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Decision No. 4 JJUns

BEFORE THE RAIIROAD COMMISSION OF TEE STATE OF CALIFCRNIA

CITY OF SANTA BARBARA,
& . Maxiciyal. Corporation,
. Pevitioner.

TS

SOUREERN COUNTIES GAS COMRANY
cr CALIFORNIA, a Corporation,
: Detendant.

Case No. 2344.

et N e e S e e N St B

In the Matter of the Investigation

ox the Commission's own movion into '

practices, rates,.rules and opera- Case No. 2540.
tions of Southern Counties Gag Company,

Santa Barbara District.

Se J« Binghaonm, Joseph M. Berkley and
~ Ga Ra Xemny, for City of Santa Barbara.

LeRoy M. Edwards and A. F. Bridge, fox
Southern Countics Gag.Company.

J. 7. Deuol axd L. S. Wing, for Califomia
. Farm Bureau Federation.

BY TEE COMUISSION:
CEIXZICT

The z2bove cntitled proceedings involve (1) the
rates Lor mixea gas service zupplied within the Cit§ of Santa
Barvara anld adjacent unincorporated terxritory, including
Kontecito, (2) the rotes for natural gaz service furnlshel
0 unincorpér&ted towne and otrer territory within the County

of Sante Zarbere ané (3) the substitution of natural gas
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service for mi%ea gas service now bdeirng served 1o consumers
in the City and?gounty of Santa Barbara. The complaint of
the City of Santa Borbara reguests thls Commission T0 moke its
ordexr fequiring Southern Counties Goz Company *to reduce the )
schelule of gas rates applicable to Qomestle and commercial
concumers in the City of Santa Barbara, and to supply natursl
gac service to all consumers in the City of Santa EZarbara.

Public hearings orn the city's complaint were held
before Commissiozmer Waitsell on December 6, 1927, and before
Zxoainer Gannoxz on February 20th and Xarch 27th, 1928, sgubse~
quent to waich the mafter wos suonmitted and is now realdy for
deciclion. Rublic hearing in the matter of the ilnvestigation
on tae Commission's own motion into practices, rates, rules
and operations of the Soutnern Countiez Gas Company, Santa
Sarbare Districy, was kheld before Examiner Gamnoxn-ox May 22,
1928. ZEvidexzce introduced at hearings on the city's complaint
involved the entire disvrict operation and, following & stipu-
lation by the parties that this evidence might be comsiderel
in Case To. 2540, the matter was submitted for decision.

The two proceedihgs are s0 intimately connecteld as
parts of o single situation that they have been combined Lor
Cecision.

SERVICE CONDITIONS.

Prior to November 15, 1933, Seuthorn Counties Gas
Compaxy manmufactured and diztriduted oil gas having 2 heat
velue of approximately 550 Britisl Thermal Units per cudic
foot, irn the City of Santa Zarbara, in Montecito, agd to
contiguons territory. During the latter part of the year
1923 the compaxny consfructed & six-inch matursl gas trans-

mission line Zrom the Venture Avemue 041 field ©To its gas




worke at Santa Barbara. Since the completion of this line

a2 mixture of natural and mamufactured gas of approximately

700 2.7.T. per cubic £o0t has 5een supplied to iis consumers

in the Ci{y of Santa Barbara, lontecito 2nd contigucus territory,.
znd natural gas has heen supplied to consumers in the towms

of Caxpinteria, Summerlond anl intervening territory traverzel

vy the natural gas Yrorxsmission line.

AMORTTIZATION OF PRODUCTION CARITAL.

The City of Santa Barwvora asks that natiial gas be
substituted for the presexnt nixeld gas service. Suprlying
ratural gas service as requecsteld by the city would necessarily
regult inm the furnishing of such service o all concumers inm
the Santa Zarbara District of this‘company, and would practically
result in rendering non-gperative tre company's gas generating
plant situated in the City of Sante Barbara. “The compény
approves cuch service of natural. gas and proposes several plans
for disposition of its generating plant, among vhick it recom-
mexnds as most desirable, dismantling and salvaging. In its
testimony axnd exhibité several plans of amortizing this capi-
2l investment were advanced, based upon thae srxkpef éenz sink-
ing :und metrod of acerual, plus six per cent interest anmwally
on ke sum to be amortizeld.. These plans, resulting in anmuities
ronging from $16,548.72 to $46,464.78, are substantially as
follows:

1. To amortize over a 5 or 10 year period the
present productiorn plant with the exception of
steam Ariven compreszsor equipment, boiler and
necessary housing.
To amortize over a 5 or 10 year period the
entire production plant and install new gas
exgine driven compressor.
Tae city, in its exkhibits, has proposed a ten-year

amorsization period and zbandomment of a portiom of the plaxnt




corresponding to the Tirst of the above plamzs. In its claim
that $12,863.27 L5 & reasomable amortization amnnuity, the city
has Tirst deductel depreclation reserve bazeld upon the deprecia-
tion of certain items of production equivment Lrom 1915 to
Decezber 3L, 1927, while the company®s claim Lz based uwpon o
eluctiion of deprecintiorn reserve caleulated only from‘the
year 1920, when the company acquired control of thiz property.

While we agree vhat the cnitire production pleont equipe-
ment snowld be retired, we do not feel that the cmortization
of cubstantially all of thiz capital Lc fair 40 the consumers.
Ea2d the properilez, since the inception of the original com-
Doy, deen overated wnder one owmersaip, thae reserre Zor
depreciation of droduction eculiyment would now be subsitantially
$100,000.00 insteald of the £38,275.00 which kos acerucd uxaer
tae mansgement of Southern Countles Gas Company. The consumer
should not, in thls inctance, pay in rates any amount £o¥
emortization on production egquivment over ad above the depre-
ciation reserve wioleh would exist 4L properly cccounted for
since date of installetion of the vroperty involved. The dif-
Zerence vetween $239,999.17, carried on Yhe company'z books,
and 2 recerve of $100,000.00, less & net salvage of'ﬁlo,ooo.oo,
leaves a balance of 5129,999.17.

we coxnclude, tacrefore, that 3130,000.00 of plant
investment should be amortized over a period of ten years on

tae zix per cent cinking fund basiz. The corresponding annuity:

and interezt charge are provided for in allowed opérating

eXpenses.

W o B
RATT BASZ=.

Taough ninor discrepancies oceur in the estimates
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of fixed capital introduced by the city and the company, we
£ind that, in general, these estimates are substantially in
agreeaent as to rate base. AS stated 2bove, we believe that
the interests of the consumer and the utility will best bve
served by the abandonment of the entire present gas generating
plant, and the substitution of a gas exngine driven compressor
plant for the present steam driven equipment.’ Tnesumaeh és the
city estiméte provided for the retention of a pbrtion of tae
present production plant in operative capital, we have, after
due consideration, acceptel the company's Lixel capital estimate
for rate dase purposes. 4 fair allowanée Lor pronosed new gas
holder and compressor equipment is reflected taherein. It is
"to te noted, nowever, that $115,113.27, the coct of the six-
inch transmiszsion line from Ventura Avemie coumpressor plant
to vie Santa Barbara County line, has been incluled under
"Traxspizsion Capital.™ An allowance for "Materials and
éupplies,“ which we beiieve to ve reasonabie, iz showa in
Table No."l, &z well ags allowance Lfor "Working Cash®™ which has
been caleculated on The uswual hasis empioyed by this-Commission,
l1.0., one month's cost of gas, two months' other'operating
expense, less oﬁe-quarter state taxes. Ahde&uction of £86,000.00
nas been considered reasonadle for "Consumers' Advances‘in il
of Construction.” ) o

“ TABIE NO. 1.

ESTIMATZED RATE BASE

SOUTHERN COUNIIES GAS CO., SANTA BARBARA DISTRICT
_ o 1028 Co

City . Company Fouxnd
Tcndoit F2 Tddibit F2 Reasonable

Fixed Capital: ‘ ,
Trranchises, $670.00 $670.00 3670400
Iransnmission, 111,544 .00 112,249.21 227,363.00*
Diztribution, 1,190,199.00 1,171,604.17 1,171,604.C0
General, 126,272.00 135,988.20 135,988.00

Total, $1,428,685.00 $1,420,511.58  $1,535,625.00

-'Sm




city Company Fouxnd
xhibit #2 Txhidlt #2 Reasonable

Yaserizls and . )
Supplies, £59,738.00"  $28,400.00 $28,400.00
Vorking Casn, . - 131,024 .00 . 39,810.00
Less Consunmers?
Advances, - - - - 86,000.00

RATE BASE, $1,488,423.00 $1,479,935.58 §L,497,835.00

*Includes @115,133.27 Tronsmission Iine,
from Compreszsor Station to Santa
Barbara County Linc.

*®Dotal Matericls ané Supplies and Working Cash.

QPERATING EXPENSES AND DERPRECIATION.

The principal difference betwoen operating cxpense
ectimates precented by the city ané the company is to be found
wader “@roduction Zxpense and "Maxes. The variavion iz
prgduc%ion expense resulté from‘diffe:éncé of opinion ix the
wnit cost of gas which the company has estimeted at 18.97¢ per
¥.C.F., ool the ¢Lty at 15.45¢. These unit costs izn both caces
purport to be the cost &elivered fo Sante Barbara District at
+the Sante Barbara Couwnty lize. The company presenﬁed its ¢lodnm
02 18.97¢ per M.C.F. o% some length, basing it upon the theory
tnat early depletion of tze natu:al ges supply is inevitable,
end *therefore, in i%ts opinion, the cost of gas chould include
smortizetion, over & period of sixz years, of éapital investel -
in suetion lizes and compressor plants as well as capital
snvested 4in trausmission line from compressor plant to Santa
Barhara.Cdmnty lire.

A rather elaborate ztudy of the amount ¢f gas hereto-
#ore produced in the Ventura Lvemue and South Mountain fields
andé *he amownt of gas availadle to Soutacrn Counties Gas Coﬁpany,
wnder i%s present contracts, was testified to by Yessrs. R Ne

Terguson and R. Simmons, geologisis. Inzcmach az the wse of
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suetion lines and compressor élant ic common to gas delivered
t0o Los Angelesz, Saxta barbara axnd other coﬁmunities serje&
oy this company, we feel it proper to amortize vhese facilities
. inm the cost of gas, and further to include reasoradle operating
charges. The transmission line from Ventura Avemue field com-
pressor station to Sante Barbara County Iine, amounting to
$115,11%.27, will not become entirely non-operative ﬁpon the de-
pletioz of the gas supdly. It has, therefore, beem included In
the rate basze rather than 85 an element in tﬁe ¢ozt of zaz. We
£ind, therefore, that 15.96¢ per M.C.F. will adequately provide
for “he wnit cost 0f gaz, and this figure will be uged for pur~
poses of this decision. '

illowence for state tax is based on 7%% of gross
revemse for the year 1927, which is the usual method employed
'by this Commission. Federal tax is estimated for the year 1928.
This results iz a votal allowance of $50,000.00, which ic zub-
stantielly higher than the city's estimate and slightly higher
than the estimate submitied by the compeny.

Sstinate of‘aepreciation annuity precented by the city
was based upon depreciadle property in service Decembder 31, 1927,
vather than estimated average deprociadble propeﬁty in service
during the year 1928. Ixcept for a few livez applicable 1o
cexvain classes of property, the city and company are substan-
41211y iz agreement. Lsnalysiz of evidence prezented Ieadsvus
to the conclusion “hat reasonable depreciation anmmuily Zoxr |
the yeaxr 1928 would be $I7,208.00, which includes an ammuity

fox the envire Ventura-Sanxa Barbara transuission line.

-7




e ®

TABLE NO. 2

SSTINATED O2ERATING ZXPENSES AND DEPRECIATION ANNUITY,

SOUTEZRY COUNTIZS GAS COVPANY, SANTA BARBARA DISTRICT.

Operaving Expenses:
Lroduction,
Transmission,
Diztrivution,
Commercial,

New Business,
Gen?l. & Mlzel.,
Uncollcevibles,
Taxes,

YEAR 1928

City

Exhivit #17

$87,670.00
" 2,750.00

58,900.00
30,000.00
7,500.00
20,000.00
4 ,000.00
42,006..00

Cormpany

Braidit 34

$116,316.00

4,100.00
58,385 .00
30,000.00

9.000.00
22.000.00

4,000.00
48,930.00

Found'
Reasonable

$101,600.00
4,100.00
58,885.00
30,000.00

7 ,500-00
22,000.00
4,000.00
50,000.00

Potal,  $252,820.00.  £293,231.00 $278,085 .00

Depreciation,
Aportizavion,

Totel,

$26,215.00 %24 ,077 .00
12,863.00 26,599 .00

$291,998.00 $35%,907.00

$37,208.00
17 1667 .00™

$332,960.00

~0n $13°»°°°‘ of Production Property lo'yea:s.
6% Sinking Tund Basis.

Rate of Return.

Bota the ¢ity axnd the cdmpany introfducel evidence deal~
ing witkh the effect upon revenwe walch would result through the
substitution of natural gos for mixed gas service anld the rates
neceszsary in the present mixed gas area %o yield a falr revurn.

Ve are concerned with rates for the entire Santa Bar-
bara Distriet rather than rafes for the City of Saxnta Barbaia'
alone, and it, therefore, is nov necezsary %o set up the claimg
made by these parties.

AL the hearing ¢on February 20%h, C. EZ. Crensihaw, of
the Ralilroald Commission's Engineering Department, testifield on

te Bage, Operating Reveawe, Expense and Rate of Returnm for tke
year 1927, showing %the latter to have been 14.74%, whickh remains
vncontradicted Lz the recoxd.

Based oxn the above findings of rate base anl expenses,

-8=
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it vwill be ceen from the following Table No. 3, tzat the neces-

sary sumual gross revenue is $445,300.

’

TABLE NO. 3.

Ixpenses (Table 2) « o o o . » o o $232,960.00
Return (74% on $1,497,835.) . . . $112,338.00

Neceésazy Gross Revenue; e - . @445,298.00

Under present conditions and rates the gross revenue
Loxr 1928 would approximate $580,000., which is considerably in
excess of a fair return,as founld reasonable.

The rates ectablishel in the order accompenying this
opinion wiil Tield substentially the amount ebove found reagozable,
béaring in mind fhat the wse of gaos willlbe greatly stimlated,
as & resull of rate reductions here placel in effect, and the
rore gereral use of gas which should follow.

' The city and the company have both urged thet the so-
called "Two-part Rate™ be adopted for Aomestic and commercial
service’instead of thé pinimam £orm of rate which has applied in
vhe past. The city convended Zor a service charge of $1.00 per
meter per montz, while the company advoceted a $lf50 cﬁarge.

Adnitiedly, the two~-part rate, or 2 rate embodying its
prineiple, kas ceriain advaztages over the ordinary minimum form
of rate. The lower commodity charge, which ﬂscompanies.'the two-
paxrt form of rate, nakes availeble additional crantities of gas .
at lower cost axd theredby stimulates usege, to the wltimate
bene2it of the entire group of consumers. Rarbther, suck a rate,
12 properly Gesigned, more cquitedbly allocates the cost 02 ser-
vice among the comsumers. Unler the ordinary ninimam form o2
rate a Cextain group of consumers with small usage does not pay
itz way, ané the average counsumer pays zomewhat more than his

share. If tails condition is to be corrected, it maturelly follows
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that, for certain usages, izcreased bdills will rezult, which, iz
general, is the main cause for objection to the two-part form
of rate. ’ '

There are other considerations which have 2 bearing:
upon the sdvisatility of placirg the two-part form of iate in
effect, and to which consideration must be given in any specific
instance.

In these proceedings, all interested parties have

urged itz aldoption anéd the order will so provide.

ORDER

The Railroad Commission of the State of California
having, upon compleimt of the City of Sazta Berbars anmd om its
own motion, made an investigation irnto practices, rates, rules
and operations of Southern Counties Gas Company in the Santa
Baxbara District, public hearings having been held, the natters
Yeizg submitted and being now ready for fecision:

The Railrosd Commission hereby finds as 2 fact that
natural gas service should be supplied inm licw of mixed gas ser-
vice now cupplied in the Santa Barbara District, and th&% gas
rates of the Southern Counties Gac Compény now in effect for
sexvice rendered irn the Sanva Barbars District are unyﬁst anld
unreasonable in so far as they &iffer from the gas rates herein-
after zet forth, which ratec are heredby declared to be Just and
reasonable »ates, and basing its order upon the foregoing finding
of fact and the findings of fact containeld in the opinion ﬁre-
ce&ing'this order,

IT IS EEREBY ORDERED, that

(1) Effective Jamel @ , 1928, the Southern Counties
Gas Company 6f'Californialshall furnish patural gas to all




consumers within the territory kaown ac Santa Berdara District
of the Southern Counties Gac Company.

(2) Southrern Countles Gas éompany of Caliiforniz e
anl L% is ﬁereby authorized to charge and collect for natural
gas service supplied In itz Sants Sarbars Dictrict, eflfcetive
with 9411lg taczeld on regular meter readings taken on anl after
July,;gﬁg, 1928, the schedule of rates set forth in Zxalvit
nLM a4kachad nereto and made & part nereof, such rates o be
£led wita this Commicsion on or before July 2wz , 192€.

Tor all o%her purposes “he effective fate of this
order chell be twenty (20) da&s on and after the Gate hereos.

Deted at San Franciseco, California, iris Qo %day
o2 Juze, 1928. |

BLS

Commizsioners.







CHEDULE NO. Sk

(Suverzedine Schedules Xo. SA, SAY

S5 5C 50N ond S

Generzl Service

Lpplicable to domestic and cormercial service ZLor
Lighting, heating and cooking, including restauvrantes,
apartment houses, hotels, hospitals, sanitaria, dusiness
bulldings of 2ll kinds, schools sud churches. :

Terxitory
Applicable to entire Santa Zarbara District.

Service CHOPEe sccecacsscanecensala00 per netexr per no.
Conzumption ohaxrge (Lo be added.
40 SeXVLCe ChATEe)svesss.-asse Sa54 por 100 cu. £t.

Minimum Chaxmge:

The service charge set forth above constitutes
the nininum coarge. ‘

Svecial Condition=:

Consuners served wder thiz Schedule skall have
prioxity in the use oL gas over cousumers zerved wader
Sehedules Xo. S4L, 5B, SD znd S5Z, at times when there
Lz insculficient gas %o supply the demands of all consumers.




SCIZLULE T0. Sha

(Superse@ing Schecule No. Sik.)

QRPTLONAL AT TOR GZNZRAL SERVICE:

Anp*icable 4o domesztic and comnmercial service for
gntinv, heating and cooking, ;nclu&xng restanrants,
aparanent bowses, hotels, nospitals, sanivoris,
buciness dbulldings of all kinds, uchoolu and caurches.
MEoRL DORY A

Applicadle <o cntire Santa Sarbara District.

Demend Charge - £48.00 ver year per 100 cu. £t. maximum
houxly demend.

Commodity Charge - .04 per "CT cudic Lt.

anlnun demenéd charge - @240.00 pexr year, payvable monthly.

TCIAL CONDITIONS:

The meximusm aourly demand will de the rated hourly capacity
07 consuner's appllances, urless consumer speclfies a greater or
Lesser demand. The company may mechanically Limit the gupnly of
228 in accordance with tae demand, spplicable.

Consumers served wnder +this zchedule zhall have priority
iz tce use of gas over consumers cerved uander Schedules Nos. 5B,
5D and 52, at times when there ic imsufficlent gas to -Zupply
tae Cemand of all consumers.




SCZEDULE I0. S-B

(Superaed.i.ﬁg Schedule Xo. S53X)

GAS ENGINE SERVICE:

Applicable to service Zor intermal combustion -
engines only.

TERRITORY:

Applicable to entire Santa Barbors District.

Tirst 100,000 cu. 24, -ocr mete.. per mo.,.,.&S pexr M.cu.Lt.
Next 400 o =~ ¢ " &0 * T w

Text 500,000 T ® " r.r moo® 35 ot ww o ow
211 over 1,000,000 T * m w ® e 3Z) w ww w

- . -

MINIMTYM, CEARGE:
. 43.00 per meter per month.

For continuous yearly sexvice, acocunuletive annual
piziman of £36.00 per meter.

ZCIAL CONDITIONS:

Consumers sexved wnder thiliz schedule shall have
prioxity in the use of gas over consumera served under Schedules
Xo. 5D and 52, at times wher there is insufficient gas o
supply the Qemands of all consumerse




SCEZDULE NO. S-E.C.

(SUPERSEDING SCHEDULE NO. 5-B.N.C.)

CiS ENCINE SERVICE:

4ippliceble to service for interncl combustion cngines

only.

TERRITORY :

Lppliceble to entire Sante Barbara District.

2ATE ¢

W———

SFTECTIVE DEC. 1 to ILRCE 31, Inc.

First 100,000 ¢u.ft.per neter per month,%.45 per M. £t
Next 400,000 cu.ft.per neter per monthd, .40 per M. pig
Next 900,000 cu.ft.per meter per month, .35 per M. Lt.
Ll over 1,000,000 cu.ft.per meter per month, .30 per M. It

RATE:
IETECTIVE APRIL 1 to NOV. 30, Inc.

Rete "A",35£ per M.cu.ft.with an snnuel guerentee of 5,000 M.cu.ft.

Rete "BT,30¢ per M.cu.ft.with am anmucl gucrantee of 10,000 L.cu.lt.
Rete "C7,28¢ per H.cu.ft.with an amnuel gusrentee of 15,000 M.cu.fs.
Rate "D",25¢ per M.cu.Tt.with an aamuel guarentce of 20,000 M.eu.Lt.

In applying this schedule, sas consumed at ell meter lo-
cations will be aggrescted. In addition t0 the rates cuoted adove,
en emnuel umetor charge of £25.00 will be made for cach meter instel-
letlion in excess of one.

SFZCILL CONDITIONS:

Measurement will be bdased upon the unit o 1,000 cu.tt. of
ges at 14.73 1lbs. absolute. Consumers served under thiz schedule
shell heve priority in use of gas over consumers served under Sched-
ules No. S-D znd S5-I &t times when there is insufficient ges to
supply the demends of ell coasumers.

4 contract for a perlod of two years will bBe required as a
concltion precedent to service under this sckedule.




SCEEDULE NO0. 5=-D

(CLNCTLLING SCFEDULE NO. 5 D.N.)

SURZLUS INDUSTRIAL SERVICT:

Lppliceble %o industriel servico on existing msins
heving & delivery cepaclty in cxcess of the preseat reguire-
ments Oof consumers servod under Schedules Nos. S4, SAL, SB end
SEC for use Lu sveam vollers, incinerators, kilns, or zimilax
equipneat, in which the ges iz not useld to heat uildings o %o
prepere meals, and which ere cquipped to use other fuel:s and can
Do converted to use other fuels on thirty minutes' notice. Cone
suzers recolving service under this schedule are recuired to
zeloteln céegquete supplies of such other fucls.

TERRITORY:

Applicable to entire Senta Barbare District.

"AT -40 cents per M.cu.ft.with wonthly guarantece of $40.00.
"ET -80 cents per il.eu.ft.with monthly guarantee of 475.00.

Provided, however, theat cach of the Toregoiag rates
15 sudbject to & chemge of 1/10 of one cent per thousand cubic .
feet foxr cach chenge of 1 cent in the price of fuel oil below
wheS0 per barrel, as quoted by the Standard 01l Company, a Cal-
iforale corporation; and provided, further, thot i cvery event
these retes shell be limited to the meximum and minimm rates,
respectively, as hereinbelow set forth, to wit:

Meximury or Base Rate . WVinimam Rate

TA" 40 cents per 1. Cu. Ft. 35 cents ver M. Cu. Tt.
3" 30 cents per . Cu. Ft. 25 cents per M. Cu. Ft.

SPECILL CONDINMIONS:

Consumers sexved under this Ichedule shell have prior-
ity irn the use of gas over consuners sexved under Schedule No.
SE, et times when there Ls insufficient gas to supovly the demends -
of all consumers. .

A contract Lfor & peried of one year will be required
as & condition precedent to scervice under this schedule.




SCHEEDULE NO, S5~T

(SUPERSZDING SCIEFDULE NO. 5 EN)

QIL FIXLT SERVICE:

Applicebvle to service requiring the use of gas for
pu?ping or drilling oil wells, or for other 'oil ficld oper-
ations.

TERRITORY :

4Applicable to entire Santa Barbare District.

30¢ per 1,000 cubic feet.

Subject to o change of 1/10 of one cent per thousond
cubic feet for cuck change of 1 cent in the price of fuel oil
bolow $1.50 per varrel, as quoted by the Standard 01l Compeny,

e Celiforanie corporation; provided, however, that in cvery event
tais rete shall be limited to e minimum of 25 cents per thousand
cudbic fect and = meximum of 30 cents ver thousand cubic foet.

LINDVUM CHARGE:

$50.00 per meter installation per month, or a cunula-
tive minfmmof $600.00 per year. Minimum total use of gas at
each meter instellation, £$500.00.

SEECILL CONDITIONS:

Charecter of Sexrvice.

Ieasurements basold upon the unit of 1,000 ¢udblice feet
of gas at 4-ounce pressure sbove atmospherc. -Oanly surplus natural
gas is avellable ror consumers under this Schedule. Consumers
suppliecd under this Schedule ere sudjeet-to shut~off without no-
tice in the cvent of & thrcatened or actusl shoyrtege of gas, and
the Compeny will not be liable for dameges occacioned by shut-
ting oL the ges supply. Such consumers will be expoected To keep
a supoly of other fuols on hend.




