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Decision l'o. ! tJ I ~-rl) • 

BEFORE TEE RAILROAD CO!'aaSSION OF THE STATE OF CAlIFORNIA. 

In the ~tter ot the App1ic~t1on or ) 
c. Z. D'O'CRET to sell pa:lsenger and ) 
mail line operated between GILROY ) 
and GILROY HOT SPRINGS, C .. u.IFOIU~IA.. ) 

Application No.14533 

BY TEE CO~.1ISS ION -

OPINION and ORDER 

C. E. IlUcret has pet1 tioned the Railroad 

order authorizine the sale and tr~sfer by h~ to A. A. Crabo ot 

an operating risht tor an automotive passenger stage service tor 
the transportation or pazsengers and property between Gilroy and 

Gilroy Hot Springs, and. A. A. Crabb has asked tor authority to :p1Jr

chase and acquire :laid operating right and to ~ereatter operate 

thereunder, the sale and transter to be in accordance with an agree

ment of sale, a copy ot Which, ~ked Exhibit "A", is attached to the 

application herein and made a ~ert thereot. 

The consideration to be paid tor the property herein propo~ed 

to be transterrea is given as $1500, of whic~ s~ $1000 is declared 

to be the va.lue ot certain equipment. The bal3.nce, :j500, is declared 

to be the value ot intangibles. 

'I'he o!,e:"'c.t1ng right herein proposed to "00 trans1'erred. was 

originally gr~ted to Vic Ponce1ct in Ea1lroad Co~iss1on Decision 

No.10973, dated So:ptember 7, 1922, and issued on Application ~o.7990. 

~he right authorizes the transportation 01' passengers and ex~e$s 

between Cilroy and Cilroy Eot Springs and inter.mediate ~oints. By 

Decision No.lZllO, dated ~ay la, 1923 , and issued on A~plication 'tI/J." I 

No .9011, the COI:lllli~s ion authorized. Poncelet' to'" tre.nster the right to 

E. D. Soward. The last n~ed was authorized by Decision No.14ll0, 

dated. se:ptcmber27, 1924, and iss1.4ed on Ap~11cation No.l0482, to 

transfer the right to C.E.Ducret, one or the applicants ~ere1n. 



-e 
We e:e ot: the opinion that this is a matter in which a publio 

hearing is not necessary and that the application should be granted. 

A. A. Crabb is horeby placed upon notice that "Operative rights" 

tio :lot constitute a class ot ~roperty which sbould 'be capitalized 

or used as an element 01: value in determ1ni:c.e reasonable r~tes. 

Aside fro~ their purely pe~iss1ve as,ect, they extend to the holder 

a full or p~rtial monopoly ot a class ot business over a particular 

route. This monopoly tea~ure may 'be changed or destroyed at any 

t~e 'by the state which is not in any respect l~ited to the number 

ot ri$hts which may be given. 

IT IS ~BY ORDERED the. t the above entitled application be, 

and the same is hereoy granted, subject to the tollowine conditions: 

1- The consideration to be paid tor too property 
herein authorized to be tr~sterred shall neVer be urged 
betore this commission or any other rate tix1ng body as a 
~easure of value ot said pro~erty tor rate fi~ing, or any purpose 
other than the transter herein authorized. 

2- Ap~lice.nt C. Z. Ducret sllall 1:lmed1a.tely unite with 
applicant A.A. Crabb in common supplement to the tariffs 
on tile with the Co~ssion, applicant Ducret on the one 
hand Withdrawing, and o.pplicant Cra'b'b on the other :':lend 
accepting and establishing such tariffs and all etfective 
supplement thereto. 

3- Applicant Ducret shall ~ediately withdraw t~e 
schedules tiled 1n his n~e with the Railroad COmmission and 
~pplicant Crabb sball ~ediately file, in duplicate, in 
his O\vn n~e time schedules coverine service heretofore given 
'by applicant Ducret, which time sched.ules sball be, ident ical 
with the time schedules nOw on file with the Railroad 
COmmission in the name or applicant Ducret or time scheduleo 
satiztactory to the Railroad Commiss10n. 

4- The riehts and privileges :b.erein authorized may not be 
sold, leased, transterred nor assigned, nor service thereun~er 
discontinued, unless the v~itten consent or the Ra~oa~ 
Comm.!.ss ion to such sale, lease, transfer, ass :ten:nent or 
discontinuance has first been secured. 

Dated. at 


