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Decision No. 20017 .

BEFORE THE RATLROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application of the )

PACIFIC TELEPHEONE AND TZLEGRAPE COMPANY ) '

cor an order authorizing the purchase ) Application No. 14608
of cepital stock of Consolidated Ttili- )

ties Company. ' )

Pillsbury, Madison and Sutro; Lawler and Degnans
and James G. Marskhall, for applicant.

John K. Bull, City Attoraey for the City of
Long Beach., protostant.

c. A. Blend, ropresenting the Long Beach Chaxmber
~of Commerce, protvestant.

EY TEE COMMISSION:

OPINION

The Pacific Telephome and Tele e;rapb. Company asks poT—
mission to purchase at 2 cost of 260 000.00 from Plerce, Fair
and Compeny seven hundred sev‘enty-rour and fouxr tenths('?'m.‘z)
sheres of the common capital stock and one hundred and three
(103) shares of the -érerer:ed stock of the Conmsolideted Teil-

tie,é\Company. It further asks permission To acquiio the
valance of the issued and outstanding common a.nclvnpz‘-er_er::od
stock of the Consolidated Ttillties Compary 1f the same cax be
acouired at a reasonable price. |

.The Consolidated Utilitios Company is engaged lin a
gencral telephome business in the City of Compton _ancyv‘f ginity,
in Los Angeles County. The company has three cent:.:al offices;
one a% :-zyn.eé, one at Compton and ome at Gardenc. As of Ferb-

ruary 29, 1928 the nwuber of telephone stations in operation

is reported at 263E.




The Consolidated Utilitles Company reports outstanding
$61,700.00 of preferred stock and $ao;sso.00lor common stock.
In the petition, filed in this procceding, The Pacific Telophone
and Telegraph Compeny asks pormission to purchase $10,300.00
of the preferred and $77,440.00 of the common. h
AL the hearimg had on this application ovidonce. wes sub-
zitted uhcwing.thax since the filing.cr the petitlion, the Pacir;c
melenhone and Telegranh Compeny has been offered the remaining
outstanding common stock, namely, £3,150.00 (31—1/2 ,hares) at
$150.00 per share. The record elso shows thax while applicant
is willing to purchase the £51,400.00 of prererred gtock it will
not pay more for such stock than $105.00 per,share,-tbb}price at
which the preferzod stock mey be called for redemption.
mheve has been Tiled in this procesdinmg a stipulation by
the Pacific Telephone and Telegraph Company in wh;:h it agrees
for itself, its successors and assigns, that the'ﬁric&'which it
will pay for the stock of the Consolldated Utilitie° Compeny will
not be claimed by It bhelore the Commiasion.or othe~ public auth-
ority as representing, for rate Lixing or any oth@; purpo.e, the
fair velue of the proporty of Consolldeated Utilities Company.
AS Of Tedruary 28, 1928 the assets and liabilitles of the
Consolidated Ttilities Company-are reported as follows;~-
ASSETS: |
Dlant in yervice Januery 1,19151..............y41,475 20
L&nd and buildingu I REY XX XY NN NN W NN NR BN NN N K B 20 698’.99
Contral Office GQUIPKONY ecsceccnccscsnccssns 23, 228.79
St&tion eq‘uipmnt PR N N W NN W R W W N B 48' 746.39
E:CChange lines .---.-n....-..-....---.-..O 88 266.34
Gemral emipment 'Y X EEE R ERE NN N N N N N W BN N BN N N J 4 696’-17
Tot&l ﬁxed. G&pi’t&l XX R E YN Y W "Z'b&,.lll.ga
C&Sh and deponiith' ....--.-......’ﬁﬁﬁﬁ....- “ . 1’008009 ’
Accounts recelvableecceaccacscacsnsasccnces 990.28
Materials and sUPPLiGS ceesescccnccccccnes 1,168.59

Total working 2s55etSececcenacss 5, 16795
TOLEL 2350LSeenanannnansmnoane mﬂ.!\

-




LIABILY "‘TIES

C&pltal ﬂtOCk’ ccm ....-....‘..I..h..-.l:)so 590 Oo
Capitel stock, Preforrod .cecececsccreaes 61,700.00
c&pim StOCIC iﬁﬁt&lmn’t& L W N AW N N 45 0‘0

Totel coapital S5%0CKeeacescase $18R2,5355.00
Bills payable’ LR W W N N W N . u,ass.&l
Accounts payable cececccccsccnncccnsncas 6,514.05

Total working liabilities.... 15,377.46
Acerued liebilities 20t dBeaanss. 2,668.4L
Recerve roxr accrued depreciatioRececes. 45,6739 .20
motal surplus and wndivided ProfitSec...  27,219.77

Total 1iabilitieScceccecs- P A N T

e o

For the three years onding December 31, 1027 the ennzel
reports i‘iled by Consolidated TUtilities COmpa.ny with the Raihoza.d

Coxmission ..hcm operating revenues and c:@ensea as follows;~

ITEM 1825 1926 1927
ODOTCTALE TOVERUOSr « e o0+ GbLy BBk  ©G79,680.90 5Ioyd60e79
Operating oXpenseS... _ 47,500.53 S5,776.10 66 629.92

Net operating revenue 14,0085 15,000 80 27 500007
DAXOS. canonoannsonnnn 5, 0l0elE FA P R 51 B
Uncollectible bills... - 29.95 1 Y044, 00

Deductions from Incons
Profit for yearseeces

Operating inconS.... 5 SO6 15,0 kol LB,0b5e4d
1 : 70

Fox 1925 the compeny report-s. the nuxbder of its sud-
sorfbems ot 11863 for 1926 at 22613 and for 1927,2544.

In Exbidit No. L the estimatad structural value of the
prope:."t.ies of “he Consolicdeted Utilities Company &5 of IFebruery
29, 1928 is roported by applicext at $285,421.00 vhich amount
is segregated as follows;- |

mxed capital.l.Il--..........Q.Q$377’717.°°
ﬁ&& [ E E W O A AN B B N looe.oc
Eaoployees working funfecececncees 28.00
Duoe from subscribers and agents. 962.00
Materials and supplic€Sececccasas S,706.00

Tot&l--.......-.-.-..; Vzes 421.00‘




This procoeding does not involve the transfex of tho
properties of‘tho COﬁsolidata& Ttilities Compeny. Taile the
order herein will permit The Pacific Telephone and Telogropk
Company to purchase tbe'oﬁféfanéing stock of the Consolidated
gsilities Compeny, it should be understood by the purchases
thet we have made no determination of the amouat of sach pur-
chase price which may be charged'to Ltixed capitel accouts at
the time the properties of %hne Consolidated Uti].ities company: -
mey be acquired by applicent. |

Representatives of the CLTy of Long Beach and of
the Long Beach Chember of Commerce moved av tho outset of the
hearing on this application that such hearing be comtinued, in
order that they might more Lully investigate the reguest of
applicent and the relatioz, 1f eny, of such request o the is=-
swes raised in the complain‘ t1led on June 2Lst by the City of

Long Beack(Case No. 2564) against the COnsolidated.Utilities
| company and-the Associated Telcphone Company. In that com=
plaint the city asks the Commlssion that cortain terri ozy ro-
rerred to in the complaeint be severed from the di,trict now
served by the Concolidated Utilitles COmpany and that the ex~
change boundary lime of the district of Long Beach now being
served by vue A sociated Telepkone CQmpany be exten&ed 20 as ©to
ipclude said area within the City of Long Beach and that the
Associated Telephome Compeny be audhorized %o e,tabli.p ind;v—
idual party'and subsidiary telephome zexvice O the territory
under the existing suthorized *egulations.and raxes.prqvidqd
for such sorvice by the Railroad COmm¢"sion.

~he Commission has conzi&ered tho mofion made by rep-

mesontatives of the Civy of Long Beack axné 1ts Chambertor con~-

~-b—




merce and 1€ of the opinién that such motioxm chould be dended, for
the reason that the issues raised in the cdmplaint a.nd_:che izzues
presen‘agd in tkhis application are notlrelated. It appoars to us
that the tWo procoedings are Aistimet and separate and that the
city's complaint will not be projudiced in any manner by the grant-
ing of this application, whick Izvolves only a transfer of the
control of COnsdliclatecl.Utiuties compeny .

OQRDER

The Pacific Telephone and Telegraph Company, b.a.ving'a.slced. per=

mission to purchase the outstanding stock of Consolidated Utilitiexz
Company, & public hearing having been held be:f.'ore ...xaminer .nankhau.,er
ané the Commission bveing of the opiniom that ..he‘\cc}zi...i‘cion oL such
stock by The Pacific Telepbone and Telegraph "oman; iz {2 the puviic
interest and that this application should be gra.nted a. hérgin. ;Sro-#
vided, therefore, -

I IS HEREBY ORDERED that The Pacific Telephone and Telegraph
Cozpeny may purchase end hold all or part of the outstanding stock of
vhe _Conso]ﬁ.d&te& Utilities Company, vrovided that such stock 1z ac-
quired upon the terms end conditions set forth in thiz procoe;iing.

IT IS ZEREBY TURTEER ORDERED that witnin thirty deys aftex the
purchase: of any of such stock The Pacific Telephono and Telegraph Com=
pany shall file wivth the CQinzﬁ.ssion a statement showiz@ the date on

whick 1t acquires such stock and the consideration na:f.d therefor.

DATED at Sen Francisco, Californiea, this _%__day of




