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Decision No. A-7& -
BEFQRE TEE RAILROAD COMMISSION OF THIL STATE OF CALIFCORNIA

In %the Matter of the Application of )
PARR TERMINAL COXPANY )

and. )

PiRR TTRVINAL CORPORATIOQN )
for an order authorizing the trans~ )
Zer of cexrtain property frow Parr )
Terminal Compery +¢ Parr Terminal )
Corporation, the issuance by Paxrr )
Terminal Coxporation of certain }
sheares of 1t3 capital stock TO Parr )
Terminal Company end the assumption )
by Parr Terminel Coxporation of )
cortain liabdbilities of Parr Terminel)
Compeny. )

Application No. 14562.

-

In the Matter of the Applicstion of )
PARR TERMINAL CORPORATION )

for an order authorizing the crea- )
tion of bonded Iindebtedness in the )
sun 0f Four Hundred Thousand g
)

)

Dollars ($400,000) and issuance and
sale of bonds in the sum of Four
Eundred Thousend Dollars ($400,000).

Lpplication No. 14721.

Yorrison, Zohfeld, Foerster, Shumen & Clark,
by R. C. Foerster and W. L. Eolloway,
.Tor applicunts. :

BY =X COMMISSION:

02INICN

Tn Application No. 14562 the Railrcad Commission 1z
asked to authorize Parr~-Richmond Terminel Corporation (tormorly
Parr Terminal Corporation), among other things, to 1ssue £$250,000.00
of coummon capital stocke | ‘

In Application No. 14721 the Commission is &sked to.

authorize the company to execute & mortgage and t0 issue and sell,




at ninetv-one percent of face value, $400,000.00 of first mortgage
' six and one half percent Tifteen yeer bondc, and O issue such

edditional zhares of common stock (not exceeding $210,400.00 par

value) as the Commission mey deem DProper.

The Commission heretofore, by Decision Xo. 19707,
dated Xay 3, 1928, in Application No. 14562, mede i%ts preliminexy
order authorizing the compeny to issue $26,100.00 of the $250,000.00
of stock applied for therein, of which él,loo.oo was to be issued
%0 its directors for cash and $25,000.06 was t0 be issued in part
nayment for certain properties hereinefter referred to. It had
developed, in connection with that application, that the company
proposed £illy a petition for permission 1o 1ssue bonds and the
Commission concluded that the issue of additional stock should be
considered with the bdond spplication. Thereafter, on May 22,
1928, the company filed Application No. 14721 for permission %o
{ssue bonds and stock im the amounts set forth abdbove.

Parr Terminzal Corporation was organized under the
laws of the State of Califomia or or about July 12, 1927, with an
authorized capitel stock of $500,000.00, divided into 5,000 shares -
of the par value of $100.00 éach, all common. On Mey 28, 1928,
by & decree of the Sﬁperior Court in and Tor the City and County
of Sen Frenciseo the name of the corporation was changed to rarr-
Richmond Terminal Corporation.

Parr-Richmond Terminal Corporation is ongeged 1n the
business of & warehousemen end wharfinger and in the buying,
selling and leesing of industriel lands in and about the City of
Richmond. The company has secured a lease from the City of
Rchmond for & pericd of rifty years of certain city lands known
as the outer and inner harbor of the City of Richmond, together




with that certain wharf and warehouse known az MMunicipal Thart

No. 1.7 L copy of the lease is filed in Application No. 14562
as Exhidit "C".

Appliceant asks permission to issue and seil at
ninety-one (91) percent of their face value and acerued interest
$400,000.00'or six and one halfl percent Tifteen year first mortgage

bondz due June 1, 1943, and use the proceeds Lor the following pur-

construct and equip the warehouse and whazrd . . .£250,000.00
purchase certaln real nroperty rrom.Richmond .

Belt Rallway Compeny. o « « » o« 3,204.35
pay outstanding and existing indebtedness to

me:’im TrU.St com’p&w- ® & & o =& e & 5 » > . 39,750‘00
pay outstanding and exisvting indebtedness %o

Rozella R. B. Gllmore . . . . . . . 23,241.00
pay outstanding and existing indebtednesv

to Mechanic's BaDK. « o ¢ o o o ¢ s 2 e a . . 16,000.00
impourd the first year's interest requirements. . 26,000.00
pay existing current Iindebtedrness and eXpenses of

Yhe proposed bond Issu& . . . . . e 4 s . . . . 5,804.65

l'.'.ll-ll‘ :&':564!000000

The wharf and werehouse which appliceant proposes to
construct will adjoin & wharf and warehouse %0 be constructed dy
the City of Richmond. The city's wherf and warehouse will de
operated by applicant under 1ts lease Irom the City of Richmonde
Contracts have been entered intc for the construction of the
improvementse.

Applicant has an optvion To purchase some ll.S5l4 acres
of laxéd from the Richmond Belt Rallway Company for $3,204.35.

It intends To exercise this option. It is recited in Application
Noe. 14721 toat there is now due o2 the pﬁrchase of approximately
ninety-one (91) ecres of land the sum of $62,991.00; which 1t is
proposed to'pay off through the use of vond proceods. Sixteen

thousand dollers {$16,000.00) of the bond proceeds are to be used

t0 pay indebtcdﬁeéérdue the Mechenics Beank and $5,804.65 to pay




other current indebtedness end expenses of the bond iszsue. It
is proposed to Impound $26,000.00 of the bond proceeds 10 pay one
yeax's iaterest on the boad issue.

| It appears +that ajplicant recelveos one ﬁalr of the net
profits Irom the operations of the city's existing wharf and ware-
nouse facilities. Such profits during 1927 are reported at
319,234.3%, while for 1928 they are estimated at $26,293.63.
fhese figureé include no return from the new wharf and warchouse
facilivies.

Applicant has,through Walter S. Rels of E. B. Fleld
and Compeny, submitted evidence to show that 1f certain contemplated
{mprovements are installed, its real estate will have a value of
£477,804.00. He refrained, however, to express any oplaion as %o
ﬁhat/%%b present value of the land.

Lpplicent asks permission 1o execute & closed morigege
or trust indenture to secure the peyment ol the $400,000.00 of
bonds . Thic instrument is t0 contain a sinkiﬁg fund yrovision
and release cleuses which are intended to provide sufficlent money
o that all of the bonds may be redeemed on oXr before maturitye.
Tnder the provision of the indeature the company reserves the
optior %o redeem the bonds on the Lirst day of any moath prior to
the date of maturity at One hundred and three (103) percent of
the principel and accrued interest during the firsﬁ Tive yeaxrs
atter dete of issuence, and thereafter at & premium of onme fourth
(1/4) of ome percent (1%) per enmum cnd ecerued interest, during
the unexpired term or'the bond. We assume that the donds will
be given a gemeral distribution. Tt oceurs to us that in fair-
ness t0 the bvondnolders the company should not be permitted %0
wedeenm 1ts bonds on the Tirst day of any calendar mnonth e The
redenption of the bonds chould occur only on the dates when the

semi~annual interest 1s due and payadle.
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Qur auslysis of the evidence indicates that 1if this
application were granted, as prayed for, vthe stockholders of
applicant would have invested in the enterprise approximately
%48,000.00. The velence of the cash, about $364,000.00,
ﬁecessary t0 constuct the project would be socﬁred from the holderz
of £400,000.00 of bYonds, who have no voice iz the menagement of
the‘properties. Thile the evidence lndicates that the value of
the properties exceeds the past and proposed cash ezpéﬁditures, we
do not believe thet it is in the public interest to asuthorize =
£400,000.00 bond issue to bYe 50ld at nimety-one (91) or om &an
érrective interest rate of seven ané one halfl (7;1/2) percent,
assuming the vonds were all to remeiln outstanding tofmamurity.

But, 1t is not contemplated that the bonds will remsin ocutstending
vatil maturivy. Their earlier payment will increase the
effective interest rate which may run as high a3 nine (9%) percente

We believe that the stockholders of this énterprise
should providé more of the necessary c¢ash than is proposed hereln
anéd +thet applicant should not issue more than $300,000.00 of six
percent fifteen year vonds to be sold rfor not iess than ninety-Tour
{94) percent of their face value and accrued interest. Such a
bond iséue will provide apnlicant with $282,000.00 of cash. ARy
edditional cash that may be noeded shouid'be provided by the stoék—
holders. To »ay in paft for the roal properties referred to in
these proceedings and provide part of the cash necessary 10 con-
struct the wharf and warchouse and pay indebtedness, the order
nerein Will authorize the issue of $225,400.00 of stock in addition
to the £26,100.00 of stock authorized by Decision No. 18707 dated
Yoy 3, 1927. B *

While referonce hes herein been made to the ccupany's

proposed morcgage, such reference should not be construed as an

Se




approval of amy ol the provisions of such Iinstrument. Applicant
will be required to submit a revised ¢opy of its proposed ﬁo:tga@c

or trust Iindenture.

FIRST SUPPLEMENTAL ORDER IN APPLICATION NO. 14562.
: ORDZR IN APPLICATICN NO. 14721. |

Applications having beer made ¢0 the Railroad Commission
Tor authority to Lissue stock and bonds as set forth in the Lore-
going opinion, public hearings having been held before Zxaminer
Penkheuser, and the Railroad Commission belng of the opimion tThat
the money, property or labor to be procured or paid for through
the issue of $300,000.00 of six percent bonds and §225,400.00 of
tommon stock, in addition 1o the $26,100.00 of stock heretvorore
authorized by Decision No. 19707,'dated Yey %, 1928, is reasonably
required for tﬁe purposes specified herein and that the expenditures
Tor such purposes are not, in whole ox in part, reasonably charge-

adle to operating expense or to income,

T IS HEREEY ORDERED ag followsi-

l. Parr-Richmond Terminal Corporation mey issue To its
directors an additional Zour shares of stock at
»er, for cash, and use the proceeds to pay orgeni-

tion expensece

2. Parv-Richmond Terminal Cornoration may issue and sell
on end after the effective date of this oxder and
prior to September 1, 1628, not oxceeding $300,000.00
of first moxtgage fifteecn year bonds, providod that

such bomds bear interest at not exceeding six percent
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per annum and are sold by +the corporation at not less
than ninety-four (94) percent of Zface value plus
accrued interest,'and nay use the proceeds %o finance
in part the cost of constructing the »roposed new
warehouse and wherl, of acquiring the lanéd from
Richmond Zelt Rellway Company and pay the indebtedness,
all as referred to in the foregoing opinion.

3. Parr-Rlichmond Torminal Corporation may issue, at not
less than par, on or before September 1, 1928,
$225,000.00 of stock, in addition to the stock hecroto-
fore suthorized to be issued by Decision No. 19707,
dated May 3, 1928, to pay in parf the cost of the real
nroperty and loase refexrred To in the foregoing opinion
end of construeting 6: acquiring the proverties
mentioned in paragraph "2T above and oOf vaying the
nresent outstanding 1ndebtedness.

- Tﬁe euthority herein granted is subject to the following
corditionsse

{a) Parr-Richmond Termiral Corporation shell
o Xeep such record of the issuo, zal
2d delivery of the stock gnq,bonds
herein suthorized, and of %hé disposi-
tion of the proceeds as will enadble it
to file, oz or before the 25th day of
each month, a verified report, as
required My the Rallroad Commiscionts
General Order No. 24, which order,
insofaxr as applicable, is made a part

of this order.

(b) The aﬁthority herein granted will become

effective when Parr-aichmond Termiral
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Corporation hes paid the fee

nroseribed by Scction 57 of the

: Public Utilitioz Lct, which fee is
™o Sundrod and Thirty-Tive ($235.00)
Dollers cnd when the Cormission has
ézu‘chorized sald company to cxecute a
mortgage or trust Indenture to secure
tho payment of the $300,000.00 o

" bonds.

DATED at Sen Francisco, California, this (32

dey of Jwne, i928;

e : -
P Fa3s 5 3 i Ny
TALLAOAD COMAMSSION ¥ ' ey

STATE OF CALIFGRMIA

RO IR TN o P

/’Commissioners.




