
Docision No. --,-!-,q~, ... f -~'7f;...7-1-' __ 

In the Uatter ot ~he A~plicat1on ot) 
) 

RIO VISU LIGliTE...~GE co:a..wr.£, ) 
. .) 

• 

a eo-~art:l.ersh1:p, a:o.d Rio Vista ) 
Lighterage Company, Inc., ~ corp- ) 
oration, tor permission to transter) 
:he whole of the property of a10 ) 
vista Lighterage c.oDl~Y, a. co- ) 
partnership, to Rio Vis~ Lighter- ) 
age Co~pany, Inc., a corporat1on~ ) 
~ exchange tor ~he entire capital ) 
stock or Rio Vista Lighterage ) 
Company, Inc_, a corporation, ~~ ) 
to execute chat~el mortgage. ) 

Applice.tioll No. l4454. 

Kenneth I. Jones, tor a~plicants •. 

BY TEE COMMISSION: 

OPINION 

In this application John BD.rr, FrWlk Rossi,. Wonnie 
. .. 

Christensen and K. I.. Jones, co~artners doing business under the 
tirm name and style'ot ~o Vist~ Lighterage Company,. ask' permission 
to trans1'er their operative rights and propert.1es, su'bject to out-
ste.ndi:c.g 1nde'bt.ednes$, to R1o· Vista L1SiJ.terage c.oc.:pe.:c.y, I;o.c., a 

corpore. tion. 
Rio V1sta Ughtere.ge Company" Inc. asks pem.ission to 

issue $lOO~OOO_OO or stock in :part :pay.me:o:t tor such r1ehtz and pro-
perties ano' 'to execute a chattel mortgage 0:0. all. its :e~u1;pme:o.tto 
secure the payment ot a :promissory note in the l'r1nc.~~al. alllOWlt o~ 
~"25,OOO.OO, ;payable one year e.!ter date with i:o.teres.~.~ttllere.te ot 

six percent per annum, tor the p~ose ot :pay1~ part. ot the 

l1abilities to be assumed in acquiring the rights and ~ropeTtie~ o~ 

the copartnership-, 



• 
It ap~e~r$~th~~ the eopcrtnersh1p is en5~sed in the 

business or towing an~ of transporting treight, by vessels on tAG 

inland. waters ot the state. The tar1rfs heretofore tiled with 

the Co:::m!ss1on q,uote. rate·s between Stockton, Sacramento, 

San Francisco and intermediate points,'and landings on the 

San ~0~qu1n River oe~ow Streckers, the Uo~elumne, Old,' Mlddle and 

Sacramento Rivers and tributaries below Sacramento and also between 

Sa.:l Franc1sco. Sacramento, Stockton, Port Coste.,. Vellejo and 

Petaluma and u~per Sacr~ento River pOints. 
~e assets and liabilities or tne copartnersh1~, as ot 

Dee~oer 31, 1~27, are reportod as tollows:-

Assets end Other Debit· Balances: 
Property and equ1pment .. .. .. • ............. $127~877.40 
Cash .. .. • .. .. • • .. .. .. .. .. .. ...... .. .." 2,062.15 
Notes receivable .. .. .. .. ,. .. .. • .. .. .. .. .. • .. .. .. 160.00 
Acoou:c.ts rec$.1vable. .. .. .. .. .. .. .. .. .. .." 18, 6ii ~ll 
Me:terials end su.pplies... .. .. .. .. .. .. .. .. .. .. .. .." 1,055,.00 
l?:"ep~y:nont s.. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .... 5, 411.lS 
Other debit accounts .............. " • .. .. ... 5!320.00 

~otal • .. • • .. .. .. .. .. ~Q9/~.64 

~iabilities and Other Credit Balances: 
Notes ~ayable • • .. .. .. .. ............ .. • .. .. 
Accounts ~ayable. .. .. • • • .. • .. • 
.A.ccrlJ.o.ls • • • ., • • ., • • • • ,. • • • • • • - • • 
Advences to partners.. • .. .. .. .. .. 

~otel liabilities ... .. 
Res.erve for de:pre.c1o. tiOll. ..,.. .. ..... .. .. .. • .. 
Proprietor ship'. • .. • • .. • • .. .. • .. .. .. .. .. • • 

Total. .. .. e' .. .. .. .. . 
It. is re~orted th~t the members 0: the copartnorship 

have concluded that tho business Cell. be operated. bet-tar 'by eo 

corporation and tor that re~son have oaused the organization. on or 

about. December 31, 1927., ot Rio Vista Lighterage Co:npe.:c.y 1 InC.,. one 

or tb.e applicant,s herein, 1'or t):le expres3 p~ose ot ):laving it take 

over their :.?ro~erties. and business, including. c~rent assets. tUld 

other debit bale.noes, end thereafter ,ot condueting the opere.t10:c.s~ 

z. 



• 
In consideration, it is proposed t~t the corporation a$S~O the 

,ay:ent ot the 11~b111ties and in addition issue to ~he copart~er$ 

$100,000.00 ot 1 t$ c~pi tal st ock. 
In EXhibit "A"~ the tirst costs and present values~ 

attar ded~ct1ng estlcated ~epreciation, of the line equipment, 

which eonstitutes substantially allot 'the property and. e'i,uipment, 

are reported as tollows:-

Vessel 
TO'll boats:- k. V.L.No. 1 

R.V.I..No~ 2-
Amalgamated SUgar No. 1 
Amalge.me;ted SugOJ:' No. 2 
R .. V .I..No. 5· 

Fre16ht boat·s:- SWQ.stika· (new) 
Earges:- No. 1 

No. 3-
No .. 4 
No. 5 (Rebuilt) 

Totals 

First cost 
.::;20,000,. 
.20,000. 
10,000. 
11,705,. 
1,600. 

27,500. 
8,500. 

12,000. 
7,500. 
5,000. 

~a2o.! 00:; .. 

Present Values' 
$I? ,Stltl. 
.20,000 •. 

6,000.' 
7,000. 
1,000. 

27,509. 
5,000. 
6,000. 
4,000.. 

~ 5,1000 •. 
~~~z66o~ 

~e records ot the Commission show that the swast~ 

tor.c.e::-ly was operated by Dealers 'transportation Company, a co~ore.­

tion, which, by Decision No. 19388, <iated Fe'bru~ry 20, 1928, "in 
: :" 

A:E>pli'cat1on No. 14275, was. e.uthorized. to transter it tor $27;500.00, 

to C. !. Christensen. this transfer, it, now a~pears, was not 

eomple~ed and the commissio~ has been aSked,tomodity Decision·No. 

19388 e.:c.d to authoriz.e the traD.sf'er ot the Swas.tika tor $27,500.00 

to Rio Vista lishte~ese Company, Inc. or the puryhase priee 

~lO,OOO.oO will be paid in cash end about $5,000.00 through the 

~Ss\lm:ption ot outsta.ndir.g indebtedness. and' the bale.nee, will 'be 

represented by an open accoun~ indebtedness ot the eorporatio~ 

'bearing interest at. six percent .• 
Application No .. 142:75-, gra:o.t1ng this. req,uest accord1llg1y will be 

made. II' 

In reviewi~ this ap~lieat~on it appears to us that. we 

are asked t~ authoriz.e the issue or ~lOO~OOO.OO ot stock in pa~ent 

tor properties and assets in r.hich, according to the torego1ng 



• 
bal~ce sheet, the net inves~ent, atter deducting est~ted 

accrued depreciation and liabilities to be assumed by the purchaser,. 

is reportee. at $72,488.75. We do not believe tha~ we are 

justified in authoriz1~ the issue or stock in e~ce=$ or this accunt 

and accord!:o.sly the order hereu will pem1 t tb.e is,sue or ~72, .. 00.OO 

par value or stock. 

The barges now owned a:doper~ted by the copartnor~hip 

are ~c~bered with a chattel mortgage to Eank of Bio Vista securing 

the payment or a si~ percent note tor ~15,OOO.OO due J"uly l,1927. 

Upon ac~u1ring the· 'barges and other e~ui:.?ment ot tho copartnership 

the new. corporation ~ropo$e$ to execute a mortgage to Bank ot 

R10 Vista on all ot·tb.e property to be acquired to secure the pay-

ment or· a one year six ~ereent note tor $25,000.00 ~d to use the 

~oney$ to be received on the note to discharge the ~15,000.OO now 

due J3$.:c.k of: Rio Vista. under the prosen t mortgage and to make the 

$10,000.00 cash pa~eXlt 1'or the Swastika. 

ORD'ER 

Application having been made to the Eailroad Commission 

1'or an order authorizing the transfer 01' pro,erties, the execution 

or a ~ortgage ~d the 1s:ue 01' ~lOO,OOO.OO ot stock, a ~ub1ie 

hearing llav1ng been held be!'ore Examiner ,l!'allkha'User and: tho Bailroad 

CoJ:ll:lission being ot the opinion that the trtms1"er 0:C ;properties and 

the execut10n ot the mortgage should be ~uthorized and,that the 

issue o't $72,400.00 0": stock ~da $25,000.00 note is rea~one.'bly 
. ' 

reo..uiree. tor the purpose spoc1t1ed herein, Which :p'Ul'j;loe6 is not 1n 

~1hole or in -part reasonably chargeable to ol'erc.t1ns expense or 'to 

inco:e and that the issue or i27,600.00 01' stock should be denied, 



, , ... 'f 

Christensen and IC. I .. Jones, copartners doing business und:er the 

~1~ n~e ~d style or Si0 Vista Lighterage Compa~ be, and they 

hereby are,. authorized to trans1"er to Rio Vizta Ue;b.terage CoX!;? e.:cy, 

Inc .. , a.corporation, allot their operative rights, properties and 

assets, ::eter=ed to i:1 the toregoing opinion, subject to the out-

standing liabilities or approximately $5.9,000.00. 

n IS EEBEBY rU,R~R O:RDERED that Rio Vista. Lighterage 

Co~pany~ Inc., a corporation, be, and it hereby is, authorized ~ 

acquiring such operative rights, properties and assets, to assume 

the payment or the outs·tandillg. indebtedness ot approximately 

$59,000.00 and to issue. not exeeedi~ $72,400.00 ot its common 

capital stock. 

IT IS :E:Z?ZBY F'tJRTSR O:a:DEF.ED tho:t Rio Vista I.iglltere.ge 

Comp@y, Inc. be, and it hereby is, authorized to execute a ch(4ttel 

mortgage substantially in the same torm as that t1le~ 1:0. this pro-

ceed1ng as E%b.ibit "E", and to 1ssue a one year s1:A: percent pro-

misso~ note. tor $25,000.00, secured thereby, tor the purpose ot 

discharging the ~15,OOO.OO note in tavor ot Bank ot Rio Vista and 

o~ making the $10,000.00 cash payment tor the SWastika. 

T.he authority herein granted is subjeet to the tollOw1:c.g 

conc11 t 1ons:-

1. A.pp11cants, J"olln Ba.-r, Frank Rossi, M1lm.1e Christensen 

~d K. I ... 10nes shall unite ~ediately with 

app11caIl.t~ Rio Vista Lighterage COIC.pany, Inc., in 

co::rr::non supplement to the taritts on. t1le with the 

Cox::mUss.1on, applicants John Barr, ~'ra.nk: Rossi" 

t:1nnie Christensen and K. I. J'or.es on the one hand 

s. 



· . ~ . 
Company, Inc., on the other he.:ld, accept.ing and 

establishing such tar1rrs and all etrective 

sup,le~ent.al thereto. 

2. The cons1derQtion to be ,aid tor the properties 

herein authorized to be transterred shall nevor 

be urged botore this COmmission,or any other 

public body as a measure ot v~lue or said proper-

tie,s tor any ·Jt~ose other than this transrer. 
"1 

3. "PJ.o Vista. Lighterage Company, Inc., shall ~eep such 
.' ' 

reeor~ or the issue 0: the st.ock and note herein 

authorized to be issued and ot the dispositio~ ot 

the proceeds as. Vim enable it to tile, on or 

betore the 25th day ot each month, a veritied 

report, e.s re,;,u1red 'by the RslJ.road Com:o.1ss1o;c" s 
, ..... : . ...-

General Order No. 24, 'which order, 1nsote.r "as 
."; . ' ~ 

applicable, is made a. part' ot' 'th1s ... crder. ! 
4. ~e authority herein eranted. will become ettect1ve 

when 1\10 Vista Lighterage Compa:cy, Inc. has paid. 

tb-e minimum. tee prescribed "oy Section,57 ot the 

Public Utilities ~ct, which tee is Twenty-five 

·(~2S..00) Dollars. 

5. 'Ille authority herein gr:anted to execute a mortgage is 

tor the purpose of thi= ~roceed1ng only, and is 

granted only insotar as this COmmission has juris-

diction under tho terms ot the Public Utilities 

Act, and is not intended as an ~pproval ot sai~ 

mortgago as to such otner legal requir.emants ,to 
which se.1d mortgage may be subject. 



,. • 
G. Rio Vis,teo Lighterage Company, Inc. shall tile a 

.' . . 
certitied copy 01' the mortGage within thirty 

(30) deys atter its execut1on. 

. . 
insotar as it involves the issue 01' $27,600.00 01' stock be, and it 

here~y is, denied without prejudice. 

~~. 
/l)/}J:.} . , 
~~ . 

/ '. 
/' -, -., ."." 

CommissiOtlCirs • .. ' 


