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Decision No. 1 QRARK

BEFORE TEE RAILROAD COIAIISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

GREAT WESTERN ZPOVWER COMPANY. OF CAL-

IFORNIA to purchase all outstanding

shares of stock of Fair Qeks Electric

Compeny axnd of Falr Oaks Electric

Company to distribute and of Great

festern Power Company of Californla

to accept all of the assets of sald

Telir Oaks Electric Company,upon the

dissolution of sald Falr Qaks Elec~

tric Company, and of said Great Vest- :
ern Power Company of California and Application No. 14546
seld Falr Qaks Electric Company to

put in force and effect on the sys-

tem of said Falr Oaks Electric Com-

pany rules, regulations and schedules

of said Great Vestern Power Compeny

of Cadiforaia.

Chaffee E. Hall, for Great Western Power Company
' of Caliro:;nia.

R. A. Rose, for Faelr Oaks Electric Company.

BY TEZ COMMISSION:

OPINION

In the above entitled matter the Rallroad Commission :

L8 e.ésked té make its order—-

Lo Au‘choriziﬁg. Great Testern Power Company of Californla
to purchese all of the outstending capital stock of Fair Oaks |
Electric C:ompany;' |

2. A.uthorizif:e, Tair Ocks Electric Compaxny to distridute
to Great Testern Pover Company of Californie all of its properties

and assets; and




3. | Authorizing app‘.i.;ca;nts‘ to institute end put into crrecé'
as of the rirst meter reading date subsequent to the order hereix,
'al‘.r. o the mles, -egulations and schednles of rates of Great West-
ern Power'Company of California epplicable to similar territory of

said Great We.,tern Power COmpany of Cali*'ornia.

The anplication. shows ..hat Fair Oaks “‘loct*ic COmany ovms
and operates co_rtai:t electric di.tribution propertio... .aituatg in
end about the unincorporated town of Felir Oaks, Sagré.men’co ICOunty,
and that it is engaged in serving by means of such propcrti_es ap=-
proxinmetely 285 consumers. Energy is purchased from Great Weé'cern.
Dower ¢ompa.ny of Californie which bhas a 22,000 volt line pacsing

through the towr.

As o: Decembor 31, 1927 the compeany reports its assets ané

liebilities as follows;~
" LSSETS

Tixed copital IR SETVLICO v v o o v o o 4 o o o oo <$28,738.49
Cusrent as ssets:
Caob. - . .8 . o - - - - - - - L - --}53,159'.61
Notes recelvable . . . . . . . . 1,500.00
Accounts recelvable . . . . . 2,052.85 6, 692.4.6

Defarred debits ¢ o ¢ 2 ¢ & o o o - 390.00

Total.......“.-.-‘I'.Q...l-- 5135,818.%

LIABILITIXES

Capital stock(Cormon) + « « o o ¢ ¢ = o o ¢ o = £10,300.00
BOnd.S s & & # # ®© & e e e 8 v e s = . 9,500-00
Current liabilities L

Accouwnts payable e s e e e s . $4,106.27

Consumers’ deposi®tz « . . . . 22.50 | ;

TaXss 8CCTUOA ¢ o« o o « o o o » 2,245.42 8,374.19
Consumers® advances for constructiox : 932.94
Depreciation reserve . 3,986.04
Corporate surplus « » ¢ 6 o o o o w 4,725.78

?ZO":&.I-----.-..-..-.-.--. aﬁsaeleog ]




It appears théx on February'ZQ; 1928, Greet Weztern Powex
CQmpanylor Californie entered into an agreement with R. A. Rose
for the purchase of all the outstanding stock of Fair Oaks Electric
Company for & total peymeat of $37,500.00 pl‘#'ﬁn‘amount 18 cash
equal to the gooé accounts and notes roceivable as of March L, 1923,
lecs an exmount Iin cash egqual to the bllla and accounts payable, |
including refunisz &uo or to becoms due %o consumers £or advancof in
ald of construction as of said date. TUpon obtaining the stock
Grcaﬁ vestern Powér’Company of Californie plans to cause & convey-
ance of the properties to it, to pay the outstanding $9,500.00 of
vonds and 1o d1ssolve the Fair Oaks Electric Company.

Testinony was offered at the hearizg ir this ratter on the
value of the propexrtlies of Falr Qaxs Electric Company, a :eprescﬁ-
tative of the purchaser ostimating the reproduction cost new as o
January L, 1928 at $44 906.00, the acerued depreciation at 12,000.,
the estimated rcbro&uction.co t new less depreciavion at *32,906 00
and the hiztorical cost at $28,736.00. It will be observed that
the amount Great Western Power Company of Califo~nia Proposes 1o
pay in acquiring the p»roperties and in paying ﬁho outstanding bonis
iz in excess of any of the veluation figures. In this conmnection
attention might be called to the Lfact that heretofore the Commis~
sion has held that where one utility in purchasing the properties or‘
another, pays more Than the actual or estimated histoficdl cost,

the difference betweenm such historical cost and the purchase price

should be charged to surplus and mot %o capitel accomnts. We be=’ |

lieve, irn the present cacse, that in recording the purchaso:o: 1hds;:

properties on itz books, Great Western Power Company of Californie
should charge o Lixed capiﬁal accounts only an &mounz equal to

the hisforicél'cost and should charge the balance of the purchase
price to iccount S08-Mfiscellaneous debits 1o profit and loss

1% should be notod however, that cz of Decembexr JL, 1927, Fai* Qaxs

Tlectric Company reported a credit balance iz its resexve *o- de-




preclation of £3,986.04, which should be taken into consideration
i ot any :utuéc.timc vhe purchaser comes b&fore the Commiszion
for an order authorizing the issue of stock, bonds, notes or other
evidences of indebtedness to finance the cost of these properties.
Tedis, however, is not now defore the COmmissiQn.
It 15 proposed to place in effect on the system of Fair Oaks

Zlectric Company the rulec, regulations and schedules of rates of
Great Western Power Company of California, which rates are sald %o

be uniformly lower than those now in effect.
QRDER

Application having been mé.de To the Railroad Commissiom, &as
indicatcd in the foregoing opinion, & public hearing heving been
held before Examiner Fanxhauser, and the Railxoad Comxission being
of the opinion that the accuisition by Great Western Pover Company

of Californiea of the stock and provexties of Fdir.Oaks Electric

Company is in the public interest, and that the application should

be granted, as hersin provided,

IT IS ZERESY ORDERED that Grest Westerm Dower Company of
californfe be, and it‘hozﬁby Lec, authorized to purchase on or be-
fore September 30, 1928, and thereafter hold all tke outctanding
$10,300.00 of stock of Fair Oaks Electric Company, subject to the
terms and conditions of;the agreenent of Fobrua:y 29; 1933.

IT IS EEREZBY FTURTEER ORDERED that Fair Oaks Electric Compeny
be, and 1t herebdy 13, authorized to transfer to Creat Western Dove:x
Compaxy of California, on or before September 30, 1928, all of its

propexrties and assets.




- , . -
~- @

I7 IS EERESY FURTEER ORDERED that Fair Oaks Electric Company
end/or Great Western Power compény of California be, and they herebdy
are, authorized to institute, and put 1nto effect, as of the rirss
meter reading date sudbsequent to the granting orf ‘ahis a'pplica.tion,.?
the rules, regulations and schedule of rates of Great Westerz Povexr
Compeny of California. )

. IT IS ESREBY FU'R’.Z‘HER ORDERED that Great Western Power Company
of Caiirornia, in recordling on its books of accounts the pd:chase
of the properties of Falr Oaks Electric Company, shall charge to
fixed ca.pi‘.'cé.l accounts, as those cccounts are dorinod in the 'miro:'m
system of accounts for electric corporations prescribed by this
Cozmission and effective on Jemuary L, 1923, not more them $28,736.0¢
p:u.is the cost of additions and betterments from December 31,'.‘ 1927 to '
the date of transfer of the propcrticaﬁ; ané that it shall charge
the romainder of vthe purchese price Lo Account Soe-mscellahco'us
debits to profit and locss.

IT IS HEREBY FURTEER ORDERED that Zalr OQaks Electric Company |
be, and 1t hore'by is, aﬁthorizcd, upon. the conveyance of its pro-
peTties to Greet Western Power Company of Californls, to cease fur—
nishing and supplyi:ig electric enoi-gy in the territory.in whick 1%’
nOwW opefra.tos. |

IT IS ZERLBY FURTHSE ORDERED that Great Westerﬁ;“l?ov/er con~-
pany oI‘Ce.iiromid,' within thirty Qays after acquiring ownor.;.:hip
of the properties nerein authorized transferred, shall file with
the Commission a certified copy of the deed or other Iinstrument
of conveyance and & copy of gach. and every bcoﬁ-kgeping entry en-
tered on itc books to record the aforesalid transaction, such en~
tries to show the distribixtﬁ.on‘or the $28,736.00 to primy ac-

counts.




.’.

TT IS EEREBY FURTEER ORDERED that Falr Oeks Electric COmp‘any\
chell file with the Commission & financiel report, on the regular
annuel report forms prescribed by the Commlssion, covering the period

rom Jenuery 1, 1928 to the date of transfer of its properties, said
repoxt to be filed within sixty deys after the transfer of such pro=

perties. |
17 TS EEREEY TURTHER ORDERED thet the cuthorisy hereis

granted shall becoms effective u;Son the £11ing by Creat Westera
Power Compony of California, with the Commission, of a written sﬁate-

ment accepting the authorliy herein granted.

' DATED at Sem Framcisco, Califorais, this 2 _cay ot
1928 |




