Decision No. Z?J’%ﬂ

In the Matter of the ispplication of
AUTO TRANSIT COMPANY,

a corporation, for an order author-
izing 1t B0 issue notes and to

mortgage certaln of 1its property %o
secure the seme.. )

)
)
)
)
)
)
)

Application No. l4&465.

Sanborn & Roehl emd De Lancey C. Smitﬂ, : ‘
by E. . Senborn, Lor applicant.

BY Tz COMMISSION'

QPINION

~o Trensit Company, & corporation engaged in cperate '

ing euto stages for the trensportation of passengers and baggagé '
between San Francisco and Monterey and Salinas a.n.dl- certain 111’05::--
mediate poin‘és, has applied to the Railroad Commission foX an
order au*charizine; it to execute a chattel mortgage oﬁ. certalin of
1ts property end to issue & promissory note, secured thereby, in
the principel emount of $10,000.00, payable in morthly installments
of %60C.00 with {pterest at the rate of Six percent per aniWile

The compeany proposes 4o use the proceods 1o be received
throush the issue of the note %o pay outstanding indebtedness
emounting to $8,630.00 and o rimce in part the cost O a uew
stage body. oIt roports, in this connection, that asz of
Februaxy 1, 1928; 1+ wes indebted to Coast Counties Gas and




Electric Company, wader a conditiomal sales contract, in the amaxnt
of $4,775.00, payeble in.monthly'iﬁstallments of $862.50 with
1ntérest at eight percent; to United Bank and Truét Company ixn the
amount of $3,000.00, evidenced by a short term six percent note;
and %o Fisher Motor 2ody Compgny in the amoun®t of £855.00, payable
1n.mcnthly installments of £200.00, with interest at oight percente
It appeers :hat the tnéebtedness in favor of Coast Counties Gas exd
Zlectric COmpany‘represents emounts due ox tae purchase of certalxn
equipment used in applicent’s opcrations in Santa Cruz end that the
note to United Bank and Truét Company was issued to obvtain funds
to pay one of the imstallments under the'above conditional sales
contract, to pay in part the cost of & new stage dody and for
current corporate PUrposes. ‘The obligation of 7855.00 is %the
valance due on the purchase price or $2,750.00 ror - stege boldye

The indebitedness to be paid aggregaxes ¥8,630.00..
The compeny proposes o use the_remaining vl,&?0.00 it will
mecoive fTom the proposed note issue ©O pay in part the purchese
price of $2,750.00 sor another stege body it intends %o acquire for
e chess ie it now oWLSe

Arrengements have been made to execute the new chattel
mortgege and to issue the {10, 000.00 note © Tnited Bank ana Trust
Coxpany, payment O Ye made, as indicated above, {1 moBtRLlY in-
stallments of $600+00 with {nterest at the rate of ,ix,percen§.
The‘proposed.mértgage will be a lien on eleven of the stages DOW
used by epplicant, which, according o the application, cost
$68,074.34 ond have an estinated net velue, alter deducting depreo=-
ciation, o+,934,072.31. The proposed forn of mortguge appears

to be sati;fécto:y.




duto Transit Company having applied %o the Bailroad
Commission for permission to execute a mortgege and 1o issue a note,

3 public hearing having been held belore Examiner Fankhauser and
+ae Red Irosd Commission being of tie opinion that the application
should be granted, as herein provided,

| IT IS EERSEY ORDERED that Auto Transit Company bve, and
it heréi:'y is, authorized té exécute a nortgage su'b#'can’cially in the
same form ac that filed with the spplication herein as Exhidvit "E"
end to issue its promissoxy note, secured theredy, in the princip&l '
emount of $10,000.00, payable in monthly installments of $600.00,
with finterest on deferred payxeats at the rate of six percent per
annum, and to use the procecds to be received Tarough the fssue oF
such note %o pay tﬁe cutstanding indebtedness of %8,630.00 referred -
to in the Lforegoing opinion end to finence in/part tne cost of a

new a‘tase body e < ' |
The autbority herein gram:ed is subject to the rollowing,

conditionsie

1. The esuthority bherein granted %o oxecute a mortguge 1s
cor the purpose of this proceeding only and is
granted only 1nsofar as this Commission has

jurisdiction upder the %terms of the Public
Ttilities act, and is not intended &s an approval
of said mOTLEEgs &s To such other legal require-
nents to which said mortgage may be cubjecte

2. Applicent shall keep e-u;:h record of the izsue oL the
note hereln aushorized emd oL the disposition of

the proceeds as will emadle it W f£ile, within

tpirty (30) days thorealter, & verified report,




as required by the Reflroad Commiss ion's General
Order No. 24, which order, insofax as applicable,
ig made & part of this oxder.

authority herein granted will become effective
when applicent hes pald the minimum fee prescrided
by Section S7 of the Pu.bli.c- Ttilities Act, which
fee is Twenty-tive ($25.00) Dollarse.

DATED at Sen Frencisco, Californie, tals A e

day of%—.—' 1928.
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