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Decision XNo.

PEFORZ THE RATIROLD COMMISSION OF THE STATE OF u&LIFORN“

SAN DIEGO CONSCLIDATED GAS AND
ELECTRIC COMPANY, . )
& corporation, for an order author- )
izing the issue and sale of its g Apblicatioﬁéxo!,l426$.
)

In the Matter of the Application o:)ﬁ W: :‘ t o
! _.fw

common stock of the par value of
$2,000,000.00.

Chickering and Gregory, for applicante.

BY THE COMMISSION:

FIRST SUPPLIMENTAL ORDER

2y Decision No. 19233, dated Jamuary 10, 1928, the
Commission authorized the San Diego Consolidated Gas and Zlectric
Compary to issue and sell on or before December 3L, 1928, at not
loss than par $2,000,000.00 of its common capital stock &d %o
expend not exceeding £500,000.00 of the proceeds for the purpose of
paying the ouxstanding zote of $75,000.00 in favor of the Pank of
Italy and of paying in part the.oufstanding open accoun@ {ndebted-
ﬁess referred to in said decision, and through such payment permanent~
1y finance in part construction expenditures mede prior o Qctober
31, 1927.

The order of the Commission fuxrther provides that the
coxpany skell not expend any éroceed» from the sale of the
£2,000,000.00 of common stock in excess of sald $500,000.00 until
authorized to 4o S0 by subseguent orders in this proceeding.

On April 3x»d Sen Diego Coasolidated Gas ané Electric
Company filed a'supplemsntalvéetition 1p this proceeding asking




suthority %0 use the proceeds derived from the sale of the |
%2,000,000.,00 of stock when, and as éold, for the purpose of Lirst
feimbursing its treasury to the extent thel said proceeds may g0 for
the uncepitalized comstruction expeaditures shown upon Exhibit "C7
attached to the supplemental petition, and alver such reimbursaﬁeﬁt,
use the proceeds %o pay in part its indedtedness. |
Applicant reports that it has issued to date none o the
$2,000,000.00 of stock and thet the $75,000.00 note in faver of the
Bank of Italy, referred 40 abdbove, wes padd prior to February 2%,
1928, x rough increasing the company's aggroegate indebtedness.
As of Februery 29, 1928, “san Diego Consolidated Gas and
Tlectric Compeny reports assets and 1iabilities as follows:-
ASSETS:
Troperty rights and franchises . .
Construction expenditures. . . « «
San Diego Gas and Electric Company

expenditures . .
Sub=total.

42,358,545 .77
.22,711,960.53

. 4,887,751.03

1,500.00
G4, 537 .59
367, 640.00

3427017
512,500.61
357,998 .59

6,919.11

26, 764489

© 16,000.00
084 ,856.01

InvestmentSe o « o ¢ o
CaSh ¢ o ¢ o « o o o o o = .
Bond and note interest deposi
Notes receivable . . . . .
Accounts receivable net
Yaterials and supplies . . .
Fuelonhc.nd.........
Tnexpired insurance., . . .
Tnbhilled accounts receivablc
Tnamortized dedt discount and eXpen
Tnadjusted debits. . - « - . 8-231.45'

Total Assets. §BZT15,875.75

] « % 3 8 & & 8 & 0

LIABILITIES:
Common , stock ,
Preferred stock. s o o =
Borés. -« « « a
Accounts payable . . -

3 5,032,500.00
. 6,292,500.00
13,868,000 .00

*287,770.21

Due to effiliated companies.

Bond interest accrued. . . .

Taxes accrued. . .
Preforred dividends accrued.

Common dividends accrued .

Consumers deposite

Consuners deposits for construction.
Depreciation . . - .
Depreciation=-transportation equipment.
Operating reserve. . - . « « » - -
Other reserves . .

Unadiusted credits « « « «» - -

Surpl
. Total Liabdbillties

2.

1,425,917.22
367, 640 .00
542, 505440
73, 412.50
43,550.01
86,224.84
350,479 .51
2,696,022.14
441 552.09
73,068.98
7%, 775450
277500 .00
1 057 369.35




- '/’

In Z2xhibvit "C" atteched to the supplemental petition
applicant reborts its uﬁcépitalized.construction.expenditures at
$2,454,538.84.  In determining this amount 1% deducted from its
éonstruct;on expenditures as of October 31, 1927, $3,026,%32.08
cash Qgg%QQ%é?trom depreciation reserve, emortization of debt
discount and expense and surplus. In Sxhivit "C" 1t makes a
rurther'deduction o $400,453.41 on account of credits to the
Gepreciation reserve from October 31, 1927 to February 29, 1928.

In 1%s Exaibit ™A™, applicent estimates its 1926 con-
struction exﬁendituxes -3 @4,550,544.00. In view Of applicent’s
construction expenditures incurred to Eebruar& 29, iéza, its |
estimated construction expenditures during 1828 and its current
indebtedness, we believe that it 1s necessary that the compexny
should be permitted to expend the procesds obitained from the sale
of the $2,000,000.00 of common stock for the purposes herein
indicated. In our opinion the expendituresof such proceeds for
the purposes stéted are not in whole or in part reasomably
chargeeble to income oxr operating expenses, and this is not a

matter in whick 2 public hearing is necessarye

IT IS EERYBY ORDERED that the Sem Diego Consolidated
Gas and Elecéfié COm@aﬁy be; and 1% is hereby éuthorized, tp use
the proceeds obtained from the sale of the $2,000,000.00 of cozmon
stock, the issue of which is authorized by ﬁecisicnnmb. 19233
dated Jenuary 10, 1928, to reimburse its tréasury on account of
the comstruction expenditures referred to in Exhibit "Cr attached
to the supplementel petition filed on April 3rd, 1928n§ﬁd shall,

after such reimbursement, use said proceeds.to pay indebtednoss.




IT IS EEREZY FURTHER CROZRED that the Commissiont's
opder in Decision No. 10233 dated Jemuary 10, 1928, shell remain
in full Iérce end effect, except es to those provisions of said

" order which may be fnconsistent with this Flrst Supplémezital Ordere

DATED at San Francisco, Califo:ﬁia, this /4:3:225

day of April, 1928.
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Commissionerse.




