Decision N .V ' 0(}”4

BERORE T maom COMMISSION OF THE STATE OF CALIFORNIA

[

In the metter of the apolication of
Loc Angeles Rallwey Corporation, a
corporation, and Pacific Electric
Railwiy Compeny, & corporation, oOp-
exating under the name of the Loc
Angeles Motor Coach Company, for e
certificate of nublic convenience
ancé necessity 0 extend operstion of
the Sunset Boulevard Line, anéd for
en order granting permiscsion to ine-
crease passenger rates between points
on said line in the City of Los An=
geles, S‘ta‘te of C&lifomi&. . -

Application No. l4638.~

I*k'anlc Karr, R B. Wedekind and- O. A. Smi‘ch
' :For Applioant.,

' Carl Bu...h, for Hollywood Chember or
. Commeroe, Protestent.

Mil'ton Bryan and F. F. Bell, for City o:'.'
" Los angeles and Boerd or Public Ttili-
ties andé Tmnspor‘cation. ‘

BY TEE 'com:ss:ou:_ j

. _ This is an apolication of ‘cb.o Los Angeles Ra.ilway Co:-

: pomtion and Paci*rio Zeetric B..ilway Conpany, opere.tin@, undor

N the nae: or 'tb.o I.os A.ngeles ’uotor Coach Compa.ny, for a oort.x.rica‘co
'or publio convenience and neoe.,sity to ex’cend opero'cion or ‘t:he ,

" ‘Sxmset Boulevard I.ine and for a.n order gra.nting pemission to :r.n-
,crease pa enger rares between points on said line in the City ot

. Los .A.n@eloa. - | |

| ' Pu‘olio Beerings weré conducted before Examiner Williem.,

e.‘c Los ﬁmgelcs on May 19th end Tuno 9tn, 1528, A‘c the lmt'cer hoar-

ing» the mtter W_’?‘-S ’submittods | |

The Sunset Bouleverd Motor Coach Line operates bdetween.

‘Seventh Street and Grend Street in the downtown district of Los

e




.

e .

N Angele.., and Sun et Bouleve.rd' end Leurel Ca.z'zyon"'Boe,d'in' West

- Eollywood via Eighth Street Rampart Boulevard First S'tree't
Vermont avenue and Suiset Bowlevard. The emtire line is ex=
clusively within tne ci%y 1imits of the City of Los. m;ge:e;.-

| The line ‘has been opers.ted subsequent o December, 192:5 ‘wnder

‘ authority from the Boara o:t Public Ttil ities end. ‘I'mnspo::tation

ol the ci't:y of I.o* Amreles and has never Deen oertiricated by

th...s Camission.w o T e

‘Ihe applicatlon seeks 't;wo th:!.ng | |
- 1st: A certificate for the extension of this:
line in the Los Angeles downtown district from the

present terminus at Sevenmth Street snd Grand Street ,"
%o & new tem:mu., at Fifth Street and Hill s’creet- a

end,

. znd- Az order sutbhorizing an increase in' the-
present, ten cent (104) fere to fifteen oents (L54).
‘Ddetween points west of Westexn Avenue and Sunset .

Boulev&rd and east of Flrst Stree't end. Vﬂmont
Avenue.

. l‘he neco:;sity for the eytension of route as propo..,ed“
was sabstantia ecl by e,pplica.m: ‘through testlmony or seveml or
‘the’ mercb.a.nts along Broadwe:y between TLLth Street md Tigh'ch _
';"treet. These witnes s‘cnted 'tha.‘c the presen'c veminel was t00
Lar Temoved :‘.‘rcm the .,hopping district along Broadwey "’;?,,f‘d‘f"
quately Serve. ‘cho needs, Tpon cros« exam.ination, mey ad:nitted
. 'tha*c 'th y had heard no peci*"ﬂ.c aemand on the part or-present
pe.tron*- ot thi.; line for Yhe ertension of the service. On the.
. o'cher ha.nd,l shere. is pmcvioally no te..tlmony :I.n. the :-ecord tend.-
| ing to ocontravert testimony of applit ants' wit:iefsq ge " |
A;ppllcants' ope::a‘cinv a.nd. trafﬁc wi:tnesée; testiﬁod
that ‘che proposed ertension would add to the pre«ent operaﬂne;

expense anproxime.‘aely 'I.‘wenty-:tour Tb.ou..,and :Dollar., (32.4,000)

sonuelly witb. practically no opportunity ’co recoup these oost..
through mcreased pe.t:'onage as any ...ncrease in 'cravel aborve tb.e

--preeent t*a.vel will rec;ulre addi 1onal equipment a:nd consequcnt"j ,

.n'_
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*-esult in additional costs.

LA report presented in evidence and Jointly prepared by
the . Veluat on. e.nd Rete me,ineer of the Boeard of Publio JOtilities
end ’I.‘*anseortation and our Enginee*i:ig Denartment sb.ows the esti~
:na.ted"annml operating cost. of -the extension to be Twenty-one
thousand, Six hundred ten Dollars (321 610.‘) with deprecie‘tion
on a s~.raight line be.sie, or- "’wen'ty ..b.ou.,and Nine hu:.dred tor
Doile.rs (%...0 910.') » with denrecie’cion on a ..inlcing fund bes isv

In thi., reno:rt two other routes for servin@ the di...trict
gre presen'ced, ‘either of which will en‘aeil axn. e.dditional operat...ng
cost of epproximately Six Thoﬁsapdinollers ($6,000.) & yeers Thé

. fi%gt nroposed route contemplates a large dev}ﬁ.‘aovm J.oop, inbou:'zd-
vis Beverly Bouleverd, Seeond Street, Figueroe Street, Fifth Stree"'
end Eill Streef. ‘thence outbound vie Eightb. St"eet e.nd R..mpe.:'t
Bonleve.rd %o Beverly Boulevard. The second proposal sugge 4SS op;
~emtien in be‘ch. ; directiens via Be(rerly -Boulevard, Second St:ree'c,
Figueroa .Street and Fifth Street, with e swell loop vie F411 Street,
“G‘ieib'.th .Sti'eet and'Olive; Street. These routes, heivever, ﬁave the

‘-disedvantdge, in the one ce.se, ot providing service to ‘Eie;hth Street

' '”between Olive Street and :Rame.z-t Bowlevard in ome direotion only -
en.d., in the other cese, of oompletely removing the .ae-vice. rb
epnee:-s that ci’cher of these routes could be onera'ced et a. co.-.t ot
apnro:d.mate..y Fir‘teen Thousand Dollaxrs (&5,000.) 8 yeer less then |
the extension p »oposed by applicant. ,
| The extension of ‘ceminel pronosed hereln appears to u.. o
be, compe.ratively specking, a rather minor che.nge > the . neee.,sity,
tor which bas not been cleerly e3tabli «hed. The record .,hows,

 however, that the, nroposed extension will provid :.ome ;publio con- ’

- venlence and in view of the fact that there wes no serious objection
entered, we 'v.a.ll ..u‘ahorize the ‘extension by gre.nting the neceusnry

‘ certii‘ice.‘ce.' We belietve, hewever, thet the cost of the ex‘cension o

should not receive undne wei@ht 1n determining the q,ueetion or i'e.res.
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Applica.nts' ‘proposed tarirf provides ror an. morease
Lrom 'the pre«ent ten cent (1095') Zfere to rir‘ceen cents (1595) bo=
tween po..nts west of Sunse‘t Boulevard and Western Avenue and
east . o:‘.‘ First Street and Termont Avenue. By moans oi’ overlappine;
‘ zones, no other fares on the .'L:Lne will" be {noressed abdv'e the .
ten cent (204) minimum fexe mow in effect. ' The evidence p;z-e-
sented by applioe.nts tends to' show 'chat ai‘ter the cost o,. pro-

powea extension ol ~arvice is taxcon into account, mese rateo will

| eern e rate of return of 7045+ on ‘tae’ investment. This estima.te B
~..*;u~',x:x:*x<3.*=.'. 'cn.at there. will be practically no deﬁecuion 111 travel
&ue to 'the rive gcent (5%) increase 1n fare. '

Depreciation or motor co e.ches is included 1z oﬂerating

expense on a. straigh’c ‘.Line dbasis, uaine; e rive yea.r lite without '

se.lvae;e allowance. : L

. An es‘.::.:na.e nas been preopared by ‘che mgineers o:z' the
Soerd of public Utilities and. Trassportation of toe’ 01ty or Los
Anselee and by our ...t...."’f in the joint report previously men‘c:!;onod.
Thi est‘.mate shows the r'-te ol re‘cum with' depreciation on motor
coacnes’ rigu:red on a: u:L:c year Iii'e end on both: straight ltne bc.sis
emd ive per cen.. sinlf.ing fund besis. - Where tb.e stmight :Line '
ba:sis .‘r.sdusad., the investment has beeu depreoiated. rollowing the '
method used by +he Tnterstate vommerco Commission iz the O“‘E‘al_on“
cese. Om the other ‘bend, the zmdepreciated investment he..:. been ~—
us;ed ﬁth the rive per oont s:.nking fund’ nethod rollowing *che
,«heo::y e;ener 11y used by this Commission. :Eheee es‘cimate., a.re a.,., |

rollows.
Rete: of ‘Return

Doprooma*ﬁf To= .. Undeprocizted im- =

ectpent and - vestuent and 5%
S‘cmie,ht Line  Sinking Fwad
Depreclation Depreciation -

A‘tPrewent L] '.'Ao ".""."- ) 604% - | - 501%"
Mter placing into effect ' o AT

*p'alicanvs' proposal, zone - ' o \
et Western.Avenues. . - - o 2.05% 2e85%

Xo chenge in *ervioe, Zone ‘ A
‘8% Le Brea AVeDUC. . + o o 9o 7% 8ab%




Estimate "A" hows results of opera'cion ror year 1928

| ‘assumins no chan,ge ei‘chcr :I.n service or in i'are.., resul‘ting in &
e return of 8.4% ox S.J.%, dependin.g upon. tb.e rethod. u.e&,
“Ectimate "B" .,hows results of opemtion a:.’ter placm.g in
encc‘c applicante' n*opo al giving Tull Neie;nt to the coﬂ; o:r 'the
extension in the. dovmtovm distriot and to the a:t:tect o:' the iive
cent (5;5) inorea..,evin fares es proposed. Tt was e.,timated "'hat by
'reason o.. competitive cond..;.'c.z.ons existing, uo, the nriva-t:e auto-
- m obﬂ.o and the Paci"ic z.loctric Railway, vh&t ‘cb.iu increa.;e of
""d.rty per cent (507 ) .in rare would cause a tniruy per cen‘b 5307)v
derleouion in tb.at bartf.c'a.lar class of trarrio. < _
Es‘timate nge shows the result witnout te.king into acco.mt
the cb#t ot the extén.;ion in the downtowm. ais 'crict, Dut a.:t‘ter en
1nc.r_ease in the "‘a.res by placing; the new zone at La Brea Avenue 1::.-
steo;d ot at J.Testem Avenue. Tnder this propo...al, passengers be—- '
*ween points west of La Bree .A.venue and Sunset Boulevard. a;nd east
of First S:treet and Vemont A.venue would pay fifteen o,ents (1555‘)
one way or twenty—five cents (25;5} a round tri'o.v fﬂzi* 1s thm;ge e
fare. that i now, ef:tective on the ‘Pacific zn.ectrio lineu under 'x:he .
recent adju..,'tment in rms, with the oxception or me;vbock 9:}' |
twen‘cy (20) 'sickets :for ™o Dollars (...2.00). Under-'this-piﬁn', thoe
‘ mgmeero estima.tcd tb.ex-e would be but o ten per oent (:Lod"), ::'alline:
; orr in tra.vel.' 'Ih:!.s Propos al, it is. estimated, will rotm 9.7"' :
ox 6.6‘}3 depend,ung upon the ba.si.. used.

. The Hollywooo. Chexber or COmmerce urged 'chat it a.nj ch.a.ne;o
in.me :Ce.res were e.uthorized ‘che cb.ane;e should be nede o ooni'om
40 the :.".'ares now in errect on the Hollywood I.ine of the Pa.ciﬁ.o
' Electric Railway Comba.ny.. ’.t’hi... atti*cude is al.,o taken ‘oy the Board
of Public U‘cilities a.nd Tran.,portation oi‘ the City of Los" A.ne;eles.
It ...uch an . a.d.;ustmen‘c we*-e nede, it would result in 'me e...'t;e.blish-

ment o:t' & zone: 3t Ls Bres, Avenue. w:f,th the rirtoen cent (15;5) one way.

~




- and twenty-five cent (25#} round trip raro as shown in proposal .

\"C" above. In addition, however, there would be the twenty (20)
-,ride book for Two Dollars ($2.007 and five cent (Sﬁ) zones would

| be established conro*mjﬁm %o the zones alrosdy established on- *h@
'\Puc*ric Ele ic.i It iu obvioue tha in order *or this plan to
"bg ,ucce s‘ul. there must be o hnndred ver cent (loo%) inorease
i tz avel between,tho e po nth'where the preeent rarc of ten
jcent, (loﬁ) 1s reduced to five cents (Sﬁ) and there io,nothing in
the record o 1ndioate that the oompany ooulo expeot ,uoh an 1n-
crease in tHe ifmeddiate future.
| Fbllow*ng e comyleoe consideretion or the *ecorﬂ and ell
or the circumotanceg in this oese, we believe 15" proper to’ auzhor-
ize an inorease in the. presont ten oont (loﬁj rare“between pofnts -

est of Sunue* Bouleva*d end La Brea Avenue and eaut or Flrst ©

~Street ,nd Vbrmont Ayenue to *irteen cents (lsﬁ} one way or twenty-

five oents (25#3 Tound, trip and the. order\will uo b*ovide.

-

' Los Argeles Railway Corporation andé Pacitic Eleotric Rail_
- wey chp_ny, operating wnder the namexar the Los Ansele, Motor -

‘ COach COmpany, heving- applied for a certif icate or nublic oOnwen-ﬁ
1ence and necos sity to extend operation of the Sunset Bodlevard
Line- nnd ror an order @ranting permigsicn to ino*eaue pa senger
*area between oL nts on. - aid l&ne in the City of L°u Angeles, '

.vublio hearineu having been ‘held, the matter h ving‘been duly sub-
m_ttcd and now being ready for decision, therefore, o "V-~J;W'

-IT IS "”REBV ORDEEED that o cer@iricate or publio 00b~
venience and neces 1ty be end the' same is hereby granxe& tc the

..I.oe Angelea Railway COrporﬂtion and the Racific Electric Railwey
: company, operating unde- the name of. the,Los Angele°‘Motqrﬂ00aoh -

Company, to .operate over the ro’7owing route'“ R L
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Commerncing at Sunset Bouleverd and cre°cent Heighto
Bouleverd, thence cast along Sunset Bouleverd to. Verzopt '
Avenue, thenoe south via Vermont Avenue tTo First Street,
thence eesterly vie First Street and Beverly Boulevard
Yo ‘Rempart Boulevard, thence zouthwesterly vie Rexmpart
Bouleverd to Eighth Street thence easterly vie Eighth
Street 10 Qlive Street, thence northerly via Olive Streed
10 Fifth Street, thﬁnoe easterly via FLfth Street to Hill
Street, propoaed terminal of line; returning, outbound,
-southerly via Hill Street to Eighth Street, Thence west—

oxly via. Eighth Sireet, continuinc by reverse or above
- routes ‘

"\ The said pronoeed route is more clearly shown and
dezignated upon mep (Exhibit 1Aﬂ) attached to the appli-
cation; , o

-

_,ubjeot to the rollowing conditions.

(L) Apolicants uhall Iile with the Qnilroad Commisoion,
.within a poriod o not to exoeod ten (10) days. from the date hero—
-or their written acceptance of the oertiricate herein granted.
(3) Anolioant shell file, in duplicate, within a period
o*-not to oxceed twenty (20) dayu from the éate, hereor tarirr
of rates.and tbne oohedule S, such tarifs of rates an& time sched-
uie; y7-3 be atisractory to the Rallrocd Commission, and shall SO
"monoe operation of said gorvice within a beriod of not to erceed
'sixxy (60) days rrom date hereor; o ,
CG)‘ The rights and privileges herein authorized mey, not
e ,old leased t*ansrerred nor as igned nor oervice the*oundor
d.,continued, unless ‘the written coneent of the Railroad Commiu-
:yion to such’ oalo, lea,o, trensfer, asoignment o discontinuance :
.has rirst boen secured. , | A
C&) No vehicle mey de operated by applicantn under the -
{,autnorityrhoreinﬁgranted unless such vehicle i,;owned,by appli-
:'o;nne or ig leaeed Sy them nnden 2 contnacﬁ or agreemént%on a
..basis satisractory to the Reilroad Commission. ,
IT HEBEBV FUETEER ORDERED that applicanzs be and they

'a*e heroby anthorized to increave the fares on sald linevrrom ten

~ -

oents (104} to rirteen cents (15¢) ome wey and~twonty4rive'oont57




(25;5) round trip between points west of Suset Boulefard a.nz& Ls
,hBrea Jxvenue and east of First Street and Vermont Avenue, within
twenzy (20) days from the date of this order, upon not less than
three (3) days notioe ‘co the Commission and to- the pnblic. |
‘; The COImn.isvion reserves the right to make such rurther
orders 1:1 this proceedinc-; as my appea.r Just and reasonable.

Te ef ective d...te or this order sh..ll be twenty (20’)

d.ays aftor the meking thereof, | 8 )
N

Q Ds.ted 2% Sen chisoo, Caliromia, this

Comm* ssmnerg. '




