Decision No. 43047
. ZEFORE TEX RAILROAD COMMISSION OF THE STATE OF CALIFORNTIA.

In the Matter of the Investigation
upor the Commission's own motion
into the reasonableness of certain
rates of NORTEERN CALIFORNIA TELE-
PEONE COMPANY ac set forth in certain
terifls designated "C.R.C. Sheets

. Nos. 488-T to 973~T," inclusive.

J

Case No. 2504,

. LIVVVV\JVVV

Je Go Marshall, for Northern Californie
. Telephone Company,

L. S. Wing, for Californie Ferm Bureau
. Fedoration.

EY TEE COMMISSION:

In this proceeding the Railroad Commission on its own

motion has instituted an investigation into the reasonadblemess
of the filing of and making effective certain tariffs of the
Northerr California Telephone Company, particularly designeted
Sheets C. R. C. Nos.'488~T to 973=T, inclusive, These rate
schedules appertain to the reriliné of certein excﬁange retes,
rules and regulations now effective, the filing of e smell num~
bexr of retes, rules and reguletions proposed to be modified and
an entire new scheduie of interexchange rates coustructed on the
Plen generelly used throughout Celifornle dut quite dirrefenx
from those now erréctive in portions of the Territory of this util~
ity.

A Toview of these offered Lllings Iindicated that while

their introduction as requesied would result in an over-zll decrease
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in charges to customers, yet in a few instences ceritain rates
would result in increases and it was necessary that an opportun=—
i?y should bde giVen 30 that & showing might be made before the
Commission and a Linding that such increases were justified.

A public hearing in the cese was held by'Exnminer'
Rowell in Sen Francisco on March 8, 1928, at which place and
time the matter was suimitted for decision.

Noxrthern Califormia Telephone Company operates the
consolidated telephone systems'or the former Sacremento Valley
Telephgne Company end of the Californis Telephone amd Light Com-
édny, both in nmorthern California. The farirfé wnder comsidere~
tion in this proceeding are those for service over the former
Californie Telephome and Light Company properties only.

' ‘The Compeny im Revised Sheet C. R. C. No. 615-T has
proposed a Rule and Regulation No. 31-A whidh‘appertains'to line
extension charges in the territory formerly served by the Califor-
nia Telephone and Light Company. section B of this Rule and Reg-
wlation 1s as follows: ' .

"B. Line Extension Outside Primery Rale ATesa.

. A line extension necessary to render telephone service
outeide of the Primery Rate Arezs will be made in accord-
ance with the following:

1. The Company will make extensions to existing plent
for each.primary station up to and including 500 fLeet as
meesured along the route of the extension (excluding 4&rop
wire), or will add to existing plent a circulit up to amd
ineluding 1,000 feot in lengtl.

2. The Company'wili malke extensions requiring more
than S500.feet of plant, or 1,000 feet of circult To exist~
ing plant, upon the payment of a linme extension charge of
$3.00 for eack 100 feet, or fraction thereof, of plant,
and $1.50 for each 100 feet, or fraction thereof, of cir-

cuit. edded to existing plant in excess of that referred
to under l.

Distances referred to in the adbove Rule will be.measured
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Trom the Primery Rate Ares boundary at tae point where the
line extension crosses thal boundary.”

This rule would permit the utiiity %o make & charge to

an opplicant for service 1f it was necessary to extend a c¢irceuit

more than 1,000 feet in order to provide service. No telephone

utility in California has now in effect a line extension rule
waickh provides for & charge unfer similar condlitions and we are
uawilling %o authofize thais poaxrt of the propozeld rvle. Iroposed

le anl Regulation No. JLl=A 2lso proviles Lfor a charge for an
extension of plant requiring more than 500 feet from existing
plaxt at the rate of 33B.C0 per 100 feet or fraction thefeof. He
believe trat this provision should be modifield 10 more nearly con-
form to the wractice of other companies in this State which rénaer
telepaone service unfer similar conditions. The oxder following
teis opinion will provide for a more sultadle Rule and Regulat;on
Jo. Sl-he

Ir. L. 5. Wing for the Californis Farm Dureau male Lor-

mal objection Lo the statement in Comditicn Xo. 1 in the Farmer
Line Rate Schedule and waickh alzo appears iz Rule and Regﬁlation
Yo. 21, to wit, "A farmer line chall not extend ccross on Ex-
change Bcun&ary"'and stated thot o case hal veen Liled against
tae Jorthern caiifornia Telephone Compaxny on account of the effect
of exchange boundaries on farmer line service. It appears thet
tne practice of thais wtility as to this matter should be uni~
Zorn over its entire territory and wherocas = decizlion in the above
xentioned complaint, decignated Case Jo. 2511, snould properly dis-
pose of this matter, tais Farmer Line Ratve Schedule and Rule and
Regulation Xo. 21,28 ﬁroposed, will be permitted to be filed. It
should bé uzdersiood that we are not meking a £inding as %o he
reasornableness of the above mentioned Condition No. 1 and Rule
ané Regulation Xo. 21, at this time.

This £iling includes tariffs for interexchange service




over this utility's system constructed on the ssme plen of similar
retes for similar"service gererally effective throughout Californie.
The system of Interexchenge rates whioh was {mherited from the
Celifornia Telephone and Light Company was discriminatory and 4{ifrfi-
cult of appiica.tion. It é.ppears that the interested public will de
considerably benerited'by.the making effective of these new inter~

exchange rates as proposed.

The Rellroad Commission of the State of California having

Instituted enm investigetion into the reasonebleness of the £iling

by Nortlkern California Telephone Company of cerﬁam taxriffs, particu-
lerly desigrated Sheets C. R. C. Nos. 488-T %o 973~7, inclusive, e
sublic heering heving been held, the metter having been submitted
and being now ready for decisiori;

The Railrosd Commission of the State of Californis herebdy
finds as & fact that the above designated Sheets C. R. C. Nos. 488~T
to 614-T, imclusive, end Nos. 616~T to 973~%, inclusive, should be '
£iled and that Sheet . . G. R. C. No. 615~ should be modified, for
the reasons set forth in the opinion wnich"pz'reced.es this orders

Besing its order on the foregoing Lfinding of fact and suck
other :f:inaings of fact as are set forth in the Opinion preceding
this Oréer,

IT IS EERERY ORDERED thet Northern Celifornia Telephone Com~
pany be end it is heredy authorized to file With the Reilroad Commis-
" siom om or before M_/_J_:, 1928, the tariffs particulerly
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designated Sheets C. 3. C. NOS. 488=T %0 614~T, inclusive, and
' Nos. 616-T to 973~T, inclusive, effective on the twenty-first day
of the month next following the date hereof.

" 7 IS EFERESY TURTHER ORDERED that Northern Celifornia
Telzphone cémi:any‘be' a.mi if is he:"eby's.uthorized to £ile with the
Ra.ilroad COmm.i...sion on or before 7)7/4/ /U, 1928, a Rule and
Reguletion No. 31-A as set fortk Iin Véibit A" svtached he:reto

and mede & part of this oxder, errective on the twenty=-Lirst day
of the month.l rext following the date hereof.

For all other purposes the effective date of this order
shell bo twenty (20) days from ené efter the dete hereof.

Dated et Sen Framcisco, Celifornia, this 2 fet
day of ﬂ‘%/}_,_// . 1928.
/

Commissionexrs.




I concur in the order auwthorizing the cdmpany to put
into effect its proposed new rate schedule because the proposed
schedule is, on the whole, advaniageous 4o subscribders exnd will
effect a substantial decrease iz the amownt they will pay for
service. |

I am not, however, entirely saticfied with the rules.
re.spec:ting'line extensions. Whaile these are in sarmony wita
those employed gererally by telephone utilitics and are prodbadly
wachjectionable so far as the amount of charges is concerned, they
will in time result in a sitwation which will be wnsound. TUnlike
the extenczion rules of gas, water and electric utilities, pay-
xents on accouvnt 0L extensions are 10t refundable. ~ prezuxne
the claimed Jjustification foxr this i3 that the smounts involved
are small and that payments cover orly a relatively small pext of
tae cost 0f the exvension and that in reality the purpose of tais
charge iz To protect the Company in 1ts overating and maintenance
expense until the extensioz gets or a profitable dasis. It
seens to xﬁe that the rule shoulld eitaer be so shapeld that the
Company waives the right to claim the amount received by it on
account of extonsions as a part of its rate dasze, or, perhaps
better still, that peyments on account of extenzions be treated
as opcrating revenue. Eowever, the way iz which extensions
saould be handled may, I +hink, best ve determinel in some other
form of proceeling ratner than To0 attenpt here to correct a
cituation which at mozt is a merely incidental feam 0% %ne
order being male. The present order should not de deemed a
commitment to thae rule hecre sanctioned merely as part of a gencral
schetul.c.

Coﬁm:.saioner.







RUIZ A0D RECUIARICN

Lpplicable within the Calistoga, Cuerzeville, Healds~'
burg, lakeport, Middletowa, Potter Valley, wnd Sonoma Ixchanges,
and Suburban areas of the Santa Rosa and Sebastopol Exehsnges.

LIine Extension Within Primary Rate Ares.

Line extensions necessary to render telephone service
within the Primary Rate Area will be made by the Company.

Iize Extension Outside Primery Rate Arez.

4 line extension, necessary %o render telephone zervice
outside the Primary Rate Areaz, will ve made in z2ccordance
vita the Lfollowing:

1. The Company will make extensions to existing plant
for eack primory statlion uwp o and ineluding 300 feet,
&s megsured along tae route of trhe extencion (exelud-
ing drop wire). _ ‘

e The Compeny will make extensions to z distance
greater trhax 500 feet from existing plant upon the
paymenc of 2 line extension charge of 52.00 fox

ach 100 fecet (or fraction thereof) in.cxcess of the
3Q0 feet for ecer primary statiozn.

Ounersiuiy and Maintenance of Iine.

213 line extensions will be owned and maintained by tae
Company. The applicant, khowever, if he s0 elects, mey furnioh
and set trhe required poles iz accordance with the construction
stendards of the Company in lieu of the charges spplicadle un-
der Sectlion 2, tut in 2ll such instances the ownership shall
be vested in the Telepnone Company.

Texporary or Speculative ZService.

lirce oxtensions for zervice to an applicant engaged in
temporary oxr speculative business will be made, providing tho
applicant poys to the Company the total cost Yo construct and
Tewove the line necessary o realer that cervice, less the
salvage value of the materials used.

Iocetion of Line Extpnsions.

The locétion of line extensions skell be determined by
the Telepuoone Company.




RULE AND REGULATION
No. 31l-A (Comtinued)
LINE EXTENSION. .

Contrects,

Contracts for telephone s ervice where line extensions are
necessery may de required by the Company as a condition prece~
dent to service for a periocd not to exceed three years.

Return of Line Extension Charge.
The Line Extension Charge is not refundeble.

Seving cléuse.

In eny case which mey appear to wearrent g departure fronm
the adbove rules either om DHehalf of the Company or applicant
for service, the matter may be submitted to the Reilroad Com~
mission of the State of Celifornia for adjustment.




