
Decision No. ____ ~.~~~_'~~'~~~.~~,-------- - .~ ....... 

In the Matter 0: the Application ot) 
GEEAT ~E:aN PO"11ER CO~ ANY } 

OF CAI.IFORNIA. ) 
~or authority to.issue and sell ) 
$10 1 000,000.00 race amount ot ) 
4-1/2 % gold notes. ) 

Application No. 14683. 

Che.1"tee Z. Hall, tor a:p~licant~ 

EX 'L'R II: COmcrssION: 

OPI~ION' 

Great ~e~tern Power Company ot cali!orn1a has applied 

to the Railroad Commission tor permission to issue and sell, _at not 

less than n1nety-seven percent ot their race value plus accrued 

interest, $10,000,000.00 ot tbree year tour and one halt percent 

gold notes. 
The company asks permission to use the proceeds to be 

received trom the sale ot its notes to re~burse its treasury tor 
expenditures made prior to March 31, 1928 tor additions and better-

ments to its plant and system end in retiring 'bonds e.nd debentures, 

and to pay the cost or addi t10ns and bett.erments during the period. 

trom April 1, 11£)28 to December 31, 192$. In this connoction it . . 

reports that it has expended, out ot moneys derived otherwise than 

trom the sale ot securities, tne sum of $6,764,551.78 tor additions 

and betterments prior to March 31, 1928, and $642,774.25 in retiring 
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general mortgage bonds, general lien bonds,· tirst andretund1ng 

Series ~B~ bonds and debentures; the two items aggregating 

$7,42'7,326.03 .. Although it asks pemis3io11 to use the proceeds 

trom ~e sale or its notes, in part, to reimburse its treasury 

because or such expen~itures, the testtmony herein indicates t~at a 

substantial portion ot the mone1 necessa~y tor the aforesaid pur-
poses W8.5 obta1ned trom the Western Power Corporation. As ot 

March 31, 1928 applicant owed the We~tern Power Corporation the sum 

ot $4,977,727.89. On this ill~ebtedness applicant 1& paying 

1ntere:t at the rate ot six percent per annum. It is re~orted 

to 'be tbe intention ot the company to. use proceeds trom its notes to 

repay these advances and to use the rema1n1~ proeeede to tinanee 

tuture construction ~penditures. 
~e expeno.itures mad.e prior to March 31, 1925 have 

been reported in some detail in Application No. 1411l heretotoro 

tiled with the Commission and in Exhibit ~C~ attached to this 

petition. '!hose to be made duriDg t~e l'.eriod from April 1, 1928 

to December 31, 1928, are estimated. at. $o,740,On.Oo s:O.Q. are 

reported in Exhibits ~~ and ~ now tiled in t~1s proceed1ng. 

SUmmarized they are as :ollows:-

Production capital ........ ~ • • .... 
~r~sm1ss10~ capital .. .. .. .. .. • .. .. 
Distribution capital .. .. .. .. .. .. .. .. 
tine extensions tor n6W co~umers.. • 
Ste8m heat de'Oe.rtment.. .. .. .. .. .. .. .. 
General ca~1tal. .. .. .. .. .. .. .. .. .. .. 

Total •.•.•..•.. •·••• 

;Z,61g,17~.OO 
380,3l7.00 

1,001.341.00 
952,789.00 

lS,211..00 
158,1.79.00 

$,g" 740,011.00 

the production capital include$ an est~ted expendi-

ture ot $3,.5Z4,249.00 to complete the new san Francisco stea:n :plant. 
. -

'!he first unit ot tb,is plant will have an initial capacity ot 35,000 

LW'. and will be completed, it is thought, by April, 1929. 
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The notes ~roposed to be issued constitute a new 

securi ty ot the comISllY. tthey Will 'be unsecured, will be dated 

May 1, 1928, will bear interest at the rate ot 4.5 percent per 

annum; Will mature May 1, 1931 and will be callable at 100-3/8; 1r 

redeemed on or 'betore April 30, 1929, at lOO-l/~, it redeemed on or 

'berore A:p::-i1 30, 1930, and at 100-1/8 it redeemed. thereatter a:l.Q. 

1'r1o::" to maturity, together w1tll accrued interest in each case. 

An. indenture end. a supplemental 1ndent'lJre, 'both dated MAy 1, 1928 

a~d defining the terms and conditions under wh1ch the notes Will be 

iszued:. have been tiled as EXb,ibi t "I". 
The $10,000,000.00 or notes are part of a total 

euthorized issue ot $25,000,000.00 ot gold notes, issuable in series, 

the notes or uy series to 'bear such dates ot issue and ra.te or 

.interest and be payable, interest and principal, at such t~e or 

times, and be callable at such prices as the Board o! Directors may 
. 

determine. The indenture provides that the company may execute ~ 

supplemental 1nden ture or ind~:c. tures mortgag1llg, pledg1Dg., c Ollvcy1:og 

and assigD1ng to the trustee, and to subject to the lien ot the 

indenture any. or all of its ~ro~erty, assets and franohises, vmich 

lien would equally secure all tho authorized issue ot notes, includ-

ing the $10,000,000.00 covered by this application. 

ORDXR 

Great Western power company ot Calitornia hevinS 

applied to the Railroad Co~ssion tor permission to issue notes, a 

public hoaring having been hel~ betoro Examiner Fankhauser and the 

?ailroad CoI:lm1ssion beiDg of the opin1on that the money,. pro:perty Ol:" 

labor to be procured or paid tor throu~ the issue ot the notes is 
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reasonably required tor the pu:rposes s;pe.cit1ed herei:l and th~t the 

expe:c.di tures t or such Pur:.9oses ere not, in whole or in part, :reaSOn-

ably chargeable to operating e~ense or to income, 

1': IS EZBEBY ORD~ the. t Great Western Power COmpallY 

or C8.1itor.c.1a be, ane. it hereby is, authorized. to execute and. enter 

1nto an indenture and suppl~ental 1ndenture substantially 1n the 

same torm as those t'i1ed in this proceeding as EXhibit ·HI.",. and to 

issue ~d so11, on or beforo October 31, 1928, at no~ lese than 

ninety-seven percent or the1r tace value ~lus accrued interest, 

$10,000,000.00 o~ three year tour and one halt percent no~es and. to 

u::.e ¢4,977 ,727.89 ot the :9roeeeds to ps::r indebtedness du·£) Western 

Power Corporation; use $1,SOo,82Z.S9 to re1mbur~e its ~reasur.1 

'because ot ee.rn1llgs used to pay tor additions and be~tel"II'I.en~$· and to 

use tho remaining ~roceeds to t1:c.o.nc·e in :part the co:c.st~cti,oll. 

e~end1tures describe' 1n EXhibits ~n ~d ~. 
~e author1ty herein granted is subject to the 

t ollow1:lg c ond.1 t ions: -

(1) Zo.c authority herein grented to execute indentures. 

1s tor the purpose 01: th1s procee.d1::lg only (I.%l.~ 

is sranted only 1nsotar as this Commission has 

ju...'"1.sdiction under tlle terms or the Public' 

Utilities Act, and is not intended as an 

approval or sa1d indent1..1.res as to suc11 other 

legeJ. requirement.s ~o which said indentures. ;='1' 

be subject. 
(2) Ap,licant shall keep such record ot the issue and 

sale ot the notes herein authorized and or t:b.e 

disposition ot tho ~roceeds as will enable it 

to rile on or before the 25th day ot eao11 
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month a verified report, as require' by tho 

Railrond Commission's General Order No. 24, 

which order, insofar as applicable, is made 

e. part ot th is order. 
(3) The authority here~ granted shall become 

etrective When a~~licQnt has paid the tee 

prescribed by Section 57 ot the Public . 
Utilities Act, whicll tee is Five 'lli.ous.emd 

Five HUndred ($5,500.00) Dollars • 
. 

(~) Ap:plieant sb.all rile witll the Commission, within 

thirty (30) days a.tter exe.cution, two eert,itied. 

copies ot the 1ndenture 'and su~:plementaJ. 

1ndenture., or 'MAy 1, ~928, as rinally executed. 

DATED at San Francisco, Calirornia, this _~ ___ ' __ _ 

day ot J''\l::I.e, 1928. 

Co=1ss1o:o.ers. 


