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ZEFCRE THE RAJIROAD COAIISSION OF THN STATE OF CLIIFCRVIA

In the Matter of the Application of

CONSOLIDATZED MOTOR FREIGET LINES, INC.,

‘ . . . Applicution No. 14489
for permission to reissue and To lssue
shares of 1ts capital stock.

Athears, Chandler & Fermer,
by ¥. G. ALthearn, for eppllicante.

5Y TEE COMISSION:

CPINION

Consolidated Motor Treigat Lines, Inc. has applied w0
sne Reflroed Commission for permission to Lssue 53,845 shares of
its capital stock, of thc par value of $3.00 a share and the aggie-
gate par value of $269,225.00, Ior the éurpose hereinefter set
forth.

Tt eppears that applicant was organized under the laws
of the State of California om or about May 28, 1923 and that it has
an suthorized capital stock of §1,000,000.00 divided inte 200,000
sheres of the »ar value of 45,00 cach, all commoz. Heretorore
{14 has deea authorized to issue stock as follows: -

Decision Dete of ~ Nuxber of
Numbex Decicion Shares
9421 iugast 15, 1921 4750
10566 June 8, 1922 2180
11419 December 29, 1922 8100
14123 . Octover 2, 1924 8037
16564 ipril 26, 1926 27050

Total 50117
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It is<reported'that all of thé stock autanorized by the
Commission was issued and thet 4in addition 2,218 shares of the
aggregate par value of 311,090.00; vhich were not authorized by the
Commission, were also 1ésued, making & total issue of 52,335 sheres
of the aggregate par value of $261,5675.00.

On November 12, 1926, the then directors of applicant
caused the incorporafion, under the laws of the State of Nevads, of
a corporetion lmown as COnsciidqted Motor Freigh% Lines Company
with an authorized cepital stock of $l,000,000.oo,"d1vi&e& into
50,000 shares of the par value of 420,00 oach, and attempted to
sransfer to it all the assets, opefative and non;OPGrative, of
epplicent, excopt three Waite srucks iz exchange for 12,500 sheres
of stock of the par value of 3250,000.00. mnerecafter the offer
was mede ©o applicant's stockﬁoldcrs to exchange their stock Ifor the
stock of the Nevada'cérporation on the basis of four saares pr
applicant's stock, of the paxr value of $5.00 each, for one share of
the Nevade corporation®s stock of the pér value of $20.00.

Pursuant to this offer it is reported that 50,200 chares
of applicant's stock, Of e par va;ue of {3251,000.00, -were 30
exchanged end that 2,135 shares of the par‘Value of %10,675.00 were
not'ezchansed. It iﬁ alleged that in addition to'the stock of
~he Nevada corporation given in exchange for these shures SO COn-
verted, other shares of he Nevede corporation were sold and the
proceceds used by applicant in the conduct of 1ts busziness, a total

o 1%,461-1/4 chares of the Vevada corporation, of thc;total paxr

value of $269,225.00 heving been szsued, either in exchange IOr

$251,000.60 of applicent's stock or Ior cash from PUrCLASCISe

since tonexn, according to the record, the Nevada corporation nas




forfelted its charter.

The record also skbows that Tfollowing thege trensactlions
z new board of directors was elected. Counsei for epplicant and
i%s present directors guestion the velidity of the trapnsfer of
epplicant's assets, the issue of the stock of the Nevada corporation
and the exchange of such stock for applicant's stock. They now
Provoese, as & stey in applicant's reorganizaiion, T0 cause the reo~
transfer of the assets of the Névada corporation to applicant and +to
issue, or re-issue, shares of its stock for the 19,461l-1/4 shares of "
stock of the Nevade corporation in the same xatic as ﬁhe original
coaverslon was made, This will call for the iésue of $3%,845 sheres
of applicent's stock of the par value of $269,225.00.

The glaﬁ propoced 1is believed‘by applicant®s officers
to be the only falr andéd equitable one to follow with reference 1o
the holders ¢f fthe stock of the Nevade corporastion who heretorore
acquired such stock by purchese or by surrender of spplicant’s

stocka Carrying it 1mto effect snd climinating the Nevada

corporetion will, it 1s thought, remove certain legel questions now

existing concerning some of applicant’s operations and transactions.
In‘addicion it is reported that the néw menagement has had all of
the books and recorés rewritten and set up in accordance with the
classification preseribed by this Commission znd thet it bes Lfound
it possible to effect economies and reductions in operating costs %o
such an extent +that 1t should realize an opersating profit and be in
a position where it can render better transportation service.

Tnder the circumét&nces surrownding this companyﬂwo'
will authorize it to issue, or re-issue, its shares of stock as

applied for in this application. Orédinarily applications




of this nature would be denled by the Coxmission. We feel,
however, that the grenting of this application should and will
assist apnlicant®s officers to reorganlze its alfalrs and plece it

on & better vesis.

Consolicated Motor Freight Limes, Inc. having applied
%0 %the Railrocad Commission for ﬁermissién o issue 53,845 shares of
stock for the purpose indicated 4in the foregoing opinion, a public

hesring having been held before Exeminer Fankheusexr and the

Commission being of the opinion that the ﬁpney, property or labor to

be procured or peid for by such issue 15 reasomably required ror the
purpose specified in this oxder and tnatl the expendiﬁures for suck
purpose are not in whole or in part reaconably churgeable %0
operating oxpenses or 1o income and that this application should be

granted as herein provided,

T IS ERREEY O'RD':J‘RED shat Consolidated Moter Freight
Lines, Inc. be, and it her eby 1.,, 4%::&11%% oz%%. tomi%%%e 15& 342‘8 shares
of 4ts capital stock of the aggroegate par value of V269 225.00 in
exchange for toe outstanding 13,461l-1/4 shares of o utocx:. ol
Comsolidated Motor Freight Lines Company, of the aggregate par
volue of £269,225.00. - |

' The authority herein granved 13 subject to tho rollowing
conditionsi=
1. .&.ﬁplicant Guring 1928 spoll file with the Commission
quarterly utauemcnts gnowing the oporating revenue
ané expenses, income and profit and loss aceounts,

the first statement VO e £il0d on or belfore




April 50th covering the first three months of the
year and the remaining stetements on or before
thlrty deys following the close of each quarter.
'pplicént shall keep such record of the issue and
delivery of the stock nerein authorized as will
exable 1t to file on or before the 25th day of
eack month a verified report as requlred by the
Ruilroad Commission's Gencral Order No. 24, walch
order, Insofar az aéplicéble,is nade & part of
This ordere. '
The cuthority aerein granxed will become elfective
upon vae dute hereol.
nATED ot Gaa Franciseo, Califorata, this /3 4~
A , 1928.
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