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BIFORZE TEE RAILROAD COMMISSION OF TEZ STATE OF CALIFORNIA

In the Matter of the Application of
SAN JOSE WATER WORKS,

)
)
%
a corporaticn, for an order author-)
izing applicamt to issue and sell )
$500,000.00 in principal amount of )
ivs first mortgage Live percent )
gold bonds, to be dated Jamuary 1, )
%928, and 0 maiture Jamuary 1, 3
953«

Application No. 14559.

Re. C. Leld and McCutchen, Clney, lesnnon & Greene,
by J. D. Adems, for applicant..

BY TEE COlDISSICN:

CPINION

In this spplicetion San Jose Water Works, & corporation,
asks permission to issue and sell §500,000.00 of first mortgage
s4ive percent bonds, dated Jaznuvary i, 1928 and due Janwary L, 1933,
tor the purpose of paying outstanding notes and or'reimbursing its
treasury for moneys expended for additions, betterments ond exten-
sions. o

The company reports, as of Februery 29, 1928, outstand~-
ing coxmon c2pital stock of $3,000,000.d0, Tirst mortgage five
percent bonds due Tuly 1, 1951 of $500,000.00 and short term six
percent notes of 3400,000.00, The bonds now outstanding were

issued under authérity grented by Decision No. 16954, dated Jume 17,

1926, for the purpose of paying short term notes then outstandins




whick had been issued to Linance the cost of extensions, additions
end betterments made prior %o Decemder 3L, 1925. The notes now
outstanding were issued to meet comstruction expenditures since that

date.

. Tt is slleged, in the present proceeding, that between
Jazuery 1, 1926 and Jemuary 1, 1928, epplicant has expended Ior the
scquisition of property and the copstruction, completion, extension
and improvement of its facilities the sum of $697,963~46, as shown
1n deteil in Txhidit No. 1, of which $400,000.00 wes provided
through the izsue of the short ter:m nmotes mow outstending and the
balexnce from income or other moneys‘in its treasury not secured by
or obtained from the issﬁe of stock, bonds or notes or other.
evidences of indebtedness. In now selling the additlonal
£500,000.00 of bonds the compeny reperts that it has made arrange-
ments to dispose of them for 100.71S percent of thelr face value and
acerued Lnterest end that it proposes to use $400,000.00 to pay the

outstanding notes and the remainder tTo reimbufse its treasurye. The

moneys used to reimburse the treasury will therealter be expended to

pey the cost Of new construction.

CRDER

Sen Jose Water Works having applied to the Railroad
Commission for permission to issue and sell $500,000.00 of bonds, &
public hearing having beexn held belore Exeminer Fankheuser, and the

Redlrosd Commission being of the opinion that the money, property or

lebor %o be procured or pald for thr&ugh such issue is reascnably
required for the purposes specified herein, and that the expenditurés
for such purposes are not in whole or in part reasonsbly chargeable

to operating expense Or toO 1lncome,




IT IS EEREBY QRDZRED that San Jose Water Works be, and
1% hereby 1s, suthorized o issue and sell, at xot less than 100.715
percent of thelr face value and acerued interest, $500,000.00 of its
first mortgage five percent gold bonds, due Januar} L, 1958, and %o
use not exceeding $400,000.00 of the proceeds to pay tﬁe £400,000.00
short term notes now outstending, and 0 use the remaininé proceeds,

to reimdurse its treasury, provided that any mozeys used to reimburse

epplicantts treasury shall thereafter Dbe used to pay the cost of new

construction.
The authority hereir granted is subjeot to the following
conditionss-

1. Aipplicant shall keep such record of the issue and sale of
the bonds herein authorized and o the disposition of
the proceeds as will emable 1t to file, on or before
the 25tk day of each montk a verified report, as re-
guired by the Railroad Commission’s Gemeral Order No.
24, which order insofar as applic&blo, is made a part
of this order.

2. The authority herein granted shall become effective when
epplicant has pald the fee prescribed by Section 37 of
the Public TUtilities Act, which Tee iz One HEwndred
($200.00) Dollexs.

DATED at Sen Frencisco, California, this Zp K
dey of April, 1928
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