
In the Matte~ or the APpl1cation ot ) 
I.D."DSAY ROME: TELEPHONE &. TELEGR.APR ) 
CO:MP.Al;'":{ tor order author1z1ng issue-) APplication No. 14439 
or stoek~ ) 

James. R. ~cBr1de~ tor applicant. 

BY THE COWGlSSION: 

OPINION 

In the above ent1tl~d matter Lindsay Home Telephono & 

Telegraph Compan~ asks permission. to issue 550' shares or its capital 

stock ot the par valn& or ~lOO.OO ea~ (total par valn& $55,OOO.OO) 

a.s tollows;-

1. 1'0 deliver $25,000. or such stock, consisting 01: 250 

shares ot the par value ot' $100. each, at par,. in excha:c.ge tor the 

$25,000.00 of stock now o~tstand1ng, consisting or 25,000 shares o.r the 

z. To. sell $30,,000.00 or su.ch stock, at Stteh price as the Com­

mission. may fix.,. tor the purpose ot pay1ng :c.ote$ and. ot re1:m.bursix:tg 

its trea~ because or income expended tor additions and betterments. 

Lindsay Home TelephOll& ~ Telegraph. company is engaged 1n 

the business or owning, ma1ntai:n1n g and o.perat1ng e. public utility, 

telephone bus1:o.ess in and a~t the City or L1nd~, Tulare Countyp 

serving e.p:9rOX1ma.te~ 925 subscribers. 
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It reports its assets and l1abilitios ~$ o~ December ~l, 

1927~ as'tolloWSi-

ASSETS~ 

Plant end e'qu1pment .......... $l09.0ll.23· 
Cash • .. • .. .. .. .. • • • • .. • .. • 423.94 
Accounts receivable .. .. • .. • • .. .. S4S.3~ 
Other debit accounts • .. • .. .. .. • • 214.50 

Total •••••••••••••• 

LIABILITIES: 

cap1ta~ stock • • • • • • • .. • • 
Funded debt .. .. .. .. .. • • .. • .. • 
Notes payable • .. .. • • .. • • .. .. 
Accounts payable • • • .. .. .. .. .. • 
AccrtleJ.s • • .. .. .. .. .. .. .. .. .. • .. 
Depreciation reserve .. .. • .. .. • .. .. 
S'tlrplus ..... " • • • • • ..... 

$ 25,000.00 
9,200..00 

23,200.00: 
2,197.60 

430.93-
43,15~.1l 

7,310.35 

~otal •••••••••••••••••• _ •• 

. .' 

The revenu&s. and expe:D.SEJs tor the last two calendar :rears 

have been reported as rollows;-

, . 
Operating revenue • • • .. .. .. .. • 
Operat1ng expenses .. .. .. • .. .. .. 

. Net operating revenu& 
MIscellaneous income .. .. • • .. .. 

Gross income .. .. • • • • 
LESS:Interes~,etc ....... . 

Ealanc& ••••••••••••••••••• 

1925 

$2l..l29.75 
.17.302.85 

1927 

It' ~appears that the company-, :was organ1z;e.d with an author­

ized capital stock or $25,000.00, al~ common. dividod ~to 25,000 

she.res or the per value. of $1. each, but that recent~ the .Articles 

ot Incorporat1on have ~een mod1t1ed so as to increas& the authorized 

capital stock' to. $100',000.00" all. commo:r:.,. d.1 v1d6d' into 1000 shares. 

or the par value or $lq,O. each. 
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:he eomp~ pro~oses to issu& $25,000.00 par valu$ or stock 

in. exchange tor the $25,000.00 of stock outstanding,. and to sell,. 

ot the 1ncrea~ ~ount, $30,000.00 at such pric$ as the Commission 

1NJ.y fix to pay the outstanding, note1:l.debtedness or $23.,200.00 and 

to re1lnburse its treasury. It sets forth, in this connect1ol1, that 
. : 

during tho to'Cr years, 1925 to ~92S., :tnclusiVO-,. it expended 1:or capi-

tal :?urposes, the sum. of $30,.540.3l,. as shown in som.e. deta.il in its 

EXh1'b1t "'3"', and. it· alleges that the moneY'S obtained through tho i:s.3Ue 

ot the notes were used to pay in part the cos"e ot its eapi tal. expendi­

tures. In addition itest1mates that approX1mate~ one halt 01" its 

accounts payable ot $2,l97.50 represent e.motm.ts due tor capital e.d.d.1-

ti0::ls. 

At the hearing appl5.cant suggest.ed a sei:l1ng price tor :Lts. 

stock ot 80,. which wo~d net it $24.000·.00 tor the proposed additional 

$30,.000.00 stock is~~. However,. in view ot the record 1n this pro­

ceed.1ng we do not be'l1eve" that. we are authorized 1n. :Pe rm1ttlllg ths salo 

ot the st.ock at the pr1e& sugge ~ and in our op1n1on. a:ppUcsnt should 

~ece1ve the ~ll par value for its stock. 

We do not 'believe that. SUfficient showing has been :maOD ill sup­

port. ot the reqttes:~ to use stocls: proe~ to re1m.'burse' 1 ts treasUl7 
" 

and the order herein aceord1ng~ will authorize the issue and, sale at 

par,. ot $24:,000.0'0 of stoek end the use ot the ;proceeds to 'PtJ::! 1ndeb~d-

::.ess. 

ORDER 

Lindse,y:S:ome telephone &. Telegraph Company having appUod to 

the Railroad 'Commission tor permission to issuo $55,000.00 ot stock,. 

eo public hee.r1l:xg haVing been he:le. betore. Exem1:o.er FaIlkllauser, and the 

Railroad Comm1ss1on 'being of the op1n1on. that the money, propertY' or 

labor to be pro~ or paid tor thr~ the issue 01: $49,.000.00 ot 
stock is res.sona.b~ req,u1re4. tor the purposes specified he~~ '?Ill1ch 
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• 
purpose,s are not ill Whole. or in part rea.sonab17 chargeable to o;pe r­

a.ting eXpense or to 1ncolnO',. and that the appl1ee.t1.ott insofar as it 

1nvol.ves the issue ot the remaining $6,000.00 of stock,shoUld be 

dismissed Without prejud1ce. 

IT IS EEREBY ORDERED that Lindsay Rome Telephone & Telegra~h 
. " 

Co~pany be, end it hereby is, author1z$d to :!.ssue 250 shares ($25,0,00. ... 
,. ~ w , I 

total par value) ot 1ts common capital stock ot the per value ot $100. 
-

each in exchange tor the 25,000 shares ($25,000 par value) ot common 
. . 

stock now outstanding ot the par value- or $1.00 each.. sueh exe::c.snge to 
. ,~ , 

'be on a basis or one she.re ot the new stock ot the par value ot .$100.. 

a slla:'~,. tor one llnndr04 shares ot the stock now outs~d.1xxg of the 1(oU" 

value ot $1. a sru"re. 
I' 

IT IS HEREBY-FURTHER ORDERED that t1lld~ Roma Telephone & 
. . 

Telegraph Company be, and. it hereby 1$, author1zO'd to 1s$Ue and. soll., 

at not less than $lOO~ a share,. 240 shares or its common capital stock 

($24,000. total par value) ot the par value. ot $100. a. sl::J.a.re,. and to use 
- . 

the proceeds to pay the outstanding notes ot $23,200.00 and other in-

debtedness incurred. in making bet~rment$, add:!. t1ons, 1lnprove:ment$ and 

extons1ans. 

I~ IS HEREBY FURrBER ORDEF.ED that the application 1nsotar as 

it 1nvolv$$ tho issue or $Q,oo~. of stock be, and it hereby ie, dis­

missed without prejudice. 

The, authority here1n granted is su.~ject te> the tollOW1ng con­

d1 tionsj-

1. Applicant shall kee~ such recorCt ot tbe issue, sale e.ud de­

l1very ot the stock herein authorized, and ot the d1s~os1t1on or the 

proceeds as Will e%l8.ble- it to t11&, on. or abOttt the 25th day or each' 

month, a verified report, as required. by the Ra1lroad Comrr.tission's 

I' 
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• 
General. Order No. 24J" wh1ch order~ 1nso!e: as e.:rt:p.l1eabl&~ 1s :made-

a part of thi $ order. 
z. The authority herein granted shall become etteet1veten 

e.e.ys tl"om. the date hereo!. und.er such authority. no s:t.ock 1JJa'$' 'be 13-

sued at'ter December 3J.,. J.t;28. 

DATED e.t su Fre.nc1sco • Ce.l1:tornie.. tll1s j;-J.... day o:t ~ 


