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Declision No. 4 .r?ﬁ/._;ﬂ .

BZFORE TZES RATILROAD COMMVISSION OF THE STATE 0F CALIFORNIA

Irn the Matter of the Application of the
EL DORLDO 2OWER COMPANY, a corporation,
VESTERN STATZES GAS AND ELECTRIC COMPANY,
o corporation, WZSTERN STATES GAS AND
ELICTRIC CQUPAXNY OF DELAVARE, a corpora-
tion, and. PACIFIC GAS AND ELZCTRIC COM=-
PANY, = corporation, for an order of
the Reilroed Commission authoxizing EL
Dorado Power Company to grant, asslgn and
transfer all of itsc properties to Tostern
States Gas and Elecetric Company, and
suthorize Testern States Gas and Tlectric
Company %o grant, assign and transfer all
of 1ts propertios, including the properties
to be accurired by it from Z1 Dorado Power
Compeny, to tho Pacific Cas acud Eleciric
Company, pursuent to a certain agreement
ted Tebruary 24, 1928. : '

Application No. 14520

)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

In the Matter of the Application of

COAST TALLEYS GAS AND ELECTRIC COMPANY,

o corporation, and PACIFIC CiS AND EIZCTRIC
COMPANY, a corporation, Lor an order of
the Railroad Commission authorizing The
former to grant, assign and transfoxr unto
the latter the properties referred to iz
this application.

Application No. 14521

L e S Bt N e e N

C. P. Cuttexn, for epplicants.

EY THE COMMISSION: -

In Application No. 14520 thg epplicants, EL Dorado Power
" 6ompany, Western States Ges and Electric Compeny, Western States
gas and Flectric Compeny of Delaware and Pacific Gas and Electric
Company, ask the Commission to onter i%s order granving and con-
ferring upon the EL Dorade Power Company the necessery authc'ri‘cy
*o grant, cssign end tfansfer o the' Vestern States Gas and Zlec—
tric Compeny all the ~propertia$ which the former has agreed to
grant, assigr and trdnsfer to the latter, pursvant to the provis-
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ions of the agreement dated February 24,'1928, r;led in said appli-
tion as Exhibit *B7; calse granting and conferring upon the Western
States Gas and Eleétfic company all nececscsary authority to grant,
assign and transfexr to the Pacific Gas end Zlectric Company all the
properties which the former has agreed to grant, assign and ﬁraﬁsrer
unto the latier, pursuant to the provisions of the above mentioned
agreement, dated February 24, 1928:; and also authorizing the Westerz
States Gas and Electric Compeny upon the grenting, assigning and

transferring t0 the Pacific Gas and Electric Company the properties

reforred t0 in this appliceation to cease furnishing and supplying
clectric, gas and water service in the territory in which such
Western States Gas and Electiric Company is, and mey bo, furnlshing
and supplying clectric, gas and water service by means of the afore-
sald propertkeé.

In Application No. 14521 applicants, Coast Talleys Ges
end Electric Company, end Pacific Gas and Electric Company, ask the
Pailroad Commission to enter 1tz order granting and conferring upon
vhe Coast Valleys Gas and Electric Company all necessary authority
to grant, assign and transfex to Pacific Cas and Electric Company |
all the property which the former has egroed to grant, assign'and
transfer to the latter pursuant to the provisions of the agreement
deted Tebruery 24, 1928, filed as Ixhibit "B* in said application;
also authorizing Coast Valleys Gas and Electric Coxpany upon grant~
ing, assigning and trensferring to the Pacific Ges and Electric Come -
pany the properties mentioned in this epplication, to coase Iurnizh- -
ing and supplyihg electric, gas and water sexvice in the territory
in which sald Coast Valleys Gas and Electric Company is, or may be,
furnishing or ‘supplying electric, gas and water sexWice by means of
cald prcperties. | |
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By Deciszion No. 18567 dated June 30, 1927 In Application
No. 13805 the Commission, among other things, authorized the |
Pacific Gés ené Electric Company %0 acqﬁire and hold the following
cepltal stock;-
Ae. 220,000,000. par value of common stock of Sierra and
. San Francisco Power Company.
3. 751,500. par value of common stock of TWesterm States
Gas apd Electric Company, a California cor-
poration.
3,253,200. par velue of common stock of Western States
Cas and Electric Company, & Delaware coxpo-
ration.
3,000,000. par value of common stock of Coast valleys
Gas and Electric Compeny.

25,000. par value of the cepital stock of the Del
Monte Light and Power Company.

The Commission by such decision also authorized the ?aci’ic
Gas.and Electric Company to issue 260 000 shares of its common cap~
ital stock of the par value of “25. pexr ahare and of an aggregate
par value of $6,500,000.00 as part payuent for the stocks mentioned.

vy Decision No. 19101 dated December 5, 1927, in Application
No. 14208, the Commlssion authorized'the Pacific Gas and Electric
Compeny to ac@uire the outstanding seven percent preferred stock
of the Coast Valleys Gas and Electric éompamy,(QZ,O??,éOOu); the
outstandirg seven percent prererred stock or'tﬁé Westera siates cas
ané Tlectric Company not owned by the TWestern States Gas and Elec—
tric Company of Delawere, ($4,625,000.); and the outstanding seven
percent preferred stock of the Westerﬁ States Gas and Electric Com~
pany of Deleware, ($L,787,400.) To acqﬁira these stocks the
Commission by thatlaocision.aﬁthorizea the Pacific Gas and Zlectric
Compeny to issue on or before June 30, 1928, not exceeding 339,592
shares O i%s Tirst preferred six percenﬁlstock of the par veluwe of

. D25, ﬁér shere and the sggregate par value of $38,489,800.
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By Decislon No. 19304 dated February O, 1928 in Application
No. 14387, the Commission authrorized Pacific Gas and Zlectric Com-
peny té‘issue and sell on or before June L, 1928 at nét less than
96 percent of their face veluo and eccrued interest,$20,000,000.
of its first and refunding mortgage four and one half percent bonds -
due June 1, 1957, and use the proceeds from the sale of suck bhonds
t0 pay ia paxrt for the properties of the Coast Valleys Cas and ug'
Electric Company and VWeztern States Gas and Electric Company on thQ}
conGition that those companies im furn use sald proceeds to pay all
or pert of their outstanding bdonded indebtednéss.'

The evidence submitted in connection with the proceedings now
vefore the Commlssion shows that the Western Stutes Gas and Electric
Coméany has ou:staﬁding $6,750,0001 of seven porcent preferred stock
and £3,981,500. of common stock, and that the Western States Gas
ené Electric Company of Delaware has outstanding,$§,125,ooo. ot
seven percent preferred stock and $3,505,000. of common stock.
0f the outstending stock of these companfes, the Pacific Ges and
Zlectric Company owas, or controls all except $175,900. of fhe
Western States Ces and Electric Company seven percont preferzed
stock; $270,500. par value of seven pexrcent proferred stock of the
Testern States Gas and Electric Company of Delawere, and $97,000.
of the outstending comon stock of the Testern States Gas and Elec~
tric Company of Delawere.

The Coast Valleys Gas and Electric Company reports outstandiné
$5,496,200. par value of capital stock segregated Into 2,077,200.
6r‘soven percent preferred, $419,000. of six percent. preforved,
and £3,000,000. of common. The testimony shows that the Pacifilc
Sas and Tlectric Compeny owns. all of the outstanding common stock

and all except $37,325. of tlLe outstanding seven percent. preferred

tock of Coast ?ﬁlleys Gas and Electric Company. It does not own

e
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any of the outstanding cix percent prefe;re& stock of Coast Talleys
Gaz and Electric Company.

These stocks have been acquired‘by the Pacific Ges and Eleé-
tri¢c Company pursuant to the suthority granted by said Decision No.
18567 and szald Decision No. 1910L. It is of recoxd that as soon

a5 the Pacific Gas and Electric Company hes acquired the properties

of Coast Talleys Cas and Electric Company, Western States Gas and
Zlectric Company, Tl Doxado Dower Company and Western States Cas
and Electric Company of Peleware, the several companies will be
dissolved and their assebts distridbuted amongst those entitled to
recoive the same. It will be noted that by Decision No. 18567
the Commission authorized the Pacific Gas and Eiectric Company to
 acouire 320,000,000. of cutstending common stock of the Sierrn exd
Sen Francisco Dower Company. The properiies of that company have,
since 1920, beon operated by the Pacific Gas and Electric company,
undor & lease. It is not at this time proposed to translfor the
nroperties of the Sierre amd San Fyrancisco Power Compeny to Pacific
Gas and Electric Compony, though the nﬁrchase of the control of
that company was finance%;tgggggh the issue of %the Y6 500 OOO. of
common stock authorized by Decision No. 18567.
In.Exhibit six a scumary of the capitallzation of Testern
Stetes Gas and Electric Company, Coast Valleys Gas and Elecvric
Company and Sierrs and San Francisco Power éompany,berore the ac-
quisition of the control by the Pecific Gac and Electric Company,
end after refinancing by the Paciflic Gas and Electric Company
chrough the issue of the securities heretofore authorized by the
Comxission shows the following:-—
4. 3Bofore acquiszition of control by Paclfic Ges and Electric Company:
Bonds .:.'. e ¢ e e e e ee e s e . J5BE,555,50C.

Preoferred ftocx» e o e s e e 2 o e e .8 246,400.

6% . 419,000
27,254,500

Common SPOCK v v v =+ o o @ @ o « o o & . -
Totalao.-b.------ ::;o b’, : ’4000
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B.'  After relinancing by Pacific Gas and Electric Company:
BOD@. ¢ & - . & - - ¢ = L] - - - s » - -4"39 956’,000.

Preferred stock=64 . . . . . . . -8 489,800.
common STOCK « & 4 o 4 & . . . . _ 6,500,000,

Bonds and STOCE o' ¢ o &+ o 54 523,&55

Pacific Gas and Electric Company purchase
expenditures which have not yet veen
capitalized:
ash paid Bylle,by'g e o e o s o @ . 1,535,000,
Ca:h advance to complete bond rerunding 425,725.
ash expended or still required to comp- '
lete retirement of preferred stock 756,600,
stinated cash required for purchase of

mino* ty common stock of Vosternm States
of Delaware « o 2o ¢ & ¢ 4 + o o 112,410.

Uuototal.b..---...‘...-t.....‘ :2;‘2 Edg 53‘

Do
Gl‘&nd v‘totaloﬁhn-‘--...--.0..- $5: ,7 ;s,b\)o‘

Decrease in dapitalization 311,280,865.

The refirnancing was accomplished by the Pacific Cas and Elec~
vric Company through the issue of £$6,500,000. of common stock;thr&ﬁgh
the issue of six percent prererred'stock.in exchange for the sevex
percent preferred stock of Coast Velleys Ges and Electric Company and
Testerna States Gas and Zlectric Company, and Testern Stafes Gas and
ZTlectric Company of Delaware; the issue of £20,000,000. of four and one
half percent Paciric Cas and Eleétric ¢ompaﬁy bonds to refund $18,599,5001
of Western States and Coast Valleys five percent and six percent bords. ..
end notes and the payment of cash, as indica%ed avove. Thile the re—
funding of the bonds increased the amount or‘bonés outstanding,it de-
creased the anmwal fixed charges by $247,8005.(Exhib1t four}). laadi-
tional apmual savings of $88,274. wore sccomplished by the refunding
of sevexn percent preferre& svock of the wvendor companies, through the
issue of Pacific Cac and Electric Conpany six percent preferrel stock.
Bocouze of the reductiox 1n the annuel fixed charges It is estinmated
that federal Lncome taxes will be increased by ?36,900. and that net
savings due Lo refunding the stock and bonds mentioned Will be $299,174.
The anmuzl saving in operating expenses is estimated by the Paciftic Gas
and Electric Compeny at $257,776. wh;ch,ir added %o the £299,174. mekes
a total saving of ,,sss,gso |
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The Western States Gas and Electric Company owns all of the
outstanding stock of the EL Dorado Pover Company. The Paeific Gas
and Electric Company has agreed that it will, oa demand, advance, .
and pay to, or upom the order of EL Dorado Dover COmpani, all sums
of mozey required for peying the latter's debts and liabilities advance
and pay 0, or upon the order of, the Western States das ané Electric
Company: '
2. AlL sums of money required for the redemption of said
- Western States Gas and Electric Company's outstanding
bonds and notes. e
sums of money required for effecting the paymént and
dlscharge of all of the Western States GCas and Flec-
Tric Company*s other debts, obligations and liabili-
ties. “ |
sums of nmoney required for +the paymen}/ofall expenses
To ve incurred in comnection with the dissolution
and liguidation of the affairs of the IL Dorado Power
Company and Testera States Gas and Electric Compeny.
sums of money required for paying the preferred stock-
holders of the Western States Gas and Eleciric Company,
(othe: than the Pacific Cas and Zlectric Compeany and
Testern States Cas and Electric Company of Delawars)
the entire amount to which such preferred stock- ‘
holders shall be entitled respectively uporn the dis~
solution of the Western Statos Cas and Eleciric Conm-

pany.

The Pacific Gas and Electric Company will, on demeand, aé-
vance and pay'to5 the Tosterzn States Cas ané Electric Company of Dela-
ware: | |

a. AlL sumc of money required for enabling sald Western States
Gas and Electric Company of Delawaie to pay and
.




dischorge Lts debts, obligdtions end lizbilities.

b. LL1 sums of money regquired for the'payment of all expenses
$0 be incurred in comnection with the &issolution and
liqui@ation ¢f the affairs of Vestern States Gas and
Zlectric Company of Delawarec.
sums of money required for the payment to preferred
stockholders of Western States Ges and Electric Company
of Delawere(other than Pﬁciric Ges and Electric Company)
of the ontire amount to which such preferred stockholders
shall respectively be entitled upon the dissolution of
the Western States Gas and Electric Compeny of Delaware.

entire sum of money required for paying vo common stOck=-

holders of‘the Testern Staetes Gas end Eloctric Company

of Delaware (other than Pacific Gaz and Electric Company)
the sum of 240. for each share of the common stock of '
Western States Cacs and Electfic Company of Delaware, held
by such common stockholders respectively; and

e. Such further sums of money, if any, as may be required foxr
paying to common stockholders of the Western States Ges
and Eiectric Company of Delaware(other than Pacific Gas
and Electric Compeny) any amounts in exeess of $40a
chare which such commen stockholders nay eStdbliﬁh,
.they heve a right to receive in the proceedings for
ligouidation of the affeirs of Western States Gas and

Electric Company of Delaware.

. The consideration vhick the Pacific Gas and Electric
Company has agreed %o pay for the properties of the Coast Valleys Gaz
and Electric Company is,




AlL cums of money required for the redempilon of the
Coast Valleys Gas and Electric Company's cutstand-
ihg bonds.
cuns of noney required for eifecting the payment
and diszchaxge of all Coact Valleys Cas and Eleciric
Compeny*s other debts, obligations end liabilitios.
sums of money réquire& ir payment of all expenses

to be incurred in connection with the Coast Valleys

Gas and Electric Companyts dissolution and liqui~

dation.

sums of money required Tor the payment to preferred
étockhqlders (other than Pacific Gas and Electric
Company)} of the Coasﬁ Talleys Gas ané Electric Com—
pany;xtﬁe ontire amount to wkich they as such pre-
forred stockholders will be entitled respoctively
upon the dissoluticn of the Coast Talleys Gas ond

Electric Compenye

The statemont om a preceding page shows approximetoly
wnat the Paclfic Gas and Electric Company must pay to acquire the pro-
pertlos.

We bave considered the evidence submitted in those pro-
ceedings end belleve that the transfeor of the properties of the corpore—
tions méntioned, To the Pacific Gas and Electric Company, is in the

public interest and that such transzfer zhould be authorized.

Z1 Dorade Power Compeny, Western States Gas and Eléctric
Company, %Weslernm States Cas and Electric Company of Dolawars and Coast
Valleys Gas and Electric Company having applied t0 the Railroad Commis-
clon Zor permissionz to zell all of their properties +o the Pacific Gas

and Bleetric Company, and Pacific Gas and Electric Compeny haviog asked
9-
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permission to purchase such properties,'a publ;c hearing having beern held
vefore Sxeminer Fankbauser snd the Railrosd Commission voing of the opinion
tzet the transfer of the properties of the corporations mentioned, Yo the
Pacific Gas and Electric Company, 15 in the public interest and that Ap-
plications No. 14520 and 14521 should be zranted as herein provided,there-
fore, ” |

IT I5 Z=ERERY ORDIRED as follows;-

. 1. E1 Doradc Power Company, may, on or before July L, 1928, grant,
ecsign and tranmsfer to Testern States Ges and Electric Compeny all of its
propertics which the former has agreed To grant, assign.and;transfe: to the
latter, vursuentv %o the provisions of the agreeméﬁz deted February 24,1928 -
and filed in ipplication No. 14520. ag Exaipit BT, and Westora States Ges ol
and Eléctric Company may, on or defore Nuly l,ileB,_gran%, assién.égd trans-
fer to the Pacific Ges and Electric Compeny all of the properties which it
has agreed to grant, assigzn and transzfer to said Pacific Ges and Electric
Company, pursuant to the provisionc of the agrecment dated February 24,
1928, and filed in Applicetion No. 14520 as Zxhibit "B, waich agreement
said Paéific.adéuénd Electric Company, Testern Stateé d&s and Zlectric |
Company, Wostern States Gas and Zlectric Company of Delaware and El Dor&do
2ower Company are heredby authorized to execute. ' | ‘

2. Coast Talleys Gas and Zlectric COmpany may, OB q;,berore}?uly'l,

1928, grant, assign and transfexr Vo the Pécifié Gas ond Eleéfric Coﬁpaﬁy ‘
all of the »roperties whick the fprmar-has agreed To 5;ant;“assign and tran
Tex to the latter,.pursuant t0 the provisions of the agroement dated Febru-
ary 24, 1928, esné filed In Application No.l452L as Zxhibit "2'*, which agree~
ment sald companies are hereby autiorized to executo. o

3. Upon the granting,'assigning and’transferring to the Pacifle Gaz .o
aad Zlectric Company of the properties referred to in Applications No.l4520
and 14521, the Western Stafes Gas and Electric Compeny and Coast Valleys
¢os and Electric Compeny may cease furnishing and supplying electric, zos
and water service in the territories In which zald companies are, or may

be, furnishing and supplying electric, gus end water zervice by means of the

aforesald properties.
4. The consideration boing naid by the Zacific Cac and Rlectric
10=- '
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Compeny for the properties of El Dorado Powex Company, Western States
Gas énd Eléctric Company, Western'States.Gas and Zlectric COmpaqy of
Delawere anéd Coast Valleys CGes and Electric Company shell not e ﬁrged
as a measure of the value of sald properties for any purpose other tﬁan-
the transfer heroin axthorized.

S. Pacific Gas and Zlectric Company shall, az soon &as avalil-
adble, file with the Railroad Commission a dotailed sfatemenx showing
vhe tctai consideration paid for the aforesald prover tieu.

é. Pacific Gaz and Electric Company'shall,file with vhe Railroad
Comuission a statvement showitng the menner in which 4t will distridbute
to Tixed capital or other accounts, thetconsidexﬁtion which 1t will
pey Tor the properties of El Dorado Power Company, Western States Gas
and Zlectric Company, Western States Gas and Electric Company of Dele-
ware and Coast Valleys Gas and Electric Company. :

7. The authority herein granted will become eoffective upon the

date hereof.

/o~
DATTED &t San :ranci co, California, this 43 day of
April, 1928. | |

;e,m, @/

Comm; sioners.




