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EEFCRE TEE RATIROAD COMNISSION OF THE STATE OF CALIFOINIA

In the Matter of the Application of)

PALU VALLEY WATER COLPANY ),
for authority to sell its proper- )}
ties and to discontinue public )
wtility service and of Palm Springs)
Tater Company for authority to pur-
chase the said properties and to
assume the said pubdblic utility
service and to issue common stock
in payment for said properiles and
to sell certain of 4ts cammon STOCK
for the purpose of paying fox
additions t0 sald systen.

Application No. 14368,

T Wb N N Nl Tt Nt S

Toolrut?, Musick, Pimney & Hartke,
by W. B. Pinney, for applicant.

carl I. Woeat, for Celifornie Reilrced Commission.

BY TEE COUMISSION:

OPINION

Tn this proceeding the Palm Valley Water Company asks

permission to sell its properties %o Palm.Sprinés Teter Coxpeny ond .

thereupon discontinue public wtility service. The Paln Springs

Water Company acks permission to purchese said properties and to
issué $100,000.00 of its common cepital stock of which $80,000.00
is 10 ve delivered in payment Tor the properties of Ealﬁ.?hlley
Teter Company and $20,000.00 %o be sold for cash To pay indebted~-
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The Palm Springs Vater Comvany was organized on or about
October 29, 1927. Tt has an authorized stock issue of szoo,ooo."
divided into 2,000 shares of $100.00 each. It wes orgaﬁized‘ror'
the express purpose orf acquiring all of the proﬁerties, assets and
business of Pelm Valley Water Company, and of assuming and conduct-—
ing the public utility service of supplying water to the inhabitants
of the Village of Palm Springs, Riverside County, California.

'It 15 of record that the Pulx Valley Water compan&'ror
many yvears last past, has owned and‘operated, and now doez own and
operate, the §ublic utility water service, serving the unincorpor-
ated town of Palm Springs and territory adjacent thereto. The
business of the company has been increasing rapidly during the
past Two years. The total number of services at present l1s '
reported at 229 of which-approximately Ti2ty were added during the
past eight months. It 1s estimated thet during the year 1928
2o average of approximaéely 900,000 cubic feet of water per monih
will be delivered to consumers. The operating reveauves of this
" water system for 1925 are reported at $9,816.41; for 1926 at
£12,3904.06 and for 1927 at $14,483.93. |

It appears that éhe company has recently constructed &
reservoir having a cepacity of 1,500,000 gallons and a new ten luch
pipe line from said reservoir to Indian Avenue. The sum ixn
excess of $20,000.00 was expended'ror these improvements.
moOney was ébtéined by the issue of short term notes and the
creation of other evidences of indebiednoss. It is the intention
of the Palm Springs Water Company o assume the indebtedness of
Palm Valley Wator Compeny end thex issue and sell $20,000.00 of

stock for caéh to 4o P. Hicks and use the money to pay in@ebtedness

acsumed.




Applicants Iin their Exhidbit B submit the following eppreisal

as of July L, 1927, of the properties of Palm Velley Water Company.
he Veater rights. '

Chino Creak Water rights,capitalized

value of pumped VBEOT v ¢ o o o o 2 Y74 000.00
Chino Cenyon spreallng water rights,

cost of filings, surveys, etec . . . 700.00
Chino Conyonr development rights,ex~-

chenge value of Thitewater diteh 20,256.00
Saow Creek water rights, cost of filings

End SUXVOTS v v » o « o o o & o o 950.00

£95,906.00

Physicel properties~ criginal cost less
deprcciation(land included at present value)

l. Diversiva and collective works . . . . {5 4,536.00
2. rensmission pipe lines . . . . . . 14,835.00
S. Diut*ibu«ing lines and appurtenances 23,584.00
4. PReservoirs and appurtenances . . . 6,029.00
S. Sorvices.ant szsorvice »ipe . . . . . . 3,010.00
6. Mevters and meter boxes . . , 2,395.00
7. Buildings and fences . . . 1,032.00
8. Supplies and materials . . 1,170.00
9. Auvvo truck . . . . . . . . . 400.00
10. Office equipment and ¢ . 415.00
ll- L&nd - - - . .. - - - L 2 L] - 2JSOO.OO

Total walue physical properties $99,906.00

Crand £0T6Leccnconanacsns gissgsiz.oo

The foregoling valuation does not Iinclude the new reservoir

and pipe line mentioned above.

By Decision No. L6956 dated June 19, 1926 in Application

No. 12676-the Commicsion authorized the Palm Valley Water Company
Yo exchange certein rights of way and ditch system for water and
ovher rights owned end comtrolled by Prescoit T. Stevens in and
about Chinavéanmdnf At the time of the exchangg ,&n value of
$20,35§.00 was placed on the properties which the company transe—




rerred to Prescott T. Stevens Ln order that Lt might develop

an adéitional water supply in Chino Canyon.

For the purpose of thic proceeding we will considerx
the 320,256.00 25 the cost of obtalning water rights. Te do not f
velieve that the grenting of this application necessitates the
determination of the value of the water righis whicg 1%t is alioged
are owned by the Palm Talley Water Compiny.

Applicants in theilr application state and agree that at
no future time will any of the veluwations refegred to or contained
in this applicatian, or the permission to Lssue ahy of the stock
nerein referred to, be used as a basis tqrtae maxing of any ratev
in conmection with the supplying of water By applicants or either
of them, %o the residents of Pelm Springs or the terrltory contig~

vous thereto.

Palm Telloy Water Compeny having applied to the Railroad
Comd ssion for permission to sell its propcrties\described in
Bxhibit 2 and ¢ to the Palm.éprings»wdter Company, and Palm Springs
Mater Compeny having acked permisslon to issue 3100,000.00 of its
common capital stock, & public hearing having besn 1old beloxe
wxaminer Fenkhauser snd the Railroad Commission being of the opla~

{om that %he money, property or Lebor to be procured or pald for

by suck issue is reasonably requiréd by the epplicant, Pelm Springs
Tater Compeny, and that the erpenditure» horein aunthorized are
not in whole or in part reason&bly chargeabls to operating ex~

penses or to income, and that thls application should be granted




as herein provided, therefors,

IT IS ZZREZY ORDERED as follows:

Palm Valley Wéter Compeny may sell to Palm Springs‘Whter
Company,and Palm Springs Weter Compeny mey purchese
the properties described in Exhibit 3 and C and to
assume the indebtedness and the pudblic utility
service of Palm Valley Waeter Company.

Upon the assumption of the public wtility sexrvice Sy
the Palm Springs Water Company, Palm Valley Tater
Compeny may discontinue its public utility service.

Palm Springs Water Company may issue on or before

 Tuly 1, 1928, $100,000.00 of its common capitel
stock of wnicn'ﬁeo,oob.oo may be delivered ©o the
Paln Valley Vesexr Company in payment for 1its
properties and $20,000.00 shall be sold for cash
at 10t less thaﬁ par and the procecds used to pay
indebtedness assumed by epplicant, Palm Syrings

Watoer Companye

The authority herein granted will become effective

upon the written acceptance by applicants of such

authoritye.

Applicant shell keep such record of the issue, sale

end delivery of the stock hexein suthorized end of
thé disposition of the proceeds as will enable. 1t
o #ile, on or berfore the 25th duy of each montg,
e verified report, as required.by tae Railrcad .,
Commission's General Order No. 24, which order,
insofar as-applicable, is ﬁado a part of this

ordeT e




6. Within thirty (30) days after the transfer of the
provervties ﬁeréin guthorized, Palm Springs Waver
Company shell file with the Railroad Commission
a cortified copy of +“he deed or any other Instru-
ment under which it acquired apd holds title O
said propexties and shall alzo file with the
Commission & statement showing the date on whick
1% acquired said properties end the date oxn which
it to0k possession of sald propervies.

wm. e consideration which Palm Springs Water Jompany is
payizg for the properties ot ?alm.Vhlley Tatexr
Company shell not be urged before thls Cormission
as & measure of the value of sald properties Lor
any purpose’other then the transfer herein

authorized.

DATED at San Francisco, California, this
. 1928 |

///// -

vommlssioners.




