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De e1sion No. _ .... t_._~_;'_' r_)_~'_~ ___ e 

BZFOP..E ~$ :a.uLROAl) COMMISSION OF THE ST~E OF CALIFORNIA ." 

In tne MAtter of tno A~D11cation of 
?ACIFIC r:L-C;CTRIC ru:r;..W;:;r COM:l?A1rt, a. 
corporation, tor an orCI.er grc.nti2:lg 
~:-:n1ssion to increa.se po.sscnger 
~te$ ~ tares between ~oints in 
the State or California. 

) 
) 
) 
) Ap~lication No. l3460~ 
) 
) 
) -. 

.. 
VENICE Bl'.ANCE: OF LOS A.,'''imEIZS C:E:.tUmER 
OP CO~CE, representing the citizens 
.ct·· the Veni·ce District or Loe Angeles, 

) 
) 
) 
) 
) 
) 
) 
) 
) 
1 
) 

VS. C~3e No ... 2476. 
/',110. .... 

TEZ P.&tCIFI C Z::.ECTRI C EAIL1iAY COtri:JJr!, 
a ~bs1~1S-~ corporation o~ tne 
Southern Paci!ic Railw~y Com~~, 

Detendant. 
) 
) 

----------------------------------) 
Frank xarr en~ C. w. Cornell, tor Ap~licant. 

Jess Z. Stephens, City.Attorney; Ydlton Br.y~, 
De;puty City Atto,rney; J. L. Ronnow, :oel'uty 
City Attorney; ;. O. lw!a.rsn, Man::l.ge"r and 
Chie! Engineor, an~ F. F. Ball, S~eci~ 
Sng1neer, Boo.rCl of :!?U.blic Utilities, tor 
:?rotestant City of LO,$ Angeles. 

. ' 

R;. C. ,'McAllister, City Attorney, an~ ~ono.rd A. 
D1etb.er, J)e;puty City Attorney, for' Pl"Otestan:t 
Cit~ of Paeadeno.. 

Frank L. P~rr.1, City Attorney of the C1tiee ot 
Redondo Bee.cb:~ and ~tanb.atts.n Be3.cb.~ for 
?rotest~~ts City ot Re~ondo Beach and City 
or·~~tt~ Beach • 

... ,' 
.clYl!.~ Bisb.o'Z>, 01 ty Attorney, tor :Prot.esto.nt 
, Cityot N~WJ?~rt Beach. -' ,ir. E.V~der, City Attorney, tor ?:L"otestant 
C1t~ o! South Pasc~ena • 

. ... 
/' 
! 
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• 
A. M. Pence, City Attorney, tor Protestant 

City or Cov1lla.. 

C:b.e.rles J. O'Connor, City Attorney, tor 
Protestant City or Colton. 

T. C. Gould, City Attorney, tor Protestant 
City or AlAambrc. 

Bruce Mason, City ~tto~ey, for Protest~t 
City of Long Beach. 

A. G. Wray, City Attorney, tor Protestent 
City otWhitt1er. 

Vial ter U. Dunn and. John A. Sturgeon, tor 
Protes~ts Cities or Areatiia e.nd El Monte. 

Ray L. Morrow, Vietor E. Wilson end W. Turney 
Fox, tor Protestant City or Glendale. 

Clyde Woodworth, City Attorney, Inglewood, El 
-Segundo and ~~thorne, tor Protestants Cities 
or Inglewood, El Segundo and Hawthorne. 

Ja:nes E. UJ.1tchell, City J;.ttorney, tor Protestant 
City ot Burbank. . 

, Charles A. Rolre, Chairman or ~s:portation 
Committee, City or Redlands,ror Protestant 
City ot Redlands. 

George A. Frenoh, City Attorney, tor Pro't;es'tant 
City or 'Riverside., . 

Carson B. Hubbard, City Attorney, tor Protestant 
City or Huntington Park. 

R. C. ·Waltz, City Attorney, for Protestant 
City ot Beverly Rills. 

Chester I.. Corrin, City Attorney or Santa Monica, 
tor Protestant City of santa Monica. 

E. R. Jollitre, City Attorney, tor Protestant 
City or O:o:tar10. . 

Joseph A. A.lle.rd, City Attorney, City of Pomona, 
. Claremont and La Verne, tor Protestants Cities 
ot PODl:one., Claremont and I.a Ver;::,e. 

C. A. BriC1ge, City Attorney, tor Proteste.,nt 
City ot Eermosa Be~ch. 

~ohn K. Hull) Deputy 'City Attorney, tor City 
0: Long Beach. 
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• 
Jezz K. Stephens c.nc. !!J.l ton BrYml tor ?:r:otestc.nt, 
Co~ttec 01' City Attorneys Lzsociet10n or 

·Southern Ccliforn1a. 

c. A. Bland, tor Prote~ta:c.t Che.mber ot Commerco 
'or !.one Beach. . 

E. F. Bogerduz ~nd Carl Bush, tor Protestant, 
Eollrnood Ch~o0r of Commerce. 

J. J .. Deuel and. A. !c .. Stanley, for the 
Ca11forn1n F~r.m Bureau ?ederation. 

71. B. Engle, tor Protestant Northwest Chamber 
or Comme:r:ce. 

. . , 

Devenport R: Plielps,.Socretary-Mane.ger, West 
. Eollywood Chamber of Commerce, ror Protestant, 

West Hollywood ~h~ber of Commerce. 

Cust E:ollt.qu1s t, for Prote~to.nt, Y11lmc.n Cho.m'ber 
of. 'Commerce. 

E. ri .• Porter, E .. ":i .. Savage e.nd Zue;ene":! •. 
Ri ttenhouse, ·tor Venice Brunch of, toz· 
Angeles Chamber or Commerce. . 

~. E. -Sooda::-d unO. E'erl ~7.?orter, tor~roteste.nt$, 
Citizens Rate Co~~ittee of Venice, ~:o.d the 

, .~ri 

Ci~1zens ot Venice. 

Fr~k w. Fores~er"t:or Protestcnt Knights ot. 
Pythie.s., 107 Ca11torn1o. Pomona. :Lodge. 

17 .. R. Pov/cll,. for Protestants, Eas't !::ollywood 
!n:9rovc:::ent Associe.tion, Bus Cormn1 ttee 01: 
By.pe~ion;'ve~ue and Silver take Clendale 
Boulevard Motor Coach. 

Herb<E::. Sh:i.eJ..::i, tor Protestants" Citizens Rate 
Com:1ttee ot Venice, and Protestant City 
ot Culver City. 

Ilxs. R: Z40 D~y, tor Lyn'Vrood Wom.en 1':: Club .. 

!lao:;;. Sa::-e.b. !l. Skin::.e:-, for Protestant, 
Hu=r1~an Avenue, South Pes adena. 

Leopold Jacobson, Protestant 'pc~.~. 
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• 
'UEtlTSET.J.., CC~SSI O:NER: 

OPINION --_..- ............. 

In the above e~titled a~plioation~ ~e ?aei~10 

Eleotric Railway Coopany asks for an inorease in passenger 

rates on 'both its looal and interurban lines. The a.bove on- ' 
.. 

titled oase 1s So cOll'l:91a1nt on beha.l:t ot tb.e'''J'enloe 3ra.noho~ 

the Los Allgeles Cb.amber of Commerce seeking a' reclassl':f'ioat1on 

and reduotion in rates on the Venioe Short'Line o~ ?aoltie, 

Electric Ra.117/al, Comp 2:fJY. 

~,< " 

were consolidated to'!" pur:pose ot hearing and deoision by st1~u­

le.tion at; the hearing On January 17, ,1928. ~he matter was sub­

mitted on or1ets which have been !1:ed oy the, ~pplioant and 

several :protectar.rts. as well a.s by the oom:plai:a.a.nt in ca.c'e 2.4.7.~,. 

,Prior to the initial hearing on March 10" 1921, ,app11-

oant riled a su~plemental application. seeking Dermission to 

esta.blish temporarily and a.s an eX1?e,riment, a $,oale ot lower one­

waY' and round-~ri:ii'. ra tes, and increased oOr::Qutation ra.tes ,on se­
lected interur:ban lines of a::?plicant. Consideration, was g1v~n 

this ,supplemental' 8.:pplicat1on at the heari:ogs on Maroh 10', ll, 

3l and'~vril 5. ~terstipulation, an order was issue~,bl this 

CO!lC.ission in :DeCision No. 18219 (2~ C.R.C.ObO I dated April' 

12':h" ,l927" 111 whioh So somewhat lower sea.le 0:( rates 



wa.z au-;h.orized. on tb.e Los An&ele~letl.da.le-:a\U:'bank l.1no- to· 

be e!!eetive ~u:r1!lg tlie. pendoeney o:C nea.:rirl8;s on the ma1:a. . 

a:pplleation he:e:tn4. Certain m1nor mod.i:tications 'v/ere made 

in these rs.tes b:r :Decision :No. 18355 CZ9 C.R4.~ ,'151) d&te4. 
. . 

'M1J.yl"io 192Z. •. Tlle res1llts. ot theso ex:per1ment.aJ. fares: a.re 
., "r· . 

,:. I • 

. ' 
T.b.ere were be:tore·· th.o Commission 1:n ~:p11cQ.tion 

lice: 5800 and. at:!1ll$.te~ o&sos 1r.t 1.920 ana. J.921 :praet.ic.aJ.17 . 

. tl:l.o seJIl& 1ssues az are nere ;,rese.Q:ted. I:1 Decie10n !io. 9.928, 

(Zt) c:.R.C. lOST} d;eeide\t :Deeemb-er 2.4,. 1921.~ a rezame wll.l. be 

f'ott:1d. o!' th.e Pac :t:t1e Elee:t>r1e s1 tuat ion as it tb,oll ex1s:tod, 

a.a.d ·exee~t. where. pertinen.t. or wAora. cOll4.1t~ons Dave c,OEPlged.,. 
,~, 

'. no· res.tatement will be md.e h.~eil:l:.. Re:terenoe ·i:s. a.lso m.a4o 
."., I, , . , . 

to the Fast. Sa;pp1emental 0;;l1.:l.1011 s.nd. Ord.er;' :Ooo.1s10n x()~ , :' 

10017 (2J. ce~c. 147) d.ec.1d.ed. JOJJ'Uary 2S~: 1.92Z ... ~4.. t'o't:o.e. 

~1n1on and. Ord.e:-on Re-b.&arirlg,. Decision No. 109 SO (2.2; C".~c. 
, ' 

2ZS) d.e~i~od. September 2:, 19224 !l!b.eso decisions: were 13.:~er 

~1rmed. by ~b.e Supreme. Co'C%"t of: 'toJ:Us Sta.te 1J:J. rt City o~ 

hsadens. et 3.l v. Ra.:Uroed. CO:uu1s:sio~" 192 Ca.~ b~ I $CO 

"'llO reason 'tor depart1J:lg: trorn. the. general :p·ltul ot ;pro-eoduro 

. ollti1ned. in' these dee1s1ons at tl:l.1s. t1:no~ 

At t:c.e 1n1't1a.l. hoa.ri.og~ it was s'Cggosto'4.' tb.:!.t tllo 

CommissionTs e~1.neers CO.ll~u.ot s.n investigation 1n.t<> tb.e 

.. at'~a.1rs" o:C the CO~~ ana:. ~:po~ their ! illd1.tlgs to the C~m­

m.1ssio.a.o.. Such. an 1nvest1g3.tion l:ls.s been made and. the re-

S'tll. ts thereo!' are in. tb..1$ record'.;. 

-/ . . . 

will now be cO!lSi~ue~~ -and. wlll. be d.1 V1dod. 1.a.to several 

general. su'bdi V:.ts:10llS, v:tL 



,.' 

.. 

I. P..a.t& Base t3Jl~ Return.-. 

II. IXl.terc.rb.a.rt Pa.sse.tlger Fare~ 

IIr. ,I,Ocal, ~ Fares.i. 

rt. Service • 

. . 
VI;.. . ~r1a.l Fa.r~s:e. 
'" 

r. . 'RA.TE BASE 1w.TfD~ R'ETU?N' • 
. r " 

of' .the 'r&a.SO:l3.ble:neSs 'ot' ra.tes: :is 'wAetb.er or not such :ratez 

are su:tt'1e1~~t to 'J}o::r o:;ers.t1:ag ex,p<l.CS8S, taxes 3..C.~ to' ret~ 

to th~ ~ier & ~air retUrn on tne value o~ tne ~ro~~y 
... ' 

~evoted. 'to: tb.e :publ1e service.' ' 
, . . 

'For tl:Us :poo.rpo·se, tne systom ot' &:P:plieaJit c:s a whole 
.' .' . 0'..,"', " 

w1!.l":tirst b.& oorisi~ere<L.. . ~h.& system em'br:l.ees the 1ntOrarban' 

o~erat1onst' both !:eight. a:c.o. 'pcsssIlger, an~ the loec.l' or' street 
•• 1 ~ .. 

raUvt:l.Y opera.tions". Freight. ra.tes, howev&r; are 'not a.t ;ts~ 

. . 
'Wl~e:prec1a.te<t re:porte4: by O'lJr Eng1neer.1llg :De:partment is as 

, . ' .f 

~OilOVlS:: 
, ' 

VSJ.:o.a.-;1011 as: ot :Dec.embor 31,. 19U, 
Est1m.a.te~ :Net .A.~c1.it1ons' s.nd. 

Better.cents tor 1927, 
Om1tte~ portion o! hettie:' Electric 
:Su1l~~ " 

M.a.to:ria.ls and. SU'p~lies: SJl~ Work­
~ ca:p1 ta.l~ 

~ota.l ExGlU$1ve o't: Leased. 
Equ1:pment,. 

O:-1g1tu~l Cost o:t' Lease~ Equi:pme,c:t~ 
. , 

Zo~ Es:t1ms.ted. Rate Ea.se, 

$70.&lS,Z79:' 
" . . 

3,.032.;,250. 

l.o79~908';' 

'l6.~.s,30.~7 ~ 

llt57Z,04Z. 
, , 



e· 

NO ob~eetion was oftered as to the useo~ this osti­

mato as a rate base ~n this prooeeding, oxco~t'as will be dis­

oussed below. the'ap~licant takes oxcept1on to tho inelusion . ' 

ot tho value ot leased equ1:pment tor 'rate base" :pttr.l'0soa. 

~o ~1naJleial results ot' operation using the revenues 

and expenzes shown by~he Compan1's books tor the twelve . 
" 

months onding O<:tober 31, 1927, mJJ.'1 be stated as follows,: 
" " 

Railway Operating Revenues. 
~11wq" Operating ~ensos, 

Net OPerating Revenues, 
Taxes and other net deductions, 

Income available tor.~turn, 
'Ra.to <Base. excl1l.s1 vo o~ J.oasee. 

eQ:t:!:pmen t, , 
,Rate o:! 'Retc.r:o.. 

$19,647,428. 
16.422,.860." 
Z.224,~68. 
l,lZO t 334r• 
2,09<',234. 

76,530,437~ . 
, ,~"4% 

~ere are two 1=~ortant teatures in this tabulation 

wbich re~u1re s~ee1&l oo~ent. 
" 

nrst~ inoluded in theRa11w~ o:Pe:re.t1ng. ~nse is 
, .. 

the renteJ. of the so-ealled leased equ1l1ment• 
~ 

equ!p=e~t~ represents oars and ot~e~ equipment operated exelus-
11; 

1vel,. 1:1, tho serT1co o"! 8.:pplioant: 'but not actually owned by' 1t., 
.~. .,' , . 

~o value o~ the leased equ1:pment has aceo~Y' boen dedue~4. 
• ' I .. " 

~rom th~ ra.~e base to::" this eom:panson.' 

Second~ 1 t sho-ald be :pointed out that, the eharges and 
., .. . , ' , ," ~ . -, ,.. 

allowa:c.c,~s tor de:proe1 a t~on made in the Com:p8JlY' , s books are 

on a. str&1ght' line ba.s1s~ and ths. t w1 th the 1:c.ciuion of 

de~reo1at1on charges on that basis. the. use of a de:prec1ated . , .. 

ra.te base .. ~d :toll ow as 11 coroJ.l.e.ry., Since the reoord. ' 

does not oonta1n.a ata..tement o:t"the histor1oal eos:t,d.e-. 
, , . 

~ree1ated, it ,is impossible to :present a proper showing . 

'.," .... " .... 



" 

·through the Com~any.s book t1gures. It th1s!1gnre were 

e.v811able~ 1,t would be lower than the unde:preeis.ted cost a:a4 
. . , .. ' . . 

, ' 

consequently the ~rcentage of ret'a.nl. would- be higher •.. ~, 

'~ e1l6inoers have estimated the· results o~ operat1~ 

tor 1928, on three d1t!erent basea, the soundest of wbich is' 
.' 

8~mmar1zed as tollows: 

~lway.~erat1ne ~evenue8. 
Eai1way Operating Expenses. 

Net ~er&ti~ Revenues. 
Tazes an~ other net de~uet~on3. 

Income available tor ro~. 

SaVingS·- (a) due to changes in 
o~oration,. $148,860. 

(b) due to aban-' 
donmo1lt.ot losing lines,' 

114,068. 

Income atter savings, available for 
. return,' . .•. 

Ita te :Base ~ 

:as. to ot Retarn~ 

262,94.8. 

".... ., ..... 

~ere are six im:portant d1~:t:erence:;; between our el161-
neers' estimate and the reoords as shown 0,. the·Com~a.ny9a 
books: to-w1 t: 

(1) ~e deprecia.tion ~o."a.nce8 haTe been reT1s~.b;r 
. ~~ 

our enginoers in certain cases where the Com~anyt8 bas1a ot " 

1i ves 8.n~ sa.l. vage &:ppeared not to be in accOrd.wi th e~er-' 
. 

ienee. The lives in general a.re lengthoned, :while the'sal-

vage allowance is reducod. T.hese adjustments~ hOweT$~. are . , 

com:pensat1ng, that is, the first tends to reduce th~ &lll1Ual 

allowanoe while the second tends to 1ncreaao it. 
(2) Do:p:reeie.ti0l'l. 8JlXlui t,. has been oaleul.atod. 'b7 our 

engineers on $ ~1vo :per cent sinking tund basis tor all 

-8-



,', • ,e 
'. , 

'. 

~, , , , 

depreciable pro~erty. ,~he Company does not set up an~ ~e­

:9reeic. tr'o: for large portions ot 1 ts property euen as Roo.d­

ws.:r arid. Structures, but treats all renewals to such~:property 

as mainte!la!lce cila.:t"ges. For those portions ot the property. 

'\l~on w"lncil the Company G.oes sot up depreciation, 'suoh as 
, . 

equipment, the deprecia. t10n is calcula.ted by the C·ompany ·on 
a straight line .basis. 

(3) ~e est1ma:ted annu.a.l. o~era ~ing 'savings as .:a. re­

sult ot eMnges in servioe propose~ by 'oUr engineers, a:notin~ 

ing to $148,880., has, been ad~ed to .incqme ava1la.ble tor 

return. 

(4) The estimated annual operating loss on lines 

which are not earning zutt1c~ent to pay their out-o't-pocket. 

cost, amounting to' $114,068.; has been ad~ed by our engineers 

to income available tor ret~n. 

(51 OUr engineer::> !lave omitted tro:J. the estimate as 
- . 

above 3'1;::rnar1zed, the co~t 0: prOviding tor any deterred ' 

=a1ntenance or matured depreciation. 
.. " 

, . , 

includ.e such charges tor these i tem~ ,as s.re~cttLo.lly 1ncu.rred~" 

(o) Leased equipment bas been considered in the est~te 

o~, our engineers as though it were ownee. bY' the Co!O.:pan:r. I:..s 

1nd1cate~ e.bove, the Com~a.ny includes the equ11'l::o.cnt're:o.~1n . 
oz:!ero;ting expenses. 

Nei the:::- applicant nor protestants have COD.teste/!. the 
/. 

;propriety of making the ~1:rst !O'.lX' adjllsttlentc t'or the :p~ose. 
... . , ' , " 

ot determ1~i:o.g t~0 issues of this ~:::-oceeding. Objection, however~ 

i:: ca.'e ·oy the o.pplios.nt to the two adjW:ltments last ::lent1onec1, 

and the merl. t of' these obj ectionz vlill now be discuz::ed.' 

-9-
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~e Company con~end.s that the 1 te:n. "M:.tu:-ed De., reci'l-
"'. 

tion", reterr1n,z to the /fay 3.nd structure::; group of exPe~e, 

should be o.llowed in ol'erc.t1ns oxpens~, while with rospectto 

the ~ount included ::!s "!)c1'erred M~intena!loe", no ~uch. conten-

tion :i.e ~d.e. 

!:l ~ previou:: 1"o.te deci::;ioD. involvine this same e.l'Pl1-

cant. (20 C.R.C. 10871, we held in discussing ~.;b.1s very matter 

of deterred ma.intenance, tho.t "e:r.traord,1nal""l.T e.no. t~~oral"".T 

e:r.,ensee should not be clv~reed agai.nst a short period,. eS;S>G-' 

o1:::.11y it suoh ·extr::::. costs re~ult in permanent oenef'1 ts to . 

the' carrier." 
" 

In this connection, the record ~~ows that in the 

e:::.timo.te ·:Cor 1925, l're,9.red 'oy our eneineers, e. t'olll end 

complete ~low~nce is made in opereting ex,enses tor the 

de,reci~tion annuity on ell del'reciable items 01' ,~perty. 

It tho carrier has not, in pest years, set u, ade~uate charees 

and opera~ing oXD~enses to take. care or the de,reciat10n ot 

,its pro,erty n9w maturine, suoh om1:sion is tundament811yo!. 

the seme nature. as an omi::;s1on adequ~.tely to maintain .the . 
.' . 

l' rope rty": 

. COu::lsel tor a'1'11can t oontends that 'U!lder the uniform 

classitication o~ aooounts, the ohareing direct to o~er~t1ne ex-
. . 

.. 'penses or the renewal in kind of existing IIlO. ter1o.:'s CallD.Ot be 

evo1de~. The class1tica~1on ot acco~~ts ,~vides th~t the ac-

c::::ue.l of de:prec1ation .on we.y o.nd structures, :,gowe::.-- ,lmit 'b'U11d~ 

1ngs and· power ,lant 9.nd su'bstation e~ilipment'i$.:;lert o:ption~ 

. -lO~ 



'1"~ • ........ 

with the c::.:-:::-ier until the !:lter::te:.te Co:cnn~rce Cornmi::.ioll sh.s!! 

dircc't othcl"":r:!.se. I!'l view of thi::: end otllerl':ovi:::i~r.r.s ot 'Ql.e 

of ~cco'Q~t::; com,els the ol:l.;"::1reiIl~ to opera tine; ex, en so:; 6-: tne-

co:;t ot ren(!":i:::.l~ o'! ex:l.:::tine mB.te::,~alc. !t ou:-'one1!:locrs, in 

~dd1'tiO:l to c.lloVlin$ an ~deCi.ue.te c11o~lo.n.ce !or curre~f c.czn"e-

:mc.r~zcd, had o.d.dcd thereto :J. tu:-the r ~llo""o.nce. to,:: "!C.2. tured d.e-

the-1:- estimate for the reason that it would h.';lve had the ct:-

item .. 

ment o~ercted by the Com,any m~y be conz~d0red uz ovmed in 

~d treieht, throueh a to~ or lea:;c trom southc:-n ?~c1tic com­

,:ny, payine to the lc.tter ~n :ereed rent::.l thoretor. The 

he.::: inc::-e~zed. tn rccen t yeo.rs \l!ltil e. lr;,:rze ,ercontesc of the 

t.b.i::: eCi,uip::lcnt :!.::: ha.n:dled by the .i:::zuo.nc·::· of c';.'U:!.,m~n t t~t 

certi1'1cC:tcs eue.r~teed 'by Sout:iern Pcci fic· COID:Oc.ny c.nd by 
, ... " 

, -. 
money :::.a.vanced by tha't CO!D.l'c.ny. 

-ll-
,., .'\ ,..: 
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~e ee~1mate prepared by our statt places this leased 

~royorty upon a ~ar1t1 with the remaining propert7 owned b.1 
tho company tor tho pu~ose o~ determining a reasonable compen­

sationtor the use ot the pro~erty devoted to ~b11c sOrY1oe. 

It classes ot properties are picked out and placed in a pre­

terred position. in that tho interest on the value thereo~ is 

'treated as 8ll operating expense, this test Will becomemean1:ag­

less." , 

It appears that &p~11eant takes the position'that it 

has ~nt.red into a valid and lawtul contraet tor tho rental ot 
this'~qu1pment. and that the Commission has no power to interfere 

With' the performance ot the terms ot that contract. I see no 

~ec.a~it7. at this time, ot taking exception to this pos1tiono~ 

a~pl1eant. as such· a position 13 not in conflict in any =anner with 

what! believe to be the COmmiss10nt s unmistakable duty in all 
, ' . 

ra. to proceedings such as th1 s, namely, the dut~ ot: testing the' 

reo.sonableness 01: s:tJ.y and all eXllendi tures vrhieh the company In­

curs in, :pe:t"torm1ng its service. 

I am~ theretore, of the opinion that our engineers 

were tully ~ust1t1ed 1n testing the reasonableness of: these 
, , 

e~end1 tures on the same basis tha.t is used to test the 

reasonableness ot coc~ensat1on to ,which other ~ro~ert~ de­

voted to this same ~ub11c service is entitled, and I-conclude. 

in View of the eVidenee in this ease. that, tor tho llur.POse or 
testing the reasonableness ot the rates and tares of th1s,a~­

,l1eant, our engineer's estimate tor the year 1928 shOWing & 

-12-
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, , ... 
sum. o~ '$4.·4SZ.l6S~ available tor return or 5.~% on. an 1nveo:t-' 

, .. " .. 
ment of $SS~103~479'~ is a., ta1:l:' and :proper 3tat~mont of re8'lllts 

of o:perat1on under ~resent rates and tares. 

f.aere now remains to be considered the rate ot return 
.' .~. 

whioh should 'be allowed this ca.rr1er •. With manY' 01: the utilities . . 

in this sta.te. the Commission has held that a7% return wa.s not 

excessive. It appe~s. that the Interstato CommerooCommission 

eons1de~s a 'lair' ~eturn to be 5~75% tor the steam railroad carriers 

(~S I.C~C. 220; 68 I.e.C. '076; 100 I.e.C. 79; 129 I.e.C. ~) .. 

A:p:p11cant i8 olassif1ed as an in terata. te carrier and 1 ts bUSiness 

to a large extent ie.comparable to that o~ the steam_carriers • 
. , 

However, its reve~ues are greatlY' at:t'ected 'by local conditiOns, 

whereas, w!th a steam carr1er. operating through large and'd1versi-. . 
tied are~. the revenues usually balance to a certain extent b7 

varying eondi t10ns al.ong its lines. 

The relationship o! ~ac1tic l1ectr1c Railway Com~any . 

to tho S~thern Pae~t10 Comp~ is also e ~acto~ to be.con­

sidered. The reoord. shows the ···Pac1t1e Electric sj"st~m' is:. worth' . . 
more than, $~OO.OOO. annually to' the Southern :Pae1:t'1e ~a a col­

l~etor and distributor o~ that comp&n3"'s l'8ssenger and ~re1ght 

trefi'ie. Also~:1. t 1s a. tact tha.t the southe:u :Fac:1.t10· is the 

sole owner 0: the stock o~ &:pp11eant. 

The- reoord f'Q.rthe~ allows that the rate be.ze U3od' g1 voa 

weight to an increment in tho applicant's land values of be-
I • '. 6 

t,,!oel1 $9,000,,000, and $lO,O~O,OOO~ over"the past twenty- years, 

a benefit wb1eh is to some degree o~set by the ~aet tbat 



' ... I . 

~D,licant has, had to raoe, dur1ne the ~cme ,oriod, ee~tain 

losse:. due to o.oando:t..-r..cn t or ?l"ojert!.cz orie:l.n::U.ly co:;ti!1.,3 

t:::o!!'.. ~4)-OOO,OOO. t,o :j5~OOO,.OOO. 

::: om. ot. tho 0,1::'1::'0::1, ~fter. full conz1a.e::c.tion ot all 

t~e oiroumstanoe::.; here Dr0se~t~d, that c return o:·C ,~~ cent .. 
on tl:..e Tit...::. "0,,_:::1" .... " o.':Iove 'fou:. :1(.';. :c ...... sono:'>ol"" ,,_~: ", ... <':>·",r "'no.' .... ro'l"lr.- "." .... 

- ''''' ., ~.I.. ..... ... ,;,y ...... • ""._ 

th:l.o ca~rier at this time. 

t1 tlec. to :.~ e.d.ju:;tment in r~tes ::tnd :Cares oye::- ~ tc .s,::::tem.,' 

outt1cient to earn en 1n.cre::se ot revenue::: 0-: ::'l>l":;o~imstely 

::-,850, OOO~ c..."l.':.\:.::!lly, o.tter o.llo'llinZ 1'01" t:::.xes~ 

:-eiso~e.'olene::.;s or the a,~D11cant'z rcc;,uc:;t. Bo~ore conciucr-. r . 

?c,::.;zenger c.ne. ::'::."eie;:'t. '7.:le ::'reieht ope:::::. t10nz ?:re, eene:rc.lly 
.'\';Iof.::". ; 

cl'c:.r:!.ng,. confinod to tile interu.ro=.n li~e::: of theCom:pCJ?-Y~ 

:::. 'ourd~n, on : t~ ,:::.::;se:leer ou::;ine:::s. No cV:!.dc!lc'c to- 'the eon-, 

'I;=~=y Wr!f.; i:1 t:-oc1'.:.occl. Ou: c:leineers :;tc. te<. th:::.t ,o.z' a, . re::'Ill,t 

o!,·th.eir :::tudi0::, they believe tb.:tc. o.llce;e.t1on to, be.:t...-uo. 

" -14-
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bl'" ~ e!lg1.c.eers, are shown below: 
• ',.' ..., '> • 

IrLaom.e J.va1la.ble :tor Return, 
R:a.te Base-. 
Rate o~ Return 

J.:A 1nerea.se' o:t a.bout $2l.0.000'~ 1.0. reveJ:llla is neees­

SU7 to, ret-urn G~ 0:1 the 1.rl.terurban l"s.te be..se~ 

~ 1J.OW ~m. So discussion o~ a:ppl1c3J1t t s :t1DAc.cial 

~ituat10nt otAe~ ta~ors ~ect1ng tne :easo~leness o~ the 

tares: ~X'<>:p¢sed. w~ be ~seusse~ 

,The 1nterarb3Jl. tare,s are 'Oa.sed. on a. m1J.&3ge SC3.le,' 

with '~tes ~~ ~m 2.75 cents per mlle foriCI'Ae';Ws.y. !~s to 
I. 

as loW' Q.S. 0.90 eent.~ :per mile tor eommukt101J. tickets. ~ There 
',,",", .~: .... 

~& ~ive to~ ot eo~ation ~iek~ts in general use. . .' , 

, Tb.e :record. shows elec..rl;y-, a.c.C1. th.e,re is. no disagreement; 

thAt a:pp11o.a.ntT s: 1.o.terurban ':pas.senger revenues a...-e shrinking due 

to tAO competition o!tAe ~r1vate 'automo'01le~ z.ne~cco~ al~o 
, ' . 

. 1nl11eates that this sb.r1n;bee is a.1~ed '07, the a.lreadJ" h1gA ,one-' 

wa:y- a:o.~ rOUD:d..;.:tr1p tares o! tl.;ppl.ieant as eom;pared. with the 
., -, 

costs or operat~ :pr1vately,aRne~a~tomobilas. 
F'urthermore,resultz, of: the Ci-l&.o.daleexperiinG-.c.t '1D.o.1-, 

, , 

date tb..e.t it mJJ.Y" well be t:o.a.t a ~oweX"i.ce: o~ tb.e .Oll~W2.:r 8lld. round-
, , , 

tr1:p tares; o~th1s ee.rr1er will ;p:::od.uee :;:. grea.ter ,~net reVe.r.tt'l.O 

and. a.t tne same t1me serve :l. materi8.ll;r increased. number o:t 

:p3.tro~ '!b.e record. s.lso ino.1e&.tes tb.e :poss.1blc de'sira.b1l1ty 

ot' '. cstab11sbJ.J:Ig eerta.:.tn otl:ler tare,:' ,~laJ:lz 1:or tr1s.l ~ ,ex;per1-
• t· I , 

mont to- d.eterm1ne 1:e grea.ter net. revenue ea.:o., . 'be :prod.u.ce<!. s.ne. 
, ' 

public i.e.terest, at tl:lo'same ~1me better servo~ 

hst experiences 1n<11ea.te tne.t hor!zontal 1ncrease 

ill the one-way and. %"ound.~tr1:p tares will reSill t 1n "8. :na.teri:::.l 

d.e-crease i.e. travel;, and. such hOrizontal inoreases m:;.:r:c.ot 1'1"0-

~uee su!~1e1ent or ~ &d~t1onal revenue. ~hc ~ppl1oet1on. 

1D.so:e:a.r as it asks' tor 1o.cre~es 1.0. one;",{ls.:r a.c.d rou.o.d-,::,!~ 

rates, I am. cO:t.V"ineed, should. be do.o.1cd. 

-15-
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~he &~~11oat1on also proposes to continuo tbe ZO-r14e 

90 day family ticket at th~ ~resont rate per mile, but to con­

vert same to a 20-r1de 60 daY' book. ~hi3. change is in real1 ty 

-a ~ther concession to the p:!. tron, altl::.ough the aotual rate 

:pOl" mile is the same". as i t ~rov1des this torm ot commutation 

ticket with a less total ~tlay ot money than at ~e8ent. !hi 8 

re~estp theretore. should'be authorized. 

The application ~ther pro~ose3 to continue the uses 

0: all of its rema1lling torms ot commutation tickets but at in-

creases of 20%. exee~t the 10.~de book which ,is proposed to be 

" inorea.sed bY' lZ-l/~. 

~e conclusion is ~ust1!ied from the record that there 

1z an exC83sivo ~ber of torms of commutation t1cket3~ some 'Of 

which are used only toa very limited extent. I am convinced 

that 1 t would 'be in the public interest to eliminate all but 

the two most p~pulsr torms ot these oommutation tickets. With 

the reduotion 1n the number 0:: :roms ot the~e Uckots 1 t should. 
, " 

, b-e 011tirely feasible for the eom-pany to sell them on 1 t~ ears' 

~. trains as well as at ticket ottices. ~o ~o~s to be re­

ta1ne,d should be the 2o-ride 60 day tioket referred to abov~~ 

and the 60-r1de !o=ty day ticket. Tho 60-ride ticket is now 

sold a.t 'the ~ollow1ng ra.tes ;pel'" mile, de~endins on length o~',r.1do: 

1 to 10 miles 
1.1 to l5 miles 
16 to 20 miles 

Over 20 miles 

$.0138 
.Ol242 
.01lO4 
.Ol035 

~ese rates, the ev1~enoe aaows. are unreasonably low 

in that they are not ,~1ng tne1r fair share of the coat ot 
the servioe. A~p11cant requests a 20% increase in.such.tare8~ 

and while I am convinoed that some 1ncrease1s justifiod. 

I do not believe the eVidence, warrants tho 20% increase 
. , 

applied tor. An increase ot lO% 1:0. the 6O-ride commutation 

tares ap~ears just and pro~er. The 20-r1de 60 day ticket 8~d 



,e 

'be cold . , 

t~~kct.. II! revi::;i~$ i t:: !,,~te .:;t:-uctUl"C in ::J.ccordc.nce \vi th' thoze 
.'1" """, ~ , 

t~~dines, it 1::: ~'J.?r.o:~::t~c. that all ::'c.re:: 'be oalc1.Alctod. to the 
f ~t • 

~e~rest five-cent multi,le, in order to ~voia the co~~lioation' ... ' ' 

~~d co~tu~io~ that nay result ~l"oU the collection of t~re~ 0: 

, ' 

v::i.se,l',:::-ovided ';.ri t'hin loca;. ~t::-cet car zone:;') :;ho~J1d be 0:::1 0. 

In view 01' th~ taot that c~rrier::;, ~~dcr th~ ,rov1z1o:::1::: 
. ..' ~ .' .", . 

of :p~ro.er~::?h 3, Section 17 (0.) of the Public D'til~'~iez !..ct) h:::.ve 
"". . . .. ... 

, c.uthor1 ty to icsue reduced rc.te trans:portc.tion to, cb.1ldrell'~c.:t-, . ..' .. . .. ~ 

te1':.di~z i'nzt1 tut~o!:.c of: let:l.rnine, while this COlIlIl"..:i.:;::;1on 1:: ,not 
.' -\ .. 

~iltho:-ized to order such ~c.re::; ~.!.l et!'ec t, it ie essUI!led, thc.t, 
• "r, • 'i'" 

o.,::?l1c~t v:ill ~ontinuc to grant to school ~?-:1.1d:ren the moot 
" ' 

l1beral ,rivilo::;es ,ocsible. , <,' 

.. , 

ter-l'o.y1nZ lines,. con tended tho.t o;heir :p:::.rtici:.1.c.r lin€- :;'b.o1Jld, 

b~,oo~~i~~red ~y itzelf ~nd' the r~tez bazeu on the e~~1~gz o~ 

the res~ectiv~ lines.. This ~~m~, contention w~~ureed' in th~ 

fO!'I!le:- :"ate proceec.i!'l.Z,o-: -:b.::'s carrier 
, .. be~ore tb,is Co:mm1zsion-.." ., .... ' ....... 

, ~,."""", ' 

in ..s..""l i c·':!. tion ~:o,. 5806 and 3.:t'filiated. -.... ~ '. . ' . 
cc.s,ez, referred to o.eove.' 

~ .j. • 

In Do~i~1on'No. l0930, dated S€,tc~ber 2nd, l£22, in theie ~~. 

ters, the COJ:::ln::ssio~, after co.re:t:ul cOI!~ide!",'lt1on, ste.tcd.: ":We, 

~re convinced t~t the only ~~-:~al ~nd:ju~titied, ~eerezetion 

o~ the :;ervice: rende=e~ by thi$ company falls into three di~~ 
" ' 

f:erent and dictinot classes: Tne freisht service, the 1~teru-~ 

b:m, ,and ''the local or street C'lr servic~.. E.:lch of these car-
ol ~ 11 v hould be celt-zuzta1,n1n!':. ****,,****to seere-v ... ces, rle e e e, S _ , ' .. 

gc.te ind,1 vid~ intel"'llrban li!J.es with differ0r'. t mileo.ee 'c.~d . 
, ' 

cO:r:out~t1on retes to:- ce.ch line :lccordine to v.arying trc.ffic 

charccter~st1cs, 0:- to similarly pick out ~n ind1vidual line 

o~ the local service in any City, for th~ ezt~b11c~~~nt ot 

-17-



tlie ~OC~ serviot'l it!: .any oity, tor the establishment o~ ~art1-

oul.ar ro.tesOJl such line., would not only greatly oOm;Dlico.te 

the entire ~roolem of tiX1ng a ro~onable rate, but would al-

most inevitably result in sueh ine~ualit1e3, both as t~ rates 

and 3erv1oe between d1~r~ront eocmun1ties, as would ~ro.etioal~ 

1y amount to unjust Cl.is·crimino.tion." Th.ere is noth.ing in th1s 

reco:-d to ~'U.Sti!y tho CommiS,sion" at tn.is time, in ob.c.ne;ing 

its positio~ in tb.13 ~atter. 

III - LOCAL PASSENGER P.ATES: 

The local r~tes bofore the Commission 1n this ~ro­

cee~ing are those oovering the looal o~ero.t1ons 'in the oities 

of :;:.os Angeles, Long :SCOtch" San ?edro, SCl.nta. Monica-Venice, 

S&n Bernardino, Eiverzide an~ Glendale. 

'!b.e Cocmission' s engine&ring depa.rt:te:lt, in pre,~e.r­

,ing its estimate for 1928, h.:I.S shown e. separate statemont tor 

each of the local systeos operated, o.S tollows: 

INCOJvn1: A. VAr:LJ..:Er:E 
LnTZ -

Los .. tulgeles, 
*?e.so.dena., 
Long Beach, 
~,-?ed.ro, 
santa Monioa-Venice, 
Sa:l Be l"tlarO.ino , 

*Re dlo.nd.s , 
R1versiCl.e, 
Glendo.le 

I!C ' . Alha.::lora, 
. >ltsc.n t a. A:!lo. , 

~otal Local Lines: 
, . 

:'ok ~TuR:~ P,J~ BASE 

$ 519,.538. 
2l,lOO. 
Z, 707. 

ff: i5,147. 
i/~.l~~ Sl4. 

12,096. 
if 1 891. ,. , 
if 495. 
;: ~l 113. . , 
if 13 393. . , 
if 26,196. 

$454,.292. 

$l2,694,.631. 
2,075, 7lZ.' 
1,942,613. 

4l7,097. 
683,542. 
ZZZ,952 •. 
124,709. 

89.887. 
76,006_ 

, 9,604. 
51,840. 

$18,489,594. 

4.l5~ 
1.025~ 
0.19i~'· 

-

.. '[: Red: ~ figures. 
~ :rigures included. to::: in:fOrmllt1on only - rates not c.t .i$Z\l~ 

in this pr~cee~ing. 

I ~ convinced th~t an inore~$e in the looal t~res. 

in t~e cities of LOng Beach, San Pedro,. Santa Monica-Venice;· 

~ Be=n~=~i~o, Riverside·andGlendalc would. re~~t in littlo, . . . 

ito, cr.y, 'incre6.sea.' gross revenuo,o.nd. the req:ll.ested increa.se 
..' . 

in these' r<lt~s 3hOul~ be denied. These o~~rations, however, 
'. '. ",11 ~.. ' 

.', 



,. ,. 

tares bo placed. on a. -rive (S·} c:e,c:t basis to be eonsist.e.o.t with. 

tlle interurba.n t:lore sehed.ul&s~ 
" 

~he abov~ t1gures tor tne Los Angeles local service 

1neluda the a~plie~t·s :pro;por:t10n O"! restrJ.ts o'r o:pera.t10n. o"r 
, .' 

the Los A:lgeles Motor Bus, tb.e tares. ot which a.re not D.Jl issue 

:tn.~ll1s proeeedi.ng. .r... serious ;problem is :prese-ntad. wi til. ro~eet 
. '''" .. ' ~ 

to.;~~o.,. ;a.res on tb,e- loee.l ran Unes ot 3.;pplica..o.t in Los Allgcles.;. 
, 

The,,:record. 1nd.1ea.t.es ti:l.a.t,. a. total 1ncreased. revenuo' ot some 
, ' .. ~ . 

$Z50~OOO., ~ is required.. to yield. a. ta.1r %'eturn 0.0. this 

.propertY'. ,the evid.ence !urtl:l.cr shows tl:l.a.t the O0m:9a.t::3'''s re;:..' 
. . 
<i.uested.1nerea.se ot zone- t~e3 to sev(tA (1} cent.s tuli1 twelve (12) 

'0' ' 4' . , 

cents, ~speet1vely~ will not otJJ.y :tall to retttrn a.rr.!ad.d.1t1o.aa.l 

gross, revellll.C but, it is est1m.t:.ted., will aetnaJly- res:ttlt. 1:n 3; 
d.eere~se o:C nearly' $OO~OOO';' 'UJ:l.t1~r present reven.ues~ Su.eh.::. reeuJ.t. 

t .,,~ •• • , It. . .' 

is ooviousl.Y' not in. the ;p@l1a :tnt-erest t.nd. th$' :request· should. ,be. 
, ... ' I , 

d.e%l1eda. 
, ~ee ,zone- plans are p:ro;posed. by" ourCh.i~ D::g:tz:teer. 

~ , , ~ , . 
. !he o!ll.3" one wb.1eh a.ppears to be- noctequa.te. to ret-o..-.n. 'tl:l.o 1norea.se 

, . 
, , 

.1n reve:m.& d:.esired. is the so-oa.lle.d. tour-zone·::ltlo.n;. cons1st1.oe ~ . . 
o~e ~itteen (15) .cont zone. three ten C10)cont. zoncz an~·tour. 

~ive CS) eent zO.tles~ rus ;plan,· it is est1ma.te.d.; will, :r03~t, in 

an.. 1nereas~ reven~o o:C $2.00,.000. QJllX!.l.3.lly; or $.50~OOO~ le~~~ 
, ' '" . 

the required. a.d'.ditioZUl.l revenue. ~ere al';poars,. howeve::f,. to o~::J.o . ' . 

in.erea.s:e- . in revenue.. T".ais torm, 01: ts.ro will byo tho ad.ve..o.tage. 

o:t :lbol1sb.1rlg; th.e :rtrese.c.t obj&etionc.ble oM.-eo1n. fare. ot Six. Co.) 
~ . ... ~ 

cent$. in !.os: Aneelcc;. 
.. ,.' '~ I. • _,. 

I believe tAO adoption. o! ~ueb. Q. 1'are-

sehod'ale is the most satistactory d1~osal 01' the Los J..rJc;eles 
, .' 

looe.l situ.c.t.ion and. the aeeompo.nyitJg order will so l'l"ovid.e. . , " 

• , I •• 

s.ells tor $4.80 end., is good wi th1n the :present ten (10)' cent 
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,zones in Los A."'leeles, e.ppElars t,o 'be reaeona'ble and' should· 

begrantcd. A round-tri~ ticket ~hould be $ol~ tor twenty-

:t:i ve (25) cents vfll~r0 the one-way tare 1$ ti!teen (15)· conts. ' , 

rv - S:r.""RVICE: 
, . , , 

The servico and. ope::c;t1r.g'cond1tio:tS, 01" .'the COrl~tuly 
• -. I .; • 

bave bee~ the subject of caretul study by ou!" statt, and t~o1r 
" 

reports cove::- this subj cct in detail. ~.~e.ny :-ecommendationz have 
j' , I • ~ • ~ • 

'been ::nade to:- changes in schedules end 1mprovements in ;physical 
....... .t -.til • 'f'/.' I' • , ' 

ple.nt, e.1.'ter cQ;:-e1"ul consideration, in co-o,ore.t1on 'wi th:'repre- .. 
4 I.. I ~ ,. 

son,te.t1vcs ot cOIl'lLlun1tio:; and company. 

Substent1al net o,crcting sevings have~een ~ade ez 
, -"' 

...... p ..... 

e. result of such survoy without a sacr1rice of service and in 
¥ ,. ,. ,',. 

some co.:;os with an· improved serv1ce. Tho se:vings ho.vc 'been' tcko:l 
, ' 

il:.to o,ccou::.t in considering the net rctu!"n on the invezttlent· .. ', " 
',. 

which the co~pany is making. 

Some of the physical i~provements reco~endcdhaveal-
,I, I 

reedy oeen un~~rtaken by applicant, ana many 01' the opcratine 
", ", T .'.,' I 

changes reco~er.clecl have been placed in effect. !t.is 1m:portant 
, . . ",' , . 

" that th0se recommendations oe ce.rr1ec. to' completion -at o.S early . " ..., , . . .. ,',' . ., . , .... 
~ ac.te "as 'Oos:#1ble, and our steff will be instructed to:f'ollOVl 

, . -. '" t ' • II '. 

" out ~ac~ reco~e:c:dation with the ~o:::J.:?e.ny to e., c~nclusion." 'While 

! see no~ccessity tor burdening the order, in this decision'with 
. " i ~ • # • • •••• ~. ," ' • ~ • 

, . " 

: the ~et~11s of these reco~endations, the Commission should cx-
" ,. " I' . . . .... 

:pect the COI:l?C.ny"s co-operation 1n"carry1ng out the·recoJ:mlenda-
#' .' • 

tions mede tor the i~provement or tbe servicc. 

V - ,Cm.::?r.J..INT 07 VE~I!CE BRANCH LOS ANGELES CHlJ.ffi:E.'R OF 'cOt=viERC'E:' 
... I.; .~..," < • 

.. The C9~:l1'1e.int ot t!le Ven1ce Branch ot the Los'Al:ec1es 
" ; r •. _.~;: " 

Ch~ber or Co::m:.erc,e urges the Co:mr:U.ssion to :::e~cle.zsil'ythe/ 'V'on1ce 
. "," .. t4;'~j..".,. I:: .• ~' . "/~ 

S~ort Line as a local st~et car line 3nd t¢ostcblish a tare ot 
, '. 

, ~2.o-

,() ... ;.,~. ' ..., .~ ... 



, . 
:' GF' 

,.. 

,"" 
\ :tific=. (15) ccnt.s between !.Os ~eles. and. Venioe. ~here is somo 

&vi~ene~ an~"eons1~erable dis~1on 1n the reoo~ res,oet~th1s 

eontentio~ I have given careful cO?S1derat1on to the,evidence 

anet :tall to t1n~ any controlling ~ons therein u;pon wl:l1en to'ba.se 

s:uch eo eba~ in elo.ss;1~1eatio.l14t. AS to the ra.tes to be chuge~~ 

these QUSt. in ~ o~1nion., ~ollow.the tari~$ ~rovided. tor the 

interurban.. system. 111 ord.er, tha.t there mtJ.-:; be. no ~s.erim1mltion be­

tween. ,corrmIll:l.1t.1e.s. 

VI - TRIA!.. RATES: ""',' 

. mended. by Cb.1~ Eng;fJleer ;.;. "G. Mott as being wortl:l3 o:C eO!lS1dera.-

t1on: 
(1) An e.xt.ension of' tlle Glend.o.le tria.l rates to 

otller :p()rt1ons o! the system; 

C2.) ~e trial ot a. low one-way ott-:peo.k rata; 

C:3) ~e tr1al. ot a. m.onthly pass; 

(4.) ~e tri:l.l. o~ 3. Sunday' excursion :p2.3S4. 

It a.:ppears; des1-~b,lo. tha.t ~er1mental. tare structures 

a.lo~tb.ese l.1.o.e.s be ;paced. 1n e!!eet~ tor it is only, by this. 'means 
.. . 

• • , , • ~ < ............' 

taat 'the- public, tnc oom.pallY e.n4. the ~mm.is31on may- b.a.ve 'the actul 
~, 

, ... , I~ I , 

resUlts ot the·1=' etf'ect. 

,eannot d.eterm.tne with !1nc.l1ty whether or not tb:er& 1s merit in" 3:C.'3' 

. .: o~ . these: . :pJ 8 :1& , . 
A:P:pllea.nt. na.s. £nueo.t~ 1 ts wll~ese to a.pply 1n a. m.ore 

genera.l way to 1 ts in'tera.rbe.n s.ystem. '! or a. tr-iaJ. :p er.t,odt a. ra.to. 

, 'se~~~Ul.e., ba.s:ed. upon the :pl3.n. ot ~tes. which l:la.s been in exper1:len-. ' 

., ·'ta.i u.se-' 'on t!l& Clendt.l:e line. Ai provi4.ed. 1n :De.cision '~o~r .. iiil.9.; 
. , 

, It ~ , 

re:Cerr&¢ to e.boV'e~ these exper1mental rates, which to d.e.te b.3,V& 

shown e!1Cou:rae~ results, were mcle etteet1ve A;pr1l. 16:tb.; 192.'1, 

a.ne:... in. gene.~, proV'ido tor a de.c:::oeas.e 1n one-way- and ro'Wld-t.:'1:p 

fares, with. som.e increase in eorc.nro.ta.tio11 ra.:tes.;. ~o::. ~e ,eY";e;:.c.e;1 

it now a:ppezrs that ap~11cantf$ pro~osal is r&aso~!e ~w1ll 

,w.ork to the 3.d.va.nta.se of the .gonera.l publ1c. 
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t 
i 
I 

j j ,I':" ,.', '/ • . j •• 

enginee:t", by his OVt.Il ett~te, wac indico.ted to be 0. 1'.a11u,;-e 

tro::t's" revenue ,r~i:.ci~ pci~~ 0:( view. In v1e'w ot tAis,.toi~·t'he~ 
• ., ,J'.. c , .... .' II ... ~ 

with tilci~ mor~/ig~£.e·rdi a:pp11~t iOX1' ot· the so-o2l1ed "G::'en~e, 
, , ' 

• " ,."'. 4~' 'Il' ..' • >' .' • : • .'... ., .,. 

Pla.l:"· of re'u.o.ed. one-wa.y a.nd rotUld-tr i~ ro.toc,. I s.m reluctant to 
",' ' ."/ .' ,,", . ' '. ., './ ' '..... . :.r::: 

te;k'e-' t:o.e res~0:rls1b1lltY' of re;,uiring tile esto.blis:cm~nt,. at' lea.st 

!or'the"'p'resent, of" tilis Domewhat l"£':d1oal. exper1:nellt. ,' .. 
III . 

ta&d~ition to .t~~t ex~er1ment, ~ tr1~1 OJ'~ O&1~nd~7 
~ ~~. , . 

~ontb. tr'ans'tero.ble pass 'between Loo 'Ange le&, on the one ~~d: ';}.ni-.. ' 
:~:s'S:dem, ort the .'other J:ia:.d, re~~ec{1:V:~ly is recommei:d~d.· . S;C'h 

,. ,'.. . 
• ',f •••• \11 .... • • ~ .' "'. ...~,. "., '. ~'. f'.' ". .. '#"". 

a tra.ns!'el:'Q.ble pasa::·sh~~d. be good tor one oalC:le.ar- monta; .:fQ.:i-
;., ,,, , .. ' rI .. .,. I'. :' •• ' ~. , '-# " •. ' .., • po I .... p " .. J •• ....,...,. _' ~.'. "', "r" , 

'-:o.old'er and' sb.oul~· 'be honoree: .a.lsc vi1tllin tbi i1:lner zones' o-f 
. '~'"l' ,"'.;, .. ,,' • "" ; ,..;-!~' , .. ~~ '. ". . . "~,,.,' ,.. . ":' ":; :;;~:,:. " ,.:::...:" . • 
'botl:.: Los' .A:ageJ.es a.n' b:~~licant,. z local oyste III at Pa~ad:ena..". No 

, .' ~""', . 
• ' ... ...,;,. ..'~.", .. • '. j", ' . ' , o"",. 'l~ .• ' • • .. .,"" ..... ,11".. ,.. ~. , '.·vo 

llti1 t:lt ion sl:.o'C.ld 'be pla.c ed on .i ts'u.se' other t ban 1 ts !"estr1o";'" 
. ',,!\, "', 

r .,' ,/' 

.. , " ' , . , ..... '. ~ . , " 

tionto."'C.se'ot 'bu.t one pergo=. a.t 0. t~e and w1th1n,tl:.e Clontli' " , . . ..,. ' .... I.~ ,. .:..,' 
, .,. 

, ..... 'for wbicb.~· sold. This 'pass should be sold ='0:" $9.0:0.'. ' '.~ ... " :: 
": ". Ii 

• .,' • I. I':' ~ 
It is' turtb.er sU,gges:e~ tha.t the comp6Jly ,~l-'lee' in (l!-' . 

'te'ot"o:." SUnday 1'3.0:;: good. ovel" its entire system,' eXcept' 1ts·:Mt. 
• , .', "" ... 'I. ',. ~ 

!,Owe l.iJ:e~ 3.Dl. ,01:::lts es.st ot u,land,:!or $l.OO.Sueh. .~.a.$S'·3"ball.' 

be" sold b:t all o,geno1es c.nd by conduotol"s.' 'A.: s1ci~r" S~4~Y~·· , . 
• ' , ""'" , ...... l I, .... ~ 

P3.~, good Vlithou t re~t:riGtion, over ent1"'re system or. ~;·Pl~.'iu;:t ' 
.: :,.... •• ~: i~ ~ ,.-'.-: 

I ..... '~ '~I':'I:, .. ·".' 

Upon'tbis' record I oonclucte and. .fi."%td.:tbAt t~·'ie:.s~~;;e;~r-
.~ "'~ ~~I'·.·.: .;, .... ...;.,;.. .. :\, 

~a:'~S' :dow in 'effeot' a.:ld published in tr..:rifts on,tile Vl1tb>tb.1'~;'." 
r' ~~. ", ... ~ ... ,.\ 

·"Coc:n1ss1on· a.r~e· not shown to be exoess1ve per to" l:C'Xr" are .. theY' . . ~'. '\. ~ ~. , . 
d.1so:-1:l1natory. It is a)) parent, as" statect above; tb.2.t .ci.:ppl.ica.nt~· . . " 

, ," ,'\ ' . . , ,.... '," 
is 1nneea. ·of add1 t10.l:al net revenue it it is to se-otU'"o a. rea.scn-

,.~.\ ,..........' . <',," , 
able return upon ·the vcJ.ue of t.b.e properties. devoted t~ the :pub-

. ...... . ~,. ,., 

'lie 'servioe,' but' I'am'not cQllvil:.oe~ tha.t this resw..t wow.d obtain' 
, ...... 1 .. •• I '" • 

I ~. _. , I",' c' • '," "f
l

,' 

tram I!3lY' horizo~tal increases of ,the tares. 
. _ \ . "; :,'''''' '~:~," ,".. ' . '. ' 

The '!pre,~ent :pas:3'o:r:.ger tc.r1tfs: and t~es" here in issue: 
, . • ... to';J 1'1'/ \ .... ' I. ~ • ".' - '~ .... I 

i::tou.ld 'be suspe~d~d' arA. ap:l>ii.~t~:authorized to esta.bli3hthe 'ex-

.~, Ip.',~: 
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. perim.ental, fares set to:'"th in the orC!.er, t.hese 1:ares to 'be pu'blisll­

ee. i:.nd. ap:91iec."!~r a. tr.tal, period. only, -.ntb. a ~ist1nct u.ndex=stand­

ins that 'should the results tlovnng from t.neir ap,lication ~rove 
" , 

, .' 
u.,o,sati.sfactory t'b.~ .Co:nm1ssion may and will ~atltb.orize the 'n~eessary 

. ' . ., , 

adj'fls:tccnts,. The proceeding will be hela. open tor's. 'periOd ot o:i:le 

(1) year tor such further action as the cireumstances'ane! conditions , 
~y make neeescary _ It, ~lJ.ring tha t :per1o~,. t.he :yart1ee de::;1re to 

ter.:n1na.tc, inoc5..1~yor'a.:npl1fy the ex:per:i.~ental rates, or it', t".:le 

Coin.:n1osi,on ,ohoulc. desire to exte.n~ or curtail any, of' these exper-

" 

."" '; •• I , • • ' • .' 

ime,n;to., further eo:is1~eration :nay' be giy-en by fu~ther b.eal"irig and 
.,1 ,. • 

,";, '. 
su.l'pie:nental' or~or',·i;!i tCio app11cQ. tion. ant:. vr.L to. the b'enef1 t, ot the 

r " " I 

record ~lreadyac.~uce~ i~ t~is ~roceedins. . . 
In the c.etailed preparation of the tariffs a~plicant 

w1ll "oe e:r.::pec~ed to confer Vii th' the :?.!>:propria te' meufoe~s oi the' 
.. ... ...~. 

Commission's stat! :for the 'purpose 0"1: o'bt~,ining their a.dvice as to 
... 

t~e" z,cci:f'1c a.p:?lica t10n o'! the general :pr1nci'Pl~c set'~orth 

herein. 
., 

I propose the ~ollow1ng ~orm' ot order: 

OR D E'R" -- ~ .... - -' 
Pac1tic Electric ~~lway Company having applied to the 

COCIllission tor an ~rdcr au. thor1z.ing the increa::::.1ng ot 1,'ts:"passenger 

!'a:-es, .:.n~ the Ve:1ec':S::-aneh of the Los kng.elesCbam"oer ,~t ,Com.:Xteroe 
" .. 

b.'av1ng ~iled., eO:l:pla1nt. regar~ng the tares.a.nd service, ot' ~:p.:9'i1-
cant's Venice S:o.ort ~1ne •. pu.blic hearings, hav1nt$ been ,held, ,ana.,. 
the Commi:ssio'n "casing its tindings upon a consi~era tion of the en-

. -,(: 

t1r~ recor~, hereby t1ndz, 13.0 3. ta.ct, that the present tares do not 

prod.Uco. su.:f'tic1cr.t net revenu.e to provide a reasonablo ~e.tu.rn on 

the value ot .tb.e properties devoteli to the .public servic~; now 

. therefore . 
IT,rSR~ZBY ORDERED ~~t'ap~11cant. Pacific Electri~' 

. ' ',.of,'.;'.,' . • 

3.a.ilvl8.Y Company, be' o.n~:·Ft 10 hereby alltho~lzed to $'IJ.$pend unt1~ 
,- .'.', 

.the !u.rtner ord.er ot tile:~com::n1~.31on all pazzenger ta.r1':::=Z eo.::-:airl-
-23-



" 

. ,f" 

~ j "" 

'" ", 

.ing f~es, :z=o'Ules :e.m regtllations incon&ictent with the tares, rules 

'o.%!d'reguJ.ations hereinafter :l)re'scr1bed. 

I~ IS .:aERE:sY '!-'UR~~ iC'RDERED tbat applica.nt, '~c1t1c ':Eleo­

·.trio~~ilwa.;y,Co:npSJlY, be a:cd it is herebY'~llthor~zed to,establ:1;sh 
•• ' \0 •• 

wi,tl:l1n ''twenty ,(.20) days tro:n the da~e ot tl:l1s order~ upon not,less 
..... t' , 

. ' .~ 

·than ·one ,,\('J:~) ,:d:a..:r',:S ,·notice to the ~ormn1zs10Xl a.nd the :public, tarit:es 
. • ~'. I " • it. 

~,.conte.inil'l5·ta.:r~, '·upon t.,be .tollowingba.s is, wl:l1cll tares are tor ex- . 
• '. '. ': ,: '. • • III, • II • "~~... • ~ • 

. per1ments.'l ~ose:stl;a1 ',sha.ll=;em.a.1n .in effeot until 'the' fur.ther 
~ . " , 

. ,order -,o:t· the ~Comm1s:::: ion: 

',1.. ·.One-way :/lres 'b~sed 2 oents,er .mile b.etween !,os ,An-
" , 

, ,gele s, P&.Sadem, S1er:-a Ma.dre., ;Glendora" Temp'l.e, 

Jiortll :·Pomona., ,Pomona., 1f.c.1.ttier, 'Stern, Santa'.AllA, 
" • • I ,I' • 

Balboa, ,Long Beaoh, San Pedro, Red.o:c.do Bea.ch, :v,e:o::l.oc, 
. " ,.. ".. ','; 

S~ta. Monioa, Owensmouth, San F~do, Glendale, 
I. . 

Burbank and ~ll pOints intermediatethereto~ 

2. Ro~d-tr1~ tares cased S.eents less ,than doub~e "the 
. , 

one-way, tare where tlle one-wa.y ~?-l"e is ,15 oe:ate and 

not :r.ore tllEl.n 25 cen tz, .&:ad 10 cents less tllan . doUble . 
. .'. .'. '., (':, 

the one-way tare where too o:le-wa.y tare ,is ,30 oc;c;tC" 
. . ' 

or more, between Los Ji.:ageles, ?a.sadena, Sierra ,Madre, 
, ~.. • • ". I 

-Glendora, ~empl.e, North Pomona., ~lto:c.a., Wh1tt1er, 
~" . 

... , ~" .tI 

Stern, s.a.nte. Ana, :B&.l'boa, Long beaob.,Ssn .pedro', 
'. 

Redondo Bea.o h, Venioe, Santa UOn1c2., Owensmou.th;· . , . " 

~ Fernando,' Glendale, Bur'ba.:c.k and allpo1nts 
":~" 111",. 

i:c.temed1ate thereto'" 

3. O:c.e-waY ~o.res .bas ed. 2.75 oen ts ~er mile betw.een'< aJ.l 

, .pointe not s.p eeif1oal'ly set to rt h.in :?aragraD'b, l . 

. aJ.l pOints no:t' speoifically' set 't"ortll in J?aragrap·h 2. 
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I ... 'r' 

... 

' .. " 

IR 

c:' ..... 

• 
.... ' ',. ..." ' 

SO-ride t~ly ~o-day !a::e based 1.75 cent:; :?er mile 
,.1/#-"'" 

between ell l'o1nt.z, not :;l'ocl'rice.l1y set torth 1n 

?a::-c.eraph. 1. 
,J 

0..... 6O-ri'de. :tndi v:Ldu-c.l 40-o.:lY fare, 'oe.:;ed: 

·1!.to.10 :ller: _.- - ._. - 1-.'5l8 ce:::;.tz ,er m.ile. 

lO .. O!.·to 15 miles - .....,., .. - -1.365 ," " ft. 

15.01 tozO ID~"A";' • ___ .,;tJ - -- - 1.'211 " '.' ff " 
. ,OVe:- 20:miles·'·- '';' - - - - l.l38 " " " 

7. 50-ride 1ndiv1d~cl 40-d:y !~e ~t $2.25 in addition 
• '41·' . , 

to the cO-ride, !'ares p..utilo!"ized 1:0. ?:lr:.grc,h Q 
. '.",' 

, '. 

~ereo~, between Los ~eeles end ?:ls~den:l, S~nte 

~,:on1ca-yenice.) Glelld~le) Srm Pedro ~nd lone Ee9.cb." 

e=.d eood. to!" trcns'port~tion on t!lO loe31 line:; or. 
" . '. , 

cppllcant with.:!.::. the inner zone:;. of ?c.$o.d~na, Sa:l.to. 
,. ,," . ,' .. ,"' 

Monioa.-Venice, Glendole, San Pedro e.nd Lor.g Be:lch. 

. ~ " . 

8~ The f~res autho::-izedin the ,reoedi~e Par~raphs 1 to 

7, 1:),01 usive, sbz.ll 00 suo jectto the 1'ollowi:o.eeotl~, 
;.',. . 

d;tt1o:ls: 

(0.1 

.('01 

...... "', " ... ' .. 
In com,ut1ng r~rec tho nearezt'~cent mult;tp~o. 

• 'f' _r. '. .... .... . 'II ,': ." • 

. sho.ll be used. 

'I'".c.e ni:lim.um ono-way !c.re to onc" :'rom. Los .Angelos' 
" 

~hcll oe 10 cents,exoe,t that O~~IOO~,I.O$ J~~. 
. ~ " 

. eele:; :?-"la. Venice via tl.'J.e Rol1ywood l~r.e ~he 

min1m:1Zl one-w,'l.Y t~re zb.c.ll ,be Scents •. 

(01 The ::J.inim~ one-w.e.y tJ;lre between 0.11 other ::;>oint.; .. 
sh~l be 5. c,ent:::. 

(d) ~e l!li:nimU!'ll.round~t:::iD tare shell be 10 cents. 
" ,- " ",,' 

,.,', 



\ 

lC?:, • 
. (e)' Parezto and !ro~ Re~ondo'Beach, Hermosa Beach ' 

and ~~att~n Beach shell a~ply vi~ either the 

Del Rey li~e or via t~e Garde~-Eawthor.ne line. 
, . 

(1') F~ez s:e.all o.:P:Ply only to the' terminus of the. 
", 

1nte~rba:c. 11n0 on which the :Care is :paid. 

Cg) 1~1 !~es $~all be based ont~e,~ort lin& mileage. 

(h.) I:l ::::'0 case, chall the taro:;:: c.u thorizec. herein ex-

cee~ ~AC aggregate ot.1n~ermcdiate tares. 

(i} ~l'i~terurb~,fares, chall be constructed on ac­

tuz.l :n11e'D.30 except in c o:m:u.n1 tie::: where it 1$ 

!l.ececca~· to zone certain terminal, pointe. 

(j)~he tare~ ~t~or1zed herein ~hall not~:p~1y to, 

trom or betwc'en )?oi:o:ts 0:1 tl'le ~t. Lowe line. 

9. " 1. one-W".J.Y tare ot 5 cents in Los J~6eles be~v:een, :points' 

vii thin the :'irct,· secone., th1l"~ or t~:tl1. zones de-' 

10. 

. " 

~ o~e-w~ tcre ot lO cents in Los l~ele= between ,ointz 

with.i::. 3JlY' tj,'o cont15\lOilz zones described in .:pa.."":O'~.:, 

gra;ph l4. . . 

ll. .b.. one-vro.y !are 01: 10 cents in :::,00 Aneelez between :pointe 

wi th1::. c.ny three contiou.ous zones' 6.es'cri be~ in P3.ra-

'''4 ' grap.o. .... 

12. ~ o::.e-vmy ~are ot l5 cents in Los J~ele$ b~tween ,oint: 

wit~in aDY tour cont1BUOUs zones ,described in ?ara-

l'oints wi thin any tou:::"' c ontigc.o'i:..s zones described in 

?aragra:ph 14. 
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\: '. ~ ~ • 14" 

, "io ........ , 

." Local IJ.ne . "" . ~ I; , ~ II ',;,,' .. ;.;' •.... 
First 

• 
Zone Limits in Los Allgele.b 

" • ,. 'r • ' 

: :.: ·"'Seco~ ., \. 

Thil'd Fourth 
Hollywood Line. I>a:rk Junction 
S~ta; Monica. Bl ",d';' . : . 

.' , . 
, I.",""'. 

'v'ermon t Ave.' 
. 
La :6rea Ave. Shermc.n '.' 

~e·':·~.~· '.' .. ·.r~ "'1?ark Junction 
Edenda.le .. ·Line ?a.rk .Tunction 

Vormont·i;.ve. 
Semi ~:ro:pi c 

' .. '.,:. 
La Bre!). A.ve. 

.... .. ," ',. '" . PEt.rk- .... --

.. 

• A,", 'It • 

",.,." . 
, .. ~" .J • 

on tb.e local lines of a. ppli cant 1nthe ,0,1 ties. 
" 

. . . ........, . , r···· . 

0:£ Icng :Beach, San Pedro t" SantS..:Monica._. . i ;, .. :; • .. , 
'. 

j, ., 

.. Venice ,. Sa.n Berno.rd1no, R1 vers1de~a.nd Glen-
• ',.' #, 

dale where the ~~e' ~aY" tare' is ... ·iil··excess 'ot' 

6 cents. 
.. "I . ~ '. 

\. '1, ... . .. 
. . 

:mONTHLY PAS S 

l7. A calend~r month pa.ss of $9.00 between Los ADgeles, . 
~a~adena a.:c. pOints i%l':erme~at·e ... thereto·, good' ~ .,:. 

~, ~ . 
tor ·tra.ns"~r.'ta. tion ot bea.::-e~~ be'tween . th.e l;)oin.t:· 

" .~ )~',,' ." .. 
on 2.,Pp11 cant r s' int erurba:c liD es' as. named &o'Oove, . 

'¢~~ • 
-til' 't ." ... ',' 1 .',.' 'OJ 

'and j:etVleen points on th.e loca.l lines wit bin' tile' 
. ' 

-: .... 'inner zone of LOs AIlge les . o,Dd pasade:oa.,· this :..paes . 

,~"to 'be sold by ticket~·agents· a%ldcondueto1"s vritl:l1n:' .• ' 
.•• ~.~ •. :-:.\, ., '. . . •. '. 'l . • • , 

the t er:r1 tory us eO. • . ,";. '. : . .. .. , , 
.' ". . ...... , 

.. r" 
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SUNDAY ?~SES 

18. A SUnd.ay po.ss of $l .• Oq gooG. for the use 0:1: holder 

between all l'o:tn'ts on a:9,Plicant' s entire system, 

;,.,.\ 

.... "" 
botll lo.cal a.;c,~ interur'b~, except to and trom Mt. 

, < 

Lowe, or to, trom or botween ~o1nts e~$t ot·U~ 

land.» tb.is.·:pc.ss to be sola. b:r o.l.,l'ticket o.gentz 

Oond oo:c.d.u.ctors on the S'Ilnd.o.y tor which. honored 

~a on th.e preceding Sat~~~. 

~U po1J:.ts 0:J. o.pZllicant T s entire system both. 1:c.te:-
-

\U"O:.!l ana.. lo,cz.l, this ~ass to 'be cold by. 3.ll ticke·t· 

o.gents .c.n~ conductors on th.o Stmo.c.y ~o= wb.:tchhon­

ore~ :.no. on the preced.ine Sc.turday. 

IT IS 4E:REBX FDAT".tiZR ORDE:RE!J that the compl.:;int ot 
the. Venice :Sra.:c:~b. of the Los A:c.gele-s Chamber of Comrrierce ~ Case 

Xo. 2476? .·be rule!. ·tb.e s~e i:: b.e:-e'by dizr:l1zced. 

~b.e Cocmiss1on roce~es the rieht to make ~eb. 

further order' or ordol's in this ,ro caed.ing e:s m:J:Y~,,ea.r just 

and res.zonable. 

" 

::.nd ord.ert)d riled o.s tb.c o::;>in1on snd. order of the ruli·lroc.d. 

Commission ot the St:::.te ot Cal1tornic. •. 

For ~ ot~or ~u:¥ose3, the· e:~~et~ve ~t~ of this 
,'" . ,/ 

ord.er sl:.a.ll 'be ~"lIenty (20) 4f:J.yz fro::l and ~te.r tb.e do.te . .b.o~ot. 

7/~ 
• 

. day ot .~~~~ __________ . , 


