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EEFORE TEE ? ... ULROlW C O::'~:CSSION OF T m ST.ATZ OF C,ALIFOr-u."!A 

In the 1~tter ot the APplication or ) 
TEE SOUTb1::?Jt S/IERRAS POWZR C OM? .. ~'IT , ) 
~n electrical 'corporation~ tor an ) 
order authorizing the iszue and sale ) 
of $1,128,800.00 par value, first ) 
~d rotunclins mo:-tgage bonds. ) 

Application No. 14822. 

~. R. Fcrg~son, ro~ applicant. 

BY ':'~ CO:ol<.USSION: 

o PIN ION 

The Southern Sierras Power compo.ny he.~ applied to the P.ailroad 

Commission tor an order authorizing it to issuo an~ sell $1~lZep800.00 

of its first and retunding mortsase six porcont. bonds due January 1, 

1965. 

The compo.ny reports that duri:c.e; the poriod trom Ja'Ilue.ry 1, 

1927~ to Docember Zl, 1927, 1t acquired or constructod bottorme:c.t~ and 

oxtensions to its prope:-t1es in the :um o~ $2~ZO&~lZ2.85~ as shown in 

detai~ in Exhibit "Bft1 nnd that it displaced property in t~o sum ot 

$978,051.60, loo.ving not additions dourine; tbe·pe:-iod,of $1,3Zo p07l.25. 

It is alleged. that these expenditures ha.ve not boon paid Or provided 

through tbe issue or stock or bonds and it appears that they have beon 

tir~nced, temporarily, with advances from The Naveda Calitorn1a Elec­

tric Corporation~ the reported owner of cubztant1a~ allot applicints 

outstanding stock. T:::'ese advances, which bear interest at tho rate 



It is applicant~s intention to use the proceeds received 

t::Olll. the s.o.le ot 1 ts bonds to pc:y in part this inde'btedne ss.. 

A:p:plicont pro,poses to :,e11 its bonds -:or cash, at not less 

than 98 percent. of p~r valu~ plus accruod interect, to Tho Nevada Cal-

ito::-:l.1eL Electric corpo:'ation. The bonds, as statedp bear interest at 

tho rate of six percent.. per annum o.nc. l:l£l,'ture on J::lnuo.ry 1, 19&5. Al­

though decig.nated as first aM refunding mo:tgage bonds it appears that 
bo,nd,s bonds 

the first mo::-tgaee/and the underlying divisional mortgage/ he~toto:,e 

outstanding ~Ba1nst applicant'S prope::-t1es have been redGemed so that 

the bonds issued under the first and refunding mortgaGe in etteet are 

a first lien on applicant's properties. In ~dd1tion, it appears that 

all of uhe bonds her~totore issued are owned by The Nevada California 

ElectriC Corporatio~ ~nd ru=thor, are guaranteed principal ~nd interest 

by The Nevada California ?oVTer CO:lPeD.Y, cleo controlled. by 'rhe Nevo.dA 

Califo~nia Electric Corporation. Bocause of these conditions and the 

evid~nce. in th1.: matter, we bolieve that applica.nt should receive- the 

full fc.ce value' tor its bonds and we will co prov1da in thetollowing 

order. 

o R D E R 

The Sou~hern Sierras Power comp~y' hav1ne applied to the 

E~ilrocd Co~~~:ion for porm1cSion to icsue and sell bond~, ~ pub~c 

he~ing having been held beZore Examiner Fankhauser and tho: P.ailroad 

Comm.iszion beine of the opinio!J. that the ::noney, ;property or la.bor to 

be procured or paid tor t:hrough the issue and. sale of t:be bondz is 
., 

rca=onably required tor the purpose ~ecified hcrein~ which pur~ose 

is not, in wholo or in part~ reacona~ly chargea.ble to operating ex­
I 

pense or to income, 



IT IS EEREBY O~DERZD that The SOuthern Sierra: Power 

Co~p~ny 0&, and it hereby is~ autho~ized to issuo and sel~~ on or 

beto~e Scptem~er 30, 1925~ at not loss than taco value plus accrued 

interes~, :~1,.12S,.800 .00 01: its tirst. anc.l retund1ng mo:t'tgo.ge: bonds and 

to usc the procoeds to pe.y·in pa.rt. its outzta.nd1ng indebtedness. due 

The Nevada Calitorn1a Electric Corporation. 

The authority herein granted is ~b-je-ct. to the tol1ow1ng 

condi tions;-

1. Applicant. shall kGep such ~ecord ot the 1szue and =ale ot 

the bonds herein authorized and of the dispotition of·the pr~ceeds as 

will enable it to t1le on or betore the 25th day of each month, a ver­

ified report, as re~uired by the Railroad Commission's General Order 

No. 24, Which order,insotar as applicable) is made a part 0: this order. 

2. Tho authority herein grant.ed will bec~me effective when 

apl'lico.nt has paid the. feo' prescribed 'by Section 57 o:t the ?ublic Util­

i t10 S Act,. "/hieh fee- is $1,..064.50. 

D.lI.TZD at San F::aneisco, California,. this S::.l~ day or 

~ , 1928:. 
b 


