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Decision lio";';v-xO 

~, ... 

In the Matter ot the ~:pli~a.t1on o~ 
CALIFORJIA WA~ SERVICE CO~.m, s. 
corporation. :tor (1) order a:c.thor1z1ng 
issue ot stocks a.nd.. 'bond-a; (2) order 
authoriz1ng mortgage ot oerta~ public 
utili t'1 properties; and. (Z) ~o1ntly' 

) 

with C. B. Jackson, Chico~ Wa.ter Sa.p!)ly 
Company,., So co:rporation, Pol:"t Costa Water -
Com:PaXlY, 3. C orpo ra. t1on. Fre ano 01 ty . ) 
Water Co~:re.t1o:c.. a corporation, Visa.li& ~ A.p~l1eat1on No. lS,514 
City Water Comp~, a eo~ora.t1on, ) 
El.eetr1e Water Company, a corporation, 
:Bakersfield Wa.ter Works, s. cOX'l'O:ra.tio11, ) 
a:c.d Rermosa-Red.ondo Wa.ter Compa.ny, a cor-
~orat1on, ros~ctive~ tor an order ) 
a'C.thoriz~ pc.:reha.se a.n4. 3S.10 ot oerta.1n 
public utili t'3' ~ro:perties.· :... '.' ) 

• 'i f 

ltoC'tz:tohen, Olney, Ma-n'non & Greene, and. Garrett 
:McEnerney, tor a:pplieants. 

ArthurL G8.l'lan~, De,ut:r Commissioner o:t 
CorpOl:'8. tiona. 

E. F. ~1tt~n~ Cit,r £ttorney tor C1t~ of 
:Ba.kers~1eld. 

!.oren A.. :Butts, C:i~ Attorne7 tor City ot :Fresno 
an4. City ot Visalia. 

. . 
J. L. Johnson, C.it,. A.ttorney tor CitY' ot Stockton. 

:BY TEE C ar.mSS ION": 

opmION AlIJ) ORDER ON REOPElmG 

On De~ember 23. 192'1 ~ ~e iss~ed our Dee1s1on No. 1.916l. . . 

... ,. 

herem, grant1ng a;c.thorit:; to> a.Pl'1.1ea:o.t, Cs.l1torn1a. Wa.ter Se%'V1ee 

Company, to issue certain seourities for the purpose '~t os.:p1 tal.-

1zi:c6 certain pro:pert1$s to bo aoquirod by' the purellaso {a1.so· 

I' ' 

" . 



a.uthorized) of a. number of water distr1bu.ting systems 1:c. tb.1s 
(1) 

state _ ;... On Ja:aoa:r:; 12, 1928, this appl10ant tiled a. petition 
" . 

tor rehearing, in which it a.tta.cked the vaJ.1d1't7 ot tb.1s 027der 

u:pon numerous ~ounds, most important amo:ao which is a. direct 

challenge and attao~ upon our pol1c:; - long adhored to an~ 

:tully matured - 0'£ bas1l:lg authoriza.tion tor t:be issuance of . 

securities upon the actual cost ot public utUity :properties, or, 

1n t'he. ease of the re:t1na.no1tlg of ex1s~ prope:rt1e3, u~n the 

aotOa1 ,or 'est1ma.t~i! co'st, leS5 aoorued depree1at1on, b\tt. 1n-
.' . 

e~ud12l& present 'vaiue o'! lan4.. We d!d not grant-to thisap-
". • ,. p 

:pl1oa.nt, authority to issue the total amount o~ securities, wh1ch 
" 
. .. 

it aaked permission to issue, but bs.sed. our order u:pon thi8 , 

One o~ the most important functions whioh the Legis-
., . 

la.~ has entrusted to this Coram1ss1on is, 1:c. our 0;p1n1011, . . ... -',' . 
this function o:t regttlo,t1l:l8 end:s~rv~1llg the issa.enoe' of 

seowities bY' public utili ties. F.z.-om 1 ts v~r'3' 1no.ept1on this 
. .' . 

Comm'tS31on has pu.rs'Ot:d a. most conserva.t1ve ;pol1oy- in this reee.rd, 
, ' , 

scrutinizing with great o~'all pro:e¢t~ oalling tor ~e 41s-

tri'ba..t1on of such ev1de:c.ces·o:t ownersbdp or 1lidebted.1:osB.tc> the ,. . 
publ10. liot onl:; ha.ve we heard no compla.1nt aga.1n~ this poliOl" 

.. 
!rom the public utility eompanies.o:t th13 State, but it appears 

to have met with the general. approval. of both t:be com:pe.mers and. ..... . 
the public. tr:04er 1 t .Cal1torn1& ut1li ties have en~oycd an "Oll-

, . , 

preoedented development, am the general. eo%l£ide:c.ee in thoir 
~ . ~ . 

(~) !I!11e ~ro;pert:tes in . quest iOIl are: Weo We.ter SUl>:pii C9mpa:ay ~ 
Port Costa. Water Com:pa~, Fresno C1tY' Water Cor;pomt1on, Visa:ua. 
C:it:; Water CompallY', Electric Water CompaD;y, Bakersf101c1 .. 7Jater· 
WorkS,. Remosa-Redondo Wate~ CompellY, Petaluma ,Power and ,Water 
CompallY., ~lvedere Water Corporation, a.ll be.tng corpomt1ons, 
and through C.':8. Jackson.She 'Cll1ncorpora.ted water' ;properties 
o:t Ch1co-Vec1nO Water CompElCllY. W. E. White Water CompatllY, and 
~do Wa.ter Compa.~; and he~ic Ga.s and Eleo.tr1o CompaXl;r'3 
plants located at Stockton, OrovUl.e, Red~. WillOW, L1verma:e, 
and ' Dixon.. 



securities is ~isoloeed by theirenv1able position on the . 

sec'tU"1ty markets •. Our,polioy in this regard has, in.our o:p:1n1on,: 

:net the :pragm.a.t1c test. 

In the :present 1llstallce- we are deaJ.1ng with 8J'1 

ap:p11oa.:c.t whieh, rep:resen ts ;persons _:trom w1 t:tout this. state who 

are. desi%'Ous of' investing in .Cal1forn1a. :publ1o ut1li ty v:ater 

systems,' but we do not teel tl:4at this is, 1n and ,o~ . itself.: , 

ce:o.se tor de;part~ from our general. ;praot100 1n this ~egard. 

,Otlr ~omer order in this .case conta1ned no· new .1'roXlOtUlcementi' 

nor did it ,esta.blish a. new doetr1ne. TJ11s applicant he.s not, 
.. , 

bee: treated, nor will it ~e treated., .. ill 8J'ly ma.m:u~r otherwise . 

than. other applicants ap;pea.r.tng before th1sCommiss1on. We 

believe tha.t an. adherence to .. our esta.b11shed ;poJ.101e3 w1li re

dound. as well to the benet1tof' .'the :publ1c utility enterx>r1ses 

of this state 8.B to th&t ot their consumers. and. the hal.dora 
'. 

aId :purohaser8- o:t their . securities. To hold otherwise would, 

in -our o;p1n1on, tb=ow 'open the' door to methods ~ft:tna.ncti.g 
, , 

. which 'We oonSider ·to be uns~e a3·wellas U%lSO'Wld, ~ tor _ . 
this 'Comm1sa1on now to dO .so simplJ ,beoa:cae someone 1ll.aeeldng 

, ' 

'" to aoqU1re, operat:lJlg ;publ1e utility- .;propertY' has, t(1r re8SOllB 

ot. his. own, seen'tit to ag%"ee to ;Pe,'3' tor suehA'pra.l)erty more ' 

'. tha.xt- 1 ts ae.tuaJ. .or es1i1mated cost, deprecia.ted, would, 1:c. our 

.. o:p1nion, .. be ne1t:!:1.er sound t1nanee nor·1l1 the :publio 1n~rest., 

. " .. ". ,. We be 11 eve ~ tbA t 1n, such a oase eo:c.z1.dbra. t1on:cmst 
, " 

.~ • J 

be given to the tact ot aocned de;prec1a.tion s1l:lce ,the ;ptl.l"O~g 
" . ... ....".. . .' . . , . " .... " ", 

• J • • 

eompa.:c;r neoesaa.r1ly" ass"Omes the res:pons1"o1l1ty ot: re~ltlCfng :the . , 

:proP,e~t1es wb1cli'~1t'prO~ses,to aog:cire, "'Wl:t11e to allow the. 
, , 

.. .' ." .; • I, ' .... 

ca;P1talizat1o~.ot sueh d$preo1ated property as ,though no de-
"" ' 101 ',' 

preciat10n hae. OOC-;r%'ed vi~d 'eventually roSuJ,t 1n grOss over-

'oa.1'1 taJ.1zat1on ot suoh ~r~erty. And 'it'we were' to "ba.se 

3. I.,. 



. 
cos.t- new" a.s is urged bY' a.:p:pl1.cant .. a. s1tua.t1on WOUl.d b-e' . 
created in wh1eh even Slight. v.a.r1a.t1ons in the prices o~ , 

:publ1c ut1ll ty- ma.ter1eJ.s and. supplles might quickly' vr.t:pe Ott:t 

a. ;part or even the whole of the' e.qu1t1es possossed. bY' common . . 
s.tockholders. Indeed, this might eas1l.y go to the extent o"r 

seriously 1mpa.1~ the: seCN.rity- o"r bondholders. !I!ha.t S'a.c.b.,8-

s1 tua..t1on wou.:Ld be detrimentaJ. * the interest' o'! the investi:cg 

pub11e, and therefore to the real. interest o-r the" :public. 

utilities: themselv.es.. an\1 tb.e:1r eonzumers ea.u. ha.rdl3' be ques:t1oned. 

Ptl.b11c UtilitY' securities. shOtZl.~. in our o:p1nion .. be: based u;pon, 

sound, cOllServ&t1~e: and. in so :tar 8.S :pos3ible" .. non-~uctu.a.t1xzg 

val.~es. 0:z:::J.y. by' ~ering to su.eh a. policy ea.n the, s.ta.b1~t~ 

requisite for such se.cu.r1 ties be, e~bllshect aJ:)4",ma.1nta.1ned. C~} . . . . 
", 

In order to, avoid. 8. result which. we :fiml3' "believe would 

~ea.et- to the serious ,detriment of the :pa.bl1e. be 1 t, tl:ieconstzm1.:cg 

cz~ In, t:b,1e connection see, In re Southern COunties Gas Co. {19J.9} 
~6_C..R.C. 799. 802:; Inre HiirbOr C:itl Water Co'. t!~Br&J 21 C.R.C •. 
&38; In re- Sha.sta. ~=t Co. (19Z} M <;:.X.C. 165,. 169; 
In re GOlden Gite Fe Co. U:92&} 2S C.R.C. 208,,2.70; !n re. . 
~;;;;;;:::~;:;....;;~~~..;:.,,;;;;n~e.. 7) ,30 C.R.C. 340. ~ Se.e- also III 1"0 

ater Co. (1.9rl) J?'O'.R. 1.918-R,. Z40 (Xew 
=;;;.~er~s~e:"':;y~~~:::o==il"'~~~e-=w.~f-;ty Commis&1onersl;. In' re PemlSyl.van1a. 
Wa.ter Service Co. (~92.'Z") J?'O'.Re 1927-Z, Q,57 - (~1V'iiJi18: 
Mile service COcm1szion); In re, U2li tett Elec:trie Power Co. 
(192.7) p • U .R. " (Rhoae Iii! ana Piibl!e. Utilities. 
COmmissi on). ana: In reo MetrO;eo11 tan Ed1 son Co.· (192Sl p. U.It. 

, _ pennsylViiiia. bolle Serviee ,commission} •. 



~ the 1nves.ti:cg pa,blie. we are. constrained in this,. sa in 

other like ea.ses of refj ne-ncing. to. adhere to· the prine1pl.es. 

whiCh, we have a.bove set torth. .We believe these ;principles to 

be soun(l t:t-om. .the :a.:oanc1al. rva.nd:po1nt, and we ~er believe

that to use, any' other methoct 1n sa.eh So ease would eventae'13 

but inVite, reruts detrimental. to.the.-pa.ollc interest. 

~e !acts inv.ol.ved 1n :th:ts proceeding hAve beea:J. 

s~tect at.cons1der&ble l~ in ~ tormer orders her~; 

CD.eeision :LSO~. da.te4. March 21 .. 19Z1. an~ Decision ,l.9161.. 
. . 

. da:tect December' 23 .• J.9Z7. r~erred. to here1l'l8.fter a.s the .. "Ua.rch . 
order" and the t1Jlec.ember o:rd~ rc~eet1vel's'.) .In bri~ ... th!s 

.... ........ I 

is an appl.1ca.t1on .b3' w.il1ch a. number 01" ~era.to::-s o~ :pUblic 

utility. w&:ter e~o:rs.tions, &$. defined. in the .. ~b::.1e Utilities 
, 

Ae~. s.oek to sell, and ,Cs.l1fornia. :water· Service Com.:ps:l3" seeks 

to a.cc;.u1ra their several pJ.a.nts or sys.tem.s, either b3" d1rec1;:2ti--

eh8.se or throue;h, the. ~eha.se o~. ou.ts:ta.nd1ng seCllr~ tie~., !I!n& 

secur1tias w.'b.1ch:. Ce.l1forma. Vla.t.er ,Service Com;pa.:ay' seeks to 1.SStte 

for these ~oses to~$l3.659.300.0G ~ ialue. ~ ~ . . .. - . 

~o%'mer ded.sioll3 wa treated. tho several. requests. included. in th~ 

Orig1lla.l &~1'11ea..t1on herein. e.:c.d. tho several. stI.~p~ementa.l. a:pl>l1e&

t1ons; which have been tiled.. a.s a. 31l:gle :;probl.em. We; shall. ='ollow 
.. 

that· e~urse 1n t.b.1s deC1s102l,. bel1evillg it :p~e!'~ra.bl~ to the 

sepa.ra.te- .a.::z.d distinct tr,ea.tment ot the .several. &~:Pl~e&t1ons 1n 

th1.s matter, 'wh1cii hs.s been sue;gestett b3' 3.;ppl1eant. lito. ques.t102l. 
, 

is now raise<t a.s. to th.e V3.U.d1ty o=t :that portion 01" our :tormer . 
, ... . 

. " 
orders authoriz1llg the saJ.e and. :purdla.sc· o~ these :public: ut1l.1.t3' 

, . 
pla.nts, the so1.o atte.ek u~n our ~oeember o:rdor b.~1%lg tI.~ ~t..: 

.... .," . 
po~on d.ealing Wi:th seea.rity 1sswme.e. 

-5-



e', 

Al'p1.1oant con tends, howevor, that it vm.s misled 'b1 

our Uaroh ord~r into 'bel1~v~ that 1t wO'ald be autho:clzod ~ 

issue a. certain tOtal, a.mou:c.t: ot seeur1 ties tor the orig1Us.l. 

graa:r; 'ot Pl"O,ert1es, for 'the purchase ot which ~authoriza.t1on 
" . . -. 

was a.sked.in the or.i6WJ. petition herein. In O'\l:r: o;p1n1on this 

contention :possesses no merit. lIrot 'o~ ..as'it sta.ted 1::1 'our 

~ch ord~~' tAa. tit shoUld l'lot be' ~e~ed that tbe', Co_s,sion 

then approved 'th~ ~~iOuS i t.ems ot'rePorteo. eXpenditUre or 
, . ~, . . ., .... ' .. 

touno.. the same to be re.a.sons.ble, but '1t w.a.a "deola::o.d that ro-
'.' .. 

presents.tives ot this C¢mm1s.s1on were then oll6e,ged in eatn1n g 
. . .' . . 

• ,.. to ••• ._ " • • • 

the ~luttt1ons ot the :pro~rt1e.s and the t:tna.ne131. statements 
'. .' . -. . " . 

subm1tte~ by a:p;pl1ee.n,ts, a:cd in the· order gra.nt~ pro~;tm1n8r" :" . , , ,. 
a.uthority to tran~er the ;properties the'n 1n quest10n and the 

,.' ~ 

:tmmedia.te issWlnoe ot not exoeeUng $2,000,000 per va:t.ue' o~ 
. ". 

OC>tIlmOD. stock, it was added that our t1nal. ONer in the matter 
~ . '" 

• I 

would. be entered ·attar our re:p:resenta.tives had cOl'lclue.eo. sueh 

examina.tion: ~:ph'1 0-: the "order ~1nolU4bd~ 1ll sa:'id de01st.On. 
, ,. 

speeUi,Cel.ly' he id o~n tor ta.rther 4.et~%'m1na.t10Xl.' ,the mit'ter o~ 
" II •• ... • 

the total seourity 1s~oe which m1~t even~l1 be authorized. . - . . ' 
It contracts ha.ve been ma4.e ba.sed u:poxl. the suppostt1on thS:.t' 

se-our1t1ea ill. the to'tal. amount tb.el1 ola1ned would b'a a:a.tboriied 

age.mst ,t~ purebue o~ these or1g:1nal ~:ro:Pert1es; theY' mUs~t. 

in' our opinion, .have been ma~ 1n contempla.t1on' o~·tll1s":plA~ 
<II • , ,. 

, .., I'· • 

reservation and. tteelo.ra.tion On the :pa.rt o! this Comm18s1on~'" . -

:rn 'a1l'3' event we do no't believe tha. t 5Uch contracts or their 
, . . , , 

execution are of s1e;:c.U'1o.a.Xl.Ce here~. 
. - t'" ,,. ".. .,'" . '. . ~ ...,' 

-J.:p:pra,iss.ls o~ the :properties reforred to ~ in th1s 

:proeee~ were made on behaJ.! of a.p:p1.10o.;tby the" 'LOVel.aJld' 
Engineers~' Inc .. , am were 1ntroduoeda.s Exhibits 13':'A., 1~2 .• ,' , 

13-0, ,14, ~ all4 l6. The a:ppra1ss.l of the ~do Wa.ter 'Com-

/ 

~ • """,". J .. '" 'w" 



• 
(3) 

pa.xlJ" ~o:perties is to be t'0'W1~ in ,A:p;pl1C's.tion 1~84S. ~.. For thb 

ye~ ending October 31, 1927, this a~:p11eant :re:pcrts operating 

reVen'CbS on these :properties :lot $l~SSS, 760.J.6, s.nd. non

operating revenuO's o'! $9 ,005.06. Net o~rs.t1118 1ncomo is :re

;porte~ at ~866,07S.61. Upon this basis the reo&j:tts.11za.t10n 

o~ these 'opera.t1118 ;propertie:'s upon a.ppliOQt's s'Cggested ba.Sis, 
' " . , 

would show, only,s. 'return of' 3% or 4% upon t~ 1'ro;po.sed common 

stoc,k~ a. resnl. t which we, ,0.0 not belie:ve would be ,1n the public 
, .. , . 

interest. We sb:a?-l,allow the 1~su.ano. 0: securities upon the 

;purchase ot ~l.o~ th~ :ptLbl1C' 'ut1l1t:v ;pro;pert:f.e's me:o.t1o~d -in 
the or181nal and the several, sup;p1ementaJ:. a.ppl.1ea.tions 

here.1n~ 1l:tthe a.mount 01: $1.0,515,300 to p~duoe a. net total 

0:t$9'~588,811.53. ~s 8mount ~ been dete~d as :r~l101ra: 

(3) The Lovel.a.nd Engiueers re;ported the re,PlOduot101l cost. 
:new, 01: 81-1 the properties 1:c.vol'Wed in this ;p:z:oo,eeed.1ng, at· 
~S,39'6,50o; the re:productton cost, new, less de;preciation, 
at $l6,540,65l; aJld the esttmated or.1g1na.l. cost At $1.3,379,348:. 
~e3e t~es do not inclUde an item ot $3l5,050.53 alleged 
to have been expended 'lor additions am betterments, nor an 
1 tem ot' $464,375 'lor ad4.1t1ona.l work1ng ea.:p·ital. ~. A 1Tsound. ' 
value" of $15,.500,000, 1nclUd1xlg the world.ng ea.:pitel.~1tem. . 
above ~ment1omd, is claimed. O:r the pa.r vs.J.ue 01: $l3,6~9 ,300 
01: securitios ;proposed. by a.:p:plic.a.nt to be issuol1, :ro,%" A net 
:rield o~ ~J.,S08,37 5, the sum of ~1,344,000 is alleged to' 
'be~ecesS8.l7 in order to acquire, tree 3.llCl. clear o:t enc'ambraJ:lee8, 
the 1'ro:pert1es heref.n :lutbor!z;eCl. to hoe );Itteoha.se:d. !L'h1s 1%1-
clu4es more tb.a.n $500,000 to cover ;prem1ums on bonds a.llege417 
:pa.id to aoqUire :pl."CI:pert1es 'tree and. -clea.r ot encumbrances, 
together with alleged e~~ses ~or aeqU1r~ and conSO~d&ttng 
the :pro:pert1ea (1nelud.1::6 l'egal, e~1neer1:c.e, 8.00ouu.t1l'lg LUl4. 
other ~n:ses) .. %'O:p~ted at a:pproximately $300,000, and 1n 
a.dd1tion the $464,375 requested tor work1ng ea:pital.. 



, 

:Eat1ma.to~ A1sto:r1ea.l "cost by ~v.elan~ Ellg1Jleers,:- ' 

~s1cal '~r~erties ••••••• ' ' ••••••• $lO,353~4Z9.00 
Lend, :present value '. •• • .$662,598 
Other :properties ••••• 9,690,84l. 

Additions' to Ja:a.uar:;r 1., :1321. • • • • • • • • • 50,485.00 
'P.t"el1m:tnan e~enS$ .'. • • • • • • • • • • •• S6,000.00) 
Organization expense. • • • • • • • e • • • •• 276,000.00) 
Coat o~ se~tng tranChisea • • • • • • • • • • 20,345.00~ 
Wa.ter rights • • • •.• • • • • • • • ••. . 496-,000.00 

'Cost ofsearch1J:lg land. titles. • • • • • • • • 35.,598.00 
Go1ng concern Tal..ue .,. • • • •.• • • • • • •• 1,745,000.00 
Adding,materials an~ s~:pl1es • • • • • • • •• 166,481.00) 
W'ork1ng cap! tel. • • • • ~. .'. • .,. • .•. • .'. l;.50 ;000.00 l 

Sub-total .... • • • 
Cost ~~ additions •••• • • • 

• • • • 
•••• 

• • • 
• •• 

lZ,3'19 ,m.oo . 
3l5,050.53 

. SUb-total • • • • • • • • • • • • • ~,694,Z9S.S3 
Working eap1~1 wh1ch.com~sm7 :prov1~es tor 1n 
,:proposed security issue 1n adUUon to 
Love lands .• • • •. • • • • • • • • e.. 465·~OOO.OO 

Grand-Total • • • • • • • • • • • • 

Deduet:tons. which b.1lroad Commission, ·believos ·should be .made: 

Water 'r1ghts .' •••• 
Go1llg ~on()ern T.~"C.e ,..... 
Difference between COmmis-
,sion's engtnoers est~to 
.ot h1stor1oe.l coat. and 
Loveland on pro:pert1~s con.
tatned in ~1b1t l~ • • • 

Work1ng.c&~ital ' . • ••• 
Orga:u1za. t1o:c. e.n~ prel1m:fna rzr 
. e:r.pene& ree.:a.ce~ b~ •• •.• 
Ac.cl:"llad de:p'ree1~~1011 ••.•• 
.. 

.$281.,436 
~·.745.000 , . 

754,354 
465,000 

.~O·~OOO 
1.,17 ~+~79'Z. 

4.570.,5$'1.00 

.. 
$ 9 ·,.588:~'811.5Z. ... ' 

H 

. , 

s. 



!rAe various deduotions wh1eh m ha.ve m84e fiom. 

the estimates o! the Lovelud EJ:l6il:1.eers should be expla1%t:d. • . 
Wa.terr1ehta: 

In a ;c:anlter of :tomer l>roeeed1uga :.tnVQ~v1ng 

the :C1X1ng 0-: ra tea 'wo, he.ve heretoto:e eonsid.ered what allowance, . ~ 

it a:IlY, shouJ.d be ma.de !O~ alleged. water rights of certs1n of the 

e~a.7l1es whose pro:pert1es are here under eons1d.&rat1on. " SUch . . ~. .. ... 
determ.1nat ions. have been eons"1dered: 1:0. t1Xtng the" 8JlX)uut to be 

• . . . . ' ,- '(4) . 
allowe~ to oover the 1 tem' o'! water :Z:Oi'ghts. here m... . We ha.ve' 

• ~ 'oj. ",. ..,. 

allowed the item of $S,OOO elajmed tor 'such rights in· Beneral~ 
• .. t , • • ,. • • 

e.nd we hnve ineluded. 'an' item ot" $28",333' tor' tM~ alleged W'8.te-r 
" , 

rights ot the Live'mere Compa.~. ' Th1:r aet'1on ·shoul.d" not', .' - . .. .,. .. . .. .. . 
ho~ver, be assumed a.s a.,~1ua.l t1ud1ng ot the val.ue.o"Z such rights, 

.. t/ ... ~" .. .,. ' ''' .••• ~. 

Ol."-;ot an 8.pl>roval of the theor~ upon which th1s eet1ms:te was 

based.. We have el1m1nate~,: the item' "ror tT:prospec.t1ng 'lor water" 
.. 

in the Q8.se of the' Xemosa-Redondo system. "In the case of the 
, . . 

. " 
, OroVille properties the Loveland Engineers eattmateo. the val.Uf) 

, . 
, . 

of water rights at $80;'000, upon the ground tha.t the C~orA1a 
... .. • .. p ,. . ' 

We. ter Service Comp~ :possesses', un~r' a. twentj"-:t1ve yea:r con-

traet with. the Pa.e1t1e Gas & Electri0 Comp~,. tlle r.1gh.t to . 
obta.1n e. eerta,1n q'tUll:tity o,! ~:er tor. use in eonne.ct1on vdtb. 

these properties :free ot cha.rge~ In our' Dee1s.1on :&0·. 1.8,101 dated 
, , 

March 24, 1927, 1n Appllca.t1on :No. lZ,429 we al'l'roved th1s eon-
• .. -I ... l' I 

traet subject to the 1'1'Ov1s10n that there be submitted. to,this 
, ~ , 

Commission. :tor a.p:pro'Val the quantity o:t we."ter whioh, the .. he 1:t1e 

Gas &, Eleotrio Coll1l'~ w:1l1 be obllgated to 4.el1Ter to Cs.J.U'o~l:t1a 
.. 

Water Serv~e CompallY thereu:c.der. To da. te W1r have no·t been 

tttrn1shed with s:t.JY' such statement, nor have we beem requested to 

enter an omer a.ppro'VD:l8 t.b& amo'tlllt 01' wa. tel' wlnch: ",the Pacifio 
til see § re bMuma '§wr &; VJa"ter comr~ {I926) 29. e;lt,.c. •. 125;" 

In re Be~veaere ~Ja.ter C'OmPaJ?l (1 ~ 10 C.:a.C./~.O~;, 
In re &£ Co sts. ,'we. tar C-omp!&," (1.9 2S) 22, C.R. C .. ' 909 

", , 

. :,.' 



" 

Ga8 & Eleotri0 Company mnst deliver to the Cal1torniaWater 

Service Comp~. In view o:t the te.o.t tha. t' we bave· no "knOw.ledge 

o'! the s,mouut o;r water so to. be delivered, ~ re:t'ra1n :tro.m ie-
eog:c.1z:1:c.g here1n an· alleged water right val'tle 1:0. the 8.m:>'C.1lt o:f!' 

, , 

$80;000 attaehing'to the Orov.tlle p~~erties. It should be 

~dded that, eV'en 1:t ~ va.lue werE) to be re~_ed there:f!'o%"~' . 
1 t woul'd, neoessarily be dep:endentupon the 'lite o:t t,m contract 

ruld'Should be amo. rti zed , oV'er the ltte thereo:t, s1:c.ce, at" the 

close o:t the period in' question, the value ot, S'Q.oh alleged . "",, . 

"water right" would be zero. While we are wlll1n8 to, a.ll.oW' fo:t' 
.. ,... ~. 

water rights the a.mouu ts here1:c. ~d1oa.ted., i't sho'O:ld be under-t 
" 

atood tha.t such aJ.lowalice1s tor the) :pur;pose ot this pl'Ooee~ 

onl7. 
.. 

"G01l1g Co.ncern Value:" 

~s COmmission'has never heretofore 'allowed the 

ca:pi tallzatio.n o'! ;potent1a.l values, nor bas it :permitted :publio 

:c.tU1t1es uter 's.' :per1~ ot' opers.t10n to ~t1nance or :recap1taI.";' 

ize'their pr~ert1es,u~on,suoh a ba.sis that the outataDding 
. " 

securities thereof would: 'be' inoreased torefiee:t an alleged 
, " 

~ ~ 

to the constrc.ct1on ot, the propert~s in question. In this Jilro-

eeedtng we are asked to =ecogn~e tor caJilitalizetion ~ose8 

3tlOh an alleged "going co,?-oern va.lue" 1n tbe amoat. ot $l'~745.000. 
Th1s' 1 temt 'We eOn;ider ~roJj)e~ tor' ~Jilita.l1za.t1on ~Ses. ani 

it has been eliminated. 

Historical ,Co.stest~atea: 

'!!!he diUerenee between the estimated historical cost 
, , 

or the physical. properties (or~1i1s.l group of ~opert:1e:s) as 
~ . 

aa.bm1tted by the Lovreland e%lgmeers and as submitted. by Otlr . 
ent:1neers was $754.354~ ,For the l'urJ;lose ot this deo:ts1on, as 

tar as the or1g1na.l, group o"t propertu: s 1 S ooncerned, we have 
. \ .' 

acce:pted the estimate of historica.l cost ot :phys1oaI. p:tQJilert1es 
" 

'\ 

\.....:: .. _: 10. 

, , 



", 

subm1 toted bY' om- eng1neers. S1nce they made no 'estimate o~ , ., 

the historical. cost o~ the 1'~31oal. l>ropert:fe:s ot the Belvedere 
• :. , " . t • • ~ , I 

Water Cor;pomt1on, the Petaluma. Power &l ,water Com:p~ ;pro- .... 

pert1es,' the ~edo Water System~ the Uontebello'propert1~s or 

the EastmontPark Wa.ter SystetDI, 'We have 1n these 1nstanooa 
~I •• '., 

" 
accepted the histOriCal. oost est:1ma.tes ot :p~s1eel. :property as 

, • I • 

, 
submitted by the Loyelanc1 E'ng1neers. 

-
l!e. ter1als a.n~ Sup;pl:!ea and Working Cap: 1 tal.: 

We have illel:~ed 1nthe totaJ.'ot $9,588,811.53 tl::e 

sum. o~ $l.66~4S1 to cov~r ~ter1a.ls and. Sl.:p:pi~s ane. $l.5O ~OOO 
. . 

~se' are the al-

lowanoos tor' such 1 tems which were made 111 the Lowland. Engineers? .. 
r&:POrt. We are requested herem. to a.utho~e the 1ssU9.l1oe o~ , 

securities to ;produce a.d.~ t10nal work:f..ne oap1tal. in tl:le amount 

o~ $465,000, or So tota.l,' when added to the a.bove items, of 
W" 

$781,4Sl. This wOt1ld be the oq~va.len ~o"! a:pl>rox~a:te~ . . 
ll1ne months operating eXl)ense a.m, 1%1 our o:p1n1on, suoh an 3.1:-

lowance is unwa.rranted~ :Wewlll allow tho' am:>unt oi $316,481 
", 

a.bove sta ted.;. 

Orga.n1za.t·1on e?!pense: 

~re is 1n.elucted 1n a.p:pl.ioantts est1ma.ted historical. . . ~ ... -. ~ 

cost o~ these ~roperties an item o~ $362,000 ~or ~relim1na~ . .. 

e:t;:Pense and orgs.n1zat1on e~ense, a.Xld the same amount. has boen 
I" l" 

include<l.. in tbe est£mate ot reproduet1on coat new. Our 

experienoe with these eom:pe.n:1es loat1s us to conclude that ther 

did not 1neur ~ such expense tor orga.n1zs.tion ~es. Toe 
I ~. 

he.ve,· therefore. red"OCe~ this item to $212,000, 'WlUch s.~unt 
we consider to be a. l1beJ:al allow:an.ce· to cover tlrI3' suoh expenses . .•. 

ll~ 



Aoo~ed depree1at1on: 

At the he3.l"ing o:C 
argued tha.t we erred in deduet1ne an item ot $1,056,74.5, wh10h 

" 
was the Stml. repa:'ted by the ~eland Eng1neers as the ac::crta'd 

., . I' 

depreoiation u~on these properties. It is alleged that this 
r ~ 

. . .'0 I I' , • 

error arose from the taot that for the, or1g1ual grou:p o't ~ro-

:perties we used the esttmated historical. cost subm1tted bY' 
. 'f i 

o~ ell8ineers, whereaa we a.ooepted the aC::01"'Ced depreciation 
" , 

item on tl:le est~3.tod historica.l cost subm1tted by tbe: ~vet.and. 
" . 

It· is tne that t:b1s was done, but such aeti.on was 
" , I; 

in tact 1n te.vor ot tlns a.ppl1c:ant to tbe e::tent ot $ll5,.oOO. 
... -, J ~ .,. ~ 

Ins.StI1'tZ.ch, hO'Wever, a.s excep;tiO:c. ha.s been taken to this meth04.' 

ot prooed-are we will, 1n this op1n1o:C: ~ so :Ca.r as the orig1:a.al 

group ot ,l'rOpert1es are concerned., use the acc:roe:d deprociat1on 

figa::oc re;ported by ~ur ellg:tneers, and we will use the accrued 
•• ~ 1<"\1 .. 

deprec::'s.tion item. reported by the LoTeland En61neors in reterenoe ' .. 
t~ the other :p~:pert1es. ~s results 1n &'deduct10n :Cor ac-

crued depreo1ation ot $l,174,797 instead ot the $1,05&,745 . 
appee.r1ng in :Decision lio. 19161.. 

we" ~ll allow 60% o~ the herein authorkod. securities 

to be obta,1ned throUgh the" 1ss'W!llC:e ot',5% bonds ~ 20% 'through. 

the issuance 0-: 6~· c'Cl'm%ls.t1ve ,prot,erred ;tock am 20% thro:ugh. 
- , -

the isS'ruInee o~ common stock. Qw:> order will l'roVide t~ t the 
, ... 

bonds so' authorized shall be sold to net not less than 92 ~ 

acc:rued 1:aterest, am that t:be l're~erred and common storck abo' 1 
" , 

be sold to net not less than 90% o~ par .'value to the ,applicant,. 
,U • , 

On this basis a.pplicant, in. order to real.:1::e the net total. 
It. . ~t . 

amount ot $9,.588,8ll.53 above mentioned, would have to issue eo 

par va.lue o~ $6,254,000 ot such bonds ~ ot $2,130',,600 ot such. 
. . 

preferred and $2,l30,700 ot s'CCh. common stock. ~e tots!. ~a.r 

val.ue ot securities tl:le 1ssua.n.ae of' which we Will he:ro1xr. aU'C:I..or1Zt> 

is theretore $l.O;~15,300 .• 



• 
In th& seco:c4 ameIlded. &ppl1es.tion here1n it is 

ree1tett tha.t :securities, .ox: CD.Sh will. b&. de11V'ere4. 1Xt .);)aymen:t. 

~or the :pX'oper'tics o:t :Belvedere. 'Water Corpors.tion. We.w.tll. 

no.t herein o.eterm:1ne the amount o'! seeu.:t"i t1 es ~eb. 'mail be so· 

delivered. Instea.d.,.our order Will. fix the max1mu.m amaa.n1; 

o~ seca.r1ties. wll1.eh this. applicant :tJIJ.'1 :tsme :eor &ll. o:! 'these 

;properties and. will. ~ovide th&t sa.10. sec::u.r1t1cs 'tlJAy be· 301.4-

'lor ca.sh and. such ee.sh used. to "fIFJ.y tor pro:pert1es or s:toek~ 

or- ths.t. a. portion o:t these. authorized secu.r1ties may. a.t its 

option.be: used 'by CSJ.1:torma Water Serv1ee Com~ to pay tor 
" 

the; ;propert1es ot :seJ.~edere Vla.ter. Corpo::s.tion. 

We Will reqa.1re that" 8.& So eoXldition. precedent. to,. 

or eonea.rrently vdth the- 1ss:a.e.nee o~ the- 3&10.. seec.r1t1es.,. 

the CaJ.1'!orm& Water Service Compt3ll3' shall. a.eqc.1re ~ee-·a:c4 ele~ 

. o~ all. e:c.eum.bra.uees all. o:t the ;properties or stock C exeopt 

the. e&sh :tor world.%Jg es.p1 tal. mentioned. s.bove.) described. d1rectl.'r . 
We do. not in ~ respec:t 

" . 
. te.'ke it uJj)on ~elves' nor a.ttempt to fix the- :price which 'I1JJJ.'3' 

be. :pa.id tor these- ;properties "0,- the purchaser. We reco,gn1ze 

th&t it woul.d seem to· 8.~~a.r '!rCtl1 the l."ecor4. Q:t ''th1s: ;proeeedi:cg 

that someone ha.s. a. groed. to ~'1 more than tho above: am.O\tC.t for . . 

th1s property- r.tr stock. As te> a:tJ3 such alleged. agr:eemell:t we 

make no:prol1ouneement.. 

In thtf pa.at. where pa.r~ors 01' ~era.t1Xl5 :publl~ 

ut1l1t~ ~opert1es have desired or- ~e~ to pay more· for ~eh 
properties t:b.a.n we have 1'ou.nd. it :-0a.son,e.'ole or proper to alI.ow. 

in the :tom. o::r: seCUl"i ties. we: ha.ve l."e~re4. the pa:rCha.s1ng 
(5) . 

eompa::1es to Che.rg& such over-cost 'to su.zop:Lus.. . I:r. in the 

(5.j ·Sie Iii re S8Ji Die&~nsona:a:t(JQ. e:a:; a; EteCi'£He C:omJ?8:Al 
(J.91.6} 10. C.oa.<! .. W. ana: mrl) U ~.:a:.c .. '*Sr. iSS; .. 
In re. ~oI:cmne Count~. P. &' L .. Co. (Dee. l.9372.} dated Fob. ~6-. 
~zg:, 8:ila: IJi X'& ~o. • Edison ~. (Dee. 1.9£0.) ~d8.~ Feb. 25. 
l.928. 

r 

13. 



, , 

:p:resGnt instance, tl:l1s :purchaser desires to -;a.y or does 1n 

tact'pa1'more than the amount realized'trom the sale ot'the . ' 

• ~, • t 

said amotUlt and., suoh :price, a.,s the vendee, may aetually o;ay must 

therefore be obt8.1ned. in some "m.a.nner other'than thJ:to"Q6b, the' 
, ... .. " 

issa.a.noe ot sc.oh authorized seour1t1es.S1noe this' appliCSl. t 
" . 

is 3. 'new cor:vors.t1ori :possessing a.s 'yet no ~ s~l'lls we w1ll. ~ 
:provide that aiJ:; such over-cost· shall. be' ohargee. to. 6: ~nse 
aocount ~om wh1chaoo'ount all s'IlCh charges shall be am~rt1z.~" . . 

't.¥~ . , '., oil oi 

bY' ded'COt10ns trom gross corpora. to 1noO"Jl.e; as, that term is, 

used in our' am1ual. report to:mS ~ or by, charges to s~iUs~ 
. . . , 

~ere ~a.s ,be~ filed in this proeeediIl.g',e. oopy 'ot the 

~ropo3ed mortgage '~d/or deed ot trilst 'EXh1b1..t4) ?h10~ 
Ce.l1tOrn1& Wa.tE:r Se:t"V~ce Com~anY' asks ;P~rm1sSion to' e~~te to, 

seM the ~e.ymenio:t e.:c. a.'C.thorize~' bond issue o:t $2~.OOO ~OOO. ' . .. .. . 
w~ ha.ve examined the proposed mortgage a:tJ.d/or dee4.' ot trt1.St'and, 

, , , 

teel that it should. be mo4.i:tied in several pa.rticulars. , A.s' 

it now readS, it 'prc>v':14.e'8' that' o.tter the issue o:t the 1DJ.t1al. 
" .' . 

ser1e:s ot bonds, add.itione.l bon.d.s ma'3' be oertified bY" tlle, . , 

trustee 'su.b~eot to tl:la 'oonditions set torth. 111 the 1ns.tru.ment . ' 

in amount eqa:.al. to not exeeeding eighty (SO) per cent o:t 
. - .. 

the oash cost or the ta.~ value, sboul~ s'tlcl:t :tail",Talue be less 
., , 

than the C8.Sl:. cost of :prol>erty eonstro.cted or ao.qcU:red subse-
'. . ' 

quent to Feb:r."tla.l7 1·, 1927. This provision·we bel.1eve sho~ 
, 

be mOd1t1~ so that, th~ trustee may noteertity bon.ds in.. exeess 
~ .. - , ' . 

o'! sixty (00); per oen.t of said ea.sh eO$t,o~ ta.1r.,'T.a.l'C.e~·. vb:.1ch-
, ~ . ". .' 

ever is less. T11ere shoulO: a.lso be eJ.1m1n.ated :trom. the mort-' 
I I". . " . , 

sa6e am/or 'deed of tr~t· articlen1ne wb.1oh ~~es :~e~ '. 
• .' • • ' t ~ '" ' • ~ .. ' l 

immuc.1 ty to 1n.eor:porators ~ stoekhoJ4.ers,' -ottiee%'s . s:::Ild direotors ~ , 
" . 

""' .. 
'. I", .. . "~ 

'0, .. 

'. 



e~ in the torm ot tb.e bonds. 

:Before dete:rm:1n~ne ~hether Seo.tiC?ll eight o~ 

Art1ele III or SUbe!.v1s:ton one (l) Paragraph :s 'tIllder Section 
, , 

three (3) ot Art1ele II should be mod1!1ed or eJ 1m'nated, we 

desire to be :rum1shed with a statement S:l.ow1ng tbat an . 

expendi't'c:ee ot a.n amount equal to nine per oent ot tbe gros~ 

revenue is s~1e1en.t ~or the prop'er ma.1nte:ta.nce and replace

ment; (de:pree1a.t10n ot .tl:le properties) ~ vb.en such re.l?ls.ceme:rC 
~ . 

beeo.mes necessar.r. ~e, the n1:c.e :per cent re:;xresents "the 
. , ' 

m1n.1m'a.m 8l2lI.ount that must be expended tor sueh :pu.:'P.lOses .. but 

oeeas1bnaJ ly the minimum becomes the max~ ~ ae~ praet1oe. 

A revised eop~ o~ the ~~poaed mortgage and/or deed ot trust 
' .. 

should be t1le:d. with the Commisaion. 

I. 

, ' 

,- -



• 
O.R'D E R. 

Petition tor r~hear~g ot our.~ats1on No. 

191.61 herein hti'Vt.:oe been:. :tiled by the Co.litOrn1s. Water Ser

viee Company'; th1s proooed1.Xl8 ha:v1ng been reo;pened. by 
~ 

o~er :tor tbe eo~s1derat1on ot the divers allegations and 

contentions ot ~d petition tor rehea.r.1ng; hear.ine e.nd. 

ergument hav.tng been ha~ upo~ sa1~ reo~ene~ ~roeeed~ before 

this Commission en bane; the COmmission be1%l6 t"c.llY' advised ---
in the :pl'emises a.:o.Oo basing its oX'der u:pon the record now 

on tile he·rein» inc lud1:c.g said pett t10n :tor rohearing a.nd. 

each a:cd evo17 allegation thereot. togetl:l.er with sa.1d a:rga.

ment on reope:o.1ng, as well as upon the several tmd1l:lgs o~ 

taet !xl. the o;p1n1on hereinabove conte.1ned .. and be1ng of tho 

o:p1n1on tba.t the Cs.litomie. Wa.ter Sel"Vioe Compa:r::JlY sl:r.ould. 'be 

perll1itted to issue not exo.eed1ng $6.~4"OOO 01: '!1'Ye ;per cent . 
~yee.r :t:1.rst mortgage bonds. not exoeeding $2;120 ~600 o~ . 
six per cent o'Wml.J.e.ti ve pre1:erred atoek and not oxoeed1ng 

$lzo.~700 ot common stook, vh.1ch eommon stock is 1n adOi tio%). . . 
to the $2~OOO',OOO ot eo:nmon stOck authori2:ed b7 our J>ects1on 

No. 18084 herein, that tbe money ~ property or labor to be 

procured or paid tor by sueh issue is rea.sonablY' req'tW:'od 

by a:p:p11oant~ Cali~orn1a Water Service Com:pa.~,·:f'or the ;p=---
poses here1n stated, and that the e~%ld1~s'llerem 

authorized ~or such pur:poses are not 1n vb..ole or in :part 

rea.sonab17 ohargeable tc> o:perat1ng eX:Pensos or to 1neome. 



and tha.t this application ~ so ta:r as it involV"es the issue 

o:t $2.016,000 01: bonds, $564,400 ot preterre4. stock, and 

$563,000 ot common stock, should be d1smissed. w1 "t1'no'O.t p:re-. . . 

~udioe, theretore 

I~ IS E:EI>..EBY ORDERED: 
.' . 

(i) . ,. Tho. t . De cis ion lVo ,. 19l61, re ndoree. here!.l1 on 

December 2Zj"19Zr, b~ ~ alll1 the :same is herob~' set. asjite,· re-. 
scin4ed am dee12.red to be ot no !'a.rtller tOl"Oe o:r o:rfeet, 1n 

which eonnection we hereby .deel~ that the w.itbin De¢1s10n . 
and O:rder is :publ1a~d in the :plaoe and. stead of our Stl.1d 

Decision No. 19+~a.nd 111 a.ll respects in lieu thereo:!'. 

',z) C. B. Jackson may sell. and oonvey to, atd 
,., "", ,.. . . 

Cal1~ornia Water Service Comp~y mar purchase, the :properties 
~ , 

described ill this ~ap:plication a.s the Ttlxe~ Water ~mpanY'. _ , , , . . 

(3) Ca.l1t~r.c.1a Water Servi~e Company may ;puzchaso, 

hold and o~- the stock ot the Petaluma. POrt,er and Wa.ter CompOJl.Y'. I 
, I 

~# - ...... 

(4) The Belv,edere Wa.ter C'orpora.t1o:c. and Petal'tUD.8. 

Power and. Wa.ter . ComplXltY' respeetiv:e!i maY' sell a:td. eonve,. to, and 
," t ,. 

asse.ts a:c.d. properties ot, Said l3elvedere Water Col'plOl:ati.on and 

Petaluma. Po~r and Water Comp~,; sub~e:ot :to 'their outsta%!tH%!g . . 
liabllities at th& date o~ the tr&ns~er. 

(5) ,0,.:8. J'ackson~ Belvedere Water Corporation am . . . 

:Fetal.uma. ':P~;r 8::td'Vlatercom:p~ maY' a.be.ndon ~ diseont1nu.e, . . ~ . 

their'respeet1Te ;public ut1lit7 bUS,1tless, ob:t.1ga.ti.ons and servioe, 
:' , • ., I> • 

1~, as a.:cA 'When t:ce trans:t'er o~ the1%' :pm;pert1oB to tl:= CalU'orn1e-. 
, . " .' 

'Water Service Comp,amy shall become etteetive •. 

(6) ~Pa.ra.gra.:ph. seven o:t' tbe order 1n J)eo:1.s1on lio-'. '. , . ,.. ,. 
la~084# cla.ted M3.reh 21, 1927, read~, 

l7~ 



"'A:p~1e8J1t,. california. W&ter Se:rV'1ee Compa:ay,. is 
hereby, authorized. to- 1ssu.e $2.,.OOO,.OO() pa.r vaJ.ue o:r 
eo~n $to~ and,&el~ said $2.000.000 ot c~cn 
stock together with su.ch s.dd1 t10nal stock C common 
a:nd/or :pr~erred.} .. and bonda whiell---tho 'ColXlllliss1on 
m2.y herea.!ter authorize to be 1$sue~ tor not, m.ore. 
tb.a.n $9.422.47S and. use $2.1d. $9,422.475. or lesser 
amount., tor the :p~oses. set· :rorth in the :rorego:tllg 
o:p1n1on., prOV1~ed. th8.t the Comm1ss1on is uuder- no· 
obliga.tion to authorize the isSue o:r seeur1t1es 
~ 1:1 par value to the' $9,.42Z.475,. or le.sc~ 
amount., and :prov1~ed. tu.rther .. that only su.cb. :part 
of the $9 .422..4&750, or lesse r a.maant .. as maY' here
&otter be <teterm1ne~ bY' the Commission,. shal~ be-
Charc:ed to t1xed. ca.:p1taJ.. a.ceount.."' . 

be, a.:c.d. the same is here:b3" amended. so as to read--

"Californi& water Service Company may 1s~e not 
exceeding IO.~.OOO par value. o:t first mortgage 
twenty-tiv& :retJ:r five :per cent bo:t:l.ds. .. not. exee&t1ng 
$2.,l.30 t 600 :par vaJ:o.e ot six ~r cent cum.u:t.a.ti ve ~e
~~d. stoek and. not exceed1xlg $Z.~30 .. 10() :parveJ.ue. 
~t' com:::r.on stock a.n~ sell sa.i~ bond.$ a.t Xl.o.t ,less. tha:n 
ninety-two per cent, net, 01: their :ra.ee'value,. and. 
sa.i~ :preterre~ and. common stocl: a.t nOot. loss tb.an 
nme.ty :p~r cent" net. o~ 1 ts :par value. !t!he pro-ceeds 
obta1ne~ ~m the sale ot sai~ bonds and. stook shall 
be. used to pay tor the properties which Ca.l1tor.u1a 
V1.a.ter Sem.oe Compe.JlY' 1s authorizea. to a.~e '03' 
the: authority g:ra.nted. in this order, and.. which are 
referred. to 1n tl:l1.s. d.ecisi on.. an~ by the a.u thon tY' 
granted. in l>ee1s1on No. :lSOS4. da.ted. ~ 2l" l.927 .. 
:proV1d.ed. tha.t, U Cs.l1torn1a water Service Comp8ll3" 
deems it nec&sS8.r3'. it may deliver, on the 'ba.ses 
ste. ted, ~a.rt o! said bon~ and. stock 1n ~yment tor 
the- :pro~ertios. <>t the :se~"redere Wa.ter C'orpora.t1021:. 
!'his a.uthor1ty is hereb3' eondit1oned. upon t.b.e 
s.aqu1si ti on 01: Caatorn1.a. W8..ter Se:rv1 ee Com:P8X13 ot 
aJ.:t ot sa1.d :pro:peM1es. :tree: a.:c.d. clear o:t aJ.l.. en-
cumbranc.e. "' 

C'Z} C8.l1.!orn1e. Wa.ter Service Co~a:l3' SbaJ 1 Jce~ its 

aCCOW1ts and. records :tn a.ccordance with the tT~orm Cl&ss:t:t1ca.t.1on 

o'! Aeeounts :prescribed by tJ:l.1s cOx:mr.t$s1on~ ;prov1d&4. .tha.t not more: 
I 

'tha:ll $l.O,.S4'Z' .l.2'1.53 ,may· 'be eha.rge4. to :ttxe4. es.~1taJ.. a.cCO'll.'lXts. 'J:A7 
sum. ..m.1ch. ~ be :paid tor the :pro:pert1e~ here: in. quo.st1on ;n 
excess o~ $9 .. 5SS"S:U.53- sheJ1. '!)e. eJ1arged. "'0 a. suspense a.eeow::tt 

a.nd amortized. bY' deduat1o:c:s' :!rom. gross corporate 1neome.,. as tha.t 

tfmn is used in O'tn'" a;nma.l report toms.. or by oharges to sa.r:Plus 

dur1:rlg su.ch t~ as. mAy herea.tter be ~:proved. by' tll.1s: Commission. 
, ,. , .... 
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(8), ~18 applioation, 1%2. so :ta.r as it 1nvolTes the 
" 
; , .' 

1z'sue ot' $2,016,000 ta.~e amo'tlnt of ~nds:, $564,0&00 pa:t" TSJ.ue o~ 
- " . 

;pre:terred stock and $563,000 ;pa.r value o:t common st()'ek, be, . ~ .'. . , . . ~" 

and the same is hereby demeO.' mthout pre·:ce.1c:e. . ' . '. 
(9), Fw1d.s suttieient to cover 'the :rea collectible by' 

reason ot the authority to issue securit1e's gra.nted heretJ:t are 
. . " 

a.lready in the h$.nd.s ot our Seoretuy. . !I,lh1s order, in so tar 
, • I .' • /I, •• ... 

a.s 1 t gran'ts e:c,t,J:lority to Cal1tom1a. \Va te:z: 'Service Co=:.p~ "too. 
" ' 

issue secu:r1 tie:s, wUl beeo>me efiect1 w· upon a,nd trom the . , 

t1l1ng with this Commission b.1 said California Water Serviee Com-
. , 

~a~ ot a written notice o:r &cee~tance ot the within deo1sion, 
, . 

and tbe tiliD.8 with th1sCommis/3ion ot the ~~el'ldmentS to Said 
r 

applicant's :pro~se~ deed ot trust mentioned'in the op1nion 
~ '. , . , 

prel')ed1ng . th1s order, ',.atte'r the' f1"'ing ot vh1~h ,respeotive 

doe'Cme:c.ts the Secretary ot this Com.1tJS1on 1a hereb:r' author1:ced 

to ret'and, to a.pp11can t, Cal.it ornia. Vlater ... Service ~,Compcy, s:tJ'3 
, " 

. . '. '. 
SOlJ or S'CJllS1n his hands' :f'rom' said·' CalU'or,iUa. Ws.te'r Serv1o.e 

Com~any over e.M a.bo've the '!c~~a.~l~ eoileot1bl~'bi r~8.fo,n 
II" -. " ~ 

o~ the secur1t7 1ssue.nce a.uthorization 1no,luded.1n. this o-rder. 
, ............ 

, '. ~ 
(10) Cel.11'ornis. Water Service Company $hall keel' sucl:n. 

, , 
.... ... -. 

reool'd ot tll& issue; Ba.le e.c.d" deli very ot the bondS ,and." sto;ek 
" . ' 

here1ll e.uthor1ze~ and ot the d1sJ;)Ost;Uon ot tbb J;>roeoe4s· as ~ll 
'- '"' , 

enable ,it to file on ~r 'be~o:re the ~th daY' ot eaoh month 8. . ' 

ve:r~ied 're~rt" as requ1l:'ed. by the RatlroaA Commission's 
.. ' ~.. '.' .-

~n~Ord.er XO'. 24~ vl%.ieh omer, in, so tar as a.:p;pl1ea.ble, is , 
.' .... .". .' . .,., . '. '. .' .. , 

made s. pa.%"t of this O:rder. .., "'~ ." , 
~. . 

ell) Wi th1n . t~%"ty ~30}' ~s :trOzzt a.n~. a.:C'ter the 
,. ~. ". AI. ~,' • ..,' 

exea:t.tion ot the same ,or a::tJ:J of theil, CalUorn1a Wa.ter Serv1ee 

com:p~ shall tllewith t~s ;O'mmi3SiOn cert~1ed o'op'jc~' ot ~l 
. '. ......., , ~ . . . " . 

deeds or othe~ documents exe.:.luted tor the z)'crpo~ ot eyidene1%l.g 
. .. , . . .. , , 

t" 

.th~ tranater to it ot a"lJ:3 ot tbe :public utUit~ properties 

hereinabove mentioned. 
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(l2) Pare:graph nine o:! the order o:! our Deo1sion 

:No. 18064, olted'Miu-ch 2l~ 1927, read1l:,.g--

"'O'lld.er the au.thor1ty herein granted no :pro
:pert1es may be transferred and no stock 1ssuo~ 
atter Decem.ber 31.. J.927"'. ' 

. ~ 

be, ano. the same is hereby amended. so e.G to read-
,'" 

Tl'ttnder the a.u.thon ty here1n gra.nted no pro
:perties mJJ:Y be transterred and. no ,bonds an(L s:took 
issued atter MaY' 31. 1928"'. . . 

... 
(l~) For all other :ptu"pOses the e!:!eot1ve bte of 

this order 'S:b.aJ.i'~~ twenty (20) days :trom. and. e.:tter the 4a.te 

hereo:t. 

Da.ted at Sall Franc~8C:O: t Ca.l1:!orni.e., this 

/?-- c:<', dq of Uo.rch, 1928. 
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