
j Decision No. ~ (\ ~ rat '1 
----,-~~~,~,~-.~---------

In the UAtter ot the A~plication or) 
?..;.:ur VAiI."Z'{ W~ CO~A.."'n:' ) 

ror authority to sell its proper- ) 
ties and to discontinue public ) 
utility service and ot Palm. Springs) 
Water Company tor authority to pur-) 
chase the said ~roperties and to } 
assume the said ~u.blic utility ) 
service and to issue common ~tock ) 
in payment tor said ~ropert!es and ) 
to sell certain ot its common stock) 
tor the purpose ot paying tor ) 
additions to said system. ) 

J..pplication :ro. 14368. 

Woodrutt, l.tus1ek, ?inney &. Eartke, 
by W. B. Pinney, tor applicant. 

carl I. Wheat, tor calitol'll1e. R& lrcad Commission. 

BY IJ$E COUMISSION: 

!ll this proeeediDg the PaJJn Ve.lley Water COmpany asks 
, . 

pe=mission to sell it$ ~ropert1es to Palm Springs Water Co~pan1 and 

thereupon disconti,:c.ue public utility ~ervice. 

Water Com~y asks pe~1ss1o:c. to pureha~e said properties and to 

issue ¢lOO,OOO.OO or its common capital stock of whicn $80,000.00 
, . 

is to be delivered in payment toi" the properties or ?a.JJn Valley 

Water Company and ~20,OOO.OO to be sold tor cash ~o ~ay indebted-

ness • 

l.' 
,.' 



The :Palm Spr1ngs ~e.te.r Com.~y was organiz.ed on or about 

October 29 ~ 1927. It has an authorized ~tock issue 01" $200,000. 
. . 

divided into 2,000 shares or $100.00 each. It was organized tor 

the e~ress purpose 01" ac~uiring allot the properties, assets and 

business or ~e~ Valley W~ter Company, ~d 01" a.ssumingand conduct­

ing the p~b11c utility service.or supply1ns water to the inhabitants 

or the Village 01" Pall:l. Spr1:oge, River.~ide. County ~ Cal1tornia. . 

It is or record that the ~ V.alley Water Com~ tor 

many years last ~ast, has owned and· operated, and now doez own and 

operate, the public utility water service, serving the unincorpor-

c.ted town 01" Palm Springs and. terri tory adja.cent thereto. Zc.e 

bUsiness 01" the company has been increasing ra~1dly 4ur1ns th~ 

past two ye~s. ~e total number 01" services at present is • 

reported at 229 01" wh1chapprox1mately ti!ty were added during the 

past eisht months. It is estimated that during the year 1926 

~ averaee 01" approximately 900,000 cubic teet 01" water per month 

Will be delivered to consumers. ~e operating revenues ot this 

water system for 1925 are reported at .$~ .816·.41; tor ~926 at 

~l2.394.05 and tor 1927 at $14,483.93. 

It appears that the company has reeent13' eonctructed a 

reservoir having a capacity ot l~500,OOO gal10na and a new te~ inch 

pipe line from said reservoir to Indian Avenue. 

excess or $20.000.00 was expe:lded t or these. 1m.:provemcnt.s. 'J:hi::. 

money was obtained by the issue 01" short term notes and the 

creation ot other evidences or indebtedness. It is the intention 

ot the :alm Springs Water Company to assume the1nde~tednes$ or 

?e.l:m Valley Water Company and then issue and sell $20,000.00 o! 

stock tor cash to A. F. Aicks and use the money to pay indebted:less 

e.zsumed. 

z. 



'/ 

~p11cants in their Exhibit B submit the tollowtng appraisal 

as or Ju.ly l.~ 152.7,. ot the prope1"ties of Pal:m. Valley Water Company. 

A. Water rl~ts. 

1. Chino Creak Water right5~capitalized 
value or pumped. water .. .. II II II II .. .. ;;:74,000.00 

2:. Chino Canyon zpreaCl.1ng water rights, 
cost ot ti11ngs, surveys, etc • • .. 700.00 

3. Chino Canyon development r1ghts,ex-
change value ot Whitewater ditch 20,256.00 

4. Snow Creek wo:ter rights, cost. 0'£ filings 
and surveys .. .. .. .. .. .. • II II .. .. 950 .00, 

~95" 906.00 

E. Physical prope:-ties- original cost les~ 
deprcciation(tand. includod at present value) 

1. D1versive and collective. Vlorks .. • .. • 
2. Transmission pipe lines II .. II II .. .. 

3. Distributing lines and appurtenances 
~. Reservoirs and appurtenances II .. II 

5.. Sorvices. e.nc. service l'ipe II II II .. .. .. 

6. ~'oters and meter boxes " .. .. .. ,. .. 
7. Buildings and fences ........ " •• 
8. SU~p11es and materials .. .. .. .. • • 
9. Auto truck .. .. .. • • .. • .. II .. .. •• 

10. Office equipment and to~ls .......... 
11. Land. • • ",. . . . • • • • • • . • . 

Total value physical properties 

Grand total •••••••••••••• 

::; 4,535.00 
14~835.00 
2~,SB4.00 

6,029 .. 00 
3,010.00 
2.,395.00 
1,OZ2.00 
1,170.00 

400.00 
415 .. 00 

2,500.00 
~(!:)9r §05.00 

*;155,812.00 

The torego1ng valuation does not include the new reservoir 

and pipe line mentioned above. 

P:$' Decision No. l6956 dated .rune 19, 192& in Appllce..tioll 

No. 12675. the Comm:.1ssion authorized the Pal:m 'Val~e:r Water company 

to exchange cer'te.1n l'1ghts or way and. d1 tch system tOl: water. and 

other rights. owned and. controlled. bY' ?res.eott T'. Stevens in and 
. , 

e.bo~ Chino C'.tl"'tt'y.on; At the time of' th.e exchange ,A., value ot 
:;;20,$50.00 was placed on the propert1e.s· which the complJJX3' trans-
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terrae. to Pre'scott T- Stevens in order that it m1ghi;. develop 

an additional water supp~ in Chino c~nyon. 

For the purpose ot this proceeding Vie will. consider 

the ~ZO)250.00 as the cost 01' obtaining water ri~t$. We do not 

'believe that the granting ot this application necezsi tates the 

determination 01' tho value ot the water rights which it is allezed 

are owned b:r the Palm. ValleY' Water ComDany-

APplicants in their application state ~d agree that at 

no future tima will any or the valuations referrod to or contained 

in this appl1cation,. or the perm1 ssion to issue anY' ot the stock 

herei:l re tarred to p be used. a.s ~ basis !o.X"the- making ot e:tJ.y rates 

in connection with the supplying ot water bY' applicants or either 

ot the~ to the residents ot ?alm SpringS or the territor.! contis-

uous there:to,. 

ORDER 

Pa.lln. Valle:r We. tel:" Company ha:v1ng e.pplled. to the, p.ai1road 

Commission tor permission to soll its ~ro~crt1es described in 

Exh1bit Band c: to the ?alm. Springs Water companyp and Palm Springs 

Water Com:9any having asked permission to issue $100,000 .. 00, ot 1:ts 
'I. 

common capital .stock~ a. public hearing having been held betore 

Examinor Fc.nkhauser and the Railroad ColtJ1l1ssion boine or tho op1n-

ion that the money, property or labor to be procured or. paid tor 

by such issue is reasonablY req,uired. by the a.pplicant, Palm;. Spt"1ngs 

7Je.ter com:pa.ny, and that the eXpenditures. heroin authorized are 

not in whole or in part reasonably chargeable to opere. t1ng. ex­

penses or to income:, end that this applies. t:ton. should be grante,<1 

~-



~ here~prov1ded. theretoro, 

IX IS EE?,EB'f OBDEEED as tollows: 

1. Palm. 'Valley Water Company may sell· to Palm S,rings Water 

Company,:md Pa.l:m S:priIlgs. 7later Co:n.pany may purchase 

the properties described in Exhibit B and C and to . 
assume the indebtedness and the public utility 

service ot Palm Valley Water Company. 

2. Upon the 5ssumptio~ ot the public util1ty service by 

the PaJm S,rings. Water Company, Palm Valley Water 

Company may disoontinue its public utility service. 

z. Pam Sp:-inss Water Com.pany may 1ssue on or be:f'ore 

July l, 1928, $100,000.00 ot its oommon oapital 

$tock ot whioh $80,000.00 may be delivered to the 

Palm Valley Water Company in po.yment tor 1 ts 

properties and $20,000.00 shall be· sold tor cash 

at not less than par and the prooeeds u~ed to ~ay 

indebtedness assumed by applicant, pa~ Spr1nes 

Water Company_ 

4. 'rheauthor1ty herein gl"anted w1ll become ot'teotive· 

upon the written acceptance by applicants ot such 

authority_ 

5. Applicant shall keep such record ot the issue, sale 

and delivery ot the stock he~e1n authorized and ot 

the dispos1t1o~ or the proceeds as will enabl~it 

to t11e, on or betore the 2S~h da~ or each month~ 

a vcr1t1ed report, as req,u1re~ .. by the :ae.1lroad .; . 
Commiss1on9 s General Order No. 24, which order, 

insofar as applicable, is made a ~art ot this 

order. 

5. 

• I 
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6. W1thin thirty {30} days atter the transter of the 

properties herein authorized,. Pa~ Springs Water 

Company shall tile with the Railroad Commission 

a certified copy ot the deed or any other ~tru­

ment under Which it acquired and holds. title to· 

said prope::t.:1.es and shall alzo tile with the 

Commission a sta.tement shov11ne the date on 'I\~ioh 

it aec.uired said properties and the date onwh1ch 

it took possession 01' said properties. 

7. ~e oonsideration which Palm. S:pring~ "Ilate:: Com.pany is 

pay1~ for the properties 01' ?a~ Valley Water 

Company shall not 'be ureed betol'e. th1s Cox:m1ssion 

as a meacure of the value 01' said propert ies tor 

~y ~urpose other th~ the transfer here~ 

authorized. 

~~ at. San Franc1sco. caUtorn1e., 

day.o:r~ 1928. . 

n/C-
th1s _---.L ____ _ 

. Comm13=- iO:lers .. 


