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Decision No. /& <"z«

BE'F ORE TZ= RA.IL'ROAD COMSSION OF TEE STATE OF C.ALIFORNIA

In the Matter of the Application of
LINDSAY HQUE TELEPEONE & TELEGRAPHE

)
)
COMPANY for order authorizing issue ) Application No. 14439
of StQCkf )

James R. MeBride, for epplicant.

3Y TEx COMMISSION:

CPINION

Iz the above entitled matter Lindsay Home Telephone &
'Telesraph Company esks permission to issue 550 sheres of 1ts capital
stock of the par velme of 2100.00 each (total pa.r value $55 000.00)

as follows;=-

1. To deliver §25,000. of suck stock, corsisting of 250

shares of the par value of $10C. each, at par, in exchange' for the
325,000.00 of stock now outstanding, conmsisting of 25,000 shares of the
pex velue of $1.00 each. |

2. To sell $30,000.00 of such stock, at such price es the Com-
mission mey fix, for the purpose of paying notes and of relmdursing

1ts ireasury because of income expended for additions and betterments.

Lind;ay Eome Telephone & Telegraph Company Lis engaged in
the business of owning, maintalning ané operating a public utility
telephone business in and about the City of Lindsay, Tulere County,
serving approximately 925 subscriders.

=




It reports its assets ané liabilitios as of Decembor‘sl,
1927, as rollows;-
ASSETSY
g et ogtpmnt . L 080

Accounts receivable ¢« & o ¢ ¢ ¢ - . 848 .32
Other debit accounts &« -« « ¢ ¢ o o » 214.50

Totalae.. . $110,487.99

LIABILETIES“

C&pit&l S'tOCk - & & [ L] L . - » - $ 25,000-00
Tunced debT & -« v o o o o o o 2 . . 9,200.00
Notes payadle = = o« ¢ « o o « o o 23,200.00
Accounts payable « ¢« « » o o . 2,197.80
ACCIUBLE ¢ o o ¢ o o o ¢ o o @ 430 .93
Depreciation reserve « - « « 43,152.1L
surplus - L ] - - L] - - L ] -« - - - » 7’310.35

Tot&l-...........-...-.'.‘ 10‘497 99

The revenues and expenses Lor the last two calendar years

have been reported as follows;-
ITEM : 1926 1927
Operating revemue . - « « « » . . $21,129.75 $,21 47194

Operating exXpenses « « « « « . . 17,302.85 §,341.29
Net operating revenue 5,826,
Vi{scelleneous Income . . . . « . 49932 1 128.47

GrosSs iNCOMe o o o o » o« “4,026.22 &yl e 12
LESS:Interost,etCe o o o o o 2,187.07 2-293.47

B&l&nc& sesrercsasbensassens ":z’ LE‘E.IE ‘Q:ngag

e———
——

It -appears that the compeny, Was organized with an euthor-

1zed capital stock of 325,000.00, all common, divided imte 25,000

shares of the par value of 1. eack, but that recently the Articles
of Incorporatlion have been modiftied so as to increass the anihorized
capital stock to $100,000.00, all common, divided into 100Q sheres
of the par valuwe o $100. each.




The compeny proposes to issue $25,000.00 par value of stock
in exchange for the $25,000.00 of stock outstanding, and to sell,
of the Iincreased amount, $30,000.00 at suck price as the Commission
may fix %o pay the outstaxiciingt note Indebtedness of -’_5'»23., 200.00 and
t0 reimburse 1ts treasui-y pe A sots forth, in tb.is éonﬁection, that
during the four years, 1923 %0 1926, inclu.,ive, it e:c;pended for capi-
tal purposes, the sum of $30,540.31, as shown in some de'cail in ite
Exhibit 3w, and it a.lleges that the momeys obltaimed through the issue
of the motes were used %o pey in part the cost of its capital expendi~
tures. In addition it estimates that approﬁmtel& one half of its
accounts peyable of $2,197.6Q represent amounts due Lo cepital addi-~
tions. . |

A% the hearing: applicant suggested a sekling price for Lts
stock of 80, which would ne% it @24,000-.00 for the proposed additioﬁal
$30,000.00 stock issue. However, in view of the record inm this pro-
éeea;ine; we do not believe that we are authorized in pemitting the sale
of the stock at the price suggested and in our opiniox applicant should
recolve the full par value for its stock. )

Ve do not believe that sufficient showing hes been made in sup~-
pcrt of the request to use stock proceeds To reimburse its treesury
and the order herein accordingly wil;. authorize the issue a.nd, sale at
par, of %24,000.00 of stock and the use of the proceedé t0 puy indedbted~ |

2e52.

Lindsey ‘Eome' Telophone & Telegraph Compeny having appiiod to
the Rallroad Commission for permission to Lssue $55,000.00 of stock,
2 public hearimg having been held before. Examiner Fankheuser, and the
Reilroad Commission belng of the opinion that the ﬁonoy, pfoperty or
lebor %0 be procured or peld ror through the issue of £49,000.00 of
stock is rea.sondbly required for the purposes specified herein, woich

B




purposes are not in whole or in part recasonably chargeable to oper-
atiﬁg expense or 10 income, and that the applicetion insofar as it
involves the issue of the remeining $6,000.00 of stock, should de
dismissed without prejudice.

IT IS EEREBY ORDERED'that Lindsay Homs Telephone & Telegreph
Company be, end 1t hereby is, authorized to issue 250 shares (yzs,ooo.
total par value) of its common capital stock of the par v&lue ot lOO.
sach in exchanga for the 25,000 shares (%25,000 per value) of commmon
stock now outstanding of the par value of $1.00 eéch, such sXchange to
be on & basis of one share of the new stock ot tho pér vﬁiua or:$1005

e share, for one hundred shares of the stock now outgtanding of the par

value of $l. a share. e QS

IT IS EEREBY FURIEER ORDERED that Lindsey Eome ;elephone &
Talegraph COmpany-be, and 1t hereby is, authorized.to issue and sell,
at 2ot less than $100. a share, 240 sheres of its common capitel stock
$24,00C. total pér value) of the per value of £100. & share, and to use
the proceeds to pay the oﬁtstanding notes of zzz,zoo.oo and other in-
Gebtedness incurred in mekizg betterments, additions, inprovements and
extensions.

IT IS EEREBY FURTEER ORDERED that the epplication insofar as
it involves the issue of $6,000.Mor stock be, and it hereby is, dis~
missed without prejudice.'

The. suthority herein granted is sudject to the following con~
ditions;= |

L. Applicant shall keep such record of the issue, sale And do-
livery of the stock herein authorized, and of the disposition of the
proceeds.as‘will enable 1t to file, on or about the 25th day of each’
montk, & verified report, as required by the Railroad Comxdssion's




Goneral Order No. 24, which ordexr, insofar &s epplicable, :Ls nade
a part of this order. |

2. The suthority herein granted shall becouse eZfective ten
days Zrom the date hereof. TUnder suck authority no chock may ba i3~
sued afver Decem:;aer 31, 1928.

DATED at Sen Francisco, California, this j"‘"‘k- day of%ﬁ{

1928.

W

Comnd $s50nOTS.




