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BEFORE THE. RA.II.ROAD COmaSSION OP' TP...E STA'rE OF CAUFOEN'IA. 

In the Mat tel' of the App'l1ce:t.1on or ) 
SOUTE: C OASr GAS, COMl?.kNY, ) 

a corporation,., tor a. pemit to exer- ) 
cise tra.nch1s6 nehts" tor eo cort.1.t1- ) 
co.te 0": p~blic convec:.1anee: and neces- ) A.ppUee.t10n No. 13871. 
sity, and tor a pe~t to.sell its } 
~~k. ) 

BY THE: CO:mSSIO~: 

SECOND' SUPP~NT.AL ORDER 

'!'"lle P.e.1lro~ COm:t1.ss1on.1n Decision No,. l8594, dated 

JuJ::; 5, 192'7.,. as mod1tied,made its order declaring that publie 

convenience and necessity requiro and will ~~1re South Coast Ces 

Company to construct and operate a gas plnnt in the C1 ty, o't Ocoe.:o.-
.,' 

side:,. and aut!l.orizUre; the company to iss.ue and. soll to':. cash.~ at . 
not less. than par $50,000.00. or common capital. stock and. $63~500.00 

, . , 

01' seven :pereent cUl':mlat.1.ve preferred. stock ane. to e.z~the pc.y-' 

ment of a $2,000.00 note. The or,de,r or the Comm1s&1on perm.1t.ted 

the COl1lpe.ny to' use, it' ne ce sSfJ:rY.,. an amount· not exceeding tUtean 

porcent 01' the par value or stock sold to pay the cost ot selling 

said. stock,. 1nclud1.ng commis zions and other expenses incident to 
, . 

suoh ~e, but, prov1e.ed that the remainder of the 'proceed:;e.nd sueh 

port.1o:l. or the' titteen percent· not needed for the ~oses men- . 

t1oned, should be depos1 ted with a 'baIlk or 'be..nks only tor such pur-

:poses. as tho commi.ss1onm1gh.t authorize in su:pp;lemntal.orders-.• 

On April 25,. 1928,. s'!,plica.nt tiled' a . supplemental pet~:t10n , 
. . 

in this matter, alleg:tllg. that it.s e;as l'lant and d.istributing ~ystem. 

:a.as. 'bee:o. completed:., with the exception ot 0. t:ow' m.1nor pieces ·ot:', ' 

1-



appara:tus, and. tha.t its oapital inve stment as ot Ma.:'oh 31~ 1928., 

is $105,347 .. 88.· It· report.s its assets and. 1iabilitj;.es in its . 

su:p:p1ementa~ peti t:tOll., as or the se:m.e da. te, as tol1.ows;.-: 

ASSETS: 

FiXe d cap 1 tal .. .. .. .. .. • .. .. • .. .. • • • .. 
Cash on hand .. .. ...... • .. .. .. .. .. • • .. .. .. 
Cash depos1 t .... .. .. - .. .. .. .. .. .. .. .. .. • 
Acconn~srece1va'ble .................. . 
Yaterials and. supplles .. .. .. • .. • .. .. • .. 
?rGP~:::len ts .. • .. .. .. • • • • • .. .. • • .. 
Den c1 t •. .. . • . I. . . . . . . . . · . . 

Ce.:pi tal stock: 
·Pre·tarred .. 

~ot~l·o.ssetz 

. . . . 
Com.o:c. • .. • • • .. .. 

Notes payable • .. • .. • .. 

. ., •...•.....•. 

. 
.. $3 ,SOC.OO. 

.2.,.300.00. 

Accounts payable • .. .. .. .. .. • 
.A.o·cruals: .. .• ..• .. .. .. .. .. .. .. .. .. 

.$!05:,347.8S 
516 ... 50' 

5,315.00 
6,616· .. 02-
4, 523.9l· 

61.36· 
1,099;.65. 

:";? 6,10C);.OO 
.lO4.,. 789· .. 18' 

8,9:50.37 
S?6Z1.37. '. 

Total lia.bilities ................ 0123,4.80'.92 

It·:appears. that only $6, ioO;.oo: ot stock has' boen' :»ld and 
. ' 

that. the proceeds, ~~5,.31!s.OO:~ have been doposited in s~cia1 b3llk 

It is reported that in t1nanc~ng the 'cost o~ the con~ 

struct10ll. wo::-k the oompen:r issued to E. A.. MacGillivray, and Curt-is . 
Eo. Fli::::.t~ its short term. nc>tes.,. whicb.,. with accrued. interest,. ag- . 

In adcit1on~ the co~-

'9o.r..y lle.s ou:tztand1x:tg' the $2,000 .• 00 note,. the p8.yment ot which was 

assw:le d by it pursua,n-; to· ,the aut1lori ty granted by Decision No.lSSS4'. 
i , . 

Tho note O:::-igiXlAl.l'1 iscued. to E.. A. Mo.eG1~li.Y":o.y, emotUlt1lle;. 
I 

-:.0.:'$83,.323.4$,. has been assigned to Curtis E.. Fllnt., The. su:pp·le-
. . 

:Irl.elltal. 1'0 ti tion.. zl'J.ows that. Cu.;:-t.is E. Flin~ iz mll1ng to. reloase the 

lZorporation trom payment of the 1ndebtedne~3 ot ~106"Oel .. l9. and. to 

asSu:me: tlDC. pay the 1ndobted.ness: ot $2,000·.00 in exch3:J.se tor ~7Sl.,l9 
" 

" . 

in . cash. and the o.utho:-iz.ed" but unissued. ctock, tc>-w1t.: ~5.9·,. 70a~OO .,." 



ot pre~crred. a:lc. $47,700..00 01' co=o:l~ a total o:t' $107,.400.00. 

':b.e eo~any therefore asks permission to del1.verthe· $l07 ~400.00:· 

0: stock end to use $75l.1.~ or the proceoc.s obtoined t:-om. the stock 

It turthe-r asks ;pe::--
. ' 

mission to use tho remainder of t'he proceeds, ~4.,.563.el~ in the 

conduct or its business. It has not.~ however" 1'urn1sh&d, detiriite 

il'l!ormation as to. the use 01' this 'bc.lance., end this :pert. ot tl:.esup-

ple:ental request will be held in abey~ee. 

The Col::llD.1ss1o~ hasg1ven cons1dere.t1on. to. the sUPP'lemento.:L 

1'ot1 t:ton. and is or the" Ol'1n1on. that it should. 'be g:ranted,. as herein 

indica tedanu l'rovi ded, tc.ere!'ore, 

IT -IS ~BY OP.Dz.aED that the order in. Decision No·~ 18594, 

dated. J"uly e.~ lS27,. as m.odified, 'be.,. and it hereby 1.s turther mod1-. 
tied. so as to pe~t South Coast; Gas Company to· issue and. C.oliver 

$5S,. 700..00' of the pretcrred stock a,n'd $4'7.,. 7.00.00,. 01' the common stoe~ 

aut.hor,1zed to be issued ane. sold. by.sa.id Dec1s1ol1 No .. 18S9",. together 

with the cash Sutl o'! ~j?5l.19 recetved trom. the sale or tho stoc~ noVl 
. . 

out standing, to Curtis E.. Flint., in considera.t1on 01: hisre1eas1ng 

app:l1~all:t !'ro::l any end. all. obligation to. pay the notes, 1ssuod to 

Z. A ... MaCGill1.vray and to, h1mself"~ and or pe.y1ne. the $2,000.00., note 

outste.nd1:lg c,nd secured. by 0. deee. 01: trust, all o!' which are :re--

~~rred to he:e1n. 
IT IS ~BY ]'U'RT~ ORDEBED: that the order ill Dee1z1o: ·:Xo, .. 

18594:, dated J"ttly 8, 1927.',. as m.oe.it1ed.~ sho.ll. remo.tn in tull toree, 

aDd 

DATED at San Frane1sco~ California, this _-u.. __ -:d.a'1 or- "M::..y, 

lS2S.. .. 


