
EEFORE TEE RAILROAD COMraSSION OF TEE STATE OF CALIFORNIA. 

In the. Matter ot the APpl1cation or ) 
UOWXAIN POWER COMP.ANY, ) 

a corporation,. tor euthority to sell ) 
the water system and prope~ies oper- ) 
ated by Mountain Power company to Pub-) 
lic Utilities Caliro~ia Corporation ) 
(a co~oration}, end tor authority ) 
o~ Public Ut1l1 t1.e.s Cal.1torn1A Cor- ) 
poration to buy said systems and ) 
l'l"o;>ertie-s and to issue shares o~ its) 
capital stock ot the par value or ) 
$85,OOO.O~. ) 

Application No. 14684 . 

Orrick, Palmer &.. Dahlo,.,u1st, by Hillyer Brown 
tor Public Utilities Calitornia Corporation. 

James. W. Henderson, tor Mounte1n Power company. 

BY THE COlruISSION: 

OPINION 

In this appl1ca.t1on tbo Railroad Comm1ssion is asked 

to enter its order authoriz1ng the Mountain Power company to trans-

tel" its business and properties to the Public Utilities California 

Corporation and authorizing the Public util1ties Calirornia Co=pora-

tion to acc;.u1.ro said busine ss and properties and issue in payment 

the:-etor $85,000.00 par value or it.s. common capital stock. 

The Mountain Power Company is a corporat10Jl. organizeCL 

and on sting under and by virt.ue or the laws or the Sta. te ot cal1-
rornia. It has been tor many years lAst pa.st engaged. in the 

business ot distributing water to the inhabit~t$ ot Crescent City, 

California, and the Vic1nit7, thoreor. It reports that it has 549 

Vlater consumers..· It.s operating revenuos. tor 1925 are re,ported at 

No'e st1mat.e or the earnings 
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tor 1928 was submitted. For 1925'the operating reVenues are 

operating revenues or $6,600.0C. It reports $ge,000.0~ ot co~on 

stock outstand.1.ng, on which tlJere is still. due- trom stockhold.ers., 

according to the recor~, $24,60~.OO. The ~estment in its fixed 

capital is reported at $80,213.35 and. its reserve tor acc~od de-

prec1atioll at $13,000 ... 00. 

There ~s 'been of'tere-d in evidence in this proce&d1ng a report 

prepared. 'by the Love laIlA Engineers, Inc. Thoy submit the tollow1ng 

estimated costs. or the properties. ot Mountain Power company;-

3eproduction cost n~ .. • • • • .. • • • • • • 
Reproduct.ion cost neVl less depreciation • • • 
Estimated. original cost new • • .. • • .. .. .. 
Est1mated original cost new less depreciation 

.. $105,73Z. 
87,.726. 
71,959. 
60,724. 

The above tigt.tt"e's include- the tollowing allowElllces. tor intangible 

cap1tal;-

· .. · .. · Reproduction .. Original .. · ITEM · Cost. : Cost · Original prel1m1nar,r eXpense ••• ~ ••••• ~l,.600~.OO, .. $ l,.QO~.OO .. 
Franchises •••••••••••••••••••••••••• 1~500.00 .. 1,.500.00 · 'VlatElr rights •••••••••••••••••••••••• 2,500.00 · 1,.000.00 .. 
Cost. or acquisition of' lands .. a~d ••••• 

title search~s ••••••••••••••••• Z75.00- · 375.00 • 
Go1llg concern vallle· ................................. 1° 2°00.00. I • 10,000.00 · 

Total ••••••••••••••. j15,975.00 · $133 475.00 · 

The o$t1mated or reproduct.ion cost :c.ew,reterred to above, also 

includ.es an item. or $0.1'624.00 said to represent the cost oor paVing 

over water ma1ns. Tho est1mated orig1nal cost d.oes not include 

any comparable it~ The testimo~ shows that ~he Mountain'Power 

CO~an7, tbro~ its pr1nci~al stockholder,. bas agreed to sell its 

properties to 'W, B. Fozllay Com;pe.ny for $65,000.00. 'IJI. B. Foshay 

Company has ass:i..gne-d this agreetlen't to the Ptlblic Utili ties Calirornia. 

Corporation. The testimony :curther shows that w. B. Foshey company 

or its representatives have incurred an eXponse or $4,. 715.3.7 1n con-

nection with the acq,uis1.tion ot the Mountain Power Company propert1os. 
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'. 
It t:b.1s be added to tho purchase price VlO tind that tho actual out-

ot-pocke't cost or acquiring the Mountain Power Company properties 

will ~ $69~7l5.~7. 

We have considered the test1Illony su'blJl1 tted ill this procoed1.:c.g 

and 'beUeve that tho transfer ot the Mountain Power Company proper-

ties to the PQblic Util1ties California Corporation should be auth-

oriz&d., but that the Mounta.in ?o":lor Company should 1» permitted to 

1ssne not more than $55,000.00 ot its common capita~ stock in paYment 

tor the properties. This ~ount was determin&d by- cOllsidor1ng the 

est 1::J.a ted or1 g1.nal co st or t be P rop ort 1 e $0,. the sinking 1'w:td. ac C'\lI:lU-

lat:ton against such propert.:tas, and the earnings ot too properties. 

It is our opinion. tllat too Public 'Vt.ilit1.es Ca11!'ornia Corporation, 

if it acquires the Mountain Power Compo.ny properties~ show.d not. 

charge to its fixed. capital accounts more than $65,235.00. 

o R n E R 

Mountain Power Com~y having asked pormission to sell its 

proportiO's end business to the Public Utilities Cal1torn1a COl'pora-

tio:! and ?nbUc 1r'tili ties California Corporation having asked per-

:nissi.on to e.cq,uire- such propert.ies. and issue 1:0. paj"Zllent theretoX" 

$85,000.00 of it:s common caI>ita.~ stock~ a pubUc hearing having been 

held be~ore ~m~ner Fankhauser and the Commission being 01" the opin-

ion that the transfer ot tbe properties is in tbe public interest 

and that tho. Public Utilities California Corporation should. be por-

:nit~d. to 1ssue in :payment. tor such properties. not exceed:t.ng $55,000. 

ot its common capital stock; that the money, property or labor to be 

~roc'Ured or paid. tor by the issue ot such stock is reasonably required. 

tor the purposes spec1tte.a. here-in and. t~t the expenditures herein 

authorized are ::lot 1:l whole or 'in part ree.:;onably chargee.ble to oJ(er-
. :,' 

ati:lg expense or' to inco~, and that this appl1.eat.1on insofar as 1 t 

involves the issue ot $30,.000.00· or sto~~, should be d.1smi'sse:d. without 
, 
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projudice, theretore-

IT IS EEREBY ORDERED as follows;-

1. Mountain Power Company may sell to· Public Utilities 

Cali~orn1a Corporation its bus~ess end pro~ert1es, more particularly 

d.escribed in EXhibit ~C"' tiled 1n this proceeding. 

2.. Public Ut.il1ties Cal1to:-nia Corporation 'may acqu1re the 

a!ore·sa.1d. properties and bus1nes.c and. is:ue in payment therot'e>r, not 

excead1ng $55,000.00 of its common capital stock. 

s. This e.ppl1cation 1nsotar as it involves the issue of'. 

~30 ,000-.00 ot common st ock be, an d the sam.et 1 shere "ay' ,. d1sm1 ssad. 

without prejudice. 

4. Pub11c Utilit~~s California corporation, it it aequ1ro$ 

the atoreseid properties, 'IJUly no-to charge to its fixed capital accounts 

mo::e than $6S,235.00. It it pa.ys to:: the propert1e-s more than $55,000. 

reprosente4 by- e. like s.mou::c.t of common stock, it must. charge the d1~­

terence between s~id $55,00~.OO and the' price paid, to a suspense, or 

it.s corporat~ surplus, acc~t. 

s. ?u.bl1e 'C'tilit1.es Ce.lito·m1a COrporation shall tile with 

the Railroad. CoIlml1sSion a report; such as is ::"equlre:d 'by tl:le Colllllt1s-

sion's General Ordor No. 2~, which ordar, insofar as app~cable, is 

:lad.e e. l'art. or this order. 

&. Wit~ thir~ (30) days atter the acquisitio~ of the pro-

perties here1n reforred t~~ Publ1c Utilities calitornia corporation 

shall tile with the Railroad. C.omm.1ssion a eert1ti$d. copy 01' the deed. 

und.er which it acquires and holds title to said. properties and. shall 

also tile with the Commission 0. stc.te:ro.ent. show1:cg the date on which it 

acquired. the properties and the 'date on which'it took possession or 

the same. 

DATED at San Franciseo,Calitornia, 
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