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BEFCRE TEE RAILROAD COMMISSION 0F THE STATE OF CALITORNIA

In the liatter or uhe Application of ) ,
L2TOS TER COLIRAD NY, )

for an ordexr authorizing the issue ) Application No. 14438

of stocks. )

Eankins and Zankins, for applicant.
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Axtos Tater Compeny acks permission to lssue 249,997'share$
(3249;997.00 Dar value) of its capital stock and deliver tke same
to the Peninzula froperties Company in exchange for all the propexty,
assets and good will of that certain public utiiity neretofore and
now conducted by Fred E. Somers and Aptos Company, serving é cormmu-
nity in and about the vicinivy of the Towmn of Aptosmm:hnwater.
The Aptos Vater COmnany has an authorized stock is sue ot
$250,000.00 divided into 250,000 zhares oI the per value of $L.00
each. The company nas been organized for the purmose, cmong others,
of operating the public utilivy water properties which the Coxmis-
sion authorized to be tremsferred to it by Decision No. 19599, dated
April 13, 1928.
In the application now before the Commission,the Commiscion
s asked to authorize the Aptos TWater Compeny to issue 249,997 shares
of its cormon stock in payuent for the properties roferred to iﬁ,saidv
decision. Mo justifly such stock issue applicant submitted testl-
mony to show tha‘ the reproduction cost new lés depreciation of the

physical proﬁerties 1s $58,086.00; tnet the water rights have a.




}value of $154,500.005 and that the properties have & gZoing concern
value of ebout $40,000.00. 4 report prepared by the Commiszion's:
cngineers and introduced in evidence shows that the estimated histo-
rical cost new of the phycical propcrtiéé is £59,699.00 and that 4ho
estimated original cost less depreciation is $50,798.00. The re=-
port further chows that there. are at prezent 38 consumers comnected
with tke water system. The distributing system as at present in-
stalied, serves the Village of Aptos and adout 2200 acres of sub-
Givided land, including an cighteen hole golf course. The subdliv-
isiom 15 belng placed on the markot by the Poninsule Properties
Company, waich will own all of the stock of the Aptos Water Company.
It also appeoars from the record that the Peninsula Properties Cox~

additional acreaze Joining the 2200 acres, which has not

subdivided. '

Tho evidence shows that the present water supply is ob-

elped from Lour wells and that such wells produce more water than

is necessary,to supply the 2200 acres. In our opinion the evi-
dence in this proceeding Goes not warrant the recoguition of any
zoing concern valwe, nor anything but a nominel value for the water
rights. The order herein will autkorize the Aptos Wator Compaxny

%o Lzsue $51,000.00 of stock in full nayxzent for the properties,

free and clear of 2ll liens znd encumbrances, referred to in Decis- |

ion No. 19599 dated April 13, 1928.

Aptoz Tater Company, heving asked permission ¢ issue
©249,997.00 par valuwe of its common cepital stock in payment for the
properties referred to in the opinion which precedes this order, 2

public hearing khaving been held before Exawiner Fankhausexr and the




Commizsion being of the opinion that the Aptos Water Company should

be permitted to issue not exceeding $51,000.00 par value of its

common capitel stock, that the money, oroperty or lebor to be pro-
cured and pald for by such lssue 1s roasonably requlired by applicant,
that the expendlitures herein authorized are not in whole or in part
reasonably chargeable to operating expenses or to income, and thet
this application, imsofar as it involves the issue of $198,997.00 .

of stock , should be denled without nrejudice, therelore,
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IT IS EEREEY ORDERED ac follows;- -

1. Aptos Water Company mayﬂgssue et not less than par,
$51,000.00 of 4Lts common capital éébck anéd deliver such stock in
full peymont for the properties reforred to in this applicatioﬁ,
and more particularly descrided in Decision No. 19599 dated April 13,
1928, provided said properties be acguired free and clear of all
liens and encumbrances.

2. This application, insofar as it involves the l:zsue of
$198,997.00 of common stock, be, and the sawe is hereby denied with-
out prejudice.

3. The authority herein granted will become effective within
ten days alter the date hereof.

&.  Aptos Vater Company shall £ile with the Commission o repoxt
as required by the Commission's Ceneral QOrder No. 24, which order
insofar as appl{cabla, ls made a part of this order.

5. Aptos Vater Company may not charge to fixed capital ac~
counts more than §51,000.00, and shell within sixty days after the

acquisition of the proporties referred vo herein, rile with the




Commission & stateuwent showing how the $51,000.00 was diztribduted

to fixed capitel accounts.

-’
DATED at 3an Franclsco, Calilornia, taisz &/1{ day of
April, 1928.
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eoé;issioners.




