In the Matter of the Applicction of)
LOS ANGELES GAS AND ELECTRIC )
CORPCRATION, )

for an order authorizing the issu- )
ance and use for sinking fund pur- )
poses of $481,000.00 par velue of }
its Serles J donds. )

Application No, 1453%e

Peul Overton, for applicante

BY TEE CQUNISSION:

OPINTION

Los Angeies Gas and Electric Corporation asks the
Railroad Commission to make an order authorizing i1t to issue
$481,000400 of its Series "J" gemeral and refunding mortgege Zive
percent bonds dated Nay 1,'iézv and due Mey 1, 1950, and %0 delivexr
the same 10 Security‘rrust and Savings Benk, Trustee, under its
tpust indenture of March 1, 1921, for the purpose of depositing
«hem in the sinking fund created therounder. The company's
general ard refunding mortgage dated Merch 1, 1921, requires'it on
Xay 1, 1922 and smnually thereaftor on the first day of May in each
vyear, so long as axy of the bonds Temeln outstanding and umpaid, %o
pay to Security Trust and Savings Bank, one of the trustees under
such mortgege as a sinking fund, a sum in cash equal to ome aund

three guerters percent of the par value of the aggregate bon@ed

indebtedness of the company outstending or the 1St day of VNerch




of the year in which such payment shall become due, less the amouwnt

o cash paid and/or the aggregate par value of all bonds deposited
in the sinking fund of the underlylng mortgages during the immediate
preceding twWelve months. In lieu of casch the company may deliver
«0 the trustee for sinking fund purposes at the par value theredl,
bonds secured dy the gereral and refunding mortgage. All bonds
£0 delivered for sinking funéd purposes shall be cancelled Lforthwith
by %he trusteo and'delivered to vhe company.

It is now reported (Exhibit I) that under and pursuant
t0 %the provisions of the generai and rerﬁnding nortgage the company
will be required on May 1, 1922 %o pay to Security Trust and Savings
Beak as-trusiee, as a sinking fund, the sum of $481,265.00, or in
lieu thereof, bonds secured by said indenture at their par value.
Accordingly iv desireé to deposit with the trustee £481,000.00 face
value of i%ts Series "J™ bonds in lieu or an egual amount of cash
azd to pay to the srmistee in addition in cash, the sum of $265.00.
I+ therefore mekes this request for authority to issue the
$480,000.00 of bondse
‘ In suppért of this request, the company alleges that
vetween August 1, 1926 and December 31, 1926, ac shown In Exadbit
3", it expended for permanént extencions and additions the net sum
of £3,063,556.50 of which it has heretofore used $750,666.67 as tbe
basis Tor the issuance of $563,000.00 of bonds heretofore authorized
by the Commission in Decision No. 18283, dated April 27, 1927,
leaving a balance not heretorore used as & dvasis for the.issue oz
bonds of $2,%12,889.83, against which it now proposes to have the
trustee uﬁder tne general and refunding morigage certify the
additional £481,000.00 of bonds. Applicent bhas filed & statement
in which 1t reports that from August L, 1926 to Mey 1, 1928, it has
expended or will expead for additions and betterments $10,944,057.57.
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This includes an estimated expenditure of $593,583.87 for ipril
1928. From the $10,944,057.57 applicant deducts the proceeds
realized rfom.the séle of stocks and bonds, the issue of which the
Commission has heretofore authorized and likewise the $750,666.67
of expenditures used to have the %563 000.00 of bonds mentioned
avve certified. After making ‘such deductions applicant
reports construction expenditures of {2,376,725.72 not used as the
basis of the issue of elther stock or ‘bonds. It is our
opinion that the ratio of appllcant’s bonded indebtedness o its
reported investment in its propertiés, its wacaplitalized construc~
tion expenditures, its financlal conditlons and ﬁhe prices at
which ites bords are selling, warrants the granting of this

req,uast .

los Angeles Gas and Electric Corporation heving applied
£o the Reilroad Cormission for permission to issue $481,000.60 ot
bonds, & public hearing having been held before Exaiiner Fanichau sex
end the Commission being of the opinilon that the money, pProperty
or labor to be procured or paid Ior thArough such issue of bonds
15 roasonably regquired foxr the purpose specified herein, which
purpose is zot in whole or in partvréAsdiably chexrgeable to

operating expense or To incone,

T IS ESRERY ORDERED that Los ingeles Gaz end Electric

Corporation be,‘and it hereiy ié, guthorized to issue at not less

than Tace value $481,000.00 of its Series "J" genoral and refund~,




ing mortgege bonés due May 1, 1950, for the purpose of financing
in part the construction cxpenditures,referred to in the opinion
whick precedes this order, and to depesit such bonds in the zinking
fund created under and pursuant to0 its trust indenture dated March
1, 192l.
The authority herein granted is subject to the follow-
ing conditionsc-
1. Applicant shall keep such record of the issue of the

bonds herein authorized as will enadble it o

T4le on or bdefore thirty (30) days after such

fssue a verified report, as fequired by thé

Railroad Commission's General Order No. 24, which

order Insofar &s applicable, iz nmade & part oOf

thais ordere

authority herein granted will decome effective

when applicany has paid the fee prescribed by

Section 57 of the Pudlic Utilities Act, which Tee

ic FTour Eundred and Eighty-ono (§48L..00) Dollars.

-

DATED et San Francisco, Califormis, this _ 247

day of hpril, 1928.
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Commissioners.




