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Decision No. --------

m::FOPX TEl: B,:" TLBOAD CO!~,i!SSION OF T:I]; STA'l'E OF CAI.IFOBNIA 

In the UAtter ot the Application ot ) 
PARR TEro.:n;A:" CO~~"Y ) 

end. ) 
P.M.RR ~AI. COPJ?ORJ~ION ) 

tor an order authorizing the trans- } 
ter of certain property fro~ Parr ) 
Terminal CompaDy to ?arr ~e:t'!lli:la1 ) 
Corporation, the issuance by Parr ) 
Ter.m1~al Corporation ot certain ) 
shares of its capit,a1 st ock to Parr ) 
Terminal Compa ny ar.d t he as suml't 1 Oll 1 
by Parr Te~ina1 Corporation or ) 
certain liabilities ot Parr Terminal) 
Compa DY • ) 

In the Matter ot the Application ot ) 
P.b.RR T~ cOP.?O:::u.nON ) 

tor an order.outhoxizing the erea- ) 
tio: ot bonded indebtedness in the ) 
sum o't ::'our Hundred Thousand ) 
Dollars.(~OO,OCO) and 1ssu~ce and ) 
sale ot bond3 in the sum or Four ) 
Iiundred Thousand Dollars (~OO ,000) • ) 

App11ca tion :~o. 14562. 

Lpplication No. l4721. 

Morris.on, E:ohteld, Foerster, Shume.n &. Clark, 
by R. C. Foerster and Yl. I.. Holloway • 

. ror applicants. 

BY 'JXe CO~SSIOl';: 

OPINION 

In Application No. 14562 the Railroad COmmission 1~ 

asked to ~uthorize Parr-Richmond Terminal Corpo~ation (tor.merly 

Parr Terminal Corporation), among other th1ngs~ to issue $250,OOO~OO 

oot comm.o:c. capital stock. 

In ~pp11cat1on No. 14721 the Commission is asked. to. 

authorize the company to execute a mortgage and to issue and sell, 
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at ninety-one percent ot tace value, $40·0,000.00 ot first mortgage 

s1x and one halt percent titteen yeer bonds, and to issue such 

addit10nal snares ot common stock (not exceeding $210,400.00 par 

value) as the Commission may deem. ;pro:per .. 

The Commizsion heretofore, ~y Decision Xo. 19?O?, 
. 

dated May 3, 1928, in Application No. 14562, made its prel1m1nary 

order author1zing the company to issue $26,100.00 ot the $250,000.00 
. , 

ot stock applied tor therein, or which $l,lOO.OO was to be issued 

to its directors tor cash and $25,000 .. 00 was to ~e issued' in part 

Dsy,ment tor certain propert1es hereinatter reterred to. It had 

developed, in connect1on With that application, that the company 

proposed tilUg a petition tor permission to 'issue bonds and the 

Commission concluded that the ,issue ot additional stock should be 

considered vnth the,bond ~pplication. ~ereatter, on uay 22, . 

1928, the company tiled. Application !:o .. 1472l for permission to 

issue ~onds and stock in the amounts set torth above .. 

Parr Temint\l Corporation was organized under the. 

laws or the State or ca11ro~1a on or about :uly 12, 1927, with an 

authorized capit~l stock ot $500,000.00, divided into 5,000 sharos. 

ot the par value o~ $lOO .. OO each, all common .. 

by a decree ot the Superior COurt in and ror the City and County 

ot San Francisco the name ot the corporation was changed to parr-

Bichmo~d ~er.minal Corporation. 
Parr-Richmond Terminal Corporation i$ ensaged in t'he 

bus1ness ot a warehou::om.e.n and wharfinger and in the buying, 

selling and 1 easing ot industrial lands in and a bout the C1 ty or 

Riohmond. The .compa~ has secured a lease trom the City o~ 

Richmond tor a period or t1tty yearz ot certa~ oity lands known 

as the outer and inner harbor ot the City ot E1cbmond., together 
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with th.at certain Vlb,er1" and warehouse known as "Uur.1ciJ(al "1lhar:t' 
~ 

!to. 1." A. earlY or the lease is tiled in Application No. l4562 

as Exhibit "'C"'. 
Applicant asks :permission to issue ana. soll at 

ninety-one (91) percent or their tace value and accrued interest 

$400,000.00 or six and one halr percent fifteen year first mortgage 

bon4s due June 1, 1943, and use the proceeds ror the following pur-

poses: 

To construct and e~uip the warehouse and whar.t •••• ~50,OOO.OO 
1"0 purchase certain real property from. Richmond 

Belt Railway Company. • • • • • • • • • • • • •• Z,204.35 
To pay outstandi:c.e. and exist iDe inde'bted.:less to 

~eri~ Trust Com,any. • • • • • • • • • • • •• 39,750.00 
To pay outstanding and ex1stine 1ndebtedness to 

Rozella R. E. Gi~ore • • • • • - • • • • • • •• 23,241.00 
To pay outstanding and exist ing indobtedness 

to Meche.nic's Bank. • • • • • • • • • • • • • •• l6,000.00 
To 1mpound the first year's interest requirement~. • • 26,000.00 
!o pay existing current indebt~dness and eXpenses ot 

the proposed bond issue • • • • • • • • • • • •• 5,804.65 

Total .••.••••••••••••• ~64,000.00 

The whart' and warehouse which applicant pro:poses to 

construct will adjoin a whe.rt andwo.reb.ouse to 'be constructed. by 

the City or Richmond. ~e city's Vlb.e.%'t and warehOUSE> will be 
-

o:perated byap:pl1cant under its lease trom the City or Bichmond. 

Contracts have been entered into tor the construction or the 

improvements. 

Applicant has an option to purchase some ll.514 acres 

ot lane. trom the Ricl:l:m.ond Belt P.a11way Company tor $3,204.35. 

It 1~tends to exercise tbis option. It is recited in A~p11cation 

No. 14721 tha~ there is now due on the purchase or approx1~tel1 

ninety-one (~lJ acres ot land the sun ot $62,99l.00, which it is 
. . 

proposed to 'Pay ort through the use or 'bond proceeds" 

thousand dollars (~16,OOO.OO) o! tho bond proceeds are to bo used 

to pay 1ndebtc~ess due the ~echan1cs Eank and $5,604.65 to pay 
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other current indebtedness and expenses or the 'bond issue. It 

is proposed to 1mpound $26,000.00 or the bond proceeds to pay one 

year's 1nterest on the bond issue. 

It appears that a,~licant receivos one halt or the net 

protits trom the operations ot the city's existing whart and 'ware-
. 

house tacilities. Such prorits during 1927 are reported at 

$l9,234.33, While tor 1928 they are e$timated at $26,293-.03. 
, ' 

These t1gures include no return trom the new whar! and warehouse 

tac11ities. 

A~plic~t has, through Walter s. Reis or E. B. Field 
, <-

and Company, su'bm1tted evidence to show that 1t certain contem:9lated 

~~rovement$ are installed, 1ts real estate w1l1 have a value ot 

$477,804.00. He retra1ned, however, to ex,ress any op~ion as to 
. is 
what/~he present value or the land. 

Applic~t aSks.per.m1ss1on to execute a closed mortgage 

or trust indenture to secure the payment or the $400,000.00 ot 

bonds • This 1nstrument 1s to contain a s1:c1d:c.g tund !)rovis'1on 

and release clauses which ere intended to provide suttic1ent money 

so tha.t allot the bonds may 'be redeemed on or 'betore maturity. 

Under tho provision or the indenture the company reserves the 

option to redeem the 'bonds on the tirst day ot any mO:'J.th prior to 

the date or maturity at One hundred end three (103) percent ot 
" 

the principal and acerued intere~t during the tirs~ rive years 

atter date or issuance, andthereatter at a premium ot one tourth 

(1!4) ot one percent (1%) per a:cnum end accrued interest, dur1Il8 
. 

the u.:.e~1red term ot the 1:>o:c.d. We a.s~'IJI:!le that the bonds will. 

be given a general d1stribution. It occurs to us that in tair-

ness to the bondholders the com;:>any should. not be permitted to 

rede~ its bonds on the tirst day of any calendar month. The 

redemption ot the bonds should occur only on the dates when the 

semi-annual interest is due and :payable. 
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Our analysis ot the evidence indicates that it this 

application were eranted, ~s prayed tor, tbe stockholders o~ 

applicant would have invested in the enterprise apprOXimately 

~e,ooo.OO. The 'be.le.nce or 'the cash, about $364r,OOO.OO, 

necessary to const::-uct the project Vlould be sccured. trom the holders 

of $400,000.00 or bonds, Who have no voice in the managemen~ ot 

the properties. While the eVidence 1nd1catcs that the value ot 
• 

the properties exceeds the past and proposed cash e%pcnditures, we 

do not believe that it is in the public interest to authorize a 

$400,000.00 bond issue to be sold at ninety-one (91) or on an 
, ~ 

e~~:ect1ve 1nte,rest rate ot seven ond one halt (7-l/2) percent., 
~ , 

a:~suming the 'bonds were tl.ll to remain outstanding to matu:-1ty. 

But, it is not contemplated that the bonds will remain outstanding 

unt11 matur1ty. The1r earlier payment will increase the 

et'tective interest re.te which may run as ;nigh as nine (9Ofo) percent. 

We believe 'that the stockholders ot this enterpr1se 

sli.ould provide more of: the necessary cash than is proposed herein 

and the. t applicant should not issue more than $300,,000.00 of six 

~ercent tifteen year bonds to be sold tor not less than n1nety-~our 

(9~) pereent of tbeir race value and acerued interest. Such a 

bond issue will ~rov1de appl1e~t with $282,000.00 ot cash. ~ 

additional cash that may be needed should be ~rov1ded by the stock-

holders. To ~ay in part tor the real properties reterrod to in 

the so proceedings and provide._ ~e.rt of the cash necessary to con-

struet the whart and warehouse and pay 1ndebte~ess, the order 

herein will autho:ize the issue ot $225,400.00 or stock in addition 

to the $26,100.00 or stock authorized by. Decision No. 19707 dated 

'May 3, 1927. 
While reterence has herein been made to the company's 

proposed mortgage, such reterence should not be construed as an 
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approval ot any ot the provisions ot such instrument. Applieant 

will be required to submit .a revised c0:5lY or its pro,osod mortgage 

or trust indonture. 

F:EST SOPPU:~S},~~ O:sDER IN .AP~ICA.'rION NO. 14562. 
ORDER IN APPI.IC..f....TION NO. 14721. 

Applicntions having been made to the Railroad COmmission. 

tor authority to issue stock and bonds as set torth 1n the tore-

going opini~ll, public hearings having been held before Examiner 

Fankhauser, and the Railroad Commi~sion being or the 0~1nion that 

the money, property or labor to be ~rocured or paid tor through 

the issue or $300,000.00 or six percent bonds and $225,400.00 o! . . 
eommo~ stock, in addition to the $20,lOO.OO or stock heretotoro 

authorized by Decision No. 19707, dated ~y 3, 1928, is reasonably 

required tor the purposes specified here1l:l. and that the expenditures 

tor such p~oses are not, 1n whole or 1~ ~art, reasonably charge-

able to o:tlerat1:og eX!'ense or to income, 

1. Parr-Richmond T~rm1nal Corporetion may issue to 1ts 

d1recto.r~ an additional tour shares or stock at 

~ar, tor cash, and use the proceeds to pay organi-

zation expenses. 

2. Parr-Richmond Terminal Cor,oration may issue ~d sell 

on and atter the· etfective date or this order and 

prior to September 1, 1928, not exceeding $20'·0,000.00 

0: first mortgage fitteen year bonds, provided that 

such bonds bear interest at not exceeding six percent 
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per annu:n. and e.re sold 'by the corpora.tion at not less. 

than n1nety-tour (94) percent ot tace value plus 

accrued interest, and may use the proceeds to tinance 

1n part tho cost ot eonstruct1ng the :!?l"Oposed new 

warehouse and when', ot acquir1ng the land !rom 

Richmond Eelt Railway Company and ~~y the indebtedness, 

all as referred to 111 the toreso·ins; op1n1on. 

3. Parr-Richmond Torminal Corporat1on may i~sue, at not 

less th~ ~ar, 011 or before Septemoer 1, 1928, 

~225,OOO.OO or stock, in addition to the stock horeto-

tore authol"1zed to be 1ssued by Decis :ton l~o. 1~707, 

dated May 3, 1928, to ~ay in part the cost ot the real 

::?I'Oper'ty and loose reterred to in the toreeo~ op1nion 

and or con!;truct1ng or aco.uil"1ng the propert,ies 

mentioned ~ par~gra~h ~2~ above and of paying the 

:!?resent outstanding indebtedness. 

~. :he authority here1n granted is subject'to the rollow1~ 

cor..d1tio:c.s:-

(a) ?aJ.-r-?..1eb:lo::ld ':el':J.1:c.al Co~orat1o:o. shall 
keep such reco'rd ot the 1ssuo, sale 

a:d delivery or the stock an~bond$ , 
.-

here~ authorized, and ot the disposi-

tion or the proeeeds as will enable it 

to tile, on or betore t~e 25th day ot 

each mo~th, a verified report, as 

required by the Railroad COmcisz1on's 

General Order No~ 24, which order, 

1nsotar ~S ap~licaole, is made a ~art 

ot this order. 

(b) the authority herein granted will 'beeom& 

etfective when ?arr-~chmond ter.mi:al 
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Corporation has ~aid th~ tee 

p::e:lc:t'ibee. by Soction 57 o! the 

Public uti11tios ~ct, which tee is 

'::wo liml~0d and Thirty-tive ($2.35.00) 

Dollars cn~ when the Cocm1ssion has 

authorized se,id compa:cy to execute a 

mortgage or trust 1:.d.enture to secure 

the payment ot the ~300.000.00 or 
. bo:l.ci.s. 

DA-~ at San Francisco, Celitorn1a, this 

day ot ;~e, 1928. 
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