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In the Matter of the Application of @U” '-/!,;d I/:"/;/R 7
SOUTEERN CALIFORNIA EDISON COMPANY, s &._gh] IRYyIAm '
a corporation, for autkority to T U viat /\/h
1ssue end sell four hundred thou- Application No. 14536

sand (400,000) shares of its pre-

forred stock,.Series ¢, 5~1/2 percent.

2oy V. Reppy and Gelil C. Lariin,
for appilicant.

BY TEE COMMISSION:

O PINION

Ir this application Southern Californis Zdison Coupany
asks permission to issue end sell, at mot less thon $24.00 a share,
400,000 shares of 4%s serles mCT Iive and one halfl pércenﬁt pre-
rferred stock of the par velne of £25. o shave and of the aggregete
par valuwe of $10,000,000. 1% furvher desires to use not excoed-
$ag $L.00 per'shé.re of stock sold to pay commissions and solling
oxponses and to consolidate the remaining proceeds with the pro-
ceeds received, or to ve received from the sele of stock heretofore
authorized to be issued and sold, and to use the consolidated pro~
ceeds to finance the cost of extenslions, betterments and additions
0 1its plentc and properties.

The applicetion shows that o contly the company has amonded
its Lebicles of Imcorporation so &as to maclassify Lits authorized

capital stock, which now econsists of a total authorized emouwnt of

$250,000,000.00, divided into 10,000,000 sheres of the par value of
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25,00 each, of which 4,000,000 are common shares end §,000,000
shares of the per valwe of $150,000,000.00 are preferred shares.
The stock oFf each class outétand:‘.ng as of Fobruery 29, 1928 and the
emownts Of eack class as now authorized are reported as rollowaﬁe

Class of Stock © Auvhorized Qutstending

Original preferred . . . - .« . =«
Preferred,Series "A™~ 7 percent .
Proforred, series."B™-5 percent .
oreferred, Series "CT™-5.5 percent 45,008,000, 15,046,725.
Proferred, Series "DT=5 pexcent . 21,000,000. -

comn - - L - - - - o . @ L J L J - » - . loo,ooo,ooo; 49’568’94-7.

. $4,000,000.  %4,000,000.
%0,000,000.  25,886,800.
50,000,000 47,876,875,

DOt ecanconncaansenns 3250,000,000. $142,179,347. '

In addition, there 1s reported as of the same date pro=-
ferved stock sabscriptions of $4,835,700.00 end common stock sub-
seriptions of IX,932,050.00. |

Iz now asking permission to issue addlitiomal stock the
compeny reports tho mecessity of obteining funds to Limance in pert
its 1928 comstruction expenditures. In this cormnoction it reports,
in L¥s Exhibit No. 7, total expenditu::és for new comstruction as of
February 29, 1928, against which no securities have deen issued,of
52,794,671.7L, determined as follows;—~

Total expenditures Tfor now comstruction as

of September 30,1927, agelnst which no

securities had been issued; as shown In

Exhidit S in spplication NO.l4l87 . . 4 . $£754,1L71.31
Yonthly expenditures for comsiructions;- .

Bctoher’ 1927 - - - - - - - $ 2-,108,876-26

November, 1927 « o « o = o = . 2,857,975.8%

Decenber, 1927 « « ¢ « o « Z,828,153.08

Teruary, 1928 « 4 - o o - o 2,147,695.10 |
FebIUETYy 1928 « o o « o o o 2.747,802.11 12,690,500.40

Tom ..,...........‘....'-....-'. 3:5,444,571071

Less: proceeds used from sale of stock here- :
. tofore authorized .« +» « ¢« « « o & 10,650,000.00 -

BalONCO. anacnancascnces *5&7943671;'71 .
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In the preceding application, No. 14187, the compeny filed
as ExbIbit No. 6, & copﬁr of its 1928 construction budget showing
estimated expenditures for the year of $32,091,000.00. As shown in
the foregoling tabulstion,expenditures for the Tirst two months of
the year aggrogated $4,895,497.2L, leaving a balance of about
£27,106,000.00 for the remaining ten months. |
| To meet In part the uncapitalized construction expexnditures
as of Febr&uary 29, 1928, and the estimated expenditures for the bal-
ance of tke yeer, applicant reports due on February 29, 1928, oz ac-
comnt of the unpaid balances on stock szzbscﬁptions, the sum of
$4,252,352.58, and it appears that of the stock heretofore author-
ized %o be issued and sold, thoere remeins unsold stock of the total
per velue of about 38,500,000.00, so that apparently the moneys which
vhe company will coiloct from stoek subscribers or which it mey real-
ize from the sale of stock heretofore authorized to be Is.sued ané sold, |
but not yet sold, will not be sufficient to finance the total expendi-
tures referred to herein. Some of applicant’s stock has. been sold
on an installment payment basis, with the resalt that all of the
£4,251,359.58 due on stock subscriptions will not be collected during

, the current year. The issue and sale of the additional :&10;,000,060-.
of stock seem;s necessary and the order following e.ccoi-dinély will per—.

2it such issue and sale.
OQRDER

Southern Californie Edison Coxpeny. having applied %o the
Railroed Commission for permission to issue and sell ;"‘510,000,000‘.00
of stock, & public hearing heving been held before E:céminer Fank-
heuser and the Railroad Commlission beling of the opinlon that the
money, property or labor to bhe procured or pald for by such lssue
15 reasonably required for the purposes specified herein and that
the expenditures for such purposes are not in whole or Iin part reas-
onably chargeable to operating expenses or to Income,
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IT IS EEREBI.ORDEBED that Southern Califoranla Edlison compaﬁy
be, and 1% héreby is, authorized t0 Lssue and sell on or before Do~
comber 3L, 1525 at mot less then $24.50 per share, 400,000 shares of
its preferred stock, Series "C™ five and ome half percent, of the ag-
esegate par value of $10,000,000.00.

IT IS ETRESY FURTEER ORDERED that Southern Celifornia Edison
Company bde, énd it heredy 1s, authorized $0 use an amount of the pro-
ceeds not exceeding seventy‘:ive cents per share of stock so0ld o pay
commd ssioms ené expenses incident to the sale of the stock, and to con-
solidete the remeining proceeds and suck psition of the soventy five
cents not needed for commissions end expenses incident to the sale of
stock with the procecds received or to be received Lrom the sale of
stock heretorofe suthorized to be issued, and %o use such consoiiddted
proceeds to firpance in part the cost of extensions, betterments end ad-
ditions to its properties, as indicated in the compeny’s snnual budget
for the yeer 1928, a copy of which ;as heretofore been filed with the
commission as Exhibdbit No. 6 in Applicetion No. 14107, provided that
orly such cost of the extensions, vetterments and additions as is pro-
perly chargescble to fixed capltal accounts under the Uniform System
of Accounts proscribed by thls COmm;ssion, nay be finenced with such
procecds.

77 TS EERERY TURTHER ORDERED that the authority herein granted
shall vecome effecsive upon the‘daté hereof, and further, that ap-
plicant shall keep such record of the issue, sale and delivery
of ~he stock herein anthorized and of the dlsposition of the pro-
ceeds as Wwill enable it to £ile, on or before the 25tk day ‘oL each

montl, & verified wepoxrt, as required by the Railroad Comxmis~
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sion's Seneral Order No. 24, which oxder, insofar as applicadle,

15 mede a part of this order.

DATED. at San Francisco, Californias, this ’2/“"‘3\«day of

_@M‘L_» 1928.

/ Commi seioners.




