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Decision No. AT

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIX

In the Metter of the Applicetion of )
E. X . EULS, g
for an ordex auxhorizing the issuwe Application No. 14593
of a note secured by a deed of trust )
and chattel mortgage. )

BY THE COMMISSION:

E. X. Buls asks permission to issue a $13,000.00 note
ané execute a deed of tTrust on his real property, and a chattel
zmortgagze on his personal property t0 secure the payment of the note.

Applicant 1s engaged in the business of elavator storage
of grain at Merced. He is the sole owner of a grain elevator
operated under the name of tke Merced Elevator Company, The property
which he desires to mortgage consists of a brick btullding, a brick
warehouse and & brick machine bullding, together with the machinery
in the buildings, all situated at 1S5th and "I™ Streets in the City of
Nerced and some property in Tulare County. o

The oxiginal c¢ost of the dbuilding is reported at $110,000.
and 1ts preseat velue at $50,000.00. |

Applicant reports that he has found it necessary to bor;
row £$13,000.00 %to improve the elevator ané to provide himself with
sdditlional woriing capital to operete the same. This money vas ob-
tained from the Fldelity Savings and Loan Assoclation of Los Angeles,
with the understanding that he would pay montkly on the principal,
$91.00, and pay interest on the remeinder at the rate of 8.4 perceant
pcr annum. The money was borrowed on & note dated September l4,
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1927. AT the time the note was exgcutecl, applicant was not aware
of the fact that bemission Yo issue the note and to execute the doed
of trust and chattel mortgages had first to be obtelined from the Reail-
road Coxission. Upon having his attentionr called to the fact that
sueh permission was necessery, he filed the application now before the
Comission. A copy of the deed of trust and of the chattel mortzage
is on fLle. Theso instruments we L£ind to be in satisfactory form.
The Commission has considered the request of applicant and i1s
oX the opinion that this i1s a matter in which a public hearing Ls not
necessary and that the money, »xoporty or labor t¢ be »rocured or peild
for through the issue of the note is reasonably required by applicent,
and that this 2pplication should be granted as herein provided,there-

fore,

IT IS ESREEY ORDERED as follows;=
1. E. X, Zuls may issue at par a note for $13,000.00 payable

in monthly installments of ninmety-ons($91.00); also interest at the

rate of 8.4 porcent per annum upon the ‘p:-incf'.pal unpald on Octobexr first
of each year and use the proceeds to pay yart of the ¢ost of his eleva-
tor properiies and provide himself with working cepital.

2. H. X. Buls may execute 2 deed of trust and & chattel mort~
gage substantially in the seame form as the deed of trust and chattel
morteage filed in this proceeding, provided that the aunthorlity herein
granted %o execute such deed of trust and chattel mortgege is for the
purpose of this proceeding only, and is granted Iinsofar as this Com-
aission has Jfurisdiction under ¥The terms of the Public TUtilities Let
and 1s not invtended as an approval of sald deed of trust and chattel
mortsage as to such other legal requirements to whlch sald deed of
trust and chattel mortzage ney be sudblecte.




The euthority herein granted to isszue a note shall

3.
become effective when applicant has paid the minimum fee prescribed

vy Section 57 of the Public Utilitlies Act, which Zee is $25.00.

DATED at Sex Feancisco, Californis, this 2:2"‘"/ day of

June, 1928.
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