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Decision No. l-)JBJ

BEFORE THE RAILROAD COLMISSION OF TEE STATE OF CALIFORNILA

In the Matter of the Application of
SMITE RIVER POWER COMPANY,
a corporation, rfor authority to sell
the water and electric systems and
properties operated by 1t, and for
authority of Public Utilities Call-
fornia Cerporation to buy sald sys- Application No. 14697
tens and properties and to Lssue
ghares of its capital stock of the
par value of twenty-three thousend
two hundred ($23,200.00) dollars.

In the Matter of the Application of

Ve He MCINDOE end JAMES H. OWEN %o

transfer to Szith River Power Com~

‘pany, & corporatiom, all of thelr

right, title and Ln%erest In and %o Application No. 14718
the water and electric systems opor~

ated by said corporation.

C. Romandexr, for Suith River Power Compeny

Orrick, Palmer and Dealguist, by Elllyer Browx,
for Public Utigities california Corporation

an .

for . E. NecIndoe and James E. Qwen.

BY TEE COMIISSION:

CPINION

In Applicetion No. 14718, W. EH. leIndoe apnd James H. Owen

ask permissionm to transfer to the Smith River Power Compaeny, & corpora-
tiom, all of their right, title and interest to the water and electrlc
properties operated by sald compenye.

In spplication No. 14697 Smith River Power Company asks per-
missiop to transfer Lts business and properties to Public Ttilitiles
celifornis Corporation, who &sxs authority 1:6 purchase such properties’
and iscue in payment therefor $23,200.00 of common stockKe.
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It is of recomd that the legal title to the Anthony Water

System suﬁplying domestic water in and about the Town of Suith River,
Del Norte Tounty, was originally owned by Mery Anthony and V. E. MeIndoe.
Pursuent to an application filed with the Coumission it, by Decision XNo.
10492 dated May 24, 1922, authorized, Mary Anthony to transfor her in-
terest in the water system to Jewes E. Owen. Thoreafter James Z. Owen
ransferzed hic intersest %o W. B. Ribenack without L£irst having obtalned
permission from the Commt ssion to meke such transfer. By Decision No.
12452 dated August 6, 1923 the Commission authorized W. B. Ribemeck o
transfer his interest in the properties 10 the Smith River Power Com-
parny, an unincorporated assoclation. Thereafter the association ex-
tended the water system and also consyructed an electric generating sys-
" tem and began to distribute electric emeTgy. By Decision No. 18818
dated September 19, 1927, the Commission authorized the Smith River Powef
Compeny, an assoclation, to sell its properties to the Smith River Power
Company, & corporatiom. Im order to perfect the title of Smith River
Power Company, & corporation, which now oporates all o: the properties,'
applicants asked that the Railroad Commissionr authorize W. H. McIndoe
and James H. Owex to comvey such interest as they may have in the
proporties of tﬁe Suith River Power cdmpa.ny, & éorporation, to said
Sxith River Power Company. This transfer will be effected by the
execution of a quit claim deed. No consideratiox other than what hes

heretofore been palid will be pald for the properties by the Smith River

Power Coxpeny, & corporation.

In Application No. 14697 Smith River Power Compeny, & corpora=
tion, asks permissionr to transfer its properties to the Public Ttilities
Celifornie Corporatior. The vendor is engaged in distridbuting water
and electricity to the inhaditants of Smith River and vicinity. The
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© testimony shows that it has 74 water and 8L electric copsumers.
There was filed in these proceedings as Exhibit "B™ an estimate
of the cost of reproducing thes properties of Smith River Power Com-
pany, end an estimete of the orliginal coSt of The propexrties, pre-
pered by the Loveland Engineers, Incorporated. A summary of tke
estimate follows;- | |

Reprocuction
Cost
:Depreciated

Estinated Original
Cost
=Sinxing
New :Fuand Accumm~
: lation
0,000.:% -
19,104,z . 4av7.
5,806.:

0 ¢ BP N 0O

ITEN
Intangibles .cveveocnns
Electric propexties
TWater properties

TOt&l..oo-----.-

T 3,000,
18,627.

abfed 40 20 for Bp SR QR 0D

The allowa;ce fOr.inxangiblelcapital incxﬁdes 3500466 for ox-
ganization, £$250.00 for acquiring franchises, $2,250.06 Tor going con-
cern valuee o |

The Commission has heretofore gone on record thet 1t will not
permit the issue o0f securities azainst an allcwancg for goling concern
value. Likewise that the security issue should be based upon the
estimated historical cost of the properties, consideration being given
t0 the depreciationr of such properties and the earnings realized rrpm
the operation of the properties. Deducting the $2,250.00 ;rom.tho
$27,910.00 leeves e bdalance of $25,660.00. The'sinking Tund accoumu~
latiom, as reported by the Loveland Enginee&s, is §£1,637.00 which, de-
ducted from the %$25,660.00, leaves a balence of $24,02%.00. The
Pablic U%ilivies Californie Corporation asks perﬁission to issue
$23,200.00 of stock in payment for tThe dropertlies. Such issue, we &

feel, 1s werranted and the order bherein will esuthorize the same.

QRDER
e

Applicants having requested permission to transfer the proper—

ties Yo which reference has been made, and Public;Utilifies,Calirornia
Corporation having asked permission to issue £23,200.00 of stock, a

public hearing having deen held before Examiner Fankhauser, and the
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Commission belrds of the oi'sinion that the money,property or labor to
be procured or pald for by such 13sue of stock is reasonadly required
by applicant, Pudlic Utilities Californie Corporation, and that the
expenditures herei,n exthorized are not in whole or in paﬁg reasonadly
chargeable to operating oxpenses or %o income, and that the applicas-

tionr should be granted, as herein provided, therefore—

IT IS ZEREEY ORDERED es follows;-

l. W. H. McIndoo and James E. Owen may Transfer to the Suith
River Power Company, & corporation, all of their right, title and in-
terest in and to the water and electric systems operated by such corpo~

retion.

2. Smith River Power Company may sell and transfer to the

Peblic Ttilities Celifornia Corporation, all of its water and electric
properties and business, and Public Utilitles Califormia Corporation mey
purchese ‘such properties and business and mey issue in payment therefor
$23,200.00 of it;-.: common cepitel stock, provided that the properties

are acquired free and cleax of all lieas and encumbrances.

3. Public Utlilitles Celifornie Corporation may charge to its
fixed cepital accounts on account of the purchase of the properties of
Swith River Fower Compsny, the sum of not exceedirg $24,023.00.

4. Public Ttilitles Califeraie Corporatiom shall file with the
Railroad Conrd ssiom within 20 days after the execution of the deeds under
which it accuires title to the aforementiomed properties, & certifled
copy of such deed or deeds, ond shall alse file with the Commission a
statement showing the date on whick it acquires the properties and the
date on which it took possession and began to operafo the saus.

S. Public Ttilivies California Corporation shall file a réport,
as required by the Commissionr’s General Oxder No. 24, which order insofar
as epplicadle, is madeva part of this order.
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6. TUnder the esuthority hoerein g;a.nted. no stock may be lssued
and no properties transferred after September L, 1928.

.DATED at Sen Francisce, California, this &éﬂ dey of

Tene, 1928.




