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In +ho Matter of tae JLpplication of ) Y SRRy q}.ﬁ‘g\‘; AR
0n0R TRANSIT COUBATY Zor wm ozher ) b U 1 \bda i MM Ge
peraltting & revision of passenger ) ,
fores on 1ivs Loz Lugeles-Dovwney ) Application Xo. 11453.
3

. W X044, Lox applicant.

ZY TEY CCLZIISSION:

STCOND SURFLAENTAL OPINION

his is o secord supplementel application by the llotor
mransit Company, a coxporation, Z£iled August 2%, 1927, and as
amended, sleeicin:.: autnority to reatjust passengexr fares, one-~wey ,
rotnbe=trip, L0-ride ard 30-ride between points on its line ex1;cné.-
ing from Los lngeles to Dowaey, County Farm and ':Iomva.llc, nerelin-
after called the Dowrey Line, and on Lts lines oxtending :trom‘:.?o.s-
adens w0 Long 3Bead:, zereinafter called vie Long Zeach Line.

mae Downey ILine extenlds Ifrom Loz ingeles to Cbun‘by Tarm
axd MNomvialk vz.a. Dowﬁey, s Qistance of 16.5 ank 18 niles respect-
ively: axt the Ionz Beacda Line from Pasadenz Vo ‘Long’ 2each via
threo zeparate roubes, the ret via Lllencale Strect and Towney,
a disvonce of 32.8 m:.les; te cecond via i onte axd dovney, a
Giztance of 42.1 milos; axd the third viz Xl Monte and Norwolk,
o &iztonce of 43.5 miles. |

4L public nearing wae held before Ixuminer Geary ot Los

Angolés on October 19, 1927, arh The procecling duly submitted.
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Svhsequens to tals suomissibn applicent petitioned in Lpplication
JYo. 1e293 for a certificate'of public convenlence axd necessity o
establick on cdditionel route detween Pacalcena and iong Beach vio
Atlantic Avenue, substoentially paralleling Tae promosed autonobile
staze operations of the Poacific Zlectric Rollwoy beotween thac same

To. 14284, Due %o tae competiilve conditlons
existing bYetween Pasadena and ILons Zeach via the various routes
we xeopenold Application Mo, 11455 and comsolidated it for fuxrtaer
nearing wita Applications Nos. 14234 and 14297,

Public nearings were held before Ixaminerszs Geary and
willloms at Loc Angales, Lorg Beacdh axl Pasadena February 6 %o 10
izncluzive, and ot Los Angeles laren 19 azd 20, 1928, Application
To. 11455 beinz suwbmitied on the latier date.

The presenv fores oz both tho Dowzey and Long Zeacx
lines have been in effect since April zo; 1927, and were zuthor~
ized in The Instont proceeding by Declslons Noz. 15893 and 18003,
Janwory 22, 1926, and Tedrusaxy 1L, 1927, rospoctively. These ono-
wey Zares are vased aprroximately 2% cents per mile, with round-
trip 85 per cemt. o two ome-wgy fLores, 10-ride 75 per cent. of
ven one-woy fares, anG I0-ride 60 ser cent. of thirty oxc-way
fares.

applicont testified that wiile vhe gross revexmues in-
ereased 10 some oxtent undor the fares suthorized, taey have Zail-
ed To produce sullficienv revenue Lo cover even tihc ¢co3t 0f opera~
tlonz., Zxhivits submitted in evidence at vwae {Lifliecremt hearings
ghow wat during tae period extending Irox lay ¥o December, 1927,
wnder vhe foares authorlizeld by Decicions 15893 and i8005, tae op~
erating wevenues on the Dowzey Line werce $14,400.69 and, the oper-
eving expoexses $19,041.97, o loss of $4,641.28; axnl on the long

each ILine CGuricg tac sane poxiold The operating revemues wore

332,19%.04 2nd operating expenses $41,653.39, o loss of 39,460.35.




Stated another woy “he rovenue peor car mile on the Dowaey ;inc
amounteld to 20.33 cents anl e operating oxpenses ber car mile
25.8% centz, v I » Long 3each Live the rovemus per car
mile “owolield 19.24 cents and the operating expenses pyer car mile
24.20 cents.

2or zomd st $he iines here atv issue, as evidencold
oy thoe canuol X “me oxalbits, hove been operated at &
lozs, wo having foand by Deciszion To. 15893, sugra, that'tho Downey
Tine during vhe years 1925 =4 1924 ond fox the Lirst elight noztis
oL i925 nad on aetual operating deficit of [15,%7L.23, cnld the
Zons Zeach Time 4pril 11, 1924, to Sepbemder 23, 1925, sustained
ax achuel oporating lozs of 542,587.17. The amawcd report of thce
Totor Tramszit Compeny system £or the year 1926 showed a deflicit

of $171,089.50 amd for 1927 & deficit of $69,156.87.

Applicant 13 not nere secking an aldjustment o zet a
reagonable returzn, or ixn fact auy return, on the invesiment dovo-
ted Yo “he operation of the moutes in lssue, ond 1te Goenersl llen~
ager bestified thet iae primary purpoce at tils time was to secure
a wiform ond reagonable basls of Zzres, in a meaéure to relieve
wne finmmelsl burden under whlich the properities are now operating.

Thiz proposeld fare swructure iz based on a coxbination
of mileage and arbitraries by determlrning tho fare from tae prin-

4o tne £irst point at 2% cents ner mile, wita o

10 cents, axt tran Uhis point builiing up “he

+5 veyort by a4ding S cents Zor each Ywo miles
or fraction thereol, Witk round-trip fares 85 per ceat. oL two
one-woy fares, L0-ride farec 75 per cont. 0L ton ome~way Lares
ané 30-rile fores 60 per cenmt. of thirty one-way feres.

The fares propozeld in the instant proceeding are o

substanilally the same basis as thoge Lirsy applicd for in th

originzl application whica thae Commission refused to authorize




becavze thace plan thaen submitted would have created Lunconsistent
omé Glseximinatory situations, resulting in one-woy Zares preo€i-
cated upon 2> cents per mile in some inztonces and 5 ¢eants per
nile axd over in ovhexrs, lepending uyon the diztences between <ho
fore-bredlcing polnts, waick wore thnen not wnliformly spread at two
niles apert. Taese Irconzisztenclos were also reflecteld to & greoat-
er degreo in the 6ﬁher classes of fares. Since the original de~
cision, No. 15893, Jaomwary 22, 1926, cpplicart hAns rearrangold the
foare-bregicing points in auck o manner that they zre now pracfical-
~y two miles apart, thus rexovizg the objectionable features Louxé
%o exist at the time of the earlier nearings.

Tae record shows caelusively and we £ind Thabt the vbl-‘
une ox the prezexnt fores Lo Lnsuflficlent Yo poy the actual out-of-
poclket costs of operavion.

As zeretofore stated, this procectings wos subnitied Oc-
tobex 29, 1927, anc was moopened because tae Pacific Eloctric Rall-
way Compoxy axfl the Iotor Transit Company in Lipplications Kos.14234
and L4297 sought a certificate of pudlic convenience and necessity
to operate an aulomobile stage soxvico dotwoen the citlez of Post-
dens ond Long 3each, creating anm ontiroely new »oute vie Ailontic
aveme Irn the terx»itory south of Zolveldore Gardens.

Applicant alleges in Application 14293 that the proposed
new sorvice via atlantic Awvenue will not disturd tut will rezult
in the fumalsiing of arn alditlional stage service to the traveling
puolic ot points south of Zelvodere Gardens vaore no comvenient
gervices are now deling renlerol. The Lares proposeld via the Ab-
'lantic Avermue line are practically the zame on o 4diztonce dasis
&8 vhoze pronosed in application No. 11455. t ic aprparent from
the record that The Atlontic Avemws line 1f authorized, and ¢s-
Teblished elvher by thisz applicaxnt or the Pacific Tlectric Rallway,

7Ll to o greater or less exvent affoct the roevenue wvia the present




lines in conrectior wiia the movemont of pc.sseng‘ers botween the
vermindl of Pasalona and long Zeack.

In view of the Zaet taat the clijustmonts Lz the instant
procecting drisg cbout no rallcal changes and the fores are praé-
+ically *hose yroposed ir Applications L4234 anl 14293, thls ap-
plication to aljust the fercz via e taree routes now in opera-
vion should be disposed of at this time, without yrejudice however
0 ony alfferent cnclusion that may be roacaed in the finzl de-
terminotion of Applications Nos. 14204 and 14293.

AZtor caveful consiferation of all the focts of record
we ave of the opinion and £ind that gpplicant should be authorizold
o osteolish on 1t Downey and Long Beack Lines betwoen the points
nome Lnvolved the one-way, rount-trip, 10-rife anf 20-rife fores
set forth in BExkibit Yo. 5 submitted at the necring held larch 19,
1928.

Lpplicant chcoll 2ile with the Commission or or velore
tae twentietr (20%ta) day of each monta, for o period of not less
thon six (6) montaz, o statoment for the provious month saowing
in Getcil the total zevenuwe rocelved under the fares herein au-
thorized ant vhat would have averucd wnder the fares now in effect,
also the %obtal operating expenses, deprecietion and taxes onl the
ret operating revemic. The rovemue and experses szouwld be com-
piled in conformity with the Commiscion's order of Jexuary 11,1922,

Trizovm Clossification of Accounts.

Thiz procseding will be hglé opea for & supplomeztal or-
LN
cor szhoull the actual results obiainred makersuch aculon necessury.

application zaving been duly zeard ané swomlited,
full investigati - ers ard talnss involved aaving been

ned, wxd dasing this oxbor or tho findings of fact ond the conclu-
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sionz contained in the opirion whichn precetes thiz oxder,
iEREZZY QRDERTD tat applicasnt, Lotor Aramsit Com-
heredy aubtnorizeld 4o establish on 1ot 1S3 thazn
notice to fhe Commizcion ant to the public on its
Los .[m.uclch.-'so waey ané Pasadena-lLong Scach Lines Dowvween the points
nere involveld oxnc-way, rounf-trip, 10-ridec ond S0-ride fares &3 zotb
Torilh 4inm Ialbit Fo.d suomitioed ot the aearing neld Laxch 19, 1928.
IT IS EZRIZY TURTAZR ORDZRIED tnav adplicant, Motor CDrons-
It Company , 2le with thic Commiszion on or vefore tae twentietn
(2 ta) Cay of eaca monta, for o period of six (6) mozths after tae
exres herein sutcorized Decome eIffs ctive, o stat cmon’ showing forxr
tae nrecoddine moath thce aubor of paciacrgers haxntled botween all
points on itz linesz aore unler consideration, the ecarnings under

o

tac old ol new ILores and the revamue and expeazes, e informie

o,

‘on.ac Lo thc revenun anl experces To Yo compilod in conformivy

.t the Commissionts order effcctive Jonuwary 1, 1922, Taliloram
Lassilicavion of Accountc.
I7 I8 HIRERY TURTEIR CRDERZID that this progcecding be
reld opon for o suppleneatol order shé»uld the Commizsion Qeem
e
Dateld at San Franelgco, Califomia, %thais 2/ &y
o2  Wew, , 1922, |

fartaer actlon necessary.

f‘oL/n SLonerc.




