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.! r'\':' 3" De-e1s1on No. _~ ... ; .... ,_~_-_. _"' __ 

BEFORE TEE ?.A.II.ROAD COMMISSION OF TEE STA~E OF CALIFORNIA 

In the Matter ot the ~pl1cation or ) 
SMI~E RIVER POWER C01l&ANY, ) 

a co~po~at1on, to~ author1~ to sell ) 
the water aDd electric systems and ) 
properties operated by it, and tar ) 
au~hor1ty ot Public Util1t1o$ Cali- ) 
to~nia Corporation to ~ said sys- ) 
teI:l.S a.n<! propert1es and to 1ssu~ ) 
shares ot its cap1tal stock or the ) 
par value ~ twenty-threo thousand. ) 
two hundred ($23,200.00) d.ollars.. ) 

In the :Matter of the Application ot ) 
-: .. R. McDi'DOE and J'AlaS Ii.' OWEN to ) 
transter to ~th R1~er Power Co~ ) 

Appl1cation No. 14697 

'P~7 a corporati~7 allot the1r ) 
right, title and in'ter&st. in end. tc. ) .A.ppU.cat1on. NO. 1~718 
the water and electric systems oper- ) 
ated by said corporation. ) 

c • Roma.nd~, tor Sm1 th Ri va::- power Compe.ny" 

Orrick, Pe.lJnO:r- and D~Ci:lJi$~, by Hillyer Brown, 
tor Public Util1ties California Corporatio~ 

and 
tor V;. H. McIndoe and. :re:me-s H. Owen. 

:BY TEE C O!alttSSION: 

OPINION 

In. Application No.. l471S, 11. R. McIndoe and. J'a.m&$ R. Owen 

ask pcr.::l1ssiO:t to transfer to the Smith River Power company,. e. corpora-
tion. al~ ot their right. title and interest to the water and electric 

proper~1es operated b~ said company. 
In. APplication No. 14697 Smith River Power Com~any asks per-

mission to transter its business and properties 'to Public Utilities 

Calitornie Corporation. who asks authority to pnrchase such properties' 

and issue in payment there~or $23,200.00 ot common stock. 
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It, is ot reeQ(t"d that the le gal t1 tle to the .Anthony Water 

Syste: sup~lying domestic wate~ in and ~~t the Town or smit~ River. 

Del Norte- 'fZountY'~ was originall:;r owned by 'Mary .t~tllony" and 11. H. McIndoe-. 

Pttrsue.nt to o.n appl1cation tiled W1 th 'the Co:ma.1 ss10n 1 t, by Deoision No. 

10499: dated May 2.4,. 1922:,. author1ze~ 'MAry Antholl7 to trans~ar her 1n-

te:t"est in the water system to James li. Owen. Theree.tte~ James H. OWen 

transterred his interest to W. B. ~benaek Without tirst having obtained 

pe=1ssioXt t:rom. the commi ss10n to make such transter. 'By' Decision No. 

12452 dated August 6, 1923, the Commission authorized W. B. R1benaek to 

transfer his interest in the properties to the Smith River Power Com-

P~. an unincorporated association. Thereatter the association ex-

tended the water system and also cons~eted an electric generating sys-
tem and 'began to distribute e1ectr1c ene:-e;7. "S:! Decision No. lSSl8 

dated septe~r l~,. 1927,. the Commission authorized the smith River Power 

Company, an associat1o~ to sell.. its properties to the smith Rival" POwer 

Compan7~ a corporation. In order to pertee~ the tttle of Smith ~ver 

?ower company, e. corporation.. which now opera.tetS a.ll ot the proporties, 

applicants asked that tile RailX'oad Comm1ssiOx:t. au'thor1.zt1 w. R. MeIndoe 

and James R. Owen to cOn.'Vey su.ch. interest as they may have in the 

proporties otthe smith River Power Company, a. corporet1att,. to said 

Smith Rive~ Power Compan7. This transfer will be e~eeted by tho 

execution ot a Cl,u1t· claim. deed. No. consideration other tban. what has 

heretoto~ been pa1~W1l1 be paid tor the propert1&s by the Smith River 

Power company, a corporation. 

In APpl1cation No.. l~6-91 sxn1 th R1 ver Power company,. a; co:-pora.-

t1on.,. asks perm1ssiOXt. to trenste.=- its properties to the Po.1>Uc 'O't1l1t1es 

California Corporation. The vendor is engagad in d.1str1'b'llt1ng wator 

and electricity to tho i:c.he.b1ta:c.ts ot Sln1th R1.ver and Vic1llity. The 
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testimony shows that it bas 74 we.ter and. 81 electric C·Ollsumers. 

There was tiled in these procee,d1ngs as Exhibit tt:B'" a:c. est1me.te 

or the cost o~ r~produc1ng tne properties ot smith River Powe~ Com-

pany,. and an est1.lnate or '~he orig1no.l cost or tbe properties,. pre-

pared by the loveland En~neers,. Incorporated. A summar.y ot tho 

estimate tollows;-

.. Re:;xt"oc.uction . Estillitited C>r1g1nai .. .. .. Cozt .. Cost .. .. .. · .. :silikiDOg . · .. - Now :Dol'reciated: New :Fttn~ Acettmtt-.. 
I T EM .. .. .. .. lat10n .. .. 

3,ooo.;~ Intangible s ~ 3,000. .;:. 3,000. ",~, ••••••••••• .V' -'it' 
Electric propertios 19,104. · 16-,.627. .. ~9·,104r.: . 4'77. .. .. . 
Water proport1es &~248. : 4~ 709:. : 5,806· .. : 1,l60. 

Total ••••••••••• • zg,.35a. ."fi, a;~s:. .~ a? §16 ... ~. i 0$1 ,E .* .'l!" t _.:f(;' • 

The allowance for intangible c8.1'1 tal. includes $500·.00 tor r.tr-

gan1zat1on, $250.00 tor acq,uir:tng franchises, $2,250·.00 tor g01ng con-

cern value. 

The Commission has heretofore gone on record that it will not 

pormi't the issue ot secu:-ities against en allowe.:a.ee- tor go1ng conce:-n 

value. Likewise that the securi "':1 1s~e shoule. be based upon the 

estimated M!:torteal cost. ot the properties, consideration 'being given 

to the de~reciatio:c. ot such pr~pert1os and the earnings realizod trom 

the operation or tbe properties. Ded.ucting the $2.,.250.00 trom the 

$27.9~O.OO leav.es a balance of $25,&60.00. The sinking tnnd accumu-

lat1~ as reported b7 the tovelaDd Engineers, is ~l,6Z7.00 which, de-

ducted trom. the $25,.660.00, leaves a ba.lance- ot $24,023.00'. 'rhe 

Pttblic Ut.il1 t1e:s Cal1torn1.a corporat ion asks permiss10n to issue 

$23,.200.00 or stock in payment tor the z,roperties. SUch issue', we _' 

f'eol~ is warranted and the order hero1nW1ll authorize the se.m.e. 

o R D E R 

APpl1ce:c.ts llaviDg req.ues.ted pe:rm.1ssion to tr~ter tho Pl"ope-::-

ties to which rel"erence bas been :made, and Pttbl1c Util1 ties, California 
Corporation having asked. per.mis~on to issue $2S,200.0~ ot stock,. a 
public hear~ having been ho~d before Examinor Fankhauser, an~ the 
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· Commiss1on. be~ or the op1n1on that the money,property or labor to 

be procured or paid tor by such is~~ of stock is reasonably requ1red 

bY' appl1cant.,. J?u.bl1c Util1 ties california Corpore.tion~ and that the 
,. 

expenditures herein ertthorized are :c.o-t in whol& or in part. reasone.l:>l3' 

cl::Argeable to operat1l::g exponses or to 1neomo" and thnt thO' e.J?pliea~ 

tion should 'be granted, as herein prov1ded., tlw retore--

IT IS BERrmY OP.DERED as tollows;-

1. w. H. McInd.oe and J"ame s R. OWen may transre~ to the sm1 th 

River Powor Comp~~ a corporat1on~ allot their ri~t, title and 1n-' 

terest in and to the- water and eleetr1.c sY'stoms operated by such CO%1>o-

ration. .' 

z. Smi th River :Power COl'llp8nl' ':1JAY' sell and transter to the 

Pttbllc 'O't1lities california Corpora.tion, all. ot its water and electric 

propertios and busine-ss, and. PTl.bl1c 'O't1l1.ties Ce.l1torn1a Corpora.t1oXt mlJ.y 

~cbe.se sucJ:r. properties and bus1n&ss and. mAY 1ssue 1n paymen:t there tor 

$,23,200·.00 ot 1tz. common capital. stoe.k, proVidod that the pro'pert1os 

are acquired. :r:ree and clear of all. liens and ancum.'brances. 

s. Prl'bllc Utili tie s ce.l1tor:cia Corporat1oXt may charge to 1 ts 

:N.xed cap1ta.l accotUlts on account or t:bB purcbA~ or the properties or 

Sl:ith R1ver Power Co:c.pa.ny~ the SUJ'Jl ot not exeeadil:tg $24,.0'23.00. 

4. Public Utilities cal1torn1a Cor.porat1on shal~ tile with the 

Railroad co::::r:1ss10l:t w1thin 30 days atter the execution. ot the d.eeds und.er 

Which it aeo..'tlU'~s title to the ~oreme:c:.t1oned properties.,. e. certitied 

corn o~ S'J.ch deo.d or deeds, end shal.l. also. tile with the- Com.aziss1on a 

statement shoWing tbe da:tc on whieh it acquires the: properties. and the 

date: on which it took possession and began. to- operate the same~ 

s. Publ1c Utilities Calitornia corpora.tion. shall t:Lle a report, 

as required by the Con::a1s s1on· s General Order No. 24, wh1ch orete:!:' 1nsotar 

8.5 applicable,. is me.deva part ot this orde:r. 



6. Under the author1t,T heroin grant&d no stock may be 1s~od 

and no· properties transterred atter SeptQmber 1, 1925 • 

. DATED at san Francisco, Calitornia, this & h -;J clay 01: . 

J'Wle, 1925. 

IUmmiSS10ner s. 
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