Decision No. /& 4 <tic
BEFO?E TEE RATIILROAD COMMISSION OF TEE STLTE OF CLLIFLRNTA

In the Matter of the Application of
SOUTEERN CALIFORNIA EDISON COMPANY

porties and franchises ¢of Ontario
Power Company, and of Cntarie Power
Company to sell its properties and
franchises to Southern Celifornia
Edison Companye. '

)

)

)
for suthority %o acquire the pro- %

% Application No. 14534.

)

)

Gail C. Larkin, for applicents.

BY TEE COMMISSION:

CPINTON

. Ontario Power Compeny asks pemfssion to =sell all of
its properties and Iranchises %o Southera California Zdison Compeny,
which compazy in turn asks permissicmn to purchase said propertiese
A detailed description of the property to be sold dy Ontario Power
Company is set forth im the proposed deed attached to the petition
and marked Exhibit "D".

It s of record that by virtue of Decision No. 19044,
dated November 14, 1927, and Decision No. 1925i, dated Januery 18,
1928, the Southern California Edison Company ROV oWns more than two




thirds of the 1lssued and outstanding stock of the Ontario Power
Compery. It has acquired, according to the record, all of the
outstanding common stock of the Ontario Powexr Company ({500,000.00)
end all but £70,800.00 par value of that company's outéfanding
$475,000.00 of seven percent preferred stocke It has offered to
issue its seven percent preferred stock in exchangé for the seven
per?ent preferred stock of the Ontario Power Companye

The Southern Californiz Edison Company now desires %o
purchese from Ontario Power Company all its business, properties and
fraxchises as a whole 1n consideration of the assumption by the
Southern California Edison Company of all of the debts and liabili-
ties of the Ontario Power Compary amounting to $677,904.0L on
January 31, 1928, and the payment on or before iuly L, 1935, of
the sum of $1,100,000.00 with interest thereox at the rate of Zour
percont per'annum payable guarterly. In. the event that the
Southern Californis Edison Compamy acquires all of the outstanding
stock of the Ontario Powexr Company, the payment of the

£1,100,000.00 will revert to the treasury of the Southeran California

Edison Compeany upon the liguidation of the Ontario Power Company.

The bonded dedt of the Quntario Power Cimpany, the pay-
ment of which will be assuned by the Southern Californis Edison
Compeny, consists of $231,000.00 of five percent Lirst morigage
bonds due Januvary 2, i952, the payment of which is secured by a
deed of trust or morigage execufed on. January 2, 1902, by the
Ontcrio Power Company to the TUnion Trust Company of San Francisco,
California, &s trustee, and $250,000.00 of six percent and
$150,000.00 of five end & helf percent general and refunding
ﬁortsage bondz due July 1, 1955, and issued under & mortgage or
deod of trust executed July 1, 1925, to the Califorais TTust




Company as trustee.
As of Jenuary 3L, 1928, the Ontario Power Company

»eports essets and liavilities as follows:=-

- ASSETS
tanglible Capital: . L
Orgenization . e e e e e e s e e e s +%7,230.51
Tengidle Firxed Capital: .
Weater rights e o o s s+ o 263,000.00
Production Capital e e o o 0 o B325,162e43
Eydraulic Power Plent Ieddecccceeccocne 50,554 480 '
Eydraulic Power Plant Structures....... 41,340.70
Dams, Waterways, etec. ' 178,293.16
Eydraulic Power Plant Equipment.......100,193.77
Pistribution Copital. « « o = o o o o o« o - - < 1,111,892.50
Distridbution landecerceccaeen. ceseen S 2,904.59
Distribution StIUCTUXOS.scscervcacass. 26,282.08
Distribution EQUiPROBt.eccecscscceces 99,609.85
Overhead & Underground Condulits...... 684,594.11
TronsfoImers..... cosecasccasse cseven . 246,802.00
UL} =7 or - SR cevssass esses cececee 95,669.94
General Capital . . . - . & 265,469.06
General Office Lanl.ececreccase sesasne - 6,082.75
Generel Office StructuresS......c.... oo .41,571.04
Office Furniture & Fizxtures........... 18,436.94
General EQuipment.ceceeecssssce reassoes 16,226.25
Trensportetion Equipment.ceecesccssess 26,4063.70
c&sn&DePOSitS---o : assnssssssnes 46,581'38
Leecounte & Notes Recelivableé..cceveessa. 55,124.58
Materials & Suppllies..... cecevocscscae . 29,308.74
Special Sinking FUNGS..ceoeccrvssssces 7,921.29
De:erred Debitst‘.‘.’.- RO N B B AR 17,752.59

Total ASSEES o o o = o o « = o « o $1,9870.754.50

LIABILITIES
Cepital Stock - COMmON + o o.0.+. . .$3500,000.00
Cepitel Stock - Preferred. . .475,000.00
Ponda L J - L J L J - L 4 - L - - L] L d 631’000 .oo
Accounts Payable . . 7,225.00
Consumers® Deposits. . . » . 3,421.73
Maxes Accrued. « . - . 33,359.85
Interest Accrued . . - . 2,887.45
Deferred Credits 937.89
Depreciction Reserve . . . . 260,895.54
Trtraordinary Repair Reserve 3,149.09
TUnappropriacted Surplus Jane.l,l928. 47,677.34
Profit . . .« o o & . . 5,390.6%

Total Liabilities. . £1,970,754.50




Southern California Zdicon Company paild £625,000.,00 for
the $500,000,00 of common stock of Ontario Power Coméany and is
read& and willing to exchange its seven perﬁent preferred stock for
the'$475,000.00 of outstanding Ontario Power Company sevea percent
prerérred stocke. I3 his also agreed $0 assume the indebdtedness of
Ontario Power cOmpany'which, as of ‘January 31, 1928, ic reported at
$677,904.01. The total comsiderasion thus peid or which will
eventually be paid for the Ontaerioc Power Company properties is
$1,777,904.01. This purchase price is £70,149.31 in excess of
the cost of the physical properties, organization expen§e~and:
current assets of the Ontario Power Company. We believe that
the $70,149.3L should be charged to Account 508 - Miscellaneous
debits ©o0 profit and loss. " T¢ does not follow fram this conclu-
sion thet we will permit the Southern California Edison Company 0
capitalize through the issue of stock, vonds or notes all of the
3625,000.00 paid for the comuon stock of the Ontario Power Companye
That company has a depreclation reserve o §260,695+54 which has
veen invested in itz properties. The améunt 1n'the reserve
should be considered in commection with any request to capitalize

the £625,000.00, a matter which is not now before the Commission.

OCRDER

spplicetion having been made 4O the Roilroed Commission
by the Ontario Power Company to sell its properties, Qescribed in
Eyhibit "D" ettached to the petition im this proceeding, TO the
Southern Selifornie EBdison Compery, which compaly asks permission
to purchaée.and acquire said properties, & public hearing heving

ween held before Txaminer Fenkhauser and the Commission being of the




opinion that the transfexr of the propertles 1= in the pudlic
interest provided such transfer is made in accordance with the

terms and provisions of thic order, therefors,

IT IS EEREBY ORDIRED thet the Onterio Power Company be,
end it heredby is, authcriZeé.tc'sell and convey on or before
July 31, 1928, to the Southern Californiae Edison Company and
Southern Californie Edizon Company be, and it hereby is, authorized
to purchese and acquire the properties of Ontaric Power Company,
descerived in Exhibit "D attached to the pétition in this procoedins;
sald Southern Calirorﬁié Edizon Company may pay for said properties
of Ontario Power Company not exceeding $1,100,000.00 on or before
July 1, 1955, with interest at the,rate'qr four (4%) percent per
ennum, payable quarterly end shall assume the pa&méit of all the
1ndedtedness of Ontario Power Company including the outstending
vonds issued under the mortgege or deed of trust dated Jemuary 2,
1902, from Ontario Power Company to vhe Union Trust COﬁéhny of
San Francisco, as trustee, ead the donds 15sued under the mortgege
or deed of trust, dated July 1, 1925, from Ontaric Power Company
to Californiea Trust CQmpdny, as trustee.

IT IS EXRERY FURTHEER ORDERED that the Southern
Celifornia Edison Compeny shall cherge to Accownt 508 - Miscellanecus
dedbits to profit and loss - $70,149.31 of the price which 1t has

agreed to pay for the properéies of Ontarioc Power CCQPany.

IT IS EEREEY FURTESR ORDERED that the Southern
Golifornia Edlson Compeny shell, within sixty.(60) days after
ecquiring the ownership and possession of the §ro§erties of Ontario
Power Compeny, file with the Commission & certified copy of the
deod or other instrument of conveyance by which i% acquires.title

%0 seid proporties ond also a copy of each and every bookkeeping




ontry entered on 1%s bHooks to record the aforesaid transaction and

the distribut 1on. of the purcnase price %o primary accountse

IT IS EEREBY FURTEHER ORDERED thet the Ontario Power
Company shell file with the Commission a report, on the regular
annual revort forms prescribed by this Commissign, covering the

period from Jenuary 1, 1928, dowm to the date on which it ceases

its public utility operations, said report to be filed sixty (60)

days after the transfer of the aforesald properties.

IT IS EEREBY FURTEER ORDERED that the authority
herein srantéd to tranéfer pfoperties sﬁall become erreétive upon.
the written acceptance of such auxhoyity by the Southern
California ZTdizon Compeny and the péyment of the feoe prescribded
by Section fifty-seven oL the Public Ttilities Act.

DATED at San Francisco, Celifornia, this 22
dey of An*il 1928.
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