
• 
.. 

~C)0.8J! Decision No. ..J.. OJ ~I '* 
--------~----------

In t~e Matter ot the Application or) 
T".ci::!: PAC!F!C TELE?AO~ klm Tr:L~GBk?:a) 

COM?~ir ) 
tor an order o.uthorizillg' the J?ur- ) 
chase ot the capital stock ot ) 
Corona Eome Telephone and Telegra~n) 

Com:l?any. ) 

• 

Application No. 14507. 

PUls'bury, Madison and Sutro; 
Lawler and De~ an~ 

James c. Marsb.all~ tor (.j.J?p11cant. 

CP!NION 

In this proceeding The Pacific Telephone an~ !elegraph 

Company asks ~er.m1ss1on to ae~uire trom Pierce, Fair & Co. 4,240.75 

scares (par value $10.00) of the C~D1tal stock ot tbe Corona Rome 

=elepbo~e and Telegraph Comp~y at a cost ot $75,000.00 and acq~1re 

the l"etl:lin1:og outste..."'J.d.i:og one ~he.re of stock ot the COrona Hom" 

Telephone ~~d Telegraph Company it the same can be ac~u1red at a 

rea::: Ol:ln '01 e 1'r1 co • 

The Corona :aome Tolep.l:l.one o.no. ~e lee;re.:pb. Com.:pany is 

engaged in a general telephone 'business in andebout the city ot 

Corono., Riverside county. As of Febru~ry 29, 1928, the number ot 

~tat10ns in service are reported at 950, ot which 662 are residence 

and 288 buc1ness st~t1ons. 
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For the three years ending Dece~oer 31, 1927, the 

CoroM Eol:.O Telephone and Telegraph Company has reported revenues o.JJd 

e~enses as rollows:-

I'!'E!l 1925 1926 1927 

In Exhibit 3 the assets and liaoilities of the CoronA 

E:OIr.e Telephone and. Telegraph COmpany as 01.' ]'ebruar"l 29, 1928, aro 

re~orted es tollows:-

Fixed oo.p1tal .................... $97,217.62 
Construct1on work in progress.. .. 677.56 
Cash and depos1~s ............... lO,ZS7.05 
MArketable securities .. .. .. .. .. .. .. 16,851.50 
~coounts receivable .. .. .. .. .. .. .... 673.08 
Materials anc supplies.... .. .. .. •• 974.83 
&ccrue~ income not due. .. .. .. .. ... 45.55 
Sinking tund assets .. • .. .. .. • .. • 3,500.00 
?=epa~~ts • .. • • .. .. .. .. . .. .... 169.96 

Total Assets ............... .. $lli.r~~ 

!.lABILITIES: 
. . . . . 

Cnp1tal stock, common ........... $42,417.50 
Funded debt. • .. • .. . .. ...... 41,200.00 
~ccounts payable. .. .. .. .. .. .. .. .. .. l,330.35 
Accrued liabil1ties not due .. .. .... 1,479.2l 
Reserve. for accrued G.eprec1c.t 1on ... 27,615.86 
S1nking :und reserve.. • .. • .. • .. .. 6,587.49 
Sur,lus and undivided profits .. • .. 11, 865.94 

Total Liabi~ities ...... ~!~2J49?3o 

Zcis ~roceed1ne does not involve the transfer ot the 

p:'Operties or Coro;o.a Home TeleDhone and Teleere:ph COIDl'e,ny. )7".c.1~e 

the order herein will permit the ?ecifio Telephone and Telegraph 

Com~any to purchase the oo=mon stock of the Corona Some tole~hono 
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and Telegraph Co~any, it should be ~derstood by tbo purchaser that 

we have made ~o determination or the amount or such purchase p:iee 

which may be chareed to ~xed capital accounts at the t~e the pro

:per'~ie~ 0": tho Corona 1:Iome TelcJihone and '!eleeral'b ComD"':c.y may be 

ac~uire~ oy The Pacific Telephone and Telegraph Company. The 

Pac1tic Telel'hone and Telegraph Company h~s filed a stipulation in 
which it ~grees?tor itself, its successors ~d assigns that the price 

to be ~aid tor the stock ot Corona Rome Tele~hone und Telegraph 

Compo.ny ~lill Ilot be claimed by it before the COmmission or other 

public authority 0.$ re:presenting tor rate ~ix1ng or any other pu~oso. 

the tail' value ot the :property ot Corona Rome ~ele:phone and Telegraph 

Co:::.pan:r • 

ORDER 

~e Po.c11.'1c Tole:pb.o:l.o ane. '!elegrap,h Company having 

asked. permission to purchase the outstD.::lding common stocl<: ot the 

Corona Some Telephone and ~elegraph Company, a public hearing hav1ng 

been held before Examiner Fetikhauser and the Commission being ot the 

opinio~ that the ac~uisition ot such stock by The ?acit1c Tele~hone 

~d Telegraph Com~y is in the public interest and that this 

appli~tion should be granted as here1~ provided, theretor, 

~ IS EEAE:EY OBDEP.ED that 'rho Paci:!'ic Tele,hollo e.nd 

Telegrap~ Company may purchase ~d hold $42,417.50 ,ar valuo ot the 

outstanding common stock ot the Corona Eome ~elephone and Telegra~h 

Company upon the terms and conditions set torth in this proceeding. 



• • 
days after the ~urcha$e or ~ny ot ~uch stock The pac1tie tele~hone 

and Telegraph Com~ny shall tile with the Commiss1on a statement 

showing the date on Which it ae~uired such stock and the consideration 

:paid. theretor. 

D.!aZD at San Francis co, Cali1'orniO". th1~ _~d,,-""'_-I ___ _ 
day o! __ .pr:.~:w.k.:.· ~_._~, 1928. 
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