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Decision No. /2L % . ]]/D? /:/

BSFORE THE RAILROAD COMMISSION OF THE STATE OF CALI"OﬁNiA

Tn the Matter of the Application of )
ONTARIO FEZD AND MILLING CO., )

a corporation, for en order author- ) Applicatiorn No. 14479
1zing (1) the issue of their capi~ )

tal stock:; (2) 8 mortgage note. )

Leonaxd P. Fowler, for applicant.

BY THE COMMISSION:

OQPINTON

The Ontario Feed and Mllling Co. asks permission to
1ssue $200,000.00 of common stock and assume an indebtedness of
4$14,900.16.

Applicant was organized on or about Deceﬁber 2%, 1925, with
an suthorized capitel stock of £200,000.00, divided into 2,000
sheres of the per value of £100.00 each. It is engaged in the bus-
iness of buying and selling, both wholesale and retail, hey, feed,
grain and supplies in the City of Ontaxrio. I¥ is also engeged in
the business of warehousing, operating under the neme of the Ontario
Grain & Warehouse Co. in the same locatlion.

The corporation and its predecessor, the co-partnership
referred to herein, have deen Iiling annual repo&ta with the Railroad
Comzi ssior and for the last three years have been repoxting revenues




and expenses as follows;=
TTEM , 1925 1926 1927
Merchandise sales $429,880.22 $478,140.70 $543,533.56

Storage revemue . 1,27%.11 . S12.79 . 3%50.78
Miscellanoous 236.59 75.87 954.12

Totel TOVEDUSseeeeenes  $43L,395.92 $478,729.46 $544,828.46

LESS: ' )
Operating expenses _423,397.090  467,471.76 534,643.10

Net operating reveme..... ~% 7,498.83 % 11,257.70 & 10,185.36

It will be observed that the revenue recoived from storﬁge
is nominal In amount,.@s compered with the revenue from merc¢handlise
seles. Ve believe, however, that even though such storage revemme
is nominel, the corporation is engaged in a public utility business
and mst obtelin permission from this Commission to 1ssue stock and
notes such as are referred to hereinm.

It appears that the co~partnershlp, Onterio Feed & Tuel
Coay in 1922 executed & mortgage to secure the payment of an 1ndebt-
edness of $27,500.00, such indebtedness being peyeble in monthly
1nstallmen€s of $165.00. The montﬁly payents include paym_en'c on
the principal and interest at the rate of seven and one half per
cent per annum. The loan was obtalned from the Peoples Mutual PBulld-
ing and Loan Association and 1s secu.re'd by a mortgage om a parcel of .
lend Gescrided as the West three hundred twenty-five(325 ft.) feet,
Block ¥, south side Tract, located on the Northeast éomer of Plum
Avenue and Main Street in the City of Ontario. Thore is situated
or this property & concrete warehouse bxilding consisting of.a base-~
wont anéd main Tloor two hundred twenty feet by sixty feet. (220 f£t.
x 60 Tt.) "

© The testimony shows that the Onteric Feed & Milling Co.
has issued £90,800.00 of stock under & permit obteiped :i-om;' the
Commissioner of Corporations. Of the stock so issued, £75,000.00
was Lissued in exchange for properties ant the remainder sold for
cash. The testimony further shows That the applicant may 2ot iscsue

O




®

eny additional stock. The record does not warrant us to maice a.
$4nding that the money, property or labor to be procured or paid
for through the issue of $200,000. of stock is roasonably required

by applicaxt. The order LI permit the issue of £90,800.00 of
stocke |

ORDER

ontorio Feed & Milling Co. having asked permission %o
tssue §200,000.00 of 1ts comon cepitel stock and esswme o indebt-
edness of $14,900.16, & public hee:ci.ng' having been held before Ex-
axminer Fenkhauser and the Railroed Commission being of the opinion
that the money, property or ladbor to be procured and paid for by
the issue of $90,800.00 of stock, is recasonedly required by eppli-
cent end that the expenditures herein enthorized ere not in vhole
or in part reasonably chergeable to operat;ng exponses or to income
end thet this epplication insofar as it invoives the issue oF

§109,200.00 of stock, be denfed without pre judice, therefore,

IT IS EEREBY ORDERED as follows;~—
| 1. ontexio Teed & Milling Co. may issue, on O bOLore
TJoly 1, 1928, £90,800.00 of 1ts common stock in exchangs Ior the
stock horetofore issued without & permit from the Rellroad Com-
mission. |
2. Ontario Feed & Milling Co. may assume the dalance
due (514,900.16) on the note and mortgage execuved in July, 1922,
by she Onteric ﬁ'ee.d & FTuel Co. and referred %o in this epplication.
Se This 'application insofar as 1 involves the issue of

3109,200.00 of common stock, is hereby donfed without prejudlce.




4. Ontario Feed & Nillins Co. shall f£ile with the Rallroad
Commission a report showing the amouwnt of stock issued under the
authority herein granted and the names of persons to whom suck stock
wes Lssued, sald report to be filed within thirty days after the
issue of the stock. |

S. The autbority herein greamted will bocoxe effective ten days
after the date hereof.

DATED at Sem Francisco, California, this 2 “A  day of

April, 1928.

cé;missionérs.




