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Deeision NO. 

BS'FO?E TEE ?.A.!I.ROAD CO:'MSSION OF THE STATE OF CllIFOBNIA 

In the Matter ot the 1",pplieat10:c. 01: ) 
GREAT VlES'r.ERN ?OVlER CO~.A.l.U OF .CAL- ) 
IFORNIA. to purcllaso: all outstanding } 
shares ot stock or Fair Oaks Electric ) 
Company and or F~ir Oaks Electric ) 
Company to distr1b~te and ot Great ) 
~eztern Power Company or Cal1torn1a ) 
to accept allot the assets or said ) 
?air Oaks Electric company, upon t:be } 
dissolution. or said Fair Oaks Elee- } 
tr1c Company, and or said Great West- } 
ern Power Company or Ce.litor:c.1a ane. ) AppU.cation No. 14546 
said !air Oaks Electric Company to ) 
;put in 1"orce and ettect. on the s:/s- ). 
tellt ot sa1d 'Fair Oaks Electric com- ) 
pany rules, regulations and. schedules ) 
ot said Great Western Power company ) 
or Ce.ctd.tor:t1a. ) 

Chattoe E.. Hall.,. tor Groat Western Pov/or compc.uy 
ot Calitorn1a. 

R. A.. ROSet, tor Fair Oaks !lo'ctr1c Company. 

BY TEE C O!£SSION:: 

OPINION 

In the above entitled matter the Railroad, Comm1ss1o:c. ' 

is asked to make its order--

l. Authorizing Great 'Western pOwer Company or Calitornia 

to ptn"che.sa allot tho outstanding capital stock or Fair Oaks 

Elect~ie company; 
... 

Z. Authorizing. Fair Oaks Electric Com:r>a%1;r to dist.ribute 

to G~ea.t Western ?ower company or California. ell of its. prope:tios 

and as;set.sj anti 
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, S. Authoriz:t.ng apP'llca:c.ts to 1nst.1 tute and put into ettect 

as ot the t'1rst meter read1ng date subsequent to the order he::oe1n, 

allot the ~les, ~egulations and sche~e$ of rates or Great West-

ern Power Company or California appl1ca~le to s~lar territory ot 
said Great. Western Power Company of California. 

The application shows t~t Fa.ir Oaks Electric Company owns 

and operates certain electric distribution propert1os situate in . . 

and abo'ttt the un1nc oJ:'l) ora tod tOm:l. 01: Fair Oaks,. sacramento County, 

ane. that it is engaged 1n serv1llg by mee.ns or such propert:t.e.s e.p-

prox1I:'J.e. tel:y' 285 consumers. Energy is purchasod from Groat Western 

power company ot Ca11ror~a wh1ch has a 22,OOG volt l1n~ passing . 

through the town., 

AS or De:cember Zl,. ~927 the complmY rel='orts it's asse)'t.sand. 

liabilities as toUows;-

ASSETS 

!ixed capital in serv1ce ... 
Cu=rent a$$Ots: 

. . . . . . . fI • •• 

Cash •• ,. • • • • .. • • • • .. • .$3,159,.61 
Notes reee!.vable • • • • .. • ... l,500'.00 
Accounts :ec&1vable .. .. • • .. 2,032.85 

Dere~d de'b1~s •• • .. .. • .. .. • • .. 

Tota1 •••••• ~ ............... . 

LI.A.BILITIES 

Capital stock(Co:mmon) • • • • • .. • .. • .. • .. • 
Bonds • -- • .., • • • • • " • - • • • • .... • • • 
Current lia.bil1ties: 

Accounts payable .. .. .. • • .. .. 
Consumers" d.e.posits. • • • • 
TaxbS accrued .. • .. • • • .. .. • 

Con~ers· advances tor construct1o: 
Depreeia. tion reserve • • • • • • .. .. 
Corporate surplus • • • '. ~ • • .. .. 

$4.106.27. 
22.50 

2.,245.4.2 

~Qt~ •• _._ •••••••••••••• 

" 
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5 692'~'45 , .. 
390;00 

~t818.gs 

tlO,.ZOO.OO 
9,.500.00 

5..Z7"'-19 
932.94 

3,.986.04 
4%725.78 

£35 ,818.95. 



u/,,-," .... ," 

.. It appears: that on ]'~ bruary 29,' 1928,. Great Western Power 

Company ot Calitornia ente~d into an agreement. with R. A.. Rose 

to:"' the purchase ot all the outstanding stock of Fair Oaks Zlectr1e 

CompallY tor a total payment ot $37 >500.00 Pl~'$' 'en 3:O.OtIll.t in ~:;h 
-' ), 

equal to tho good a.ecouuts and note s reee1 vab.lc as-'~t March l. 1.9Z8., 

less an amount in cash eq't!al. to the bills and. accounts payable, 
, 

i:lclud1ng retwlds due or to 'becomo 'due to consttmers tor adva:c.e»s. in 

aid or construction as 01' said date. Upon obta1n1ng the stock 

Creat ~estern power Company or Cal1torni~plans to cau~ a convey­

ance or the properties to :Lt, to pay the. outstane.1l:1g $9,.500.00 01: 

'bonds and to di$sol.~ the Fair Oaks. Electric Com:9any. 

'!e:;:t,1I:l.o~ was otterod at the hearing it:. th1s :matte::- on the 

value o't the properties ot' Fair Oaks Electric Com:pany, a represen­

tative 01' the purchaser ost1ma~ the reproduction cost new as ot 

January 1,. 1928. at $la4,905.00, the aec::ouo<i depreciation at $l2,'OOO., 
. . . ' 

the esti~ted re~roduct10:c. cost new less depreciation at $32,906.00 

and the histOrical cost at, *2S,736.0~. It will be observe.d that. 

the amount Great Western Power Company ot Calito~a'propose$ to 
Ii • 

pay in aC:CDlir1ng the prop"rt1es end in poy1ng the outste.nd1ng bonds 

is in excess ot any 01: the value. t10n 1:'1.gu:res. In this connection 

e.ttention llIie;ht be called to the tact. that heret.otore: the ColmU1s­

sio:c. has held that where one ut.ili ty ill purchasing tho; propert1es ot 
another,. pays more than the actual or est1me.ted historiee.l. cost, 

the difference between such historical cost and tbo purchase price 

should be charged. to surplus and not to cap1ttll tlCCOWlts~ We. be-' 
, 

, , 
lieve, in the pre sent ease, that 1n record1ng the purchAse o~ -:heso " 

properties on its books, Great Western Power Company ot california 

should che.rge to fixed capital accounts only an amo'Ctn't equal. to 

the historical.' cost and. should charge the balancO;ot the ~urchaso 

~r1ce to Account 50S-Miscellaneous debits to ~rot1t and loss. 
• ~ .1 

It should be noted, however,. that o.s or December Zl,. 192'7.', Fair O~S 

Electric Co::pa:o.y- r~ported a credit 'bo.lanee in its reserve to:: e.e-
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p::-e.c1ation ot $3~98S..04,. which should be ta.ken into consideration 

i!' 0. t e:JJ.y ~ture t1J:n.co tho purchaser come s berore. the Co::c.:l1ss1on 

tor ~ or~or authorizing tho issue or stock~ bondz, notes or other 

evidences ot in~obtedness to t1nane~ the cost o~ these properties. 

Th1·s~ howevor, is not now be:C'oro. the Co:mm1sz10n. 

It is pro,posed to place in o1':t'ect on the system. ot Fair Oaks 

Electric Comp~ the rule:, r~lat10ns ~nd schedules 01' rates or 

Grea.t Western. Power Company ot Calitornia, which rates are said to 

'bO' unitorm.ly lower than those !lOW 1n ottect. 

ORDER 

Appl1ca~ion having been mde to t!lG Railroad Co:mm1ssion~ as 

1nd.icated. 1n the foregoing opin1on~ a public hear1.ng having been 

held before Examiner Fankhauser, and the Rail~ad Commission being 

ot the opinion that the ac(tuisition by Great West~rn POVle:- compa.ri.y 

of Cali torn1a' o'! the stock Q.:lQ. pro.pe:-tie.s ot Fair Oaks Electric 

Company is in thepub11c interest, and. that the application should 

be g:'anted,. as herein ,roV1e.od, 

IT IS HEREBY ORDEPJ:D. that Croat -;vestern ?owor Company or 
. . 

Calitornia be, and it hereby i~~ authorized to. purchase on or bo-

tore Soptem.'be:- 30,. 1928, and there ~ter hold a.l~ tl:.e out sta.nd1ng 

$10,300".00 or stock 01' Fair Oaks. Eloctric Compan:r, subject to tho 

terms and cond.itions or ,the agreement. ot February 29 . .,. :l928. 

IT !S EZ?ZBY T~~TEER ORDERED: that Fair Oa.ks Eloctric Com~~y 

be, and it hereby is, authorized to transter to Creat "oste~ Powe~ 

comp=.y ot Calitor:c.1a,. on or bofore. September 30,. 1928,. aU or its 

properties and assets. 
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. . 
and/or Great Wezto~ Power Co~any or Calitornia be, and. they hereby 

are~ author:tzed to :tnstitil.te~ and :put into- ette.:t:,. as or the first 

meter read.ing date su'bseq,uent to the granting or this appllcat1on,,: 

the rules, :-egttlat.1ons and se.hedule Of!: :oates ot Great Western. Power 

c.o:pe.ny 0-: Ce.11torn1a.~ 
IT IS EEBEBY FO:RrEER ORDERED that Great Weste:n Power Co:npany 

or Calito:o:n1a.,. in recorcl1ng on its book:; ot accounts. the purchase 

ot the properties or Fair Oaks Electric Company,. shall charge too . ' 

fiXed capital accoun~s, as those accoun~s are dotined ill. theun1to~ 

system. ot account;s tor electric corporations :9l"escribed 'by this 

Con:.m1ss1on and ottect.i.ve on January l, 1923-, not more. then $2S,736.0¢' 

plus the cost' or additions and oetto:'lllents trom December 31., 19Z7 to 

the date ot trans!er ot the propert.1esj and that it shall. charge-

debits to profit and loss. 

IT IS EE?.EB! ~ ORDERED that :lair Oaks nectrie COtlpe:o:y 

be,. and it horeby 15, authoriZed., upon 'the conveyance. otitz. pro­

perties to Great. Western ?ower COmpan:r or ca11torn1a~ to cease tu:­

n1shing and supplyi:l.g electric enere:r in the te::-ritory .in which1t' 

now ol'ere. to s. 

IT IS EE?EBY .b'OR't.BER 'ORJ):E::!m) that-Great Westem Power com-. ' 

pc.ny o:t Cal i torni 0:,.' wi thin th.1rtj" days. attcr o.cqu1rU,g ownership 

or the properties here1n author1zed trans1"erred.~ shall tile with 

the Comm1ss1on a certified. copy ot the deed or other instrument 
I' 

or convoyance: and a copy 01: each and. every book-keeping entry en-

tered on its books to record the aforesaid transaction, such en­

trie,$. to show the dist.r1bu:tioll 01' the $28~7U~OO to. pr1.mar.{ ac-

counts. 
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IT IS :s:EP.EB't' iORl!'BER ORDERED- that Fa.ir Oaks Electric company 

slla1l file W1 'tih the Com::r1ss1on a t1Xl8.ncial report., on the regular 

annual report. to~ prescr1bed by tho Comm1ss1o~ covering the period 

trom January l.,. 1928. to the date o"r transfer o,'! its properties, se.1d 

report. to be rUed. wi thin sixty days afier- the trans1"er of sueh pro-' 

pert1es. 

IT IS E:EEEBY roRTHE~ ORDERED that the :luthori";! here:tn 

granted shall beeome ettect,1ve. upontlle t1l1ng by Grea~~ Western 
I 

power Company ot Calito=n1~, with the Co~ss1on, ot a written state-

ment aceeptiXlg the autho:-1ty herein granted. 

, DATED at So.n Franc1.seo, calitorn1.a, this Z1ttf'daY.o: 
l.928 

C ssioners 


