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BEFORE TEE RAILROAD COMROSSION CF TEE STAIE.OF'CAiIEORNIA

Iz the’Matter of the Application of)

. SAN JUAN WATER COMPANY, )

a corporation, for ez order author-)

1zing the issuance of shares of ) Application No. 14352.
its cepital stock in exchange for ) )

real and personel property. )

W. G. Ixving, for applicant.

2Y TEE COMMISSION:

OPINTION

San Juan Water Company &sks permission to issue $99, 706.00
of its common capital stock to the Title Insurance and Trust COmp&my
and Capistrano Beack Company in payment ro* certain‘water properties
located in and about the townsite of San‘Juan-by-the-Sea,_Oranse
connty. o | ' |

- The Sen Juez Water Company has an auihorized'capitai 5
stock of £100,000. 00 divided {ato 1, OOO sheres of the pax value or
$100.00 each. ~ Stock in The amounx of $300.00 bas neretofore been.
issued o qualify directors. The compény now asks pérmissién to
1usue £39, 900.00 of 4its commozn stock £o the Capistrano Beach gompany:
and 359,800.00 to Title. Inuurance and Trus? Company as trusteo for
the ﬁana ?oint Syndicate in payment ror the,properties describved In

Exhibit mAw filed in this procecding. |
' Under the authority grented by tiae Commission in Decision

No. 17344 dated September 17, 1926, the San Iuan‘mater COmpany




scquired the public utility water propverties of ALaron Bucheim.

By Decision No. 18831, deted September 27, 1927, the coxzpany was
givén & certificate of public'convenienée and necessity permitting
it to operate in the territory descrided in Ordinance No. 246 OF
Orange County and in the additional adjacent territory specified in
the agreement filed in this procceding as Exhibit "av.

| There has been filed as Exhibdit No. 2 an appraisal,
prepared by J. E. Lippinéott,of the properties which the San Juen

Tetexr Company asks'pezmission t0 acquire. A.summary of the

apprﬁisal shows the Lfollowing:-

Properties acquired and comstrusted by San Juen -

Water Company with funds advanced dy Caplstrano

Beach Company . . e e e e e s e e e e §A%,045.00
Lands, well sites and tanks agreed to Dde conveyed .

by Cepistrano Beach Company . « « « « = » o o « o 4,500.00
Proposed value of wells, pumps and water distridut-

ing system in the Title Insurance and Trust

Company properties. . « « . .« » . « 70,515.00
Reservoir sites, tanks, pumping plent sites snd

other lend agreed $o be conveyed by Title

. Insurance and Trust Company . 5,250.00
Bquity in 20-acre Daneri place.. « « - . o o o o - - 10,800.00
Vater TiZNTS o o c.a o « o o o . o o o _44,000.00

TOLALe o « o o o o o .$l79‘110.00 .

There are at present only Iiftysix services connected with the water
systems. The water properties are situated in new subdivisionse

An enalysis of the appraisal shows that the enginecer used
«he sctual cost of the propexties In approximately ninely perceat o
+he items of property mentiomed iIn tvhe reporyd, apd the remeining ten
percent he estimated the cost of the property mentioned. e
sigures ebove referred 1o &re the depreciated actual or estiuated
cost figures.

Counsel for applicant at the hearing stated that applican®
would not comstrue the granting of this application as & determina~

tion of the value of the water rights waich might Dbe acquired by




applicent, and that this proceeding would Dot be referred to in any
future rate case as the detexrmination of the value of such rightse.
The sgreement filed as Exnibit ma" provideé thet the
ﬁitle Insuranco.and'rrust Company &and the ééﬁistranO'Beach Company
-pu:chﬁsé«.at not exqgedinawél,eoo.oo oD ecre twenty acres of land
known as the"Daneri Plece"and meke an initial paymsﬁx of $10;800.00.
The balance ié to be secu;ed oy & trust deed or mortgage.' After
the execution of such trust deed Or moTtzage the Property was t0
be transferred to applicant subject to the ﬁortgage. The total
net cost of the propoerty is $32,000.00. It was ag:eed’at the
hearing thet in order to retain thls property Sen Juan Water
Company will have to pay when ‘due the note secﬁred‘by the ROTLZEEC.
This being the case, we belleve that the purchase oI the prope:ty‘

subject €O thé mortgage smounts to an assumpiion of the indebtedness

and that therefore such assumpiion should be authorized by the

Commission.

It also déveloped at the hearing that av the present time
no Wells ave located on the "Dameri Place™ and that there is 10
{imnediate intention vo drill’ény wellswon-such Propexriy. It is
being purchased as & reserve sdurce of water supply in the evont
that the weli# nearer tae. oceean become salty. |

It will be observed thaf the actual or estimeted cost of
the properties 415 consideradbly in excess of the emount of stock
which applicant asks permission vo isszuo. The festimony shows
that the properties walch the San Juen Water Company intends o
scquire will be acquired Iroe ond olear of any liens or encumbrances,
except the nortgage mentionéd, in exchenge for the $99,700;QO ot
common. StocK. Neither will there appeer on the ﬁooks of the
Sex Tuen Water Compeny sxny amount due 1o vendors as an Open accqﬁnt

!

1ndebtednéss.




ORDER
San Juan Weter Compeny having asked pe:mission t0 issue

$92,700.00 of its common cepital stock and to assume 1ndebte&ness,
a pudlic hearing having been held before Examiner Fankhauser and
the Commission being of the opinion that the money; Property or
labor to be procured or paid for by such issue is reasonadly re-
quired for the purpose specified in tals order and that such
purpose is not In whole or iz part reasonadly chargeable to

operating expenses or to income,

T7 IS ESREBY ORDEIRED thet the Sean Juen Water COmpahy be,
and 1% is hereby, authorizéd to issue on Or veLore August 1, 1928,

ar wvalue.
at not less than per, not exceeding £39,900.00/07 1ts common capi-

tel stock 0 the Capistrano Beach Company or its nominee OT
pominees and not exceeding $$9,800.0o'par value of iti ¢ Qmmon.
capital stock to the Title Tnsurance and Trust Company or its
nozinee or nominees in rullland complete payment'ror the properties
which said companies have agreed in Exhibit "AT to tramsler tO

San Tuan Weter Company and which ave described in this applications
provided that San Juan Water Company mey assume the mortgage O

the property referred 10 herein as the "Daneri Place”.

T 1S EEREBY FURTEER ORDZRED that the San Juean Water‘
Company shail pay the minimum fo6 reqnired by Section 57 of the
Public Utilities Act, which fee 1= rwenmy-tive (fzs.OO) Dollars,
and that San Juen Weter Company shall Xeep uuch record or the
{asue of the étock'heroin authorized and of the dispositiogror the
proceeds as will enable 1t to file on or belore the 25th day of
each month & verified xeport, &s required by the Railroad |
Commission's Generel Order No. 24, which order insorar as

applicable,.is made & part of this ordeTe




IT IS EXREBY FURTEER ORDERED that the authority herein
granted will become erfective ten (10) days after the date hereof.

DATZD at San E‘ranci.,co, Calirornia, tois __/ 5/0(,“
day o:t' M-a-r ch, 1928,
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