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Decision No.

BEFORE TEE RATIIROAD COMMISSION OF THE STATE OF CALITORNIA

In the Matter of the ZLpplication of )
YOUNTAIN POWER COMPANY, )
a corporatiom, for authority %o sell )
the water system and properties oper- )
ated by Mountain Power Compeny to Pub-)
lic Utilities Califoraia Coxporation )
(a corporation), eand Lfor authority ) Application No. 14684
of Dublic Utilities Californie Cor- )
poration to buy seid systems and )
nroperties and to issue shares of its )
capitel stock of the par value of )
385,000.00. )

Orrick, Palmer & Dehlquist, by Hillyexr Erown
Tor Public Utilities California Corporation.

James W. Hendexrson, for Mounteln Power Compeny.

BY THE COMMISSION:

., O PINION

In this spplication thie Railroad Commission is asked

t0 enter its'order euthorizing the Mountain Power Company to trans~
for its business and properties to the Public Utilitlies Californie
corporation and authorizing the Public Ttilities California Corpora-
tion to acquire said business end properties and issue In payzent
therefor £85,000.00 per value of its common capital stock.

| The Mountain Power Company is & corporation organized
and existing under and by virtue of the laws of the State of Call-
fornis. I+ has bYeen for meny years last past engeged in the
business of distributing water to the inhabitants of Crescent CLty,
Celiforniea, and thé vicinfity thereof. It reports that it has 549
water conmumers.. Its operating rovenues'for 1926 are reported at
812,754.45; for 1927'at $13,637.23. No ‘estimate of the earnings
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for 1928'wa§ submitted. For 19238 the operating revenuos are
estimated at $14,000.00 and the expenses at $7,400.00, leaving net
operating revenues of $6,5600.00. It reports 5$98,000.00 of comon
stock outstending, on which there is still due from stockholders,
according +o the record, $24,800.00. The investment in its fixed
capitel is reported at $86,21%.36 and its reserve for accrued de~
preciatior at $13,000.0d.
There has been offered Iin evidence in this proceeding 2 report
prepared by the Loveland Engineers, Inc. Thoy submit the following
estimated costs of the properties of NMountain Power Compeny;-—
Reproduction ¢ost BOW . . . . . - . . . . . .« $L05,732.
Peproduction cost new less depreciation . . . 87,726.
Zotizated original cost NOW « o ¢ o o o o 7L.,95%9.
Zstinated original cost new less deprecliation 60,724«

The above figuxres include the following allowances for intangivle

capital;-

. Reproduction
ITEM Cost

Original. preliminery 6Xp6nSC.ccsccses $1,600.00 3 L,60C.00
Frmcmses TN O BN N A N A A B N B BN N R WO A O R ORE R BN N l,sco.oo i l’soo-oo
Viater I‘ights Cvmsasrasasressnsboesaans 2,500.00 1,000.00
Cost of acquisition of lands.and..cas

title SEEYrChOS.ccceavananncnsens 375.00 375.00
Goins wncorn vame'l-..‘.t-..-.QI...Q lo,ooo.oo'J lo__Jooo'.oo

Original
cost

Trhe estimeted or reproduction cost new,referred $0 above, alse
includes an item of £6,624.00 said to reprozent the cost of peving
ovor water meins. . Tmo estimated original cost does mot include
any comparable item. The testimony shows that the Mountain Power
Coxpany, through its principal stockholder, has cgreed to(sell its
properties to W, B. Foshay Company'for $65, 000.00. W. B. Foshay
Company hacs assigned this agreement %o the Public Utili;ies California
Corporation. The Vestimomy further shows that W. B. Foshay Company
or i%s representatives have incurred an exponse of $4,716.37 in con~-
nection with the acquisition of the lMountain Power éompany properties.
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If this be added to the purchase price we £ind that the actual.out~
of=pocket ¢cost of acquiring the Mountalin Power Company properties
will be $69,716.37.

We have considered the Testimony submitted in this proceeding
and believe that the transfer of the Mountaln Power COmpany:proper-
ties to the Public Utillitles Callifornia Corporation dhouid be auth-
orized, but that the Mountain Power Compeny should be permitted to
{issue not more then $55,000.00 of its common capital stock in payment
for the properties. " This amount was determined by considering the
estinated originael cost of the properties, the sinxing fumd accumm-
lation against such properties, and the earnimgs of the properties.
It is our opinion that the Public Utilitlies Celiformia Corporation,
it 1t ecauires the liountalin Power Company propsriles, should not

charge t0 its fixed capital accounts more than £65,235.00.
QRDER

Mounteln Power Company having asked permission to sell its
properties and business 0 the Public TUtllitlies California Corpora-
tion end Pubdblic Ttilities Califernia Corporation having asked per-
mission to acquire such properties and issue iz payment therefor
285,000.00 of its common capital stock, & pudlic hearing having bdeon
held before ILxaminer Fankhauser and the Commission being of the opin~
ion tha%t the transfer of the propertlies is in the public interest
and tha% the Public Utilities Califarnia Corporation should be pore
mitted to issue in payment for such properties not exceeding £55,000.
of 1ts common capital stock; that the money, property-or-labof to be
procured or paid for by the issue of suck stock Ls reasonebly required
for the purposés specified herein and that the expenditures herelin -
authorized axe 20t in waole or in part reasconadly chargedblg to opor=-

ating expense or to income, and that this applicétion,inso:éi”as it

iavolves the issue of $30,000.00 of stock,should be disnissed without
o




prejudice, therefore—

IT IS EEREEY ORDERED as follows;~

1. Mowntaln Power Company may sell to Public Utilities
Celifornie Corporatiomx 1ts business cud properties, more particularly
doscrided in Exhibdit "C'™ filed in this proceeding.

2 Public-Uﬁiiities california Corporation may acquire the
aforeselid properties and business and issue in peyment therefor, not
exceeding £55,000.00 of its common capitel stocke.

3. Thiz epplication Iinsofer as 1t involves the issue of.
330,000.00 of coﬁmon stock be, and the seme is heredy, diémissad
without prejudice.

4 Public Utilities California Corporatior, 4if 1t acquires
the afzoresald properties, mey not charge to its fixed capital accounts
more than $65,235.00. If it pays for the properties more than $55,000
reprosenzqd by & like amount of common stock, 1t must charge the dif-
ference between said $55,000.00 and the price pald, to a suspense, or
%5 corporate surplus, account.

5. Public Ttilities California Corporation shell file with
the Railroad Commission & report such as is xequired by the COmmis—

_sion’s General Order No. 24, which oxder, insofar as applicable, is
made & part of thiz order.

| . Within thirty (30) days after the acquisition of the pro-
perties herein referred to,'PuBlic Ttilities Californie Corporation
shall file with the Rallroad Commicssion a cexrtified copy of the deed
under waich it acquires and holds title to saild proporties and shall
also file with the Commission a statement showing the date on wiaich 1t
acquired the properties and the daie on which 1t toox possession of

the seme.

DATED &t San Franciszco,California, tfj§£¥‘&ﬁ£dﬂy'or June,ngg.‘l




