
Decision No. / q- t <"/-<.L 

In the Matter ot the Ap~11cat10n ot} 
) 

SOUTEERN CA.I.IFOm..-ru. ]:DISON COM?kJ.'r'[ ) 
) 

tor authority to acquire the pro- ) 
parties end tranchises ot Ontario ) 
Power CompanY', and ot Ontario Power) 
Company to sell its pro~erties and ) 
1"ranchises to Southern Ce.11torn1a ) 
Edison Comp~ny. ) 

Applicatio:c. J:~o. 14534. 

Gail C. Larkin, tor applicants. 

BY 'l'.b.£ COMMISSION: 

OPINION 

. 
Ontar10 Pov/er Company asks permission to sell allot 

its properties and tranch1ses to SOuthorn Calitornia 3dison. COmpany, 

which company in tu.~ asks permission to purchase said propertios. 
A detailed descr1ption ot the property to be sold by OntariO Power 

Company is set forth ~ the proposed deed attached to the pet1tion 

e:o.d :marked Exhibit "'D". 

It is ot record that by virtue or Decision No. 190~, 

dated November l4, 1927, and Decision No~ 19261, dated J"e.:c.uary lS, 
-

1928, the SOuthern calitornia Edison COmpany now owns more than two 



thirds or the issued and outstand.ing stock ot the Ontario Power 

Company. It has acc"U1red, according to the recorCt, e.lf of tlle 

outstanding cammon stoCk ot the Ontario Power Company ($500,000.00) 

e.:c.d all but $70,800'.00 :par value or tbat com,anyt S out;tand1ne 

$475,000.00 ot seven percent preterred stock. It has ortered to 

issue its seven ~ercent preterred stock in exchange tor the seven 

percent prete~ed stock of the Ontario Power Company • 
• 

~e SOuthern Ca11torn1a Edison Company now desires to 

purche.se t'rom Ontario Power Company all its bus1:c.ess, properties a.nd. 

tranchises as a whole 1n consideration or the assumption by the 
\ 

SOuthern Cal1t'ornia Zdison co~pany or all ot the debts and l1~b1li­

ties or the Ontario Power Co~p~ amounting to $577,904.01 on 

January 31, 1928, and the payment on or betore J\l.l11, 1955, ot 

the sum ot $l~lOO,OOO.OO w1th interest thereon at the rate ot tour 

perc~nt per annum payable quarterly. In. the event that the 

Southern Cel1!ornia Edison Company acquires all or the outstanding 

stock or the Ontario Power Compe,~, the payment or the 

$1,100,000.00 will revert to the treasury ot the Southern California 

~dison Company u~on the liquidatio~ of the Ontario Power Company. 

~e bonded debt or the Ontario Power campa:c.y, the pay-

ment ot which will be asstml.ed bY' the Sou.thern Ce,lit'ornia Edison 

CompeDY, consists ot $23l,OOO.OO of five ~ercent !irst mortgage 

bonds due Janue.ry 2, 1932, the :payment of which is secured by So 

deed ot trust or mortgaGe executed on January 2, 1902, by the 

Ontc~i0 Power Company to the Union Trust Compa~y of sanFraneisco~ 

california, as trustee, ~d $250,000.00 o~ six ~ercent and 

$150,000.00 or tive ~d a halt ~ercent general and retund1ng 

mortgage bonde. due J"uly 1, 1955, and issued under a mortgage or 

deed ot trust executed July l, 1925, to the Call1'ol'::l1a '!l"\lst 



Co:pany as trustee. 

As ot J'anuary 31, 1928, the Ontario Power COmpany 

repo=ts assets and liabilities a.s. tollows:-

Intangible capital: 
Organi za t 1 0:0. • • .. • • • .. • .. .. .. .. .. . . .. ... $7,230.5l 

Tangible Fixed capital: . 
Water rights • .. .. .. • • • • • .. .. • .. .. • .. • • • 263,000.00 

Proeuet10n Capital. • • • • .. .. • .. • .. • • • • • • 323:,162:.43 
Hydraulic Power Plant ~~ .............. $3,3~.eo 
Hydraulic Power Plan~ Structures ........ 41,Z40.70 
Dams, Waterways, etc ........................... 178,293..16 
~draulic Power Plant E~uipment .......... 100,193.77 . 

Distr1 bution Capital. • • .. • • • • • • .. .. .. .. .• 1,1ll,892.50 
Distribution tend ...................... $ 2,904.59 
D1str1bution Structures .................... · 26,28Z.0S . 
Distribut10n Equipmen~ ................ SS,63g.83 
Overhead & Undergro~d Conduits •••••• 664,594 .. ll 
Transformers ................................ 245,802.00 
Meters ••••••.••••••••••• -.••••• " •••• • • 95 z 669.94-

General Capital • • • .. .. • .. .. • • .. • • .. .. •• 265,469.06 
General Ottice Iand ........................... * 6,082.75 
General Ottice Str.ucture$ ..................... 41,S71.~ 
Ottice Furniture &.F1xtures ............. 16,436.g4 
General Zqu1pment ......................... 16,22S.2S 
Trans:portat1on Zquipme:o.t .................. 26,46S.70 
cash &. Depos1ts .................... • ...... • 45,581.38 
Accountz & Notes Receivable ................. 55,124.58 
Materials & SU~plies ........................... 29,306.74 
Spec1al Sinking Funds...................... 7,921.29 
Deterred Deb1ts ........................... • .. 17,752.39 __________ _ 

~otal Assets •••••••••• • ~l,970z754.50 

LllBILITIES 
Capi tal Stock - Common • . • . • . .. ... .$500,000.00 
Ce.pite.l Stock - Preterre·d.. • •••. 475.,000.00 
Bonds. • • • • • • • • • .. • • • • 631,000.00 
Accounts Payable .. .. .. • • .. • ... 7,225-.00 
COnsu:ners' Depos1 ts. • • • • • • • •• 3·p421 .. 7Z. 
Taxes. A.ccrued. .. .. • • • • • .. • .. • • 35,359.83 
Interest Accrued. .. .. • • • • • • •• 2,897.45 
De~erred Credits. • • • • • • • • .. .. 937.89 
Depreciation Reserve. ............ 260,695.54 
Extraordinary Repair Reserve .. • • .... 3,149.09 
Unap~ropriated Surplus ~an.1,1928. ... 47,677~34 
Prot1 t . . .. . . .. . . .. . . . . . .. 5,390 • 55 

Total Liabilities ........... $1,970,754.50 
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Southern cal1torn1a Zd1son Company paid $625,000.00 tor 
~ . the ~OO,OOO.OO ot common stock ot Ontario Power Company and is 

ready and willing to exchange its seven percent preterred stock tor 
the $475,000.00 or outstanding Ontario Power CompaDY seven percent 

preferred s~ock. !::t .. hb;z also e.gree.~ to asstmlE> the 1ndebtedness or 

Ontar10 Povter- Company whioh, e.s ot' January 31, 1928, is reported at 
$577,904.01. The total con$iderat10n thus paid or which w1ll 

event'Cally be paid tor the OD.tar1o Fower Com.I;le.ny properties. is 
,. ' v1,777,904.01. This purchase price is $70,149.31 ~ excess ot 

the cost ot the physical propert.1es, organ1ze.t10D. e~ense· an~ 

curre~t assets ot the Ontario Pow.er Compa~. We believ~ tl:l.a:t 

the $70,149.3l 'should bo charged. to Account 50S - lIJ.scellaneous 

debits to prot1t and loss. It does not rollow tram. this COD.clu-
. . 

s10n tb.~t we will perm1t the Southern California Edison COmpany to 

capitalize tbrough the issue or stoCk, bonds or notes all ot the 

$625,000.00 paid tor the common stock ot the Ontario power Co~pany. 
That company has a depreciation reserve ot $260,695.54 which has . 
been 1nvested. in its properties. ~e elrlOUXl. t 1n the reservo 

should be considered in connection with any request ~o capital1ze 

the $025,000.00, a matter which is not now betore the COmmission. 

ORDER 

Appllce.tion having 'been made to the Re.iJ.:roe.d. COm.1ss1on. 

by the Ontario Povrer Company to sell its properties, ~eseri'bed in 

'Exhibit "D" attached to the petition in thiS proceeding, to t:c.e 

Southern"C~if'omie. Zd1so:l. Company, which company asks permission 

to pur-cbAse end acq,u1re said properties, e. public hearing having 

been held 'be!ore ~iner Fankhauser and theCOmm1ss10n be1ng ot the 
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o~1nion that the transrer or the ~~o~ert1es is ~ the p~blie 

interest ~roVided such transfer is made in accordance with the 

terms and prov1s1ons of this order, there!ore, 

I1' IS HERESY OEDZ?AO that the Ontario Power CompAnY be, 
, , 

~d it hereby is, authorized to sell and convey on or 'be!ore 

:July 31, 1926, to the SOuthern Ce.lU'orn1a. Edison C¢lllPany and 

Southern California Edison Company be, end 1t hereby is, authorized 

to purchase ~d acquire the properties ot Ontar10 Power Com~, 

described ~ Exhibit "DW attached to the petition 1n this ~roceed1ns; 

said Southern calitorni~ Edison Company may pay tor SAid properties 

01' Ontario Power Company not exceed1ng $1,100,000.00 on or before 

July 1, 1955, with interest at the, rate qr tour (4%) percent per 

elm'Clll., payable quarterly and sllall assume the payment ot all the 

indebtedness ot Ontario Power Company 1nclud1ng the outstanding 

bonds issued under the mortgage or deed or trust dated :Je:r;.ue.ry 2, 

1902, from Ontario Power Compa~ to the Union Trust Company o! 

~n Francisco, as truztee, end the bonds issued under the mortgago 

or deed or trust, dated ~uly 1, 1925, trom Ontario Power Company 

to california T=ust Company, as trustee. 

I~ IS EEF.ZEY FURTEZR ORDERED that the Southern 

California Edison Com~y shall charge to Account 508 - M1scellaneous 

debits to ~rofit ~d loss - *70,l49.3~ or the price wh1ch it has 

agreed to ~ay tor the propert1es ot Ontario pow~r Company. 

IT IS EEBEEY TJ.P.T"'aR O:SOEBED that the SOuthern 
, . .. 

Cal1tornia Edison Company shall, within sixt:r ... (50) days after 
," 

acquiring the ownership and possession of the properties or ontario 

Power CO:Jll:latlY, rile with the Commission Do certi1'1ed copy ot the 

deed or other 1nstrl.llne:c.t ot conveYllllce 'by vlhich it aC'luires title 

to s.c.id :proporties c.:c.d also a copy of each and every bookkoep1ng 

5 .. 



• 
entry entere~ on its books to record the atoresaid transaction and 

the distribution:, or the purchase price to pr1mary accounts. 

1X' IS HEREBY FURTHER ORDERED that the Ontario Power 
. 

Company shall tile with the COmmission a report, on the regular 

annual rel'Ort torms prescribed by this COmmission, cover1ng:::. the 

period trom January 1, 1~2e, down to the date on whicb. it ceases 

its public utility operations~ said report to be filed sixty (60) 

days atte~ the transter ot the atoresaid properties. 

IT IS HEREBY FUR~R OEDEEED that the authority 

herein grcl:lted to transfer prope:-ties shall become ettect 1vo ulJon 

the wr1tten acceptance ot such authority by the Southern 

calito=nia Edison Co~peny and the ~ayment ot the tee'pre$cr1bed 

by Section titty-seven of the PUblic Utilities Act. 

~-~ 
DA~ at San FranCisco, california, this __ ~ __ ~ ______ __ 

day or Apr1l, 1928. 

~~ .. /J ,,'> : .. ', '" , , -
/.1 ~. '" -, 

I 

Commlsslonors. 


