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Decision No. TONTY

BEFQRE THEE .P.AII.ROAD COL{ISSION CF TEE STATE OF CALIFQORNIA.

In the mattexr of the zpplicatiox
of EENBOW POWSR COLRANY for per-
niszion Vo Lssuwe its stocks and
bonds, and for o cexrtificate of
pablic convenience and necessity
authorizing it to zell electric
power and water to the public in
end of Zumboldt and Mendocino
Covnties.

Application No. 14388.

Buxrtis W. Benbow, for applicant.
BY TEE COMMISSION:
9QBIKIO!

Benbow 2ower Company, the applicart in this proceedlng,
has petitioned the Railrocd Commissiorn for a certificate of
pudblic convenience and necessity, cuthorizing 1t to operate as
& padlic utility for the purpose of genexcting, d.istri{mting
and selling electric power iz certain paxrts of Humboldt and
Mendocine Gountlies and distributing and selling water in a
portion of Humdoldt County.

Pabdlic teaxrisg b«?:tore Dxaminer Sattorwhite was held
Merch 15, 1928, in the town of Garberville, at waleh time testi-
mony wos imtroduced and the matier submitted for. decisfonm.

The primzcipal operative propexties of Ben‘pow Qower
Coinpa.ny are 4o be Located at Benbow, Humboldt Cownty, the site

of Eotel Benbow, which is a.pproximate}y threo miles south of

the town of .Garberville on the "Redwood Highwey™ ot the Junction
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o the east branch of the soutk fork of the Eel River with the
south fork of the Eel River. hpplicent plans to immediately
Lagtall o 140 E.P. Diesel Plant to zexrve yrospective consumers
vntil such time as it can comstruct a dam and & hydro~olectric
Plent approximately one=half mile westerly from Benbow onm the
south :t'ork of the Eel River.
The area thet epplicant proposes to serve with

electxic eziergy i3 iz doth Humboldt and Mer&oeino cownties and
includes Towaships 4 and S south, Range 3 ecst and Townships

% and S south, Range 4 east, all H.B. and M., a3 desiguncted
by map marked Exhibit "AT and made a part of the application.

The prospective consumérs in this texxilory xeside in the

tovms of Redwey, Garberville and Benbow, and in several resorts
located along the "Redwool Highway." It appears that there

are about Lifty consumers who deaire anma.l electric serv'ice
and thet approximetely oze hundred other consumerz will want
seasonal service.

Applicent plans to serve water only to consumers witb-
in the confinesz of the property of Beabow Company, & nom=utility
corporation, opexating Hotel Benbow and subdividing portions

of its property imto lLots, primarily for summer homes. Ixcept

Lor the State Highway, the streets or roals within the area

to Do served by the water distridbuting system have not been
dedicatod to the pubdlic wse and no Lranchize or othexr permit
from the cotnty auvthoritiez is necessary for the purposes of
this proceed.iﬁg. Fater i3 now supplied to Hotel Benmbow Lron
springs and Fish Creek, a tridutary to the south Lork of the
Eel River, all on tb.e property of the Bexmbow com;k_ny, and ap~
pllicant proposes to inste.]_'r. & 250 000 gallon concreile reservoir
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or 2 3ilée hill =t an elevaition from whica 1t will de possidle
‘%0 serve all homes in the swbdivisions as well as the hotel
for itz various uses.

T™ae evidence shows that no other electric utilivy
is serving the area in question, the nearest electric utility
being in the towa of Weott, some thirty miles away. No one
appeared in opposition to the application and the tesiimony ‘
makxes clear that there is, and has deen for sometime in the
past, 2 need Zoxr electric sexvice in This area. Applicant
was vnable at this time to state what the cost of the waler
and electric projects would be as surveys were still wnder
way ané £insl plans incomplete. It appears, however, Irom
sueh information 23 is availadble, that the cost will not great-
Ly exceed Ome hundreld thousand (100;000.) dollars.

weile the title of this application indicates that
applicant iz asking pormission %o issue stock and bondz, the
fact i3 that applicent made no such regquest. The testimony shows
that applicént {5 adle to Zinance the cost of the necessary
construction work withoum the issue of stock or bonds at This
time. Thile the oxder herein will grazt to applicant the do-
sired cortificates, it should ve 4istinctly understood that ithe
granting of such cextificates imposes no obligation on the
Commission To permit applicant To capitalize through the Lizsue
of ztock ard bonlds the moﬁoys 1t may oxpend to render the

public utility sexvice mentioned herein. If applicant here=-

<oy £iles an application fox permission %o isaue stocks and
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vondz, we will then investigale the reasonableness ol applicantts




Bpoud et

construction expenditures and pernit tﬁe capitalization of
guch an amount as we deem proper.

The Board of Supervisors of Humboldt County, on the
14%h Cay of May, 1928, granted to applicant a franchise
(0rdinance No. 159), to comsiruct, mainiain and operate elec-
tric facilities in Humboldt County and, similaxly, the Boaxd
o Supexvisors of Mendocino County, on tae 15th day of May,
1928, granted applicant a Zranchise (Ordinance No. 225), %o
construct, maiantain and operate eleciric f£2c¢ilities in the
County of lMendocino. Iaese francaises,together with a stipula-
tion that avpplicant, Lits successors or assigns, would never
clainm pefore tae Railroad Commission or axy gourt or pudblie
vody any value Zor sald sforesaid f£ranchizes in excess of the
actual cost thereof, have doen filed with the Comﬁission.

we nave caxcfully consi&ere& Qhe evidence in this
proceeding and are of the opinion thet tais applicution should

be graxted.

A pudlic hearing having been hold in the above
entitled application, evidence naving beexn subnitted, and the

Commission being fully advised,
The Railroad Commission of the State of Califoxrnia

‘heroby certifies sxd Ceclares that public comvenience ant

necezsity require axnd will require taail Benbow Rower Cogpany
operate a water sysien for the purpose of gupplying water foxr
domeztic and other purposes within the confines of the propexrty
of Benbhow Company, and thatb public convenience ard necessity

require and will require the exercize by Benbow Power Compaly




of the rights and privileges of Zranchises granved by
rdinonce No. 159 of the Board of Supervisors of Bumboldt
County axd Ordinance No. 225 of the Board of Supervisers oX
Yondoeino County for the purpose of operating an electric
system in those sreas in Eumboldt and Mendoeino counties des-
eribved in the application.
Phe awthority herein granted shall become eflective

on the date nereof.

Jix
Dated a% Sen Franciseo, Californila, this __JJ oy
oz _ Yums , 1928.

0

Commizsioners.




