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O0F CALIZFORNIA.

Iz the lMatter of ‘the Application

oL CORCORAN UELZPEZONE EACHANGE,

a corporation, Zor an order Application No. 14146.
increasing rates.

Garficld R. Jones, Lor Applicant.
Ernest Irwin, 2or California Inde-
pendeat Telepnone Aszociation.

BY TZEX CQIZIISSION:

Corcoraxn Telephomne ZExchange, 2 corporation, appli-

caxt in this proceeding, requests the Railroad Commission to
fesue 13 order fixing rates waica will permit applicant to
earn a return on 1ts Investment after making certain lmprove~
ments in sexvice whickh have been requesteld by applicantts
Patrozs. |

A public.hearing in this matter was held hefore
Ixaniner Gannon at Corcoran on February 28, 1928, at which
time evidence was taken and the mattor submitted.

Applica.nt furnizhes exchange telephone service in
t2e CLty of Corcoran, Xirngs Cowunty, and vicinity, in Xings and
Tulare Counties, Califormia. Connection is made at Corcoran

th tae lines of The Pzecific melebhone and Telegraph Company -
by which toll telepnone anl telegraph sexvice to other polnts
is maae availeble to applicant’s patrons. Service tarough

epylicent’s certral offfco is aveiladle Zrom 7 AJM. 10 10 P.X.,
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daily, and, wp to the present time, no exchange gervice hé,s

Yeen renltereld beitween tne hours of 10 P.M. and 7 Al Tack of
sexrvice betweern the nours of 10 P.u. and 7‘A.M. has failed o
meet the neels of a consideradle number of applicantifs patrons,
according 1o tne tesvimony of several witnesses. Ali thoze .
nmaking requests for continuous houwrs of service in Corcoran

were under the impression that the cost of such additional ser-
vice would of necessity be borne by the subscribers‘of applicanx‘
iz tkhe form of increased rates for service, and no ome appearcd
Lo offer any objection to the proposed change. ALpplicant signi-
riel {ts desire to renler zervice as desireld by its pétrons and
acked that rates be fixed to provide an aleguate revenue taere-
for. Although, geanerally speaking, the cost of continuous ser~
vice in a community the size of Corcoran will Yo relatively nigh
per subseriber station served, and such service is seldom fur-
aished in exchangez of similar size, the record in thls particular
sroceeding inticates a persistent demand for such service at &
reasonable rate and therc appears no g00& reason way continunous
service should nov be rendered by applicant. Rates will be
2ixed in the Orler following on condition that continuous ser-
vice be made avallable by apﬁlicant before cuch rates may ve m2de
effective. '

A'valugtion oL itz property‘submitted by applicant
showed zn appraised value on the reproduction cost new basis,
wzdeprecizited, of $20,10%.00, incluling materials and suppliec.
Thiz valuation was malde by H. N. Kold and was dased on an in-
ventory taken as of MNarch 7, 1927. The Commiszionfc engineer,
T, M. Casal, attempteld Lo check this inventory ian the Lield, dut
due %o wholesale changes, waleh had been made in Ythe plant since

the early part of the year 1927, he found such procedure o de
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impracticavle. A new lnventory of‘t‘ s p;ant was made by the
Comrission's Engineer with the assistance of applicont and an
appraisal Basea or this fnventory was put in evidence by

Yr., Casal and showed a total valuation of applicantits operative
teleprone propertics, including materiasls and su@plies, on the
wndepreciated historfcal reproduction cost basis, acz of February

1, 1928, of $14,303.00. laterials anl Supplics were cciimated

2t o +otal value of $2833.00. The'valuation subnitted by ixr.

Casal was 2ot contested by applicant.

It appears that &pplicantts cable plant 15 belny
utilized “o its capacity and that in order to provide sexvice
t0 new yatrons cozzlleradle reinforcement of the outside plaunt
will be necessary. This will be reflected La the amount of
capital which applicant will recuire In conducting 1tz dbusiness
in tze future, snd a reasonable amount will be included in the
rate bdase for this yurpose. The rate dase found reagonadble in
this proceeling is as Lollowc:

Taluation as of February 1, 1928, less
Javerials and Supplies, $14,070.00

Bstinated Ldditions and Retterments,
Peoruery 1, 1928, to July 31, 1928, 2,100.00

Tstinated fLmount Lor Materials and
Supplies and Working Caskz, 780.00

Reasonable Rate Baze for the period Feb- :
ruary 1, 1928, to Janwary 31, 1929, $16,950.00

Applicant zubmitted with itz application arn Income
Statement for the period January 1, 1927, to October 1, 1927,
purporting to snow thatv I1ts operations over that period re-
sulted Iz & locs in excess of $400. The Cormission®s engineer
introduceld an operating statement, wialch was nov guéstioned by
applicant, chowing %hat under applicant’s present rates and

zervice an cstimated net profit of over.ﬁl,ooo. woulé be reale

izel during the year periol, TFebruary 1, 1928, to Jamuary 21,




1929. While Lt anpears that some reasonable doudt might exist

as 1o the necessity of o substantial lzncrease in applicant’s
rates under the prezent conditions of operation, it iz evident .
that when applicant®s expenses are increased by approximately
$1,400. per annum,‘ﬁhich the evidence shows will be reguired to
provide contiamous exchange service, adllitionsl revenue will be
requisitc.to provide a return on the investment. It appears,
however, in view of expected fubure growtk, that rates as high
a3 proposed by applicant will not de regquired v provide z fair
return on applicant’s inveziment. Furither modification of appli-
cext’s proposed sehedule should be made with reference to the
ratquor rfarmer line™ service. Applicant suggests that this
rate be leZt as at présent, namely 57.50 per year per staiion with
no minimum charge per circult. Although the present rate per
station may bve adequate, 1t appears that the Lwrniching by appli-
cant of tae egulvalent of individuwal line wire and switchbosrd

facllities whez only ome station 1s served, at the rate Zor one

station, 1s not ecuitabdle, comsidering exchange'rates effective

witbin Yhe primary rate area. Scholules of reaconadle rates,
wder the conditions of service walch applicant will be expected
to0 meet, are set forth iz the Order following.

Bstimated results 02 operationc uwnder thé rates showa
in the Ordexr, which is a part of thiz decizion, assuming sugh
rates o be in effoct over the cntire perlod February 1, 1928,

to January 3L, 1929, are set forth ir the table Lollowing:
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xchange Revenue, $6,165.00
Toll Reveznue, 3,450.00 )
Total Revenue, %9,615.00

Maintexance Expenses less
Cepreciation annuity, & 900.00
Depreciation Annuity, 935.00
Traffic Zxpense, 3,650.,00
Commercial and General Exp., 2,400.00
Total xpenses, 7,885.00

Net Telephone Opexating Revenue, 51,750.00

TUncollectidle Operating Revenue, $50.00
Texes, | 490.00

Total Deductions from Net ITelephone
Operating Reveaue, 540,00

AVAILABLE FOR RETURN, §$1,190.00

In the atove estimates allowance has been madle Lor
alditional expenses in conmection with twenty-four hour opera-

tion and the maintenance of applicant’s vooks ¢of account.

Corcoran Telephone Sxchanze having nade application
%o the 2ailroad Commission for an order avtnorizing the revision
o L% rates for tclephonme service, a public hearing haviag. been
neld, the matter having been submitted, and being now ready for
decliszion, ‘

Tae Rallroad Commizzion of the State of California
hereby f£inds as & fact that the rates now charged by Corcoran
Telepoone Exchonge would be wnjuzt and uareasoradle Iin the event
-thet contiﬁuoﬁs excnange service be established and t:gt tae
rates herelnafter set forth will be just and reazonable under zald

conditions.

Baging Ltc order on the foregoing Lindiugs of fact and

on zuch’other Lindings of fact as are cet Lorth in the Opinion

procelding this Order,




IT I3 EHERERY ORDERED that Corcoran Telephone Exchange,
after 2 showing %0 the Rallroad Commisgsiorn that 1t hac made
,availa‘ble to Lt patrons contiruous twenty-fovr hour oxchange
telephone service, and upon Supplemental Order Irom the Railroald
Commission, may fTile and make effoctive rates Lor service in
accordance with the schedules axd map shown in IExhibits "A™ and

37, attacheld rerevo.
| For all other purposes the effective late of tals order

shall be twenty (20) days from and after the date hereof.
Tated at 3an Franeisco, California, this /2% day

of April, 1928. ' .
AP e )

CJnmi ssioners.
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ZLCHANGE RATES




ZXCHANGE SERVICE SCHEDULE NO. A~l.

GINZRAL SERVICE:

Applicable to business and resilence flat rate service
within the Primary Rate Area.

RATS: '

o Rate Per MYonth
susiness fesidence
Service Service

Zech Individuwal Line Stetion, desk set, $3.50 $3.00
Zach Two-Party Line Station, desk set, 2.75 . -
Zach Four-Party Line Station, desk set, - 2.00
Zach BExtension Station, desk set, (with

or without dell), ' 1.2% 1.00

CONDITIONS:

(1) Wall set equiyment is furnished at the above rates less
254 per ﬁonth,

(2) Extension stations at the above retes will be provided
o the“premises on which the primary station 1z located.

(3)~Service will be provided owtside the Primary Rete Ares

hut wifhin the Exchange Area at the abdore rates plus & mileage
charge.




EXCEAKGE SZRVICE SCEEDULE NO. A=d.

Appliicable to individual and party line service fTur-

znished outside the Primary Rate Area.

Rate per one~quarier
(%) mile, or fraction
taereof, per moath.

Individual line, per line, . 8050

Two-party line, per primary stetion, 3%

Four-party line, per primary statlon, 25

COXDITIONS:

(1) Mileage charges are in addition %o charges appli-
cadle wader Schﬁdule No. 4=1, General Sorvice.

(2) Tme above rates are basel on air line milcage
measured detween the subseriber's promises and Vhe nearest point

on the boundary of the Primary Rate Ared.




EXCEANGE SERVICE SCEEIULE NO. A-6.

FARVER LINZ SIRVICE:

Applicadle to rural scrvice furnished partially over
sﬁbscriber—ownea equipment outvside the Primory Rate Area dut
witcin the Exchange Area.

RATE:
Rate per Station per Year
HBUs12083 pesiaenceo
Service Service

FTarmer Line Service, £6.00 $3..00

MINIIWUY CHARGE:

The minimum charge 45 £15.00 por year per circuit.

CONDITIONS: .
- {1} ke Company installs, owas and maintains at its
expense the necessary central office ceulyment and service, line
facllities to the city Limits of the City of Corcoran, one list-
ing iz the telephone_airectory per station, and & code ringing
caxd per station.

(2} The suhscriber installs, owas and maintains at his
expense the necessary facilities from the Company line at the City
Timits to the subscridver's instrument, 2lso the complete telephone
instrument and dvattery. |

(3) XNew subzeribers to this service will bve billed from
the date of commection to the ond of the calendar year, and

annwally in advance thercafter.




EXCHANGE SERVICE SCEZDULE NO. A~13.

PU3LIC PAY STATION SERVICZ:

Applicable %o exchange service Lrom Company'’s non~

listed public teleprone stations.

RATZ:
Zach exchange message 5009

CONDITIONS:

'Eublic telephones will be installeld by the Compdny

at its diszcredtion, in puvblic locations, to meet tae general

and transient telephome reguirexnecnts.




ZXCEANGE SERVICZ SCEEDULE XO. A=15.

SUZPLAENTAT, FQUIPMENT:

Applicable to supplomental equipment furnished at

the request of the sudbscriber.

Installation Rate per
Chargce donth

Peeh Extenzion Bell, $L.50 20.50

Zach Extension Gong, 6" %50 75




EXCELNCE SZRVICE SCEEDULE NO. A=21.

Applicable o the permanent conmection together of

two or more telephone lines 2t the request of szubserider.

Rate per lionth

Zach business primary station - Indivicual Line Sus. Rave

Zach resilence primary stoation-~ Indlvidual Line Res. Rate

CONDITIONS:

(1) 411 stations conmected wnder thiz schedule must

be applieaﬁfor by the zame szubseriver of record, and shall bde
for the use 02 such szubseriber.

(2) TUnder the above rates signaling, in asccordance
with the Compeny's standarts, for the several stations, will be
yerformed a3 reqﬁested by the subzeriber.

(3) In no case will more +hzn four (4) stations be
permanent1§ connectel under thlis schedule. o

(4) In cases where actuwal or obvious use irndicates
taat the siatioﬁ for which connection to a dusiness primary
station iz requested 1z & bucinoss extension station, vals sche-
dule does not apply, but tae regular Wusineszs extexsion rate

does applye




EXHIBIT "B7

MAP OF PRIMAZRY ZATE AREA
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PRIMARY RATE AREA

CORCORAN TELEPHONE EXCHANGE

SCALE IN FEET

X
-

ALALNL

P.R.A. BOQUNDARY snmsm stmm ane

C ]

il

z
&
=l
=
=

Z
o
)
v
2
=2
9]
,CG
z
D-lo
< 3
mo
u
& a
«
< 2
Z
e
o)
w
3
s
O

CORCORAN
P L




