LEX

In the Matter of the Application of )
SOUTEWZSTERN ZOME TELEPEONE COMPANY,)
a corporation, for an order author- )
izing the issue and sale of $41,600.) Application No. 14446
par valwe of 1ts first and unified )
gold bonds. . )

EZrnest Irwin, for applicant.

BY TEE COMMISSION:

0CPINION

Southwestern Zome Telerphone Company as<s permission to
1ssue and sell at not less than 95 percent of their face value and
accrued interest $4i,600.00 of its first and unified six percent
gdld bonds due October 1, 1954.

Applicant is engaged in the business of rpndering telephone
service In and adjacent to the citles and towns of Redlands, Banning,
Beauponz, Elsinore, Hemet, San Jacinto, Marrietta, Perxis, Temecula
end Palm Springs.

As of Januery 1, 1928 the company reports $84,234.50 of

stock and £398,000.00 of bonds actually outstending. As of the

seme date it reports its reserve for accrued depreciation at
$102,448.28 and 1ts surplus at $57,591.77. Tho monmeys represented
by both the reserve and surplns'have-been invested in the business
and properties of the company. During the past several yearsjit

hes invested Lits surplus earnings‘in its properties, rather than pay .
divicdends.




Applicant in its Exhibit "BT reports that from January i,
1927 to Decembexr 31, 1937 it éxpendeé.. for additions and bettorments
£71,455.65. TFrom this it deducts §8,204.44 representing plent re-
movels, leaving net construction expenditures of §63,251.2L. The ex-
penditures incliude $37,207.88 incurred Iin the construction of the com=
sany*s Palm Springs exchonge ond $10,298.91 for the installatiom of
a new long distance toll boaxd at Redlands. The otier expenéitures
are such as the compeny is called upon Irom time_ to time to make, in
order to give added telephone serbice and improve sorvice to exlsting
subscrivers. |

Wo have considered the testimony sudbmitted in this pro-
ceeding anl ere of the opinion that the compaxny should be permitted
tonlscue $41,600.00 of 1%s first and unified mortgage gold donds,
wut thet suck bonds should not be sold by the company for less thon

96 percent of their face value and accrued interest.

ORDER

‘

| Southwestern Yome Telophone Compeny baving applied to the
Railroad Commission for permission to issue $41,600.00 of 1%s first
and wnifiod mortgage six percont gold domds due October L, 1954, &
public hearing heving been helld before Examiner Fankhauser and the
Commission being of the opirniom that the woney, property or labor
to be procﬁred or paid for by such lssue is reasonably'req,uired. by
the company end thet the expenditures hereix authorized exe zot im
whole or in part reasonebly chergeable o operating oxXponses o':r.- to
income, and that this application should ho granted e= hqrein pro-
vided, therefore, | .




77 TS HEREBY ORDERED thet Southwestern Home Telephone Com-
peny bei ‘epd 1t is hereby, authorized to issue @d sell at not less
than 96 percent of their face valme and acerued interest, $41,600.00
of its first and wniffed mortgege six percent golé vonds due October
1, 1954 end use the proceeds to reimburse its treasuxy on accouxt of
income expended for the construction of the eadditions'and betlerments
gescrived in Exbibit "3BT.

+0 IS ESREEY FURTEER ORDERED thet the eutkority herein
sranted.ﬁili vecome effective when applicant has paid the fee pre-
scribed by Section 57 of the Pubdlic Ttilitles Act, which fee is $42.

IT IS EERZEY FURTEER ORDERED that applicant shall Keep such
record of the issue of tko bondv and the éisposition of the procceds
as will enable it to file on or before the 25th day of each month
a verified report, as required by the Reilroad Commissionts General
Order No. 24, which order, insofar aé'applicable, is made“a part.or

this order.

DATED et Sen Fremcisco, Californle, this 254~ﬁ~day of

Qfmj ., 1928.
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