
In the Matte::- ot the A.pplication or) 
. r.5:I'l:TIER WATER co jf;p JJ:.:y , ) 

a corporation, EDWIN G. HART, n'ic.,) 
a co%1)oration, LA.:E:A:aP.A EEIGR'lS ) 
COMP~"Y, s. corporation, U.:EtA:eRA. ) 
HEIGHTS MOTUAL WATER COMPANY, a ) 
corporation, I.A. MIRADJ. MOTUAL ) 
WAl'ER COMi?~'"Y, a corporation, ) 
·ORCRA.RD DALE SERVICE COMPJ.NY, a ) 
corporation, RILLSIDE DIStRIB'O'rION' ) 
CO., e. corporation, . :tor orders; (a» 
to sell and convey property; (0) ) 
to discharge vendor trom public ) 
utility obligations; (e) to sub- } 
stituto purchaser in public utility) 
servic&; Cd) that public conveni- ) 
enco re~uire$ new construction and ) 
service. ) 

In the Matter 'ot the Application or) 
ORCEARD DAtE SERVICE COMPANY, ) 

a corporation, tor (8.) order s.uth- ) 
or1z1ng tne issue or capital stoCk;) 
(b) order authorizing execution ot ) 
mortgage; and (c) certit1cate or ) 
public convenience and necessity. ) 

Apl'lication No. l4456 

Ap~11cat ion No. 14680 

F1nlayson, Bennett and Mo~w, 
by J"ames S. Bennett, tor Whittier Water CO::lpany 

Farrand end. Slosson, 
by Leonard B. Slosson, tor purehaser~. 

R. T. Waters, tor Orchard Dale Water Company alld other 
.. users.. 

BY ~ COMMISSION: 

OPINION 

III Application No. 14456 the. Railroad COmmission is 

asked to make an order authorizing Whittier Water,company to sell 

part o! its water propert1es~ known as the Judson Water syst~, to 



the La Mirada Mutual Water- Company, end that compe.ny, in tw:'n, to 

sell eo. part ot such $y$t~ to Orchard Dale Service Companr. tho 

Wh1tt1er- Water Comp~ also asks to be re11eved ot eerta1:c. publie 

utility obligations. 

In .4.pplicat1on No. 1"*660 Orchard Da.le service Com:pa.ny 

asks the Ba1lroad Commiss1on tor permission to sell'and deliver 

water to the public within ~he terr1tor,r now being served by tho 

properties to be t:ra:c.sterred at the :s.eame rates now charged by 

Whittier Water Company, and. tor pexmission to execute a trUst deed 

and note tor $50,000.00 and to issue $60,300.00 ot stock. 
, 

Vlh1tt1er Water Company, among other properties, owns 

&nd cperc.tes what 10 known 0.$ the J'udson Water system, which 

includes, aceord~ to Exhibit 1, abou.t torty (40) acres ot water 
. 

bear1:og lend contiguous. to the Sen Ge.br1el River; certe-in 'Wells 

and ptllZlping ple.:o.ts looated on these lands; transmission mains ot 
ooncrete pipe alld conduit about 21,000 :reet ll)llg, to the Orchax"d 

Dale p~1ng plant. From. this pumpi:c.g plant eo transmission main, 

operated under lease by Whittier 'Wa.ter Company, extends through tho 

Orchard Dale :Dis.triot to the COl1ma Road, a distanee or a.'bout 6,000 

teet. An 18 inch pipe line, 0'Rn6d. by vt.o.i ttier Water COmpe.:lY, 

extends along the Colima Road abou~ 8,000 teet to Whittier 

Boulevard. 
It a~:Pee.rs that Vlb.itt1er Water Company is engaged 1%1. 

, selling and, d1stribut1:cs water, ehietJoy 'tor irrigation ~u:rposes7 as 

a public utility water company and also in d13Pos1ng ot water not 

dedicated to public use, under contraet. 

Wb.1tt1er Water COmpany reports 'that the two classes. o"t 

water I!I:c.d se:z:ov1 oe are m1ngled and :1 t alleges the. t tlle di:rterences 

between the two have caused dissatistaction among its :patrons. 
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This applioation has been tiled, in part, purauant to. a plan to 

segregate tho dit't'erent ele.~~~$ ot bus1ness. and to relieve 1 t ot 
certa~ litigation 1n connection with its water rights in its 

Judso~ Water Systen. 

In th1!> conneot1011 it seems that in 1917, the SUperior 

Co'U:rt in end tor the CountY' ot :r.o~ ~ele$ cOJ:.tirmed to Whi tt1er 

Water Col:lpuy the 1"1ght to take trom the J'udson land.5, ox;z.e-:·thou.aand 

(1,000) ln1ne:r's inches ot water by means ot p'.ItIl:ping trom. one or more 
.. 

wells. or the one thousand inches the company he~&to!ore has 

conveyed to La Ha.bre.E:e1ghts MUtual We.ter com~:r one ~~~ed and 

s~venty-tive (l75) 1nches. or the remaining eight hundred and 

twenty-rive (825) inches La Rabre. Hoights COm:ps.ny has ola1lned to own, 

by virtue or a contract w~:th Whittier Water Company, an additional 

one hundred and twenty-tive (125) inches. Litigation has boen 
'" .. . 

pending over theso one hundred end twenty-tive (125) inches. 

In order to ettect the segregation ot the two classos ot 
business and & $ottlement or the litigation, Whittior Water Compe.~, 

under date ot June 3, 1927, mAde end entered into e.n agreement with 

~dWin G. Bart, Incorporated, whereby 1t agreed to sell the .1udson 

Water System to Edwin G. Rare, or his nominees. under the 

8.l"l"8Jlgements made, Whittier Water Company 1'ro1'030$ to conver to the 

La Rabra Heights Company the one hundred and twenty-tive (125) 

miner's 1nches ot water ~dercont:rover&y, in consideration ot the 

settlement ot the 1'end1:cg litigation; to convey to :r.a Habra Heights 

Mutual Water Company e:c. easement to produce on and divert :trom LOt 1 

ot ~re.ct 1910 ot the Sanoho Pa!>o de Bertolo, one hundred and seventy

:rive (175) miner's inches ot water and to transport such water to 
.. -the Orchard Dale pum1'ing plant, in consideration ot the release ot an 

obligation on the part of Whittier Water Comp~~ to deliver or con

struct pipe lines tor the de11very ot sa1d one hundred and seventy

:rive (175) inches, and to convey to La. Mire.de. Mutual Water COxr.pe.ny, 

~ .. 



tor $132,000.00, six hundred (600) m1ner's inches ot water,. Lot 1 

ot tract 19l0, referred to above,~subject to the aforesaid easement, 

and the physical property comprising thG water syst~. It 

reserves to itselt only one hundred (100) ot the one thous~d (1000) 
- . .. 

miner's inches or1g1neJ.ly cont1rmed to it. It alleges that the 

one hundred (100) ~ner,s inches ot water together with such other 
.' -

water which it owns will be su!tic1ent to meet the demands ot its 

rema1niJ:lg oCo~s. 

La Mirada Mutual Water COtlpany upon e.cqu1r1XlS the. 

water and properties trom Whittier Water Company, plans, in turn, 
the right to 

to truster to Orchard. Dale Se::v1ee COmpen'1/ two hundred (200) ot 
- . . . 

the siX hundred (600) miner's :!.nches ot water it will receive trom 
, . 

Whittier Water company. together with an easement and right ot Vlay 

tor the transportation or such water, and part or the distribution 

lines now used by Whittier Water Company ~ its JUdson system. 

~s consideration, Orchard Dale Service Com~any propo$es to execute 

and deliver to La Mirada MUtual Water Company e. trust deed and 

promissory note ror $50,000.00, payable on or betore Dec~ber 31, . 
1942, With interest at the rate or 5.5 percent per e.nnum, and to 

issue $50,000.00 of its common capital stock. It also propo~es 

at this t1me to issue $300.00 or stock to its incorporators. 

When the transactions referred to here1n have been 

earr1ed into effect, nine hundred (900) miner 9 s inches ot the 
~ -

one thousand (1,000) originally co:c.1"irmed to Whittier Water CompaxlY' 

rill 'be held a.s tollOYls:-

By La Habre. Heights :MUtual Water Company ...... " • 175 
By La Habra Heights COmpany.. .. • .. • .. .. .. .. .. • .. .. 125 
By La Mirada Mutual Water company. .. " " " " 400 
r:::r Orchard Dale Service Com~e:c.y" " .. .. .. .. • .. .. 200 



the physical properties ot Whitt~er Water Company com

pr1s1:c.g 'the present J'udson Water System will be held by' La Mira.cLa. 

Mutual Water Company and Orchard Dal e Service Company, the tormer 

holdj.:c.g 'the torty (40) acres or land, the pumping plants and the 
, . 

tran.~m.1ssion system; and. the latter holdiDg the right to two hundred 

{ZOO) minar's inches ot water, the caaemen~ reterred 'to and the 

distribution system in the Orchard Dale and Lu1twei1er districts. 

~e purchasers'have caused to ~ organized H1lls1de 

Distribution Co., to develop and distribute the nine hundred (900) 

miner's inches ot water aoqu1red from Whittier Water Company_ 
-

Tho Hillside Distribution Co. ~roposos to issue nine hundred (~O) 

shares ot the total par value 01' $9,000.00, to the holders ot 
nine hundred (gOO) inches ot w~ter referred to above, 1ll proportion 

to their ownership 01' such water. It will be its function to 

mDllAge and operat.e the wells, pumpiD8 plants and system o! La l[1rada 

~tual Water Company and deliver water, in a wholesale manner, at 

oost, to its stoekllolders. Orchard. Dale service Company thus 

will receiv~ its water supply, by virtue ot its owners~ip ot 

two hWldred (20,0) mi::ler's inohes, through the La Mirada Mutual 
_.. .. 

Water Company's system as operated by the Hillside Distribution CO., 
. . 

and will make retail dell varies to irrigators and. domesti0 consumers 

Within its proposed service area - the Orchard Dale and Lu1twe1ler . 
distriots - at the public utility rate now in ettect under the 

'Vr.o.itt1er 'Water Comp@Y· 

La M1rada Mutual Water Company and Hillside Distribut~n 
"1)" 

Co. have tiled,. as EXhib1ts/~ and "1)" attaohed' to A:?pl1eat10Xl. No. 

1~680, copies o~ declaratiOns whe~eb1 they agree that the Commission 

may exem1Xl.e their books, records and acoounts tor the purpose ot 
deter.m1n1ng the actual cost ot operating and maintaining the wells, 

5. 



pum.p1:lg plents and distr1bu.tion systems. tllrouell W1l1ob, OrohlU'd Dale 
. . 

Service Company will receive its water supply. 'J!Ilo to:cr. ot the 

deelar~t10I1.$ is satistaetory. 

1'11e veri1'ied copies ot the se.me properly tUled out cd d7.\ly and 

legallr executed. 

ORDER 

Applications havi:os 'been :riled with the comm.1ss10::l., as 

indicated above, a publie hearing he.villg been held 'Detore Exem1ller 

Fenkbauser and. the Re.lll'Oad. ColXlXl11ss10n being ot the opinion thAt 

the applice.tiO:CS should. 00 gronted e.~ here1ll prOvided, and. that the 

money, property or labor to oe procw:-od or paid tor by Orche.rd Dale 

Service Company tllro~ the issu.e ot the stock' and notes herem· 

authol'1zed is reasonably :t'eQ"u1ree. tor the purpose spe.cit1od herein, 

which p\l:t'Poso is not in whole or in part reasonably chargeable to 

operating expense or to income, 

I1' IS HZP.EBI 0 EDEBEO ae t ollo'lls:-

1. In settlement 01' the action :c.~ pending in the SUperior 

Court, in and. tor the County 01' Los A:c.geles, in 

which the La Habra. Re1gllts Company is Ple.1ntitt and 

Whitt1er Water COmpany 13 ~endant, 'Whittier Water 
. . . 

Compan3' '!JJIJ.y COrNe;! to I.e. Habra lreigh ts Compe.~ one 
-

hundred and twe:c.ty-:r1 ve (l25) mine1"9 s inches ot 
... ~ ... 

water out ot the one thousand (l,OOO) miner 9 s 1nches 
,. ., ... 

ot water cont1m.ed to the Vlh1ttier Water ComJt8.~ 'by 
.. .. 

judgment ot the SUporior Court, 1n and. tor the county 

o. 



ot Los Al:lgeles, entered November 20, 1917, in Book 
- . 

421 at page 213 ot Judgments 'by deed subste:c.tially ill. 

the tor.m ot the contract, Exhibit ~A~ attached to tho 

petition in .Applicat10n No. 14456, and convey an ease

ment to La Habra Reighta Mutual Water Company by deed 

in subst@.tially the :rorm ot the contract attached to 

tho petition in Application No. 14456 and marked 

Exhibit "D"'. 

2. 1ihittier Water Company =y convey to La Mirada :MUtual. 

Water Company six hundred (600) miner's i:c.cho~ o't 
- . 

water out ot the e.1'oresaid one thousa:c.d (1,000) inch 
•. . 

water right together With Lot 1 ot Tract 'lglO ot tho· 

Rancho Paso de Bartolo in the County ot Los Angeles 

and the pipe lines and eqUipment, by deed 1n su'bstan

tial17 the torm. ot the contract attached to the peti

tion in Application No. 14456 and marked Exhibit ~B~. 

3. Upon the as~ption ot the publiC utility service by tho 

Orcllard Dale Service Company, reterred to in this. 

order, Whittier Water company is relieved and dis

charged ot the obligations to serve water as a public 

utility within the area or to the users designated 

upon the contract and the map attached thereto tiled 

as EXhi'bit ~C~ in Application No. 14450. 

~. I.e. :Mirad.a Mu"tual Water COmpWlY shall sell and convey to 

the. Orchard De.le Service Company, tree and elear or 
. . 

all liens and ene~branee5, the tollowing prope~1&8:-

~200 miner's inches of water out ot the 1000 
.miner's inches ot water contirmed to ~D::a 
~.CO~:PAN"':C by the judgment or tl::.e Su:perior 
Court or the State ot Calitornia in ~d tor 
the County otLos Angeles, entered Nove~r 

7. 



20, 1917, in :Book "21, page 213, ot .1U4gme:c.ts 
ot seid court, in an action therein then pend
ing, entitled ~cate Ditch Company, et al, 
Plaintitts, vs. Whittier Water Company, et al., 
Detendants"', together with an easement and 
righ t ot way tor the product ion and. transpor
tation ot said 200 inches 1n and through the 
wells and pumping plant or plants used tor the 
production or said 1000 inches, now or here
after situated on Lot 1 of Tract 1910 ot the 
Rancho Pe.so de Bartolo, a.s per map re corded 1n 
Book 21 or Maps, page 159, in the ottice ot the 
County Recordor ot said county ot Los Angeles. 
(not 1ncludi:g, however, any well or pumping 
plant or Whittier Water Company situate on that 
portion ot said Lot 1 reserved by said company 
in deed from it to beneficiary herein conveying 
se.1d Lot l), and in and tllrougb. tb.at certain 
pipe line known as the ~LA Mlrada pipe l1ne"' 
and any replacement thereot or substitution. 
theretor trom said wells and pumping plant or 
plant s to the po1nt. or po1:c:ts 1n said IA U1re,4.e. 
pipe line w.nere said Whittier Water Company has 
heretofore delivere~ water into certain lateral 
pipe lines known as its ~Orcnard Dale Serv10e 
Lines"; 

Also certain pipe lines kc.own as "Col1me. 18" ", 
"Orche.rd Dale", "Lui twe1ler", "MenclenheJ.l Sf! -
~Ce1n", and ftClark Domest1c.l1nes~, and all. 
other.p1pe lines or.interests or easements 
therein, meters and equipment in the ~Orchard 
Dale" and "Luitwe1ler" tracts heretotore used 
by said WAitt1er Water Compa~ 1n aistributing 
w.ater in said tracts." 

. 5. Orohard Dale Sel"'V1ee Com:pe.ny is authorized to dedica.te to 
. 

the public use the 200 miner"s inches ot water end 
.. 

the water propert1es it will receive trom LA ~rada 

MUtual Water Company and is hereby granted a certi

t1cato ot public convenience and necessity to sell 

and deliver water to the public Within the Orchard 

Dale and Luitwe1ler districts, moro part1eulorly 
. 

described in the petition in Application No. l4680; 

~ch water to be sold and delivered at the rates 

now charged by Vf.c.1 tt1er Vrater Compe.ny. 

6. Orchard Dale Service Company is authorized to execute 
. 

and deliver to IA Mirade. :Mutual Water Company a. 
. . 

deed ot trust substantially in the same torm. as 

s. 



that attached to A:pplication :No. 14:680 and its 

promissory note secured thereb,y 1~ the pr1nc1~al 

~ount ot $50,000.00 payable on or before December 
. . 

31, 1942, with interest at the rate ot &.5 percent 

per ~um, 1n part p~nt tor the properties to 

'be received trom La mrada Mutual Water Compa.%lY. 

7, Orchard Dale Se~iee Company is authorized to issue to 
• 

La ~ad.a Mutual Water Company s1X hundred (600) 
. ~ 

shares ot its capital stock ot the total :pa.r value 

or $60,000.00 in turther cons1de~tion tor the 

propert1e s to 'be rece1 ved. trom. La Mirada MUtual 

Water Company. 

8. Orcb..ard Dale Serv'1ee Company is authorized. to issue 
. 

and sell, tor cash at :lot less than par, $300.00 
. . 

ot its capital stock and to use the prooeed.s tor 

organization expenses • . 
9. The authority here1n granted is subject to the 

tollowing condit1ons:-

(a) ~e $50.000.00 note and the $60,000.00 01' 
. . 

stock here1n authorized. to 'be issuod, shall 

be the total e~$1deration paid by Orchard 

Dale Service Compsny tor the properties to 
. . 
'be received by it trom. te. Mirada. ~'Utue.l 

. 
Water Compa~ under the authority here1n 

granted. 

(b) 'n,e secur1t1esherei:c. authoriZed to be 1ssa.od 

'by Orc~d Dale Service Company shall not 

hereafter 'be urged. before tllis Commission 

or other pu.blic 'bod.y or court, a:; a 



measuro ot value ot the properties to be 

~cqu1rod by Orchard Dalo Service Compan~ 

tar the purpose ot t:i.::ctng rates, or any 

p~ose, other than this transter. 

ee) W1th1n ten (10) days after acquiring control 

and possession ot the properties as here~ 

authorized, Orchard Dale Service Compa~ 

shall tile a,' statemont showing the exact 

date upon wn1ch it acquire such control and 

possession ~d upon which ~1tt1er Water 

COmpany :relinquished such control and 
possossion. 

Cd) Within s~ty (60) days atter the transters ot 
properties herein authorized have been made, 

app11ce:c.ts shall tile with the Comm1ssion 

certified copies ot all the deeds ot convey

ance executed to effect such transters. 
C e) La Mimda Mutual Water Company' end Hillsido 

Distribution Co. shall tile with the 

CQmm1ssion declarations or ~ipulAtions, 

d~ and legally authorized by their 

'boards ot directors, s1m1lar 1n torm. to 

E,xhi"o1 ts -E", "C" and "D" attache.d to the 

petition in-APPlication'No. 14680. 

(t) 'rhe authority herein. granted to execute a deed 

ot trust is tor the purpose. or this pro

ceod:1.ng only and :1.s granted o:c.ly inSotar as 

this Commission has jurisdiction under tho 

terms or the Public Utilities Act ~d is'not 

1ntende4. as an a;p:proval or said deed 01: truSt 
I 

as. to such other legal :requirements to wbich 

10. 



said .deed, ot, t;ru~t may., b~,,3'C.bject. 

(5) Orchard Dale SerVice Company shall keep such 

record ot the 1ssue and delivery ot the 

stock and the note herein authorized and 

or the disposition ot the proceeds, as 

Will enable it to tile, on or betore 

thirtY (30) days :t.hereatter, a ver1~1ed 
. 

report, as required by the Railroad 

Commission.ts General Order No. 24, Which 
-

order 1nsotar as applicable, is made a 

~art or this order. 

(h) 'nle aut:c.ori ty herein granted to issue. 8. note 

will become ettective when Orcbard Dale 

Service Company has paid the'teo pre

scribed by Section 57 ot the Public 

Utilities Act, which tee is F1tty ($50~OO) 
. 

Dollars. In other respects the 
. . 
authority here1:c. granted w1ll beecme 

ettect1ve twenty (20) days trom the dato 

hereot. 

D~ at Se.ll Francis eo, Cal1tomia, this 2=9 CI:: 
. 

day ot May, 1925. 

~~ \@Cx:t."<,,, 
//' '.".. ~ . ., ',! 

. ''- :r' "-P.---- .. , 
~, 

c 

comm:1.ss 1oners. 


