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Decision No. G09S

BEFCRE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of “The Application of

SOUTEERN CALIFQOFRNIA ZDISON COMPANY,

e corporation, fox sulthority %o issue Application Noe 1l4&bGl&
and sell one hundred forty thousand ‘
(140,000) shares of its common stock

In the Matter of the Application of

SOUTEERN CALIFORNIA EDISON COMPANY,

e corporation, for authority to issue

and sell eighty thousand(80,000)shares Applicatioz No. 14615
of its preferred stock, series "™Cr .

5-1/2 percent. ..

Roy 7. Repry end Geil C. Larkim, for applicont.

BY TEE COMMISSION:

O PINION

In these two proceedings the Reilroad Commdscion is asked to
avthorize Sou‘chem California Edison Company to issue and sell av peled
less than pax 140,000 shares of Lts common capltal stock, of the ag-
gregete pax value of $£3,500,000.00, and at not less than $24.50 a .sh;um,
0,000 shares of its Sertes m™C™ Tive and one half percont pi-erer:ted |
stock of the aggregate par velwe of $2,000,000.00. It further asks
;perm.‘.ssidn. %o use a portion of tho p.'éoc eeds odtained Lfrom the sale
oZ the stock, amounting to seventy-five cents a shaXe, to cdvef the
costs incurred ir conmection With such sale end %o consolidate the
valence of the proceeds with the proceeds from the sale of other stock
heretofore authbrizeci to be lssued and sold, end To use seid procée.d,s
to Linance the cost of extensions, betteme;nts/ and additions, as pro-
vided for im Its 1928 anmuel budget heretofore filed with the Com-

nlcsion. -




In & preceding application, No. 14107, the company filed
es 1tz Sxhidlt "é*’, 2 co'o;v: of 4L%s 1928 consztruction bud@et showing
ectimeted espendi'cu*es ror the year of {32, 093. 000.00. It appears
that durinzg the Lirst three montas of tho yea.r the con.,t-ucuion ex~
penditures amounted to $7,64L,106.17, leaving & bale.nc‘e‘ of about
$24,450,000.00 for ¢the :?emaininé nine months oi‘ the year.. 0f the
exponditures made prior to karch 31, 1928 it is roported in Exhidit
m7® {n this proceeding, that tiere was a balance against which no
securities hed been issued, of. $240,280.67.

To meot 1n paTt the wnfinanced balance of $340,280.67 and
the estizated expenditﬁres ot abouﬁ $04,450,000.00 fTor thé remalinder
of the yeaT, & total of §24,790,280.67, the company repcrts due as of
March 31, iQQéQ:on account of the unpaid balances on stock sudserip-
tions, The sam of $4,298,852.72. It éppea::s that of the stock
heretofore :;ﬁthoriie-d to be Lssued and sold, ‘cheré remained wnsold
or April 21, 1928, stock ‘o:‘.' the aggregete par value -of abqut $11,709,250.
S0 vhat the;issue of cdditiornal stocik soems necessary to teke care o.":" “
the 1928 oomstruction costc. In this commection Lt might be edded
vhet soxe of appliceant’s stock nas deen’ sold wnder installment payment'
contracts with the result that not all the ..,4,293 852.72 due on stock
subscr intion.a will be collected this yoar. :

The compeny proposes to offer the stock herelin applied for
to 1tc employees in units consisting of one share of common stock and
one share or‘s_eries- o preforred stock for £54.50 a uvnit, thié beling
vased on a price of :f;:SéQOO a sha:.;e‘ Tor the common stock a.nd $24.50
s shavre for the p*e‘*ére&. . Employees Who heve here'coro*e subscribed
for apnlican‘a'" five anéd one half percent ana six percend prefexr ed
stock will be iven an opporvunity to °ub.,c ibe for common stock on
2 bhasis of $30.00 per shawe. "'he ...ub.; otion as:eemeht:-z will be
non-fassignaﬁle. They will notl vermit the subsc;-ibor ’tq a.ntic;s.pe.‘ce
any i:'ments. szhont for the stock will ve oﬁ a monthly dasls, ~. suckh
payzents beling equel to about seven and one half 'pércent o %the em-
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ployee’s salary. Tae employee’'s account will be credited wi‘cb. the
dividends being paid on the stock and charged with interest av $ho rate‘

of five pércent peor annum.

;Sou‘chern California Ediszon Compeny, having applied o the
Railroad Comission for permicsion to issue and sell $3,500,000.00
of commox and $2,000,000.00 of Series "Cw five and oné half porcent
;o;:ei‘emd stock, a':.public hearing ha.viﬁg.been held before Exeminer
Tankhauser and the Railroad Comxisslionm being of the opinion 't:rl t the
money, oproperty or labor to'be procured or paid for oy such issue
is rea..ona'orly recuired for the purposes speciried herein, and that
the expenditures f¢r such purposés— are not in whole or in part reas-
onadly chargeable to operatin@‘ expenses or to incomo,
| TT IS EEREBY ORDERED that Southern Celifornie Edison Compeny
bd, and it héreby is, authorized +0 Issue and-zell to itz 'employees
at not less than $30.00 a shere, 140, 000 shores of Lts commox cepital
stock of the age;rega‘te par value of $%,500,000.00.

IT IS EERZSY FURTEER ORDERED that Southern Celiformie Edison
company be, and 1t heredy i, authorized %o 'issué and sell on orl bo-
fore December 31, 1929 at not less than £24.50 a shere, 80,000 of its
Series "C™ Live and one half nercen‘c prercr*ed ;t:ock or the aggz-e gete
par alue of $2,000,000.00. -

I7 IS EERSEY FURTEER ORDERED tb.at Southern Califorale Zdicon
Company de, and 1t hereby iz, a.u'cho*ized to ’u.,e an emoxmt oL the pro=-
ceeds not exceeding seven‘cy-rive cents per share of stock sold to pay
comissionb and expenses incident to the sale of such stock and to
con..olida.tg the remaining proceed..-., and such porticn of %he seventiy-
five cent# not needed for commis.fsd;ons,and expenses incident to the
salo of sald stock, with the proceeds rocelved or to be recelved
from the saie of stock heretorom authori‘zéd; to bo {ssued e.nd’ sold,
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&nd ‘co‘ usey such consolida.’ce& proceecds TO i‘inancé in part the éos’cv
ol the extensions, hetiecrments and addi‘tio‘ns to 1ts properties re-?
porved in its 1928 anmual budget, a copy c;f walch heréto:‘om 'he.s
been filed with the Commission as EZxhibit No. & in Application No.
14107, r»rovided that only such cost of the extensions, betterments
and additions as L5 properly chargeable to fixed." caplital accounts
under the un.ifom systems of accounts pre-scribei or adopted by this
Comission may be financed with such proc;'eed.s'.

IT IS ESREEY FURTEER ORDERED that Southern Californie Edison
Conpany shall Xeep such record of the fssue, sale and delivery of
the stock herein suthorized ond of the disposi_tion of taelprocecels
as will eAnablé\ it to file on or betére the 25th cay of each month
a verifled repoxt, as réq_uired. by the Railroad Comnission’s General
Order No. 24, waich order imsofar as appliceble, is mede a paﬁ:'# or
this oxder. | ‘

| IT IS EEREBY FURTEER ORDERED that thé':,'authority heroin
granted shall become effective upon tho date Lereol.
DATED at Sen Francisco, Celiformis, this _J 27 gay or
[Naw _, 1928, | |
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