
• 
T\,. .. Qi"'<7l"'1 wgcis10n No. __ \'-. . .;..' ... ' .;..,_,;..., ___ _ 

~ ~e MAtter ot the Application of) 
,NOIm! SAC~O LIGH'r AND W.A.n:R ) 

. COMPAllY",.... . ) 
(a corporation). tor authority to ) 
sell tne water.system and pro~er- ) 
ties operated by NORr.a SAC~O ) 
UGm' AND WATER COMP~ to PO'BLIC ) 
UTIlITIES CALIFORNIA COBPORATION , ) 
(e., corporation) and tor authority ) 
ot PUBLIC tTIUTIES CALIFORNIA. ) 
COBPO?~ION to,buy.said.system and ) 
properties and to issue sharee ot ) 
its capital stock of the ~ar value ) 
ot $60~OOO.OO and its tirst ) 
mortgage gold bonds ot the tace ) 
~ount of $90~OOO.OO. ) 

, . . ." 

Application No. 144?5. 

Orr1ck~ Palmer &. DahlqUist, 
. by Hillyer Brown tor Eubl1c Utilities 

Cal1!ornia COr.poration. 

;;. 'X'. Illman 'tor North Sacrcxnento L1ght end 
Water COmpany •. 

BY t[E COMMISSION: 

OPINION 

In this application as amendod 0:0. 'M/J.':l 3:,) 1928, the 

Commission is a~ed to enter its order authorizing the North 

Sacramento I,18ht and Water Company to transter its 'bUSi:c.f)S6 and 
. , 

properties to Public Utilities Cel.1torn1a CO~ora.tion, and aut:c.or-

1zing Public Utilities Cal1fornia Corporat1o~ to aoquiro said 

business and properties. 'nl.o COmmission is e.lso asked to 

authorize the Public Ut111t1e& california Corporation to issue at 

par in pa~ent tor said properties $l4~,600.00 of its c~on oapital 

stock. 

l. 



• 
'Dle North Sacramento Light and Water COm~y is e. 

corporation engaged ~ the busines$ ot suPPlYing water roX' domostic 
or North Sacra::ne:xto. 

end other uses in, anI! in the Vio1:c.1 ty ot t~e tOWlJ./ The co:o.paXIY 

h~s outst~ding ~,550.~0 ot $tock, $60,000.00 or bonde'and on 
~ . . 

December 31., 1927, had C11J:rent liabilities ot$4l,320.a5-. 0: tho 

iatter sum ~9,~52.57 wa:J due the. North sacram.ento !..e.nd Company wh1eh 
. . 

OW'llS allot the ou.tstand.::":c.g stock, except directors' shares, or North 

Sacramento Ught 8Jld Water Company. '!he com;pe.:c.y -tor 'the past two 

years lle.s reported revenuec and expenses as !ollows:-

Item 

Operating reven~s • • • • .. • 
Operatillg expensf;s, exclusive 
. ot depreciation .. ,. • • • .. 

Be.le:c. co • .. .. .. .. .. .. .. .. 
tes~ depreciation. .. .. .. .. .. .. 

Add non-o~er8.tins revenue .. .. 
Amoun~ &vai~ble tor interest, 
_ d.1 V1dends or sur,plus • .. .. • • 

1920 -
$17,313.11 

7,787.65 
9,~2:>.4.6 
3,08l.13 
Q,~.~S. 
2~7.33 

*5,741.66 

192.7 

$17, 67S.Zl 

8,972.ZO 
~,?6Z.6I' 
3,299.27 
5,465.74 

322.50 

Duri~ 1926 the comps:o.y reported 736 consumers end. 810 tor 1927. . W' 

.. 7. J. Keys, appea:r1l:lg as e.-witness tor the Ptlblic 
. . 

Utilities Cal1!ornia Corporation, estimates the operating revenues 

tor 1928 at $l8,OOO.OO and the o~erating expenses, including 

~1,500.00 tor depreciation, at $9,500.00 leaving $8,500.00 availablo 

tor intere.st, diV1dends or surplus. tAe reduetion1n operat~ 

expenses is brought about by eon50l1dating the operation of the 

p:operties with the water properties at ~oseV1lle and adjust~ the 

deprec1etion charges. 

A detailed d.escription ot tne properties which the North 

Saeremento Light and Water Company asks :permission to sell 1$ con­

tained in Exhibit ~C~ Which 1$ a report and analysis in the matter ot 

the appraisal 0: the properties ot the company prepared by tho 

Loveland E:o.g1:c.eers, Inc. In this report the . Loveland E::lgi:c.oers 
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submit the. following t1gures.:-

"-

Reproduetion cost naY .. • • • • .. .. .. .. .. • .. • .. • 
Re~roduet1on cOtt new less deprec1at1on .. • .. .. .. .. 
Est1mated original cost .. .. .. .. .. .. .. .. • .. .. .. .. .. 
Est1mated orig1nal cost less accrued depreciation 

. .. .. .. 

.. .. 
reserve ................. • . . . ., . . . . . . .. .. .. 

'nle above figures include the tollowing allowances tor 
intangible capital:-

Item. 
Organize.t1011. &:. prenmrn~ expetls.es • • 
Franchi.as. .. • .. .. .. • • .. .. .. • .. .. 
Water l'1gb. ts .. .. .. .. .. .. .. .. •• • .. .. 
Cost ot aoquisition of land and titlo 

searche $... .. .. .. .. .. .. • • • • .. '.. .. 
Go~ concern value. • .. .. .. .. .. .. .. .. 

Total .11 ••••••• •••• 

Reproduction 
,.,'Cost 

~"om5.~ 
.1,500.00 
1,000.00 

1,504.00 
12,500~'00 

$19,504.00 

*174,145.00 
.155,04Z.oo 
l49,063.00 

l36,832.00 

Or1g1ne.l 
Coat 

iZ,060·.6'o 
500.00 -

:1.,.504.00 
12,500.00 

~7,~.OO 

~ ~ib1t 9 prepared by R. E. Savage, an assietant 

eng1neer tor the Commission, the eet1mated original cost ot the 

properties, exclus1ve ot ~tang1ble cap 1 tal and organization 

expenses, is reported at $ll9,863.00. . ' 

an appraisal of the, properties ot the North sacramento I.1gb.t e:c.d 

Water Company submitted in eonneetio~ with Application ~o. 11201. 

III tha.t proceedillg the :est1mated h1$torieal cost 01' tne North 

Sacramento L1gb.t and Water Company AS ot J"anuary 1, 1925, W&$ 

estimated at $79,071.00. Th~.s, :c.owe.ver, includ.ed $l6~224.00 . 
representing non-operative proPQrty. Mr. Savage ad.justed the 

appraisal su.bmitted 1ll eo:c.neetion with Application No. 1120l sO as 

to :reflect tb.e cost ot property retired end then adde4 the cost ot . 
4dd1t1ons e.lJd bett'1)rment.s and tlle :present value ot lands. 13:15 

organization . 
ngure ot $ll.9,863.00 does not include e.:rq allowance tolitrench1aes 

or rigb.ts which the company bAs to occupy streets 1n North Se.crame:c:to~ 

nor street 1mprovemen~ assessments Which the :purehase~ has assumed to 

pay. We believe that an .allowance tar organization expe:o.aes, 

trancb,1ses end street assessments sllould. be added to the $ll9,e~.00. 



Givins consideration to theso items and the record ~ 

this proceeding, we rind the estimated original cost ot the properties 

tor the purpOS$ ot this ap,plicat1on to be $130,000.00. Deduot~ 

!rom. this the reaerve tor accrued d~:re,C1at1on ot $l2,2Zl.00 lee.ves Go 

oalance or $ll7,769.00-aga1nst which the order her~~ will authorize 

the issue ot $117,$00.00 or stoCk. 

ORDER 

North Sacramento L1gllt a.:c.d Water COlllpaxl.Y haVing asked 
,- . 

pe~ss1on to sell its properties to the Public Utilities Calito~1a 

Corporation, and Public Utilities cal1tor.n1a Corporation haVing asked 

pem.i$s1on to acquire such propertie.s and i,SSU6 1n payment theretor­

$144,500.00 ot its eamnon capital stock, a public heari%lg having been 

held before Exam1ner Fankhauser and the Co:a:an1ssion be1118 ot the 
. 

opinion that the tre.ns!'er ot the properties 1$ in the ;public 1nterost 

and that PUblic Utilities Cal1tor:c.1a corporation should be per.m1tted 

to 1ssue in pa:Yment tor such properties not exceeding $117 ,eoo~oo ot . 
1 ts common oap1 tal stock, the. t the money, property or labor to 'be 

procured or paid tor oy tne issue ot such stock is reasonably required 

by said eo:m:pany and that tlle expe:c.d1 tures here111. authorized al'"e not 1n 

WAole or in :part reasonably ehargeab+e to operating expense or to 

income, and the. t th1~ application should be. granted as herein pl'OV1ded 

and not otherw1~~, theretore, 

IT IS BEBEm' OBDERED ,as tOllo~s:-

1. North Sacramento' Light' e.:c.d Water c6m~y TJJAy sell to 

the ~b11c Utilit1e$ ~itorn1a Corporation its 

business and properties more particularlY' des-



cn bed in. Exb,ib1t "c" tiled. in this proc,",odillg. 

2. Pu.bl1c 'O't1l1t1es Ce.l1tOxiia Corporation 'may acquire the 

e.toresa1d properties and' issue in payment theretor . 

not exceed1ng $ll7,600.00 ot 1 ts. common capital stoek. 

3. T.nis applieation 1n=otar as it involves the issue ot 

$2&,800.00 or ea=.o:c. stock 'be, and the :w.me is hereby, 

d1sm1aaed without prejudice. 

4. ~bl1c Utilities Cal1to~ia Corpo:at1on, it it acquires the 

&rorosaid properties, ~:y not charge to its f1xed 

capital account moro than $l30,000.00. It it pars tor 
. . 

the properties more than the $117,800.00 ot eommon stock, . 
it lm.l8t charge the ditterence between the. $1l.7,OOO.00 

and the pr1~e paid, to :1. ts corporate surplus acoount. 

5. Public Utilities California Corporation shall tile w1~ the 

:RAilroad Commission reports such as are re~u1red by tllo 

Comm1ss1on's General Order No. 24, which order, illSotaX' 
. 

a.$ applicable, is made a :part ot this order. 

6. Wi th1Jl thirty (3O) days atter the 'acquis1 tion o't t:c.o J.)ro-

perties :c.ere1n reterred to, Po.blic Util1ties Cnlitorn1a 

COrporation shall tile With tne Ra1l:road comm1ssion & 

cert1tied copy of the deed under which it acquires ~d 

hold:s, title to sa,id pro:pe:r:t1es and slle.ll also tile "ith. 

tho ColmD.1s.s1on a statemen:t showing the date OXl. which it 

ae~u1red t:c.e properties and the' date on which it took 

possession of the sace. 

:O~ At Sen J!'ra.nc1zco, Ce.l1torn1a, this _r../...;:y _____ _ 
. 

day of 'May, 1928. 

5. ;; ~omm1$s10ners~ 


