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LOCLS L0 NO. o] A A

SEFORE TEE RAIIZOLD COLIIISSION O STATE OF CALIFOENTIL

in the sdatter of the Application of

GEO. L. SMITH, WILLIAL X

RLIZE B. SUOITH, co=partners, 4o sell,

and H. F. CALIOWAY to purchase aa Application
automovile passexnger and baggage line

operated vetween IZtua and Yrexa,

Celifornia.

BY TZ2 COLLIISSION -
OPINION end ORDZER

George Tm. Smith, William M. Smith and Ralph 2. Saith,
co=partners, have applied to the Railroad Commizsion for an
order approving the sale and transfer by them to . F. Calloway oL
an operating right for an automovive service for tze transportation
ol pascengers and bagzage botweon Itne and Yreka, and H.F.Calloway
hes asxed for autiority to purchese and acquire said operating
right, the sale and transfer %o be in accordance with an agree-
zent, a copy of whica, merked ZExhidit "AT, iz attached to the
application herein and mede a part thercol.

The consideretion to be pald for tre property herein proposed
to ve transferred is givon as $2750. Of this sum 22450 is szaid
to represent the value of equipment and 5300 iz declared to be the

value of Intangivles.

The operating right asrein proposed to de translerred covVOrTs

service for the Yransporvation of passengoers and dazzage boiweon
Ireka and Itze iills and the intermediate points of Fort Jones

and Greenview. It was acquired by the Smith partnersaip from

Geo. Hellmuta, the Rallroed Comaission approving the transfer in
1%s Decizion N0.17787, issued on Application No.ld380. Tae Smiths
are also operating bvetween Yreka and Orlcans and intéznediate »oings,
out this service iz not involved in tho instant proceeding. The
records of the Commizsion zhow +that the Yreka=Itne Tigat proposed
to ve acguired by evplicant Calloway was eshablished by Zellmuth
and Z.R.Steole through operation prior %o lay 1, 1917. The original
tarits filihg oy dellmuth & Steele carried rates for the

trangportation of passengers , ‘baggege and ox -




press. rHellmuth subsequently acquired tae interest of his partnoor
Steele (Deciszion No0.l0422 on Application No.7805) and then filed in
hiz own name tariffs showing only passenger and baggage rates. Taen
the Smiths acquired the »igat, (Decision No.17787), the Commission
declared vhat tae right trancferrod autaorizeq only tie transportation
of passengers and vaggege, tho express right haying been abandoned

vy Zellmuth.

»

Ve ere oF the opinion that this I1s a matter in which a

public Zearing is not necessary and that tae application should ve

. F. Calloway is aeredby placed upon notice that "Operative
rigats™ 4o not constitute a class of yroperty waich chould be
capitalized or used as an element of value in determining reasomadle
rates. Aside from their purely permissive aspect, thoy cxtend 0
vhe bolder a full or partial zonopoly of a clacs of dusiness over a
particular route. This monopoly feature may be changed or destroyed
at any tine dy the state which is 2ot in any respect limited to the
auwnper of rights which nay be givezn.

IT IS HERE3Y ORDERED that the above eatitled application de,
and the same ilc hereby granted, subjeet t0 the following coanditvions:

1- The consideration t0 be pald for the property aerein
auvhorized 2o be vrazsferred shall never be urged before
thiz commizzion or any other rate Lixing body as a neasure
of walue of said properity for rate Tixing, Or any purpoce
other than the transfer hercin authorized.

2= Applicants Geo. W., William M. and Ralph Z. Snith shall
{mmediately unite with applicant Z.F.Calloway in common
supplemcnt to the tariffs on file with the Commission,
applicante Geo. W., William i. and Ralph 2. Smith on the one
aand withdrawing, and opplicant Z.F. Calloway on the other
hand accepting and establicaing suca tarifls and all effective
supplemente thereto.

Z= Applicants Geo. T., William . and Ralph B. Smith shall
immediately withdraw time schedules Liled in their nemes with
the Zallroad Comxmission, and applicant H.F.Calloway shall
immedictely £1ile, in duplicate, in ric own name time schedules
covering service heretofore given by applicants Geo. W.,
Tilliem il. and Ralph B. Smivh, which tixme schedules shall be
identical with the time schedules now on file with the
2ailroad Commission in the name of applicaants Geo. .,

William M. and Ralpz 2. Smith, or time schedules satisfactory
o the Railroad Commiscion.




4= The rights and privileges aercin authorized may
not ve £old, leased, vtransforred nor assigned, nor
service thercunder discontinued, unless vhe writtexn
consent of the Hailroad Commission o such sale, lease,
vranzfer, assciznment or discontinuznce aas JTirst bveea
secured.

S= No vehicle may be opceraved by applicant Calloway
unless sucih velicle is owned by cald applicant or is

leased by hinm under o contract or cgreemontv on & vasis
catizfactory to the Rallroad Commission.

4
Dated at San froncisco,Celiforniz, this 227~ day of zmg
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