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BEFORE TEE RAIR0ALD CAAISSION STATE OF CaLIFORNILA

In the Matter of the Application or)

TES PACIFIC TELEPECNE AND TELIGRLPE)
COLPANTY

for an order authorizing the pur-

chase of the capital stock of :

Corons Eome Telephone and Telegrajhh Applicetion No. 14607.
Company. , )

Pillshury, Madison and Sutro;
Lawler and Degrnen and
Jemes G. Marshall, for appllicant.

TY¥ TZE CQLISSION:

PINION

Tn this proceeding The Pacific Telephone and Telegraph
Company asks pérmission to acquire from Pierce, Falr & Co. 4,240.75
spares (par value $10.00} of the capital stock of the Corons Home
Teleprore and Telegraph Compeny &t & cost of $75,000.00 and acquire
the remaining ouxstanding one share of stock of the Corome Zome
Telephone aszd Telegraph Compeny if the same can be acquired at a
reasonadle nrice.

The Corona Eome Tolephone and Telegraph Company is
engaged in e general telephone business in ané ebout the city of
Corone, Riverside countye. As of Februery 29, 1923, the number of
stations in service are reported at éso, of which 662 are residence

and 288 buciness stations.




For the three years ending December 31, 1927, The
Corona Eome Teiephone and Telegraph Compaﬁy has reported rovenues and

exvenses as follows:ee

ITEN 1925 1926 1327
Operating TEVEDUS . =+ . .« «320,0k0.08  $o0,L99.4D  $O7,400sL0
Noroperat ing revenue. . . .. 1,125.88 . 1,193.52 . 1,381.67

Total eoevenns 4,942.20 20 358 «97 20,810.82
Opereting expenses. . . . . 15,810.23 16,149 .06 17,882.96

Balaznce ... 9,00Le07 10,2569 «JL 10, 933.56

.

T8X0S . . . o . . e . .o . L,980. 72 1,546.88 2,007 4
Income deduction, e e s s . 485 75 3,78L.3 $,912.76
2Tofit fox year y& 065.90 g DLl eld e DO @ OD

In Exhibit & the assets and liabilities of the Corona
Zome Telephone and Telegrapk Company as of Februery 29, 1928, are

renorted &s Tollowsi-

ASER S:

Fixed copital . . &« + « « . &
Construgtion work in progress
Cash and deposits ... « « o &
learketable securitlies . . .
accounts receivadle . . . .
Vaterials and supplies... .
Accrued income 1ot due. . .

.597,217.82
677.56
10,387.05
18,851.50
67%.08
974 .83
45.55
%,500.00
169.96

132,437.55

Sinking fund assets . . .
Prevayments - . o o o . .
Total Lssets ..

. » L] L] L] . L ] . . »
L] [ ] L) L ] L] L ] L » L] L
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LIABILITIES:

Capital stock, common . . .
Fuonded debt . . . . . . . .
Lecounts payable. . . . . .
Acerued liabilities not dus
Reserve for accrued deprecia
Sinking fund reserve. . . .
Surplus and undivided prori

Total Lsabilities

.$42,417.50
. .41,200.00
1,350.35
1,479 .21
27,615.86
6,587 .49
ll 866.94

ti
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This nroceeding does not involve the transfer of the
propersies of Corona Home Telephone and Telegraph Compexny. Talle
the order herein will permit the Pecific Telephono and Telegraph

Compsny %0 purchase the common stock of the Corons Howe Tolephone




and Telegraph Company, 1% should be understood by the purchaser that
we have made no determination of the amount of such purchaze price
valch may be chafged'to xed caplital accounts at the time the pro-
perties of the Corona Home Telephone and Telegraph Company ey be
acouired by The Pacific Telephone and Telegraph Company. The
Pacific Telephone cnd Telegraph Compeny bas filed a stipulation in
which it agrees’for itself, its successors and assigns that the price
to de vaid Tor %he stock of Corona Home Telephone and Telegraps
Company will not de claimed by it before the Commission or other
pudblic autnority as representing for rate fixing or any Other puUrpose,
the fair value of the property of Corona Houe Telephone and Telegraph

company.

The Pecific Telephone and Telegraph Company baving
asked permission to purchase the outstanding common stock of the
Corone Home Televhone and Telegraph Compeny, & public hearing having
peen held before Examiner Fenkhauser and “he Commission being of the
opinion that the acquisition of such stock by The 2acific Telephone
end Telegraph Compeny i3 in the public interost ané that this

application should be granted &s herein provided, therefor,

IT IS =EREBY ORDERED that The Pacific Telephone aad
Telegraph Compaxy may purchase end hold $542,417.50 pér value of the
outstending common stock of the Corona Ebmc Telephone and Telegraph

Compeny upon the terms end conditlons set forth in this prbceeding.

IT IS EERSBY FIRTSER OFDERED that within thirty (30)




days after the purchase ol any of such stock The RPacific Telephone
and Telegreph Company shall file with the Commission a stétemcnt
showing the date on vhica 1t acgulred such stock and tne consideration

paid-thereror.

DATZD at San Francisco, California, this __of <«

day of L‘ % ' y L9 é8.

COmmi¢s_oneru.;




