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Decision No. A 357 .

BEFORE TEE RATLLROAD COMMISSION OF TEHE STATE OF CALIFORNIA

Tn +he Matter of the Application of )
TER SOUTEIRN SIZRRAS POWER COMPANY, )
an eleetrical corporation, for an ) '

order authorizing the issue and sale )  Application No. L4822.
of $1,129,800.00 par value, first )

and rofunding mortgage bonés. )

P. R. Forguson, foxr applicant.
2¢ T7E2 COMMISSION:

0O PINION

The Southern Siorras Power Company hes spplied to the Rallxoad
commicsion for an order suthorizing it to issue and sell $1,128,800.00
of its Tirst and refunding mortsage six percont. bonds due January Ly
1965.

The company rcports that during the poried Irom Jaauary 1,
1927, to December 3L, 1927, 1v acquired or constructed betierments and
oxtencions to 4its properties iz the wmum of §2,306,122.85, as showa in

detall in Txhidit "B®, and that it displaced property iz the zum of

d P
5978,051.60, leaving mot additions during the poriod,of $1,328,071.25.

It 15 alleged that these expenditures have not boon pald or provided'
through the issue of stock or bonds and it oppoars thet thoy have been
financed, temporarily, with advances from The Neveda Callfornia Elec-
tric Corporation, the reported owmer of substantially all of applicants
outstanding stock. Theze advances, which bear interest at tho rave

of seven percent. per annum, aggregate §1,549,713.81, as of May 31,1928.
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It is applicant's intentlon to use the proceeds recelved

Irom the szale of 1tz bonds to pay in‘part this indebtedness.

Applicont proposes to coll Iits bonds for cash, at not lczs
than 98 percent. of pﬁr value plus acerued interest, to The Nevada Cal=-
Sorale Electric corpbration. The bonds, as stated, bear intorest at
the rese of six percent. per annum and mature on January L, 1965. Al-
though decignated as Lirst and refunding morvgage bonds 1t appears that

the firse mortgaégoagg the underlying divisioral mortsage7°gg§etotore
outstanding azainst applicant's properties have boen redoemed so that
the bonds issued under the first and rofunding mortgese in esfect are

a first llen on applicant’é proverties. In addition, iV appears that
ell of tho bhonds herctofore issued are owned by The Neveda California
Elsctiric Corporation, and furtheor, are gueranteed principal and interest
by The Nevada Californie 2ower Company, &lzo coatrolled by The Nevada
Californie Electric Corporation. Becauses of these cond;tions azé the
evidonce in this metiter, we bolieve that epplicant should receive the
full foce value for its vomds and we wAll sSo provide in the Lollowing

order.

The Sousthern Sierras Power Company having applied vo the
Railrocd Commission for wormission to icsue and sell bonds, 2 public
heering heving been held belfore Exeminer Fankhauser and the Railroad
Commission being of the opinion that The money, property or labor to
be procured or paid for through the issue and sale of the bonds is
reacsonadbly required for the purpose specified hcrein; whickh purpoce
is not, in whole or in part, reaconably chargeable To operating ex-

I
pense or %o income,




I7 IS EEREBY ORDERED thet The Southern Sierrac Power
Company be, ané it horoby iz, authorized to issuc snd sell, on oOr
vefore September 30, 1928, at not loss them face value plus accrued
interest, $1,128,800.00 of its first and refunding mortgage bonds and
$0 use the procoeds to pay iz part its outstanding indebtedness due
The Nevada California Electric Corporation.
The authority herein granted is sudject to the Lollowing
condltions;~
1. A4pplican® shall keep such mecord of the issue and sale of
%“he bonds herein authorized and of the dispoiition of the proceeds as
will enable it to file on or before the 25th day of cach month, a ver-
1f1ed report, ac required by the Rallroad Commission's General Qréier
No. 24, which order,insofar as applicahble, ié made & part of this order.
2. Tho authority herein granted w;ll beconme effective when
applicent hes paild the fee prescribed by Sectlon 57 of the Public Util-
ities Act, whlch fee L1z $1,064.50.

DATED at Sen Frameisco, Celifermia, tals g7/’ day of

Q_L_& , 1928.
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