Decision No. 19 808

BEIFORE TEE RAIIROAD COMMISSION OF TEHE STATE OF CALI

In the llatter of the Application of

SAROP LEKETARQOFEF and 1. ALEX to sell,

and BOZ ARUIOFF to purchase an automobile :

freight line operated between Los Angelos Application
and ithens, Gardeza, Rosecrans and N0 .14715
Wilmi?gton and adjacent territory (milk

Toute). -

'BY TEE COMMISSION -

QPINION and ORDER

Sarop leketarofl and . Alex, co=-partners, have petitioned
the Railroad Commission for en oxder approving the sale and
transler by them t0 Zob Axutelf of operating rights for an
auvomotive milk transportation service bevwecen dalry raﬁchcs
located in %he vicinity of ithens, Gardena, Rosecrans and VWilmirngton

. and creameries in Los Angeles, and Bob Lxutoff has asked for
authority o0 purchase and acquire zald operating rights and 0
hercalter operate thereunder, the sale and transfer %0 be in
accordance with an agreement, & copy oL whick, marked Zxhibit "A",
is atiteched to the application nercin and made a @t thercof.

The comsideration to be paid for the proéérty herein
proposed to be transferred is given as $2200, all of which zum
is said to represent the value of equipment, no value being
claimed for intanzibles.

The operating rights herein propoczed to0 be Transferred were
originally grantod by Decisions No.l5455 and 17889 issuved
respectively or Applications No.ll266 and 13374, to applicant
Axutoff, who, by Railroad Commizsion Decision No.l8233, dated
April 14, 1527, and issued on Lpplication No.l3568, was author-
ized to transfer them %o Moketarolf and Alex. By this procecding
Lrutoll sceks to reposscess the rights. Tae reocords of the

Commiscion show thet the operating rights involved are as follows:




In Decizion No.1l5459 the Commission authorized Arutoff to

operate a service for the tramsportation of

"™ilk %o losc Angeles from dairy ranches in the vicinity
of Atiaens and Rosecrans, and for no other pwrpose, over
end along the following xoute:

Leave 1oz Angeles via South Maia Street To Rosecrans
Avenue, thence west to Arlington Street, thence zouth to
Qlive Avenue, thence wost t0 Perry Station, thence east
on Electric Street to Cypress Asvenue, Thence north %o
Strawber»y Street, thence east to Arlington Street, tlexnce
south to Electric Street, thence east to Normandie Avenue,
thence wect on Electric Street to Western Avenue, thence
north to San Pedro Street, thence cast t0 Normandie Avenue,
thence south to FTilmington Street, thence ocast to Figuerosa
Street, thence south ©o Walnut Street, thence east to
Main Strcot, thence north to 157th Street, thence west %o
Termont Avenue, thence noxth to Olive Avenue, thence east
t0 llain Street, thence north to Compton and Santa Monica
Road, thence east %0 South Park 4venue, thonce mnorta %o
128%h Street, thence east to Central Avenue, thence west on
128%th Street %o South Park Avemue, thence north to 122nd

“rcet, thence west to Main Street, thence north to
Los Angeles dairlies.

Said route to include all dairy ranches within the
boundaries of said route, and within one~half mile outside
of said vounderies, excepting, however, the territory
east of Bigueroca Sirecet and south of 182nd Streot
(Walnut Street), as shown on the ocutline map attached to
thae application, marked Amendment to Zxhibit "B".

in Decizion No.l7889 the Commission authorized Lrutoff to
operate a freight truck service for the transportation of

™nilk and other dalry products between the ¢ity of
Tos Angeles and certain points in and about the
Wilnirgton district of 1oz Angeles, as an extension
and enlaxgement of hiz present authorized sorvice
over aad along the following route:

Beginning at Wilmington Boulevard (Main Street) and

L Street (Vilmington), morta on Wilmington Boulevard

to 183»d Street, west to Figueroa Street, north 4o
182nd Street, east to Main Street, north to 165th
Street, west to Vermont Avenue, north to Redondo~Compion
Boulevard, east to South Park <veaue, North to Los
Angeles, sald route %o include . all dairy ranches within
the boundaries of said route and within one-half mile
outside of said boundaries, provided, however, that zo
addivional zervice umay bve given by applicant north of
182nd Streot except as aerctolore authorized by
Decision No.15459 on Application No.ll266.%
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fle are of the opinion that this is a matter in waich

a public hearing is not necessary and that the epplicstion should
be granted.

3od Arutoff is nereby placed upon notvice that "Operative rights"
do not constitute a class of property which should be capitalized
or used as an element Of value in determining roasonuble rates.
Azide Trom their purely permissive aspect, they extend to the
holder a full or partial nonoepoly of a class of business over &
particulax route. This monopol# feature may be changed or
destroyed at any time by the state whaich is not in axy respect
limited t0 tThe number of rights which may de given.

IT IS ZERZBY ORDIRED that the avove entitled applicetion be,
and the same is herebdy granted, sudfect to the following

conditions:

1~ The consideration to be paid for the property herein
auvthorized %o be transferred shall never be urged before this
Commiszsion oOr any other rate lixing body as a measure of value
o said property for rate Lixing, or any purpose Other than
the tranmslfer hercin authorized.

2= Applicants Ueketaroff and Alex shall immediatoly unite
with applicant “rutoff in common supplement to the tariffs
on file with the Commission, applicants lMeketaroff and Alex
on the one hand withdrawing, and applicent Arutoff on the
other hand accopting end establishing such tariffs and all
effective supplements thereto.

3= Applicents lloketorolf and Alex sihall immediately withdraw
tinme schedules filed in their names with the Railroad Commission
and &pplicant 4rutolf shall immediately file, in Guplicate,

in nis owa neme time schedules covering service herctolore given
by epplicants Meketeroff and Alex, walch time schedules shall be
identical with the time schedvles now on file with the Railroad
Commicsion in the name of applicants lMeketaroff and Alex, or time
scheduwles satisfactory to the Railroad Cormission.

4~ The rights and privileges herein authorizea may not be
50ld, leased, transferred nor assigmed, mnor service thereunder
discontinued, unless the written consent of the Railroad
Commission to such sale, lease, transfer, assignment or
discontinuance has first been secured.

5= No vehicle may be Oonerated by applicant Arutoff unless
such vehicle is owned by said applicent or iz leaszed by him
wder a contract or azrecment on a basis satisfactory to the
Rallrced Commission.

f=
Dated at San Fracisco,California, this _2L4 da?;zj>?hy, 1928.
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