e.cre Daner1 place... • .. .. • .. • • .. • .. 10,800.00 
Water rights ....................... • 44,000.00 

'rotal. • • .. • .$179,110.00· 

there are at pre$ent only t1ttysix serv1ces connected with the water 

systems. The water ~ro~ert1es are situated. in new subd.1vis1ons~ 

An analys1s of the appraisal shows that the engineer used 

the actual cost ot the properties ~ approxL~tely ninety percent or 
the items ot property mentioned 1n the report, end the remaining ten 

~ercent he est~ted the cost or the property ment1one~. ~e .. 
figures abov~ reterred to are the depreciated actual or e~t1mated 

cost figures. 
Counsel tor app11cant at the heari~ stated. that applicant 

would not construe the grant1ns ot th1s application as a determina

tion ot the value ot the water r1ghts wh1ch might be acqu1red by 

z. 



ap~~i~t •. and that this proceeding would not be reterred to in any 

tuture rate ease as the determination ot the vo.lue ot ·.such rights. 

The agreement tiled as Exhibit ";..ft provides that the 

Title Insuraneoand ~rust Co~pany and the capistrano Beach COmpany 

purcho.se.,at not exceeding~l,eOO.OO an acre twenty acres otland 

known as the"Daner1 ~laee"and make e.~ initial payment ot $10,800.00. 

'l!c.e bale.:lce is to "De secured ·oy 0. trt.J.st deed. or mort.gage. A1"ter 

the exe.cut:to:c. ot such trust deed or mortgage the property was to 
b& transterred to app11cant subject to the mortgage. The total 

net cost or the ~roporty is $32,000.00. It was agree~ at the 

hearing that 1n order to reta1n th1~ property San Juan W,ater 
.. . 

Company will have to pay when "due the note secured by the mortgage. 

~1s being the case, we, believe that the 'purchase ot the prope:ty 

su,"Dject to the mortgage e:.ounts to an assumption or the inde'bte4ness 

and that therefore such assumption Should be authorized by the 

Commission. 

It also ~oveloped at the hearing that at the present t1me 
, , 

no wells a~e loeated on the ~er1 Place~ ~d that there. 1s no 

1m:ned1ate, intention to drill any wells·o:c. sucll property~ 

be1ng purchased as a reserve source ot water su~ply in the event 

th~t the wells neare= tAO. ocean become salty. 

It will be observed that the actual or estimated cos~ of 

the prop~rties is considerably in excess or the ~ount ot stock 

Which applicant asks per.m1ssion to issue. ~e tes-timony shows. 

that the'propertie$ which the San Juan Wa~er Companl intends to . 

acq,u1ro. Will 'be aeq,u1red ~ree and clear '01: e.rri iiens or encumbrances, 

except the m.ort.gage mentioned, 1n exchange tor the ~99 ,.700.00 ot . 
eomxc.on. stock. Ne1ther will there appear on the boo~ ot the 

san Juan Vlater Company aJlY e:mou:o.t. due to vendors as an open account 

indebtedness. 

3.. 



ORDER 
, • • " >< 

San .Tuan Water Company having asked pe:rmiss~on to issue. 

$9~~700.00 or its common capital stock and to assume indebtedness, 

a ~ublic hearing having been held bet ore ZXem1uer Fank~auser and 

the Commission being ot the opinion that the mon.ey; prol'erty or 

labor to be procured or paid tor by such issue is reaso~bly re

q,uired tor the purpose spec1t1ed in. this order and that such 

purpose is n.ot 1n whole or in part reasonably chargeable to 

operating expen3e3 or to income, 

n IS ~y ORO~ that the Sau Ju.e.n. Water COmpany be, 

and it is hereby,. authoriz~d t~ issue on. or betore 'August 1, 1928, 
,'Par ,value. ' 

.a.t not less than. per, n.ot exceeding $3~ ,.900.00/ot itos common eap1-. 
tal stock to the Ca~1strano Beach Company' or its nominee or 

nominees and not exceeding $59 ,aoo .00. :par val'lleot 1ts common. 

eapi tal stock to the 'Ii tle InsurAnce and ':ru.st Compal1Y or its 

nOl:.1nee or nomin.ees 1n tull and complete paj'lUent tor the properties 

Which said companies have agreed 'in EXh1b1~ WA~ to trauster to 

San .Tuan Water Compan.y and which are described in this applicat1o~ 

proVided tha't San. Juan Water Company 'fJlay assume the mortgago on 

the property reterred to herein a.s the "Dane:r1 Place". 

:cr IS EEBEBY ~ OBDZRED that the San J'\lan. Water., 

Comp~ shal~ par the'~~Um tee ~equ1red by Section'S7 of tho . 
Pttbl1e 'Ot1l1tie$ Act, which tee 1$ 'rWe:o.ty-tiVe.' ($25,.00) Dolle.rs., 

..... ., .. 

eJld that San Juan' Water company shal~ koep such record ot the 

issue ot tlle ~tock'here1Xl authorized and. o! the disposit1ono~ the 

proceeds as will enable it to tile on or be!ore theZSth day ot. 
each month'a ver1t1ed report, as required by the Railroad 

Commis.sion..' s Generai Order No. 24, wb,ich order 1n~0:rar as. 

applicable, "is made a p~t ot this order. 



IT IS HEREBY FURrEER. OfmERED that the e.uthor1 t:r herein. 
, , 

granted will 'become·e!!ect1ve ten (10) days atter the date hereot. 

DATED a.t San Francisco, Ce.11:tol"n1e., this 

day ot ~:r.t -So .. r ,e .. ,~p 1926. 
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