
Decision No. 197 4R • 

I:l. too uat t.er of the A~ll,l1.ea tion ot' ) 
?!Crl1:ct: S'l'AG'ES SYS~ ) 

eo corporation,. for an order aut.hor- ) 
izing the 1.ssuanc.& and se.l.o of cap1- ) 
tal. st.ock 0: the par valtta or three } 
Jl:::ldred a.nd twe:r:tt~tive thousand ) 
($325,.000.00.) dollors. ) 

!n th~ r:.:.c.iter of the- ~p)ll.cat':1.on ot ) 
?IClC1.ICK SZAGES sYSTEr4 ) 

e. corporation" ror an ord~ pexmitt1ne; 
it to', issue: three ,h'tra.dred thousand ) 
C$300~OOQ;.OO} doJ.larZ. ot equipment ) 
trust certificates. ) 

i 
APpl1cat,10Xl '~c>;. 1412~ 

~pl1cat1on No. 14122 

The Railroad. CoI:J:llis s10n 1n Decision No. 195187 ' dated ~ch 

23, 1928,. mad.e its order settiDg aside. the zub;n1s$1on theretoto~ 
~ ::lade: in the abo~ entitled matters ane. re-open/t.o.e:m. 1"0:- tu.rt:!ler'lleo:r-

ins. Stlch hearing was held on A.pril l~tb:. and APril. 20th. 

Thes& two ,rocced~ were brought cetora the Commission 

on Octo-bel' 4,. 1927" by PickWick stases Syctem. tor the, :purp:ose, ot' 0'0-

tain1ng too approval. of the cot:mr1 ssion 01: its pro-posed t1:is.ncoing, 

throue;h ,the' so.l.e ot stock and equ1:p:r.ent tru~t certit1ce.te:S.~ot eer-

. '. ~ 

NO. 19l05" dated :locem."oer 6.~ 192..7',. the comm.1.ss.1on aut.hor1zed: the: 
c.orpore. t1.on. to 1:zsue end sell,. at. not le zs. then, :par,. $Z25.,OOO.OO, 

, ' ' 

01" common stock,. tc> ex~cute and enter into an equ1:pme.nt. tl'US~',.Q.gree",: 

1- "' . 
~j~ .... ,'. 



.. ' 
ment.· auG. a lease a.greem.ent, ond 

ot not exceed.1D$ ~~OO:,.OO.o.OO of 

cert11'i ea teo::, the 1 ssue ana. sa.le 

to. asStl::Ile or guarantee the :payment· 
c"u1,ment' 

s1.xand one hAtt percent ser!alltrust 

o:r tace value:, was au'thorize:d. 

or which 'at not less t~,95 pe~cent 

The ord.er of the COxmnission :provided, 

however";9> the:; the proce.e:ds trom. the sale ot the stocke.nd. certit1.-

cates 'be deposite-d. 1lla s;pec1eJ. ben.k aceoun.t. to- be :used by tho eom-

pany to: tlle, purpose ot" 1'1nanc'1.ng the constX"uet~on eost 01: equipment.,. 

but o~ upon being authorized in sul'p·lementeJ. orders to do so. III 

this conneet.io:c: Conditio:c. ~11r of' the, order reads, as toUows;-

~l. To obtain sup~loment~ orders ~thoriz1ng the uso'ot 
procee.ds:.JO from. the sale or the stock a.nd. eert,1:t",iee:tes,. app,l1-
cant shall. first tile with the COmmission su:p:p,le:::ne:c:tal. J?"t,i-
tio:c.s. containi:le cert1t1e,d, ste. temonts. showing 1n. detaU the 
actual cost ot co:c.strue'tt1.ng the equipment to,' be' . t1:oAneed 
throttgh the uze .o-r said proceeds.,. a.ndj.usUty. said C03t."' 

Thereerter, app-llcant on Deeember l~~ 192:7:,; r,Ued a sup:ple-. , 
:oonto.l petition ,report1.Jle; the.t pursuant to said Doc.is1on No .. 19105" 

it had issued end sold $34~~OO< .. OO or stock and $3Z,ooo-.OO 'ot cer't1ti-

cates and had. l'ltle~ the proeee:cts. 'in a special tune., ,as requ1red b:1 

tJle decisio=.. 

$3",.900'.00. or proceeds ob,te.ined trom. the sale, at par,. or tho ,stock 

and-the $.3l,.350.00· trom. the zale:,. at. 95,. of the certi:t1eatc$; a total 

ot ~5&,.250 .. 00, tc) tinc.ncO' the purche:~ price of' t1.veauto :;;te.ges., a:ld 

~or su.Ch other and tu:-ther relie.t as IUght be pro,or 1n tho J;lr&.lll1ses.. 

It a.pp'eare~ t=.e.t the equip:r::ent ho.et be&n ~ac~d bY' 

The Pickwick co:-pore.t1on.,. o.nc. applicant in ma.k~g its req,uest to :use 

the ~56.,.250.00 0'£ proceeds.,.subm1t.ted. as ~"1bit 1rA~ a. certified 

state:aent::tn Which. it :re.portecl what. purported to be tlle:a.ctuo.l. eo~t 
. 

to that co::pore.tion ot such e~ipment. The cost. ot the eq,u1l1'meI,-t, 

~ .'., 

to be :paid by Pickwick Ste.~s Syste.~is set torth1J:r. 'the Co:r::m1s-

sion" s decision on tile suppleme:c.ta.l petition as rollows;~ 
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· ZXh1 b:t t "'A"' co:c.tained :c.~ show1.ns or cos.ts ,in aC!.c.1 tion to the 
.. ' 

~7 ,5SS.6.S end. in our opinion the compaDy, did not in it-$ sUPI>leme.nto.l·· 

cision, ot ¢5Q,50o..00. 

the supplemental petition, No-. 1.9232:, dated l'anue.r:r lo.~ 1928:~ ail":;h-
'r 

orized. the use or onlY $57.,.58,9.6,9 ot procee.d.s., therc.po:-ted cost, ' 

sho\1n 0::' Exhibit ff:A"'. ~he decision. provid.ed tha.t in the even~ al'Pl1-

cant paid more than $57 ,.58S.5~ tor the 3t~ge:S.,. 1tchOttld. cha.:ee;e ~ 

excess over $57:,.589.59: to it.s corporate, sur:pluse.ccoun~,. end not to 

its plo.nt and eqUipment or operat.1ng ex-pe.nse accounts. 

Tollow:tng the issuance of said., supplemental order-, the 

COrlpe.!ly on ranuary 28,. 1928 tiled eo petit:t.on tor re-hear1ng. A re-

hearing Vias held on March 9,. 1925, after which", Docision NO. 19518, 

re:t:erre! to a.oove,'was entered.-

The petition tor l"O -hee.ring conta:tne-d. certoin allegat.1ons 

the. t tin~ and portions. of the zttpplemental. ,decisioIl llere not sup-

ported -"07 the evidence: introduced at the hearing or said procee~llgs,. 

were cO'ntrery to the evidence: introduced there:1n' and were . contre.r.r . 

to' ar..e./or not sttpportcd. by any- evidence orshovl-1ng 1ntrodueed or, 

zubm!tte~ in said procc~ng~. 

-z,.. 



E:owever-. it will 'be :::ece.lleCl that in. the or1g1no.l decision 

herein the Commission 1'>rov1<!ed. that wbenever- -the company Q.es:!.re~ to 

use stock and. cert.it1cate proceeds to "Pe::! to::: ec;:u1pment., it should 

tile ste.tements show1ng 1n detail. the ac-tual CO$t ot construction 

a:lQ. j_ust1~ such cost. It reference- be mad.e to the ~:pz>lel'llental. 

:pet1 tioll. it will be noted. that Exhibit frAfr, which wa.s the only 0'%-

h1"oit or cost statement. tiled with the ~up:ple::nental po'tition,. sh'OW$ 

construction expe ncli turas ot only: $S7.,,58~.6.9~ so that the Comm1ssion 
I 

!leee.ssnri~ in :making its supplemental order-,. wasllm:tte.d in author-

izing ~he "IIi thc1.ravla:t or proceeds to- the on~evidenca submitted, thaft 

is,. to the amount or $57.,589.69. In this eonnec~on. it should be: 

borne -in. m:tnd:. that uni.er S~t-ion 5.2:-1, or the Pllbl1c Ut1l1 ties Act 

the Colll.m1.ssion is req;u1red to llleke e. tind.1ng that ·in it:> op-:tniOll. the 

money,. p::cperty or la'bo:- to· be p:::ocured or paid tor by; the issue -ot 

securi t.iec autllor1za¢,' is reasonably =e·~'tl1red,. and the pllrposes tor 

which the ~roceetc!s are to be used. are not in whole or 1n~e.rt,. reas-

onably charge'able to operat.1llg expet:'.Se or to income-.. I:! p ill the 

C.o::m:1ss1on"::; oJ?1n1on,. the shOwing made is not or' a ~ttte to. WarrtUlt 

I 

1 t tO::lake this f1n~:::tg .1 t ean::LO~. 1 t :;e~ te- _,. grant the au thor1 ty 

reQ.V,ested.. 

Allogations "l:e:::e :o.e.d.a,. al.so,. that the orda%" ot the Comm1z-

sion operates to dep:iva it or its pro-pertY" vtithout clue l'roee:s.$ ot 

l~w and to d~ it the- eq,ual.. pro-taction ot the law. that it is. re-
pugnant to the const.1 tut1on, and that. it i~ in o::r.::ce:;z or a.nd be:yonc1 

- -the j'u=1:::d.1c~1.o:t ot the Co:mmissio:l., c.:o.d t:bat in making l.t the Com-

=niss1on did not resule.rly' pursue it:: a.ut:!lor1 ty,". In resp(\ct to these 

allegations the co:n:p~y claims the. t by.- proh1bi t1D:g it, fro::::. charg1ng 

to its ~le.:lt and equ1p%llent or oporating ex,ense: a.ccounts o:Ay excess 

over the ;';57.,.589'.69 the Co=is:;10tt has denied. 1 t the :right tOo' earn . 

c. ::-ee.sonable ::-etu:rn on the 1'a1::: value ot the e'lu1pme~,. an~to that 

extent 1,ts o:-c.e: is con:!iscatory" bas denied it the :-1ght. ·to includ.e. 

~ its ce.!)-1t:ll.investment tho reasonable and t'a.1r value 01: tho eQ.u1p-
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• 
:c.ent.~ basigc.o:-ed the evid.ence ~ov;ing that the p:ro:i?ose~ purcbaset 

,rice: was a reason:::.ble and t~ l'rice:,. and :!:l.asarb1tr:::.r:tlJ; aszumed. 

the tunet1.ons and dut1e::; 0": diroct.ors and otticors ot the eor:pora-
.' 

tion 1n regard to the dot0rmina~1on of its business policies and. 

'r'he au thor 1 ty zranted can no.t deprive.- applicant, 01: tho right 

to e·e...."'-:l. a. ree.zona'b·le return on its investment and, in our opinion, 

is not cont'iscato:::y. Z.c.o quest ion ot rat.~s and ret.Ul"It is. not i:o.~ 

volve~ in those proceedings. In ti~ rat.es it is not the pre;e~ 

tic() ot the Commission. to 'Use ac a. rate 'be.so the e..motIJl.t ot· seeur1t1es 

out sta~d~ nor doc s it .use as a. rate base: the t1gu~e.s ce.r::-1.ed 1n 

the fixed cap1ta.l accotr:l.ts on the util1ties.· 'books, unless. such fi-

gure's at. t~o ttm"'!' tIle r:ltc: are !'1x~ reprosent,. in the) op1n1on or 
the Co=iss.1o::t~ t1J.e re.aco:c:able: vc.l.ue ot c. ut,1l1t7" S P:=oZlortZ- The 

autho:i ty Granted 'by too CoID:nission. to issue so:cur1t1.ec is permissive 

is IlUthor1z.od., by too terms or the J?u."olic Utilitios Aet,. to a.ttach: . 

to .tho GxerciZ& or ~ny ~uthorit~ gr~te~ such condit~on or cond1t1o~ 

as it may do~reaso~b~e ~d neeess~. .. 
the use ot· only. $57,SeS.6.9 of stoek and. cert:t:r:ce.te 1'roceeds wa.s 

reaconab.ly req,ui:"ed:. on too showing :nc.cla,. and was .not in whole or 1:::t .. 
,art :::-ee. s ono.b:ly che.rge a'l>le to ope re. t1J::g cX,pe nse 'or to income.,.· it 

seems c.1S"o reaco:o.e.'b:le to: ;prov1.da that oIll..y such CIL o:OlO'tlllt ~ould oe 
It should be noted tho.t the CoI:Jm1 ss10n 

did not attemJlt toproh1'bit the compe.ny :t:'rom. ·:pay.1:c.g more .to,,: tho. 

stage$.; it moroly' limited.> in the exercise- 01" tho: powers. conter:ed 

and. ~he dut1es imposed by t:ce !>.:bl1c Utilities .b.ct., the amount or 
secur1t1a:: that tho co:np:my might use: in e.c'l:c.1r:t=e such equipment.· 

In me"..::tns :;:. condition. thc.t tile COlllpe.n~ zhottld. charge ~. portion ot 

the pu:-cho.se, ,1"1 ce- or eQ..uJ?tla~ to sm"plus, the Co:rmJission.. :m.ol"oly· 

was following e. 1'01107 lone; since. o.dopte.cl by it. CS~e: 12 C.R~C.4S5; ... 
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, e' 
I.' 

Sol.; etc.} !t has on at least two occasion:: when authorizing th1:; 
- , 

ve::y :;J:opl1cant to execute: lease e.nd optio: o.gree:o.ents tor tho pUl"cha.se 
. ~ . ' 

of 0~ere.t1ve rights) d.irected. that no payment::. t!lereundO'r be cha:'ge<1 
.. 

to any :::.zse-'t or o:perat.:tng. eXpenee c.ccount. Reference i~ here made 

to Do'cieion. No.' l'758S, ,de.ted Novom.ber S,. ~~26. (28· C.R.C. ?8S)' c.!le. 
Decision NO. l70'78,. dated July, 3, 192,6 ,C,28 , C.?'.C. Z61.) 

.' ., . 
The com,sny turtbor alleges that the order ,ot ,the COmmission 

doez. not per.:nit it ·to opero.t.e :under it.s eCJ,ui:pment. trttSt. :me. loase ' , 

ject1on.. 

I do not bolieve it ne eezs.e..rI' in this ol'inio:t. to. eOlmnent 
, , 

i"urtJler on the allegations conta1.:c.ed. in the ~et1t1ott.tor re-hoaring. 

,D'Urine the. t1.U"ther he z:.r-1ng !t:r. Theodore Stein, one or tho: 

COmmission":; acoo:tlnte:c:ts.,. 1ntl"O'duced. as tlw C:omrliss1on's. EXh1b1 t No. 1 

e. :::"e!'ort based on an oiCMt1nc.t10Jl. ot the rocorcts. 01: The Pickw1ck Cor-
,. 

l'oratioIt, set tine t'o::-th tho co ct o~ d.itteront units or e~u1pn:.en.t" as 

shown 0::1 ~ch. record.s, and as ad.justed. by him. toUIi:>W1ng Ms exe.m1-, ( 

natio::l.. The=e cost~ are ,reported. in. the e~b1t" as ':to,u,ows.;-

unit 

scarab>, 33-:passenger sodan 
, Tiger Eye,. ZZ-passe:c.ge:::- sedAn. 
'1!1sco!lzill,. 27-passenger $oQ.Oll. 
Coltt:b1a, 25-passonser aisle 

sed.an... .. ~ .. 
NiO.gara,ZS'-:ptlssenger aisle sedan 
Cherokae,,28-passongerp~l~ 

OoO.se:::va tj.on car ~ .. .. .. 
o saze:-, :::e:me as Che::-oke e: ' .. .. .. 

Total •••••••••••••• 

Co:zt,to 
~ckw1ck " 
Corpora-

t10n 

Adju.sted 
Cos,t' 

Purchase 
'~rice, 'by 
Piokwiok 
stages, ,',' 
system " 

, .. 
$ll.,. 746,.58 $ 1l,.2Z5.5Z $13',.500';00 
,1l.,.¥a5.42 10;,,.919.00 ,lZ,500.0,O,' 

9,631.05 9,.515':05 12,50o.~OO' 

1l,.465,.9-9 
1l.,.84:1 .. 74-

17',l63.09 ' 
15,169..32; , 

-6-

11.,.220 .. 2~ 
11,.7n.'12: 

15 ~ OOO~Oo.; " 
l5,,. 000 ~OO· 

" '., .'" I 

l'Z,Z14 .. l7 ' , l'7:,,.500.00":' 
14.,.805.41> r!,.50~ .00. , 



Vohile zo~ or the ~bove units are not the subject or tho 

z'llp~le~lltc.l petition herein.,. their cos·t:: 'Were a.nalyzed in :m en-

deavor to ascertain the co,:::poro.t1on's methOds. of record1.ne;, si:,ch 

costs. 

The $88,.484.!.9- include:. as overhead costs an' amount equal 

to :"itt.y percent ot the labor co sts and. seventy-1"1V'e ::9crcent or the 

~.. Stein in 
his a~!usted cost Of $85,782.0$ distributed tbe ovorhe~~ by using a 

~:::-oc'!.uct1.ve hourly ro.te-deve.loped. by him.,. or s1xt.y-tourcen to., based 

'on the actual eXpenditures, tor overhead items,. !ls chown on the cor-

pore. t,1on" s. ,books.. 

!n de:term1Di ne; the s1xty-tou= cen t ovorhe~d. Mr. Stein ·:no.d.e 

an e.llowc.nce torearage exPo nse:; :a.aintenanco of IrAch1noryend tools; 
I 

deprec1atio:l. on :rcaclline:y-,. e'~i!ipment and. small tool!:.; adm1nts-

tre.t:tVG and gcroroJ. o::'t1cers ti salaries; rent; postage; insurance; 

statione:-y; 'light; ee.s;power; wD.ter-; telapgone; intere st on mater1c.l 

purchase~; o~solescenee account ztock materia~ and traveling e~nces­

Zc..u1p:ttent. whi~h.,. according to e.ppl1cent, cost ':he Pic ... kwick corporati,on' . 
~es,.484.1..g. would besol.cI to appl1ca:a:t et, $104,500·.00,. or at. l8,~~ ::ter 

ot !~e6, 762.08: wer~ acc:el'tect it. would be s~ld to. e.pplictUtt 20,.4. l'er 

cent ::lOr&. tbc.n .it. cost t~e Cor,Dore. t1.on. 

O'bSect.:!.o::t Vle.S :made by :lppll.co.n.t that tho co=:t :f'igllre,s,,. as 

sho-m:l in se.1d. ];bbi'b:tt ~jo,. 1.,. were 1nco~lete in that nc> allo\7tmce: 

was :nc.cle ror tllXe~, e'~,~nt.o.:L and research work, loss'es ana. ob-

solescenee in :mat~ri\l.lz ~d eq,u:1pme'nt c.nd return to T'.c.e. PickWick 

Corporation on its ave str.ellt. Mr. stein test.it1ed:, however, tbAt 

ill ascer-t.o.in1ng the const:-uctio::l. cos:t~ end :tn. determ1:n1:ne; lU.G 

ove::-head allowances he he.d taken all the eXpenditures he . had tound.: 

::-epo:te(l on. the- corporation" s 'books, and in this co'nnect1on Ur •. C.~. 

7Jre:, o.'l"licant"s pl"es1e.e.nt,. alleged that the ;re:cords were 1nco~lete • 
. , 

Ii" thore wore .such cost.s, 1::l adcl1tion to those ob.own.. in EXhibit. No,.l, 

theY' tio not. :;Oe.I:l to 'bI) carried. OIl., tho. books or a.ccount 0-: '!'lle 
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P1ckwick Corporat:ton~ m'lo. too CoXImlission has not. 'been. adVised 0": their 

siza 0:- ·exte:t:.t',. except in the case of tho item. "Te.xe~ ~ it appee.r1nt;: 
•. I 

tha~ dur~ 1927 city ,~d count7 taxes or between six and seventhous-- . e.no. c..olle.=-::: Viera pa1cr.~ ana. that in add1 t10n e. federal ehc1,ze. t.e% is 

payable:~ .ba.se<1 on the zell11lg prices or the stages... ]C::-. Wren.,.how-

ever,. ';';:lS una.ble- to. state de~.I.D.1tel.:T how the city:::.no. cOtm..t:r taxes. 

7iere pa1Ct and Whether they were paid:. by :?ickwick Stagez Syztel:.or 

The Pickwick Corporation. Tho record :tnd1cat~s. that such peyl:l.ents 

c1.0 not appear 0:0. the 'books 01: The Pickwic'k Corp~at1on anCl. i toee:u:rs 

to m.& that it they' were mad~ b7 Pickwick Stages Systen,. some dupl1-

ca t:lon in the costs or that compOoIry' woT.lld resul.t it they were al-

lowed hore in connection with the cost otthe sta~s. The tod.eral 

excize tax, am.OU'llt1:o.g to throe percent or the sell1ng pr1ce:~ was not 

paid 1l::t the ;past.,. Mr. Wren stated~ due to. 0. boliet' that it was not 

required" but that paj"lDents. 0:1. such e.ccou:c.t now must .00 made. 

It has also been urge:d tnat the d.1.ttero:c:ee: betweon the cost. 01: 

build1ng: tho re:spect1ve stsges~ c.s shown by the records. 0-: The :?1ck-

wick Corpo:-e.tion ella the p~ce at which it is proposed to sou the 

In thiseonnoct,10:o. atte~io:c. IIlie;llt be called 

to the tae~ that ~Ae ?ickwick Corporation o~ zubztant1~lly all o~ 

the outste.:J.e.il:tg stoc'k ot P1c,kwick Stages System.. It can. scarcely 

be said that; the stages 1.n. quest10n e.:-o eitha·r const:::-ucted or pur-

chase<!. under cO:::tJ?etit:t~ conditions.. It. has not ooan. the l>ract1se 

ot thi s Comt:1ss1 OIl" in the ev.ent that util1 ties const;:uc.t their O"ml 

properties,. to, alI.ow the ae.dit ion to the actual construct1,on costs 

ot what might oa termed. a contractor" s or manufacturer" s protit~ 
.. 

~e CoI:X:nission has rt3·eoe:dzeCt~ c.s :t.t d.oes in this :procoe:d:t.llg,. overhead 

costs and. d.epreciation 0:0. eq:o;1:p:me.nt userd in the construction ot the 

!'ropert1es. VIe teel. that the :e cord in thesoproceed1ngs. 'C:oes not 

perxr.it us to ree.ogb1ze ::nore than ~l2~ 000.00 c.~ c. rea~o:c.ab~e cost tor 
. . 

the cars :lo.mecl "'Ce.ratrP: .. : "See.rc.b~ ~iser ~'yeftl and. "I.o1l:1:;ianat'e and: . -. $ll,OOo..OO to-: the mnscons1nft";. It the Pic kVli ck Ste,ges Systel:. pa.ys 



::nore tor the 6'lttip:o.ent ~tb.e excess cost ~hoilld 'be chlU'ged tOo sur-

plus. The $12,000.00 and :ifll"OOO.OO we 'belleve' includes all. ade-

qttate allowances for the usual overhead expenses. No c.dd,1tioneJ. 

allowa~ce shOttld be ma~e for a return on any 1n7estmont or Pick-

wick 90~oration or manutacturor·~ prot1t. 
The orieinal applicat,1ons here in contemplated th() fiDAncing 

01' SOIOO stages 01' types d1tterenttrom. those retel"r'ed to in the 

supple~ental petition. 

or future suPl',le.m.ental ~titiollS:, I beliove that the Commission 

should then follow the came policY expressed in this do:c1sion. in 

authorizing the use or secur1 ties. or S()cur1 ty proceeds to :proVido 

their costs. The evid.once now 'be,tore tbe COmmission would 1:n<!i.i-

ce.te. that. tor the 27-pe.ssenge.:- ai sle- parlor soe.a.:c., intorc1 t:r tj"p() 

stages, equ1J;>ped With lavatories. and t011e,ts> about $l2,2.5o.. should 

be allowod, end. -:ar' the 28-pe.sse:c.ger observat1oIt.l,:larlor b~:rot sem1.-

double" de.ck stages, an. allowe:c.ee. of about $16,000. These tigtzres, 

of course,. are suo-je ct to adjustment." depending' on addi tiox:.eJ. en-
de~ce that might herea~te~ be pro~ented.t~ the COmm1ss~on~ 

I herewi tb. su'b:attt tl:Je toll.ow1ng torm. ot order;-
TRIED, SU??I.E1et'"!'AL ORDER 

1:... turthe!" hearing having oee-n. held in the above- entitlod 

mat~el"s,. and the :?.aill"oac1. Comm.1ssion 'being of the opinion that the 

ore.o,r in. De,cis1on No. 19232;, c.at-ed January lO,. 1928> 'zhoulc:. be 3ll::.end-

od, as indicated herein,. and. that tbe money,. pro:pert:r or labor to be 

p:::ocu::-e,C!. 0:' paid to': 'b7 Pickwick stae;es Syste:llt,. tl:lrough the use o-r 

:lot exceeding $59:,.000,.00 or the pro-coc:d.s o·bte,1.ne.e. trom the issue and 

sale' or t he stock and equipmen.t trust. certitica. tes authorized. "oj De- , , 

cision No. 19105. do.ted. Decem'OO: 6, ~927,. is !"ea.sone.b~ required. -ror 

the pur,ose specified ~ere1n,. ~ne. that the e~nd1ture ot not, excoed-

ing. $59 ,000. .. 00. is not ~ in whole or in part, :::easonably ehareeo.ble to· 
,-;' 

operating. e~ense or to :income; 
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" , -' . 

IT IS ~REEY O?J):s:.~ tha.t the ore.e.r' in. Decic10n NO.l~2Z?-, 

dated. .Tc.nue.r.r 10:, 1928 read1llg as tollow:;.;~ 

t1" IT' IS J:rEBEBY O?DE?.E'D" that Pickwick stages System be~ 
and, it hereby .. 1.s1 authorized to,use not e~cee.di::;g 
$571 589:.69; or the proc ee.ds o'bte.i:led. through the issue 
and sale of the stock end certifi.cates author1zect 'by 
Decision Ko.19l05, da.ted Decem.'be:r 5, 1927,. tor the pur-
pose o~ t1:m.nc1ng the cost of e.cc:,uir1ng: the rive auto-
mobile ~t~ges roterred to in the toregoing op1n1on~ 
namely: the nCc.rat,lt', "Sca~b~, ~Ger Eye"', ~u1s!.e.na'" 
and l1I'.;t1scons1n.It!',. :proV".i.ded. the.t in the ove'ntapp'l1cant 
pays more tlle.:..~57.',589,.5S tor ca1d stage-sitchall. ' 
charge any: excezs oval" $51.,589'.$9 to 1ts corporate 
surl'l1ls account,"', ' 

'be,. and it here"oy 1::,. a:c.ended. so e.zto ·re.ad-

IT IS 'ZE'REBY OP.DERE:V that Picalick stages S"',fstelll be, and it 

here'oyis, en thorized to use not e:ccee:d1ng *59~OOO.OO of the proceed.s 

o'ota1J:Ied through. the issue :!nd sale 0::: the stock and.certit1cates 

authorized by Decision No. 19105, d.ated December' 5.,." 1927,. tor the' 

:PU:J?ose ot :!".1nancing the cost ot aeq,uiring the rive automobile. stages 

=eter:red to in the foregoing opinion,. namely thE! n-Cara t,,. "Sce.:t"a'b" 

... '''' 

e%ce~ $29,.000.00 of thee~ipment. trustcort11:icc.te:;~ and e.t ~c.r, 

$3~)450.00. of the stock authorized bY' coid Decisien No •. 19 lOS,. tor 

the purpo~e ot t1nenc~ the cozt or sai~ stae~=~ ~rov1~ed that in 

the evellt applicant De.ys more. than $59~OOO'.OO ter said stages. it slltlll. 

charee e:tJ:1 exce·$S ove::r :::59~OOO.OC. to its corporate surpl.uZ aecO'tUlt. 

:T IS ~y l"V:R'SR ORDZ:RED, that the ol"der in DeeisiO:J.. 
, " " 

No. 19105, dated Dece:n'ber 6,. 1927 and the .ord.er- in Decision No.~2ZZ, 
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dated. Je.:lue.ry 10-,. 3.928:,. sho.l.l. remtl.:t n in 1"ul~ torce end ()ttoc~~ oxcoJ?'t 

as a.mende<! by this SUPl'le:lentOl. Ord.er. 

The toregoine su,p-le:cento.l op1n10I:t end order are llereby o.p-

provee. :me. o::-dered: t'ile·d, as the zup:?lemen~o.l opinion and ord.er o~ 

the P~ilroad Co~ss1on of the State or C~11torn1~. 
. fo=--

DAZ:D a.t San Francisco." Ce.litorn1e." this::. 1/ - _da.y or 
.............................. 

X1:..y." 1928_ 

' .. 
" ..... ' 

... : 
'" 

/' ,. .• , ;' 
~. "~' ... ' 

.' •• ,' ' ..... /. ....... I ".~4~'~ • 

. C·0lmll1Ss1o:O.ers';~:·~· ~ "':. 
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