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Deci sion No-

. ~ no·of. 7 
___ ~ _' )_"_' ..t_'. ___ • 

BEFORE TEE RAILROAD COlmttSSION OF TEE STATE OF C.ALI~O!U-4"U 

In the Matter ot the AIJp,l1ee.t1.on or ) 
R. K. B:oIS, ). 

tor an order authorizing the issae ) APpl1cation No. 14593 
or a. note secured. 'by a dee,d. Ott trust ) 
and chattel mortgage. ) 

BY TEE COMMISSION: 

o R D E R 

H. K. HIlls asks permission to issue a $13,000.00 note 

and execute e. dee·d or txust on his real property, end a chattel 

mortgage on his personal l'ro:perty to secure the :payment or the note. 

Applicant 1s engaged in tbe 'busi~s.s. ot elevator sto:ro.ge 

of grain at Merce~. Ee is the so-le owner or a gra1n elevo.tor 

operated un~er the name or the Merced. Elevator Company. The propert,r 

wh1ch be des1re s to mortgage co·nsi st s or a. 'brick bu.ild1:cg, a "orick 

warehottse and a. brick machine building, together With the mach1ner,r 

in the 'bu11dings. all situated. at 15th and ~Ift Streets in the City o~ 

Merced and some property- in TIlle.re County. 

The original cost or the buildj.ng is reportad at $llO~OOO. 

a.nd 1ts present value at $50,000.00. 

Applicant reports that he has round. it nece$~ to 'bor­

row $13,000.00· to ~prove the elevator and to proVide h1msel~ with 

addi t10nal world.ng ea;Pi tal to opere.te the same. This money was 0"0-

t.o.ined. trom. th~. Fid.eli ty Savings and Loan Association ot Los Angeles, 

wi th the understand1ng that he would pay month~ on the prine1:pa:L, 

$91.00:, e:o.d :pay intere-st on 'the remaind.er a.t the rate ot 8.4 pereent . 

per annum. The money was borrowed. on a note dated September 14, 
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1927. A.t the t1.ll:te. the note was ex~cut.ed, applicant' was not aware 

or the tact that pe~i$s1on to issue the note and to execute the deed 

ot trust and chattel mortgages. had first to be obte.1ned t'rom the Rail­

road Co~ss1on. Upon having his attention called t~ the tact that 

SUCA per.mission was nece$~J he t11ed the appl1cation now before the 

Commission. A copy ot the deed ot trust and ot the chattel mortgage 

is on file. These instru::nents we t1nd to be in satistactory torm.. 
The Commission has considered tho request or applicant and is 

0: the opinion that this is a :natter in which a ;public hearing is not 

necesse...."7 and. that the mon~, property or labor to be procured or paid 

tor through the issue or tbe note is reasonably required by applicant, 

and that this application should be granted. as here1n provid.ed,. there­

tore, 

IT IS :sEREBY' OBDEBED as to1lows;-

1. R .. E:. Su.ls may issue at par a note, tor $13,000.00 l'ayable 

in monthly- insta.lllllents. or ninety-o:te.($91.00); also interest at the 

rate or 8.4 percent per annum upon tho p:-1ncipal unpaid on October til-~t 

ot each. ye:e,r and use the ;proceeds. to P8'1' part or the cost ot h1s el&va­

t~r properties: and l'rov1da h1mselt' with working capital. 

2... H. K. Buls may execu. to- a deed or tn;st and a clla.ttel. mort­

gage substantially' in the same f'orm. as the d.eed ot t::-us't. and chattel 

mortgage tiled in this procee.d1:cg~ p::ovid.ed that the authority here1.u 

granted to. execute such deed 01: tmst. and chattel mortgage: is tor the 

pu.rpose or this proceeding o~~ and. is granted i:l.sota.%" as th1s COI:l-

:uss1on has jurisdiction. und.er the terms; or the Pt4bl1c Utili ties Act 

and. is not 1:ttended as an app'rovol. ot sa.i d deed ot trtts1; and. chattel 

mo:::tgage as to such other 1eeal rect'J,irexaen ts to which said deed or 

tru.st and c'hattel mortgage may' be subject. 
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3. The . au thor 1 t;r herein gran.ted to 1szue a :tl.ote shall. 

'become. ettect1'V.'e: when apl'Ucant has paid the m1ni::num teA) :prescribed . 
by Section 57 or the PUblic Utilities Aet~ which tee- 1s $25.00. 

D .. U'ED at San Fre.:lc1seo, Calitornia, th1s .2t2 ~ daY' ot 
June,. 1928. 
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