Decision Xo. li Z(;/

BEFCRE TEE RAIIRQAD CQUISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application of
MOTOR TRANSIT CQMPANY for a certlifi~
cate of public convenience and necesw S
sity for the operation of & sigat~ Application Ko. 13,873

seeing service between Los Angeles (Supplemental)
axd Orazge Counly. . )

In the Matter of an Investigation on

the Commission's own motion imto tThe

service, practices and operations of

Motor Transit Company, & corporation, Case No. 2479.
operating an antomotive sighlseceling

service from Los Angeles to beachk

points via Orange Counly.

W. H. Sanson and F. D. Howell, for Applicant.

Fraxk Korr, R. E. TWedekind and H. 0. larler,
for Paclific Electric Rallway Company.

Korman HE. Robotham, for Pacific Coast lotor
Coach Company.

BY TEE COLOISSION:

SUPPTEMENTAL OPINTON

By and tnder Decision Xo. 18716; dated August 16, 192'1;
applicant, Liotor Pransit Compary, was granted a cexrtificate of
public convenience and necessity authorfzing it %o operate &
sightseeing service from Los Angeles through Orange County and
return, h:a.ﬁng the single terminus oL Los Angélea. Qne of the
conditions of that order provided in effect that applicant should
£ile 1tz varifs of rates and time schedules Ldentical with those
atvached to the application. Pursuant thereto, applicant A1l
PLile Lts vaxiflf of ra.*ces and time schelules, the latter proviling
for the rendering of a daily services

1.




After the granting of the cextificalte and the commence=

mest of operations by applicant, complaints were made to this
Commission that & daily service was not belng rendered as pro-~
vided iz the time schedules. OThe Commission instituted on
investigation upon Lts own mobionm (Case 2479) for the purpose
02 letermining waethex the service, operationsand practices of
apnlicant were Iin any manner fllegal or mnlawful.

Subseguently; applicant filed a petition, requesting
that Decision No. 18716 be modiffed so as to permit 1t to render
sald service only in the event Thal one Or more passengers prew-
sexved themselves fox transportation.

A publlic hearing waz zeld on both matiters before Examiner
Veughan at Los Angeles on vanuary 30, 1928, at which time appli-
cant ora.lly' reqﬁes‘ced‘. an amendment to the sald,petition Lor modi-
2ication of Decision No. 18716 so0 as to permit 1Lt €0 render its
service only in the event that six or more passengers presventod.
toemselves for ‘cra.nspor‘aa.‘cion,wim more than talrty.animtes
prior to lcaving time, ard that 1if this request he denied ap~
plicant be authorizeld to discontinue and abdbandon said serv:";.ce.
20th matters were thereupon adjourneld to February 20, 1928, s
as to give opportunity to the various Chambers of Commerce ‘iz;.
Orange County and other interested parties to appear and protest
the adandorment if any of them so desired. A written amendment
%o thls petition was later fileld.

The adjourned aearing was held belore Examiner Vaughan
at Los Angeleg, both matters were duly submitted, and are now
reaé.y for decislon.

The record clearly shows that the service has not been
successful since I1ts aunthorization, Aue probdably to the fact

oot 1t has not been sufliciently advertised. fhis has result~ .
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ed iz the operation of the service at a lozs to the applicernt.
IL permitited Yo operate only when six 0r more nassengers present
themselves for transgportation, applicant will 1ot receive sulti-
¢lent revenues to ewven cover operating expenses, vut it is an~
ticipated thet eventually the service can e built up on a self~
sustaining vasis.

e Fo We Slﬁbaugh testified at the nearing at the re-
quest 0% the Crairmen ¢of the Doard of Superviéors of Orange
County, and also on behalf o? the Orange County Secretarial Ls-
sociation, plealing for the continuation of this tour and to
protest against any sbandonment. The Chambers of Commerce of
Leguna Beach and Fullerton made appearance in obvjection %o aband~
omment, and Jjoined the applicant in 1its request for a noldifica-

tion of the oxler authorizing the proposed service.
Protestants, Pzcific Coast Motor Coach Company and Pacific

mlectric Railway COmbany, wao, together, operate a common carrier

service into Orange County, attempied to skhow that It would be
very wafair to them 4o grant the recquest of applicantlfor tre
reason that should less thon six persons prosent themselves for
treasportation on its sighiseeing tour, applicant couwdd them sell
these people tranmsportation into Orange County on 1ts regular com-
non carrier sexvice, theredy depriving protestents of the possi-
VILity of obbaining that patronage. TFull opportunity was given

to protestants to Cevelop their case on this theory, dut we axe
satisfield that the record does not bear out their contention.

It seens out 0L the cuestion Lor us 10 compel continued
mendition of thiz service for the transportatiorn of only Lxom
one to three or four passergers per trip, with the attontant
losses. AS adove noted, even If applicant carries only six
passengers a8 prayed for in the supplemental application, L1t

will not receive sufficient revenues to meet actual out of
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pocket costs for each trip taken The past performance of this

sexvice as showr by the record ié 80 unsatis:fa.c'cory t:r.z.é;t we
seriously q,u.estioﬁ. the advisablility of 1ts comtimance. Ve
are somevwhat constraimed to authorize 1ts abandonment, and
would do so except for the requests of various chambers of
comerce located in Orange Coé.nty, and other interesteld part~
fes. Eurthermore; in view of the fact that $0 allow the render~
ing of this service as requested by applicant does not seem %o us
to de u.nres.sonable; we feel that the supplemental application
should De granted' for a six-months' trial period for the purpose
of ascertalning the probvability of Lits future s'c.ccess.l‘ An order
will be entered accordingly.

mth. respect to the Iinvestigation npon the Commission’s
own motion, it appears v0 us that applicant 414 not comply with
1ts timo schedules, but its failure to 4o so 13 due t0 2 misunder-
standing. There 1s nothing to indicate any willful disregard of

the order, in view of which we feel that the investigation shounla
be dsmissed.

SUPPLEMENTAT ORDER

Public hearings baving beem held 1in the above-entitled
m»a.tters; The matters having beex duly sv.bmitted.", and the Com~:
xission being fully advised..

1T IS EEREBY ORDERED thit the ordexr heretofo*e issued.
by the Raflroad Commission in its Deeision No. 18716 be, and
The same is hereby modified by the addition to paragroph 2 of
vhe conditions of saild order of the following:




"Provided, that the applicant herein shall be re-
quired o operate the dally sexrvice provided for
in sald variffs and time schedulex only in the
event of six or more persons presenting themselves
for trangportation within more than thirty mimtes
prior to the scheduled leaving time; and

"2rovided further, that applicaat shall render
montaly a report of the resulitsof operations for

a period of six (6) months from the date ofthis
order, which time 1s heredy declared to be 2z reason-
adble Ttrial period, at the close of which a further
supplenental order will be entered either permitting
the contimance of service according 10 such terms
ard conditions as the Commisef on shall then feem

necessaxy %o impose, or aunthorlizing the abandonment
thereof;

and

IT IS EEREBY FURTEER ORDERED thet applicant shall fm-
medigtely f1le supplements to its tarif?s and time schedules
filed in compliance with the order in Deciszion XNo. 18716,

showing that service will be performeld in accordance with
the oxrder as modified.

IT IS FURTEER ORDERED that Case No. 2479 be, and the

same 13 ixeréby' dismissed..

Dated at San Fraumcisco, Califormia, this,Zﬁéé.a.y ot
M2y, 1928. A

Com}issﬁners.




