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DeC1sion No~ 20 no 4 
, " 

} 
In the m.i~te~' o~ the application or 'J 
Los Angeles:Railway'Co~orat1on. a ) 
cOl'l'o~t1on, ,and Pacific Elect'ric ') 
Ra11~;.Y Com:9any, a co~oration'» o:p- :)' 
6:::-e.t~"'~ under the naI:le ot' the Los 
Anger;; Motor Coe.ch Com,e.ny, tor a )) 
ce:-t1'r1ce.te or l)u'b11c, convenience 
and 'necea..s1 ty to extend o.:pere.t1on. o~ ') 

Ap3)licat1o:c. No. 14528.> 

t:!le S'tlnse~ BoUlevard. Line t and tor ') 
en order- g:ran.t1ng per.m.1ss10n to 1n-, ) 
crease passenger'rates 'between :points :)) 
on' said line 1n the C1 ty ,ot Los JJl­
geles,' S-tate or Cs.l1torn1e.. " ; ') 

-----------------------------) 
~;:Karr. R.' E. Wedekind and· O. A. sm.1 th,." 

For Al'pliean t. ' 

Carl Bush~':ror Hollywood Ch~'ber or 
. 'Commerce, Protestant. 

Milton ~~ ~~d F. F. Ball, tor City or 
" . Los 1.ngeles. a:c.e. Board or Pu1)11e 'O'ti11-
. ties and Transportation • 

, . . ~, ' 

o l' ! ~'!, 0' N ....... _- ... _-
Th1s is an apl'11cat10not the Los .Angeles Re.11wq COr""'" 
. ,"' .. ' . 

. porat1on and Pnci-tie ,Electric Be.ilwt\Y co:c.pany, O:gere.t1ng und~r' ' 

, the name' ot -tlie Los AD.ge1cs Motor Coaoh Com~e.ny, for a. ce:r-t1r1cato 
."" .. . 

'o't :P1i'bi1ci convenience and 'necezsity to, extendopere.t1o~,:O!' the 

Sunset Bo'Ufev~l"d' Line and tor e.n order e;:re.nt1ns 'permission to in-' 

orease"passengertares 'between points on said line in the City ot 
, . '.~" 

Los .Ange~,o:il~ 

P,u~lic hearings were conducted betore Exemi~er W1ll1~ 

at, Los Angeles on May-19th end June- ~th, ~$28.· At the, letter hear-
, , 

1ng the matter' was su.~m1 tted. 

The, Sunset Boulevard Motor, Coach tine operetes 'between. 

Seventh street' endG:ranc1- Street in ,the d.owntown district or Los 
" " 
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'. , 

, 
..... ~ . 

~eles ,.,and sunset Boul.eve.rd. and Le.u:el canyoTJ:' Road' in' West· 
. .. -~ ... - '~",' . ..... ". .. . 

R'ollywood Via Eishth Street, Ram.]?art Boulevard, . First street, 

Vemo%i:tAvenue and Sunset Boulevard. The entire 11n'6.1s u-
elusively 'W1th1:r. the city limits ot the CitY'or Los. Angeles.' 

The': 1·1ne. has 'been operated subsequent to Deeem.'ber, l:923~ under 

author1 ~··trOm the Board 01' Public Utili ties an~ .. ~spo:etat1on 
, . , " '. " 

" . 
or. the City· ot ~os .Ang~les and' has. never 'b~en 'oertit1cated by 

this COu1mi~~1on:" . ' ,. 

." The application seeks two things: 

~st: A certificate tor the extension or tbJ.s· 
line in. the Los Angeles downtown district trom the 
present terminus, at Seventh stree·t end G:re.nd S:treet,' 
toa new te:rm.:i:c.uS. at Fi tth stree't and HID. street; , 
and, 

2nd: .A:norder authorizing an increase, in' the 
presen t, ten oen t CJ.O~) :rare to, tit,teen oen ts (:1.5,): 
'between points west o'! Wastam Avenue and' Sunset . 
Bo'Cleve.rd and east at: First street and .. Vermont . 
·Avenue. ' 

" -' ,,' . " . 
The nec.essi ty tor the ext-ens ion of rout~ e.s pro~osed·' 

was stt'bst~~t:1a::t~d: ,'by' ~'l'1cant"th:roUSh test1monY'ot,s~Vere.l 01: 
.... + .. I . . ' . , , 

tho'mereb.a:o:ts 'nJ,ong Broad.way betw.een ':B:1rth street. end ,Eighth 

. ;st~t. '. Th.e~e w1tne::i~e'~ "st~ted~ the.t the .;pres·e~t .;ermine.l·was 'too 
': ' , \. 

't'ar 'l'emovedt:rom the' sho:pp1J;lS' d1$tr1etalong Broadweyto ,ade-
. . . ~ . . ,.\'i":~.r,~ . .... .' .... ,.... 

CI.1la.~1:r se:r;re" the needs. 'OPon cr~ss' e:Y..em1ne.tion., thElY' a'd:mi.tteCl. 
'.. • f ,', I 4--,'" .. ',' • 

" that . they haci.hesrd no speo1f1c demand on the part 01: .3;lresent 

pe.trons·ot·.th.is line tor the extension or the 'servi'ee~ on 'the . 

. ~therhand~' there .. is pre-ctioally no testimony in the :rec6r~"tend-
1ng to oontravert test1m.ony 0-: appli'oants', witnesses.' '. .w'. 

• ..lItl;"'" '. ' . 

~l>lieants' operating end';, tra.tt1cw1"t~·es·ses testi'tied, 
• -"I "' 4 

that the ,:rol'osed extension wo'ald add to. th.e :pres,en~~. o?.~~e.t1~ 
. . . '.' ~ . ,.~~, 

expense 'approximately Twenty-to'lll" Thouse.:c.d Dollars ($24,0001' .... 
, '. 

" 



• 
:es'\llt 1nadd1,t1onal co~ts. 

: .A report presented in eV1~enee and jo1ntly J;lre~ed 'by 

the,V-elua.t:!.on, and Rate ~i::leer ot :the Board ot,Pul>li¢."O'tP.~1t1e:;, 
.' . . . 

and ~sporte.tion and our Eng1neer:!.:lg De:pc.rt!!lent shows the esti-
, . , , .' \ " 

, . . ~ 

:nated;,s.nnU3.J. operating cost, otthe extension to 'b~ 'I'we:o.ty~ollC 

tllousand:1" Six hUndred' ten Dollars ($21,610.1, With depr~e1.at1on 

on a stnieo,t line bas.1:s. or' Twenty thousand, Nine hu:l.dred ten 
.",. 

,.. . 

Dollars:~($20~glO.j, w1thdel'recie.tion ona sinking ,1"\Uld 'bc,s1s." 
.... " 

In this report two other routes tor serving the d1=tr1ct 

are :presented, 'either ot which will enta1l an cddi tional operat!ng 

'cost ot al'P,:t'Ox1mately .Six Thousand. Dollars ($Q,OOO.1 e. yee::. The . . 

" .. t1rstproposed. route' o6nte~ple.tes a large dovm:town iOop , 1:c.bound 

via Beverly BouleVard, Second street, l1gu6roe street, F1rth Street 

and HUl street ~thenoe· outbound, v1eE1gh.th street and b:r;>e....-t 
",- . 

Botllevard" to Beverly Boulevard. The seoond prol'ose.l suggeits op':" 
" , 

e=ation in b9tll,direct1ons 710. Beverly,Bouleval'd., Seoond street, 

F1gue~oa ·.Street and. .Fitth Street, with a sm~l ,lool> Vic. A1ll ; Street ~ 

Eiehth street and'Olive' Street. These ro~tes, however, have the 
... . ... ''''"Y' '0 ." I , 

' .. d1.se:dy~tllge,..in th~. one. case,' o'! :provid1ng service toE1Shth ,street 
I .'1117'. "' ," . 

t, , .' ' . ' . 

. "b.etWeen011ve st~et e.ndRampe.rt BOUleve.rd 1n one d1reotioll"only ..' ,. . ..•. . , . .. . ' end.,. in the other case" ot completelY' removi:lg thes~.rvice..·:n 
. . .'. ~ .. . 

a:ppears that e1ther o~ these, routes oould be o,ero.ted, at' ,a·' co~t ot . .' . . ~ 

e.':9X'ox1me.tely,.F1tteen 'l!b.ousand Dollars ($l5,OOO~) "e' year 'less then, . 
, ' 

the extension ~~oposed by aDp11cant. 

,'n:.e extension ot term,1ne.l . .proposed herein. appears to Us to' 
t : • "'40 

\ . . 
'be~ ooml)e.r3.t1vely speck1ng, e ra.ther minor che.nge~, theneeess1ty_, . ." . 

torwh1ch has not 'been cle~ly established. The record ~hows, 
• ' '~." J I ~'" . ". . , 

however, 'that the, :proposed extension will prov1d~ =o~e;,Pu'b110 con-
, I • "."....... ." ' 

ven1ence .andin view or. the tact that there wa.s no se~ous ·ob~e¢t1on.,··' 

entered, we will e.utho~ze the 'extens10n 'by gre.nt!ng the neoess'e.:ry 

certit1cate.·We "believe, ho:wever, that the cost or the extension, 
.' . .. ' ' '. 

shoul'd not rece1 ve undue ,weiGht in' determining the question ,ot tares. 
, ' 



, " 

',! 

~~l1cants' 'propooed taritf provides tor an1nore~se 

tr~e. the' ,rezen t to; cent (lO~1 tare to fifteen' oen ts (1.~1' bG­

tweenpo1nts west of sunset BoUlevard end Western Avenu~, ~d" 
" . 

~ , ' 

east 'ot. Fi rs t street and Vermont Avenue. By me,,:n~ 6~ .over~aJ:>p1ng 

zones, no other tares on ,the line will'·be ~oree.sed above:",the 
ten ~ent,~ .(~OtJ1 m1n1m.Um .te.:-& ':!low' 'in ettect. ' 'l'lle, eV1den~e ~~' 

~ , " ~ 

..... II'> '.J 

sauted by applioants ,tends to', show that arter' the, cost ot'pro-

"posed. eXten.s1.o:c," 01: ~arVice' is takon 1nto e.CCOtUlt·~ these' l'ates. ",r1ll ,,' 
'I' • ",',. 

e~ -a rate ot retUl"n. ot7.,~ .. on ·the'1nvestm~nt. This' estimate' '" 
, , 

e.ssum.es that the~e, will '08 praotically- no deneot1on in ·,:travel 

d\le to the tive oe::lt (5~) increase in tare., . ' .. .. -

Depreoiation r:>t motor. coe.ches ,is inoluded in o~erat1ng. 

exp«lse on a straight ,'~1l.le bas1s, us.i:og '·a'rive year, lite 'without 
, .' '. ' " 

salvage' ,rUlowenc e. ' 
" 

'." , 

An est!.:Da':;e has' been' pre,ared 'by the,' EI:lg1neers 'C;t, the', 
, " 

:soe.ra. o'! PubliC). Utilities and., TreJlsportatio:l. ot",the"C1t:r,'otLOz' 

'A:lgele'$ e;l.d by":OU; :;~t~, in the': jo:tntrel'ort:previ0U3ly'~ent1~ned. 
. " " 

.This. :estime.:te.'slloWs- ~the r!te ot' return w1th' depreeie.t1~non"motor . 
. . a,., 

. . ~.' .. ,.., # • - • " . .' • .' , , "'I" " 

ooaches tigu:red on e.' siX year' 1it'e e.nd on 'bo'th st;ra1gh t ltne' basis 

end' tive peroent S1nk1ngtund' 'basis •. w:o.el"e, .. ~he 'straight line:-, 
' ... -.. 

bttSi's :,Uc.u:s:ed;the' 1nvestment has 'oeen dep~e01s.ted t?110w1ng-"t,he 
, '. "" 

~ethod used by the Interstate cOmmerco'Commission'~ the' O~on 
• . " ~ .. ,' '4·1', ......... 

" oase.· On the other hand, "the' undepreo1ated investment has 'been-..... ··, , 

usedrt tb. the rive l>er ocnit, s1n1d.n.g t'Ilnd.: method tOlloW1ne,' the-. " 

theory generally used 'by this Commission. !t!llese est 1m3 te:;; ·are ·'as . . ' 

'" 
tollows:' 

, , ' 

!{e.te·ot Retul"n 

, . 

Dopreo1atec[ In- ',mJ.<:I.epreoiit.ed. .I:n~ '. , 
,vestment and' 'vestment ,and 5%-' 
straight L~o, ,S~nk1~g lUnd 
Depreciation '!)epree1 a"t ion 

, ' ~ l 

(A) A.t Present. ~ ~. " 5.4% s.~%-." .. • • • • • • 
(Bl. Atter ~lac1ng ,1n~·~tteot "'. . . ~ 

~l1cants' ,Pl"o:posal, zone 
2.05%, 2.85% at Westel"ll~lt.venue. ': • • • .' 

(01 No' change in servioe, zone ;.710 at La Brea Ave~ue~ • • • • .0 •. 0%' 
,,~ 



. , , 

Est1m:ate,"J." shows resUlts 'ot operat10n·tor ~ear ,192e~ 
. '-"\. . 

ass~' no, change e1 ~her ,in. serv1c.e or 1lo?- tare::',.l"es~ t~' in· a 

a l:"etum .or ~.'4% ·or 5.11." depeJ;ld1:cg upon the method:ilSe~' 

-E::;.t1mate "3" shO\'~s results or o~ere.t1on att,er piaC'1:l:lg' in 

e~rect, applioants' ·:p~oPOSe.l giving t'ull we1ght·'.to t~~'c~st ,or the: 
extension 1:0. the. d'OwntoWn distr10t and to the' etfect ~~ the "j"1ve, 

, , 

" .. •• .,.' . ' , • '( I' • l • ' , 

oent (5pj'inoreaze in ta.l"e.s as p:o:posed. It was:es:t1me.ted't~atbY'. 
4fo ,~ r 

, reasono"r' oocpe:tit1ve co'n~ tiol'ls e:d.st1J:lg:.' both' the l'rtvate autc-, , . , . . . , . 
, .' " . 

. mo~1l.b, eJ?d;the Pac1t1c Ele,ct,r1c RaUway', that, this 1:o.crease. or ' '. . . .' . . 

. .!1;~Y'::~~r o.ent :(.50%) .1Jl t~e .. WOUld Oause a ,th1r:tjf.per' e~nt ·C~i. 
'"., .. ' ... 

det.leot1onin ,that pe.:rtio'Ol.e.r class or traffi0.' " 

.Est1::na.te "C" show~ .. :the :result w1 thout. ~ak1ng into. aceoU"6.t - ~, 

the cos.t ot the' extension 1n the d.owntown. d1str1ct~ but att-or an' 
, • .' lit, • 

1ncrease in the ta.res, by pl,e.cing the new z.one at La B~es:~venue. in-. . . 
stead or at"~-estern l..venuo; . Under this :propose).,. passengers be-

, .' 11. • • "" ..,. . .. , " ~ ..... ,,.. ','. 

tween po1nts..west ot La Bree. A-v:enue and Sunset Boulevard. 'eJld ~ast 
" ' 

or First Street and Vermont Avenue would pay. t1tteen Q.~ts .(l.Sj&} '. ',,: . . 
one :wey or twenty-rive cents (25p) a round tr1p. '!b.i$1s· the s.;me "'~ 

. ...... .., • ~ """",p. " ' 
tare . that. '1:5 now ottect1ve on the Pacific :Eleetrio line:; under-the. 

. ' . .. ". ':~'., . 
'recent adjustment in tares, wi tll the o;lCce:pt1on or the boOkO~' . 

tw.enty (20) tickets 'tor Two Dollars ($2.00'). 'Ond.er . ·th1s.· :plan,. tho 
., . 

Engineers ;st1mated there wo~d. be but Co te~ :per oent 0:0%-1~ :t'el.l1l:lg 
" ' . . - ~ ~ . 

orr' in' travel.' T.b.1s proposol, . it is, estimated, will retUr.c., .g~'J'" 

0::-6':6%" depending upon the basis ~ed. 
", ~ .. ~.~ l 

The Hollywood. Chel:.'b,er of' commeroe . urged tha:t~.1t rm::r c~e 
in tlle. tares were e.uthol'1zed, the' cho.nge should 'be :ne.de ·t¢oont:,~ .. ::?-· 
to 'the tares now .in ett.oct on. the Hollywood Line or the Pac1t10" 

, . 

Eleotrio :Railway Company., 'rhis att1 tude is Slso taken' by. :t:!:l.e',Board 

~! Public utilities and Transportat1on or the City ~>tos~Angeles. 

It s:uch en.e.djU$tm.~llt we:"e·me.de, it'W6'1lld result 1n the'esta'bl1sh­

ment· or a ioneat La Brea AVexlue .w~th the t1ttoen. oen,t (~.l one We::!. 
" 

"-~ " '. 



and twenty';':t:ive cent C25~1 round trip tare, o.s shown in':Pl"OposSl 
~ ... : ' 

~Cft ',above .. ' ,In c..dd1 t1on, however, there would. 'be the' twenty' (20) 

',:i-i'de book toi: Tt1~DoJJ:e.~s (.$2.00') and 'live e6n~' (5#,')" zon6swOuld, • 
' '. . '.. .... • ,,',... . . . .. :'.. , •• ". ..I" 

beezto.b11'shed. eontormj~~~',to the' zones o.lready esta.blished on the 
" . . rt.'j· ,', '"... . ". " 

'P~e1tie Eleotric., It l..z'o'bV1ollS that i:l. o~der tor this' plan to' 

be:' successt\ll.. 'ther~ muzt' be a h'OIl.dred ~'er 'oent '(100%1 ~o~eci.se-
~, 14 .,1 " • • " " 

1n tr~vei ,between those,"po'1nts where tlleprezent ~ tae ~ ot ten 

-cents: ·C~otl is reclue'ed' to 'live 'cents "5#1~ ~nd' th~re 'r:;':n;th1%ii' 1D.' 
the recorC: ~o :trl~1oat& that the OOnlponY' ooUld exPeot SUOh;;'; 1ll'':' 

.. 
" , 

Followi:c.g ,e. cOlllZ'lete con$idel:'e .. t1on'~, the recora., end ell. 

ot' the e1reumstan:ees in this oase ," we bel:2:cve' :(t':p'l"o;per to,'alitho~. 

1ze ,~.1nOreo.s·e in the.:present ten oont 'l<¥"te.:r~:·"oet~een"pot~ts 
,. til ' • 

west ot Sunset Bouleve.:r:d. and La Bl'ea J,.venuoand,'etlst 'otF-1rst r.: . , 
, , 

,st=-eet'c.nd Ve':rmont Avenue. :to 'fifteen: oellts (l5,o): Olle "Nay.,or twe'nty.,'¥, 

five ,oents' (2SPJ ,roUndtrip and the.orde'.r ... v/1U ;0 ~rov1de; '" 

" ' 

,,'" " o ~ D E R ............... ..- -
'. , ' 

Los Angeles Eailway C0r:90rat1onand Pac:1:ti'c<Eleotr1e Re.1l~ 

we:; Company, operating 'U:l.der the na:ne ,or tho Los AUgeles Me>tor ' 
, , 

Coa¢h'-C~nrpany,. having· applied tor a cert1t1oo.te of: public oonven"';'" 
.' , 

i~ce and neeessi ty, to extend opere. t10n of the Sunset 13oUl.eve.rd 

~1:le 'end :Cor. e.n ordel" gl:'e.n tine ;pel''miss1011 to ino::eo.s()·,:pasSCIlge:r 

tares between -ooints on ,said line in the City of Los Angeles, . .. '. , . 

::r.1tt~ and' novr1>e1ng ready tor deCision, theretore, 
, ~. . . -

" & ..... ·.1 .' "-,' 

.". •. ti.·, . 

, vell1enee and, necess1 ty '~e . and the Z'OlD.; is hereby granted ,to:' the, 

.I.osAnselez Railway Co::'Porat1o:n e,nd the Pacific Eleetr1c"",Ra1~W~ " 
• ..' ",,' ~ " ',- • "" I .,' • J r ~. 'I 

Company, . O~ero.t1::lg under' the neme ot" the. Los ,Angeles MOto~:.. COaoh' ,"0 
, '. ... . 

Company~' to::operate over the ;tolloVli~route,: 

-~,-



.... . 

Coxmr.encins at Sunset Bo'Uleve.rd and Crescent Heights 
Boulevard, thence east along sunset Bouleverd to. Ver.nont' 
Avenue, thenoe south via Vermont Avenue to Fil"stStreet, 
thence easterly via First street and Beverly Boulevard 
to 'Rem:po.::-t BoUlevard, the,nee southwesterly via Rem-part 
Boulevard to Eighth Street, thenoe easterly Vie Eighth 
Street to Olive'Street, thence northerly via Olive street 
to,Firth Street"thence easterly via Firth Street to Hill 
Street, pro:p¢sed. terminal or line; returning, outbound, 
southerly via :Et1ll Street to Eighth Street, 'thence' wes"t­
erly V1e.,~iehthStreett continuing by reverse of above 

'route. ' 

, The said. 1'ro,o$eo. route is more 01 early , shown and 
, ~designe.ted upon mep (Exhibit ~A~) attaohed to' the appli­

cation • 

. sU'ojeet, t~ the tollowing conditions: 
, ' , . 

" . 

(l}' ~:9licants shell tile' Wi th the P.ailroo.d Comm:1ss1?n" 
,... ... ' . . 

within a :period or not to, exoeed ten (101 days 't'rom the d.ate, her~ 

of, their written acceptence ot the oertiticate hereingrented. 

(2) Al'P110ants shell rile, in dupi'~cat~~, W1t~~ 'Il ~~~i0d 
" . 

o~·not to exoeed twenty (20) days,rrom,thedate.hereof, ta;-ir~ 
" . 

, or' rates.and t1me, schedule~, such tar1ttot rates and t.1me sched-
.. wi' • • 

ules to, 'be satistaotory to- th.e Ra11ro~.d Commission, and shall oOm.-
I,' : ~'''''I::''' ". ,,I ... 

menc.e operation, or said serv1ce wi thin a :period of not to exoeed 
," 

sixty (60') 'dayS trom date hereot. 
I" ". • 

" t' 

The rights and pr1vileges herein authorized maY., 'not 

be sold, ie~sed, t,re.nsterred nor assigned, nor service the:-eundel'" . " 
" , 

d1:;co:c.t1nued', unless the wr1 tten oonsent ot ,the, :Ra1lroad CO:mm1s-' . 
"" 

s1on. to 'such.. sale, :Lease, tre.n.ster ,. assigDmen t' or discont1nuanco 

has t:trs t'been seoured. 

{41 ' No vehicle may 'be operated 'by applicants tmder ,. the 

8.uthor1 ty:-h'crein: gran ted unles~, such vahi ole is,' owned by appli­

cants or is' lea.sed 'by them under 0. contract or e.er~ement:on a 

'bas'is. satiste.eto:ty to,. the P.aUroad. COmm.1ssion. 
. , ~ .. 

IT !S HEREBYFOETE3R ORDERED that applicants ,be 'and they 
,. ,,' 

are her~by 'authorized to inorease the tares on said line trom ten 

oents (:L~) to ritteen cents (lS;J one way and twenty-five'oents 
, ... 

-7-



e·· 

r'! ,",". ' 

(2Sp) round trip ,between pOints west ot Sunset BouJ.~vard and La _~. 
,.. ~.. . ,..' . 
Brea .Avenue and east or First Street end Vem.ont Avenue, ;w1th1n 

twenty (20) days !:rom th~ date"ot this order, upon-not less thaxi 
'., > 

,..... "" . . . "" . . ." 
three (31 daY'S not10.e to the Comnuss1on snd to-the I>ubl10. 

• -. >, 

The Commission reSEtrves the right to make -such tUrthel" 
- . . 

orders in this p:ro~eed1ne as may appear just and reasonaole. 

~e etteet1ve ~teor this order sh~ be twenty (20) 

deys~tter -·the me.k1:o.g thereot. 

Dated at Sen Frane1soo, California, th1s 

or'_--";~""--I ______ ' 1928~ 

"'l. . 
Commissioners. 


