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Decision No. 19647, 
BEFORE 'l'EE RAImOAD COMMISSION OF 1'K& SUTE OF CALIFORNIA., 

, ) 
In the Matter or the Investigation ) 
upon the COmmiss10n'sown motion ) 
into the reasonableness of' certain ) 
rates ot NOR'!HEP.N CALIFOP.NIA. TELE- ) Case No. 2504. 
PHONE COMPANY as 3et !orth1n certain) 
tariff's designated "C.R.C. Sheets ) 

,Nos. 488-T to 973-T," 1nclus1ve. ) 
) 

1. G. Me.l"sbAll, tor Northern Cal1torn1a 
Telephone Company, 

L. S. Wing, tor Call1"ornia Fe.rm Bureau 
F.ederation. 

BY ~ COMMISSION: 

OPINION' 
-----~---~--

In this proceeding the 'Railroad CommiSSion on its own 
·t'~I' , 

motion 'has instituted en investigation into the reasonableness 

of' the tiling ot and making ettective c~rtain taritts or the 

Northern Calitorn1a Tele~hone Company, particularly deSignated 

Sheets C. E. C. Nos. 4~T to 973-T, inclusive. z.nese rate 

schedules ,appertain to the reti11ng ot certain exchange rates, 

rules ,and regulatiOns now eftective, the tiling ot a small n~

ber ot retes, rules and regulations proposed .to be mod1t1ed and 

an entire new schedule of' :t.nterexclle.nge rates construeted on the 

plan generelly used throughout California but quite ditterent ' 

trom those now ettective tn portions of the territory or this ut11-

1ty. 

A review of these offered filings 1nd1e~ted that while 

their introduction as requested would result 1:0., an over-all deorease 
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in charges to customers, yet in a tew instances certain rates 

would result in ino~eases and it wee neces~ that an opportun

ity should be given so that a showing might be made betore ~he 

Commission and a t1nd1ng that suoh increases were just1tied. 

A public hearing in the case was held by ~mjner 

Rowell in San Francisco on :Merch e, 1928,. at whioh plaoe am 
time the matter was submitted tor deCision. 

Northern Ce.J.1!ornia Telephone Company operfltes the 

consolidated telephone systems ot the tor.mer Sacr~ento Valloy 

Telephone Company and ot the California Telephone and Light Com-
, -

pe.ny, 'both 1n northern Ce.litor:c.1s.. The te.r1tt"s u:c.cler consid.era-

tion 1n this proceeding are those tor service over the tormer 

Calitornia ~elephone and Light Company properties only. 
, . 

The Company 1n Rev1sed She()t C. R. C. No. 515-1' has 
. . 

proposed a Rule and Regulation No. 31-A wh1ch appertains to line 

extension charges in the territory tormerly served by the C8l1tor~ . 
nia Telephone and Light Company. Seotion B ot this Rule and Reg-

.-
ulation is as tollows: . 

"B. Line EXtension OutSide Pr1me.ry Rate .A:.r:ee.. 

A line extension necessary to render telephone service 
outside of the Pr1mery Rate Area will be made in accord
ance with the following: 

1. The Company will make extensions to exist1ng :plant 
tor each.~r~y station up to and including 500 teet as 
measured along the route ot the extension (excluding 4rop 
wire), or will add to ex1st1Xlg :plant a circ'll1t up to and 
1n~luding 1,000 teet ~ length • . 

2. The Compa:c.y will :rne.Jr..e extens10ns requiring more 
than SOO.teet or plant, or 1,000 teet or circuit to eXist
ing plant, upon the pa~ent ot e. line extension charge or 
~3.00 tor each 100 teet, or traotion thereot, ot . plant , 
and $1.50 tor each 100 teet, or treet10n thereot, of cir
ou1t.added to existing plant in excess or that referred 
to und.er 1. 

Distances referred to in the above Rule will be measured 

-2-



• 
~rom tAe Primary PAte ~oa ooundar,y ~t the point where the 
llne e:-:t en: i on c ro sse::: tll.o/c 'OounCl.:::.ry." 

~ 

~hi$ rule w~ld permit the utility to make ~ chsrge to 

~ c~plicant for service if it waz necessary to extend a cir~it 

more than 1,000 feet in order to provi~e service. No telephone' 

utility in California has now in e~fect a line extension rule 

which :provides tor:;:. ch20rge under similar conG.i t10ns a.nd we a.re 

unwilling to au thonze this :&o.rt ot the ;propose' ro.le. Pro:gosed 

Rn!e and Re~lation No. 3l-A elso ~rovides tor a charge tor an 
" '" e:r-tension ot :plant z:equiring !:lore t:aan 500 feet trom e:d.st1llg 

;plant at the rate of $~.OO Del" 100 feet or traction thereot. We 

believe that this ~rovision Sh~l~ be mo~1~ied to more nearl1 con-
, 

torm to t~e practice of other companies in this state which ren~er 

tele~:a.one service un~er similar cond.itiollC. '!he order ~o,lloVl1ng' 

this o~inion vdl~ prov1~e for a more suitable Rule ~d Regulation 

No. 31-A. 

Mr. L. S. Wi!'J.g for t~le California Farm Bu.reo.u made 'tor-

mal objection to the otatement in Co:ditio~ no. 1 ~ the Far.Qer 

Line Rate Schedule an~ which also ~~peo.rz 1: Rule and Regulation 

~o. 21, to ~nt, ~A farm~r line shall not exte:~ ~crO$S ~ EX-

the ~orth~rn Cali!o~ni~ ~elephone Com~any on acc~t of the e~teet 

ot exchange bounda.ries on fz.rmer line service. It a;p:pea%'s tha.t 

tne l':r£l.ctice of t:o.is utility ac t'o this mc.tter :mould be u.n1-

~o~ over its entire territory and whereas ~ decision in the above 

~entioned co~~laint, decignated Case ~o. 25l~, should ;pro~erly dis-

:pose ot this m:::.tter, t:c.is F:;:.rmer Line Rate Schedule and RIllo and 

Regulation Xo. 21~as ;proDosed, will be ~ermitted to be f11e~. It 

shoulo. be understooo. that we are not making 0. findi:g as to t".a.e 

reasonablenezs ot the ~bove mentioned Condition No. 1 ~d Rule 

and Regu,lo.tion r~o. 2.l, a.t this time. 

~hiS filine includes tariffs tor interexchange service 
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over this ut1l1ty·s system eonstrueted on the s~e plan or s1m1~ 
-

rates tor sim1lar service generally ette~t1ve throughout Csl1to~a. 

The system ot ~terexehange rates Whioh was inherited trom the 

California ~elephone and Light Company was discr~1natory and ditr1-

cult or application. It e,pears that the 1~terested publi0 will be 

considerably benetited by the making effective ot these new inter

exchange rates as ~roposed. 

ORDZR 
--~~ ... 

rAe Railroad Commission ot the State ot Calitornia having 

instituted an invest1gation into the reasonableness ot the ~1~1ng 

. by Northern Ca11tor.c.ia Telephone Company ot certa1n tari!'rs, pe.rt1.eu-
. . 

lsrly designated. Sheet$ c. R. C. Nos. 488-T to 973-T, 1nelus1ve, a 
.. . 

~ub11e hearing having been held, the mat.ter hav1Dg been su'bmttted 

and being now ready ~or decision, 

The Railroad COmmission ot the State ot Cal1tor.n1a hereby 
, ' 

r1nds as a tact tha-e the above designated Sheet.s C. R. C. NO$. 4SS-T 

to 514:-'r, inclusive, and Nos. 616-T to 97~, 1nclus1.ve, should be 

tiled' and that Sheet, . C. R. C. No. 51S-T should 'oe mod,it1ed, tor 

tAe reasons set torth 1n the opinion which precedes this order. 

Basing its order on the toregotng tinding ot tact and ~ch 

other findings 0: tact as are set torth ~ the Opinion preceding 

this Order, 

IT IS EER:E:8Y ORDERED the. t Northern California ~elephone Com-
. . . 

pany,be and 1t is hereby authorize~ to ~1le with tbe Ra1lroad Commis-

sion on or be~ore ~ I r. 1928, the taritts particularly 

( 
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designated. Sheets C. R. c. Nos. 488-1' to 614-'r, inclusive, and. . . 
Nos. 515~'l! to 973-'l!., 1nolus1ve, effective on the twenty-first 4ay 

01: the month ~ext tollow~ the date hereof. 

I~ IS m:REBY:E'ORT.EtE:R ORDERED that Northern Cal1torIlia 
_.. , 

Tel~phone Company be and it is hereby authorized. to tile With the 

Railroad CommiS;1on on or 'before l2l Cld IV-, 1928, a. Rule and 

~egule.tion No .. 31~~ as set forth 111 ~1'b1t Aft attached he:reto 
.J •• .. 

and. made a part of t:tl.1s order,. ettective on· the twenty-t1rlSt day 

o! the mon~ next tollow~ the date hereot. 

For all other purpose~ the effective date ot this order 
. 

shall be twenty (20) days tJ:'om end atter the d.e. te hereo:t. 

Cal1tornia, this ;Z 1M-,. 
De. ted e. t San Frane iseo, 

1!1N/ . 1928. 
/ 

Commissioners. 
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I concur in the ord.er a.u thor1.Zixtg the C:om~a.ny to :pu. t 

into effec:t. its: :proposed. neW'ra.te- sohedule because the proposed 

s~e~ule is, on the whole .. ad.va.ntageou.s to· zu.bser1 bers a.:o.d will 

effect a sub.c.tantial decrea.se in the amount. they will pay for 

service. 

I a.:n. not.,. however, entirely sa.tisfied. with the ~e~. 

res:peet1:ag ~1ne extensions. Whi~e the~a- aX"(}; :in ha.rmo~ with 

those ec:ployed generallY by telephone ut1l1tiea and are p~ob&blY 

unQb~eetionable $0 tar as the amount ot charges: is concerned, they 

will in time result in 3. s1tlJa.tion which will be: unsound. UXll1ke 

'the extension rules 0'£ gas, wa.ter and electric utilities,. ~a:r-

ments. on aceou:c.t o~ ertens10nc are: not re1\m.dable. 

the. Claimed ~us.tit1ca.tio:c. for 'this is that the amO'llnts invo~ve(L 

are small and tba t ~aymen ts <= over only ~ rcJ.a ti vely small- pa.rt. 0-: 
~e cost of the extension and. t7a.at in :-ea.lity the, :p1lrIlose o:t tb1~ 

charc:e. is to :prote~ the C:Onl,]a.ny in its Ol)crat1ng a.nd. maintc:c.a.llce· 

eX!,)ense until the extension gets. on a. :p~o:ita.ble basis. It 

see:!l.S to me tha.t the rule should 01 ther be so shaped. tha.t the 

Company wa.1ves tho right to cla.int the: amount. reeeived. by it on 

acc.ount ot extonsions. as a. :9aJ."t. of its ::oa.te base, or, perha.,3 

bette::- still, that. :payments on a.ccount of' extenz10ns be· troo.ted. 

as o~a.tiDg revenue .. :s:owever .. the. wa.y in vf.c.:tch e;:ctensio:os 

shoulc.. 'be: handl.ed. may,. I th1l:lk, best be cte.term1ned. :tn zome ,~er 

form o:e proceeding ra.ther than to· a.ttomp't. here to correet a. 

s1 t"lJati on which. a:t rno-st is a. merely incidental fee. tu.re ot t~e 

The present ore.er should. not, be ~eem.ed. a.. 

schedule. 

r -=-dOoner. 
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• 
~O. 31-A. 

~:?:plica'ble within t:c.e Cali~toGa, Cuern.evl11e, :a:ealds-' 
'burg, Le.ke~o::-t, Mi6.dlet own, Potter Valley, ane. SonoQ,3, Exchangec, 
~(i S"J.bt::'ban areao of the Santa Ross. an<1 Sebastopol Exchs.%Jees. 

1... :tine E.··cte:lzion Wi thin Primary Rate k:ea. 

Line extenciono necessa..-.oy to ::oe:c.d.er tele;phone sel"'V'1ce 
vn thin the himo.::y Rate .uea will be m:::.de bY' the CompaDY-

:s. Line Extenoion Otltside Primary :Ra to kres._ 

A line extensio:l, necessary to render telephone service 
outeide the Primary Rate J~ea, vdll 'be :ade in ~ccordance 
With tl:le following: 

1. ~e Compo.:lY will :'lake extension::: to 07..iSti:lg plant 
tor each ~rimary ctation up to and including ZOO teet, 
as meao'llred ~long tAe route of tee extenzion (exclud-
i::'lg 6.ro:p wire). 

z. ~he CO::lJ{any will make extensions to c. distance 
greater t:~ 300, teet from existing :9l~t 'Il~on the 
v~yment of c. 11ne extension charge of ~Z.OO for 
each 100 teet (or traction tAereot) 1n.cxcecs o~ the 
3~O teet tor e~cA primAr.1 st~tion. ' 

C. O'IJ::lerchip :"'''ld LZain t e:c.c..nc e ot Line. 

l~ line extensions will be ov~ed ~d m~~ta1ned by the 
Comp~~. ~he a~plicant, how€ve~, if he so elects, may ~i$~ 
and set the ~equire~ ~oles in ~cco~dance with tte conctruct1on 
sta.ndards of 'the Comlic.:cy in lieu of the cr.::l.re;es c.:pplioable un
d.er Section E, but in c.ll so.cb. inzto.nces 'the owx:.ership sA'::.ll 
be ~ected in the Telephone Comp~. 

]. TemDo~~ or S~eculative Servioe. 

Li~e oxtensions tor service to an ~pplicant engaged in 
tem~or~ry or sveculative 'business will be made, providing tho 
applioznt ~~s to the Com~~ the total ooct to const~ct ~ 
remove the line necessa~J to ren~er tr~t servioe, less the 
szJ.vage value of ~lle mo.terials used; 

:E;. Location of L1:le Extensions • . 
~he looa~ion of line extensions shall be dete=cinee by 

the Tele~Aone Comp~. 
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R'OI.E J.mJ REG'OU.TION 
No. 31-A (Continued) 

LINE :s:xTENSION'. 

. F. Contracts. 

Contracts tor telephone s erVieo where line extensions are 
neoessary may be required by the Company as a condition preee
dent to service tor a per10d not to exceed three years. 

G. Return ot Line Extension Charge. 

The tine Extension Charge is not retundable. 

R. SaVillg Clause. 

In e:!J:Y case wll1ch 'may ap;pe,ar to warrant 0. departure trom. 
the above rules either on bellall" of the Company or appl1ce.nt 
tor service, the matter may be submitted. to the Ra~oad Com
mission ot the State 01: Ca11tornia.1"ox:.adjustme:o.t. 


