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Decision No. : S92}

DZF0RT THE RAILROAD COMMISSION O

In the Jatter of the application of

Se ie GATES to sell, and 0. W. SPAUIDING
to purchase an automobile froight line
overated between antelope Valley points
axnd Burbank and Loz Angeles,California.

3Y TED COLZIISSION ~
OPINION end ORDER

. 4. Cates has applied to the Rallroad Commiszion for an
order epproving the cale and transfer by alz t0 0. W. Spaulding
of an operating right for an automobile trucking service for tiae
sropsportation of milk and dairy pxoducts bevweern points in
Antelope Talley and Burbanz and os Angeles, and O. 7. Spawlding
has applied for auwthority to purchase and acguire sald operating
right and to ahercafver opcrave thereunder, the zale and transfer
t0 be in accordance with an agreement, a ¢opy of which, merked

", 4z attached 0 the application lerein and made a port

The comsideration to be wneid Lfor the vproverty herein proposed
to be transferred is given asz $900. OFf +tials zum $750 iz said o
reprosent the value of eguipment and $150 is declared to be tie
value of intangibles.

The operating right kercin proposed vo be transferred was
grantoed to applicant Gates by vhe Rallroad Commission in itz
Decizion No.l5415, deted Septembex 19, 1923, and izsued on
Application No.li232. Said decizion authorizes Gates to operate &
service for %the

transportation of milk and other dairy products fron

noints in the Antelope Yalley south of Hosemond,

including Rosemond, aad from Saugus and Newhal to Burbank

and los Angeles, and for the return tramsportation of articles

and coaxmodities nececzary for the dusiness of dairying and

consizned only to dalrymen shinping from the above mentioned
points over applicant’s service to the ¢ity of los Lngoles,
including Teed, dairy supplies, -acetylone tanks, amxmonia vatc,

utenzils and macainery used exclusively in dairyinz, =d also
for the general ftransportation of freizht of all clasces, upoa




® 4

demand, betwoen Zouguet Canyon and Los Angeles, over
and along the Tollowing route:

2y nain county Qighways and connecting
roads +0 the State higawey, thence coutherly
by State highway, via izt Canyon or Zoucuet
Cenyon, to Saugus and Nowhall, and via San
Fernando Road o Surbvank and Los Angelos.

Te are of the opinlon trhat this iz a metter in which a pudlic
neering is not necessary and that the epplication siaould be grented.
0. W Spaulding is hereby placed wpon notice that "Operative

rightz™ 40 not consvitute a class of property which should be
apitalized or used as an element of value in determining reasonable
rates. Aside from thsir purely permizsive aspect, they extend 1o
the holder a full or partial monopoly of a ¢lass of bﬁsiness over

a particular route. This monopoly Lfeature may be chenged or
destroyed at any time oy the stato whlek 1z not in any respect
limited To the number of rights walch may be given.

IT IS ZZREZBY ORDZRZD that the above entitled applicetion be,

the same is heredy gramted, subject to the following conditions:

1=~ Thae consideration to be paid for the property herein
autaorized to be transferred shall never be urged bvelfore
tals commiszion or any other rate fixzirg boldy as a measure
of value of sald propexty for rate fixing, or any purpose
other than the transfer herein authorized.

2- Applicant S. A. Gates shall immediately urite with
epplicaat 0. W. Spaulding in common supplement to the tariffs
on file with the Commizsion, applicant Gates on tae ome hand
withdrawing, ond spplicent Spaulding on %he otaer hand accept~
ing and establisking zuch tariffs and all elffective supplements
thereto.

o= Applicant Gates shall immediately withdraw ¢ ime schedules
iled in hic name with the Railroad Commizsion and applicant
Spavlding shell immediately Lfile, in duplicate, in his own
name time schedules covering service herctofore gliven by
applicant Gates, which time schedules shall be identical wita
tae time schedules now on file with the Railroad Commission
in the name of applicant Gates, or time schedules satizfactory
to the Railroed Commission.




4= The rights end privileges hereiln euthorized may not
be sold, leased, transferred nor assigned, nor sorvice
thercunder discontinued, unless the written consent of
the Railroad Commission to such sale, lease, transfer,
acssignment or discontinuance has first been secured.

5= No wvehicle may ove operated by applicent Spaulding
unless such vehicle is owned by seild applicant or is
leased by hixm under a contract Or agreement on a bhasis
catislactory to the Railroad Commission.

Dated at San Francisco,Cealifornie, this zz‘( day of June,

1sz8.
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