
In the Matter or the APplication or tlW ) 
PACI:s'!C TEU:PE:O~'"E .AlID TZIZGRAPZ COt!2ANY ) 
to': an order author1.zi.ng too pUl"cha.se ) Application No. 14.608. 
of capital stock or Consolida~ed Utili- ) 
tie s Company. ) 

?illsb'U:l"'Y', Madison and sutro-; !.awler and Degnan.; 
and .Tames G. M'l:"shaU, tor applicant. 

John K. E.ull., City Att,orney tor tho, City ot 
Long BOac~ proto stant. 

C. A. Blud, ro:p:re sen t1ng the Long Beach. Ch~r 
ot-Commerce, protes.tant • 

. 'SY TEE CO~iMISSION: 

o P I ~ ! 0 N 

The Pacific Telephone and Telee;r-aph company asks por-

m.1ss!.on to ptll"chase ~t a cost 01" $260,.000.00 trom. Pierce, Fair 

and Comp~ seven hundre~ so~enty-rour and tour tenthsC774.4) 

shares or the common capital stock and one. hundred and t:b.l'ee 

(103) s:ho.:r:es 01: the ·pre1:errod stock 01: tbo Consolidatee: 'O't11-

it ie,s company. It turther askz per.misston to acqu1rC the 

balance ot the issued e,'nd outstanding common and. preferred 

stock or t he Consolidated utillt!.es compan7 it the same- ea.:l be 

acquired at a reasonable. price. 
The Consolidated Ut.ili t iG s Company- is ongaged in a 

./ 

genor:J.l. telephone "ous1.ne·$'s. in the city ot C'o:mpto:c. e.~~v1 c1n1 ty, 

in Los Angeles county. The company ha.s three contral Qt1:1~s; 
( 

one at :EtVnes,. one at compton ~d one a.t Gardeno.. AS or ]'eb-

ruarr 29, 1923 the nttClber 01: telephone sta t1.ons in operat1.o:c. 
, ' 

is rc,orted a.t 2658. 

1-



Tbe consolid.ated Util1ties Company reports otttstanUng 

$61,700,.00 ot preterred stock. arl.d. $80,.590.00 ot common stock. 
. " 

In tbe petitiOn.,. tiled in this procoedj.ng,. 'X~e :?acit$.c. Telephono 

and Telegraph. compeny asks pel'm1ss:t.on to purchase- :~lO,300.00 

or the preferred and' $.77,.440.00 or the common. 

At the hearing had on this appll.cat1on evidence, we.s sub-

:c.itted. showing that since: the filing ot the petition" the- :?aci1'1c 
, : 

i Telephone and Telegt"aph company has' been ott'o'red the re:nairdllg 

outstanding cOlmllon stock,. namelY.', $3,150.00, (31-1/Z shares} at 

$150.0~ per share. The, record. al~o shows that wh1le ;appllcant. 
: I 

is willing to pu:rchase the $51.,.400.00 ot preterred sto¢k it will 

not pay more tor such stock than $105,.00 per ,she.:re:,. t:co prj.ce at 

whiCh. the preterrod. st.ock may be- called tor l"'ede::npt1on,. 

There has. beeu1'iled in this pl'oce~d1ng e. st1pnlaUo:a. by 

the Pacific Telephone and ~lesraph company in whi~h it agrees 

tor 1 t.selt',. its su.cces$Or3 and assigns,. that the price: 'which 1t 

will. pay tor the stock or tbe Conzol1da.ted Utilities company will 
'" 

not 'be claimed by it be:tore the Com:n1.ssion. or othC)r ~b).1.e auth-
, ' , 

or1ty as representing, tor rate t1x~ Ol'" any othe~ purpose, the 
, 

" tair value or tbe pro'p¢rt:r or Consol1dated Util1t:t~s company. 
'r 

As of' February 29, 1928 the assets and l1a'b1l1t1e~ ot the 

Con:;oUdated Ut11.1t1.es compa:c:~ o.re reported as tollo'Wsj-

ASSETS: 
Plant in servic& January 1.,.19lS ••••••••••••••• $4~~475.20 
Land a.nd. buildings •• ...... ................... ,20,~598.99 
Central ot:t1ce eq,uipment .................... 29,.228~7g 
Station equipment ........................... 4S~74&.39 
Exchango lines ............................. 8S,266~34 
Ge:oeral eliUipment ~ •••••••••••• ~.......... 4,696..17 

Tota~ fixed capital ............. ~~ZZ,ili.88 
Cash and deposits ............................. , 1~008.09 
Accounts receivable........................... 990.28 
Materials and. supplies. .................... ~,l59_59 

Total working assets........... S;lo1.~& 
Tptal ass&,t.s ........ '............... *23&, i1§:M' 
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LIABII....'1"TIFS: 
capital stock~ common •••••••••••••••••••• $8o,.s~o.oo 
Ce.p1 tal stock, preforred'. .................... 61,. 700 .0,0 
Cap1'tnl stock 111ztallments. ......... ...... 45.00 

Total capital stock.......... $l4a,.$Zo.oO 
Eills payabl& .......... ..... ........... ..... U,863.41. 
Account s payable ................................... .5,514.05' 

Total working liabilities.... 16,.371.46 
Accrued liabilities not due............. 2,65S.4~ 
Re=:erve t'or accrued: de.l'rec1e.t1on.. ••••• 45,679.20-
Total Stt~lus an~ undivided prot'1ta..... 27,219.77 

Total liab1ll tie $. •• •• • • • • ;~mtZ:I]J§.:M 

For the three: years on~xxg Deee:c:.1»::- 31, ~c:J2'" the e.:onue.l 

reports tiled 'by. Consolidated utilities. Company' with the- Railroad 

Commi.sSion ~ow operatillg revenues end expense:. as 1"ollows;-

ITEM 1925 1926. 1927 

For 19'25 the cOm,zlan:r reports the nUl2:tber or .1ts 3U~ 

scr1'bers at: ll,86;. tor 1926. at 226.1; and to:- 1927,.2544. 

'In Exh1'b1t No. 1 the est1ma:t;ed. struct.uraJ.valtte 01" the 

propert.1as- or the Consol1dat&d Util1ties company-as 01" :E'ebruary 

2.9,. 1928 is reported by applicant at, ~2SS,.42l...00· which. am.ount. 

is segre gated e.:; tollowS.;-

Fixed capita~ ..................... $~77~7l~.OO 
C~~ •••••• a ••••••••••••••••• ••• . 1,008.00 
Employees working tund.......... 28.00 
Duo rrom ~bscr1bers and agents 952.00 
l~a terials and. supplies........... $,706..00 

Total ••••••••••• e' •••• ~ $285,42.1 .• 00· 



'!'h1s proc00:c11I:g, does not i:o.vo-l.ve. the tre.nster 01: the 

properties. ot the Consollc'l.atGd Util1ties company. W".oJ.le the 

ord.er herein will pel"I!li.t 'roo Pacific Telepho~ e.nd Tel~sro.pb. 

company to :!?urchas.e tbo outzta.nc.1ng stock o~ the consol1dat.ed 

Utilities Company, it should be :understood. by. the purchaser 

that we l:le.ve made no determ1nation or the e.monnt. or such 'Our-.. 
chase. pr.ice which may be charged to. t1xeCL capital accOWlts at 

tho t1me the properti<tsot the Consolidat.ed. ut.ili.ties com~a:c.y. 

may be acq,uired by a.ppl1co.nt ... 

Representati~es ot the City 01: Long Bea~ and or 

the !'ong Beach. Chamber o,'!' ColtlllOrce moved at the outset 01' the 

hear1D.g on this o.pplice.t1.on that such hearing be eont1mled'., in 

order that they m.1gh.t. more· tully investigate the request of: 

applicant.. and the· relation, it any, or such reques:t to. t'h~ is-

sues raiseo. in the compla.int tiled:. on J"Wle 2ls't ,by- the City o't 

Long Beach(Case No. 2564} aga1nst. the Consol1dated utilities 

company and: the Ass.ociated Telephone com:pany. In that com-

pl~t. the city asks the Commission that certain terr1tor,r re-
I 
i 

rerre~ to in the compla~t be severed trom the district now I· 

served. by the- Consol1C!:ated. Utili ties co:npany and' that the: ex-

change. bound~ line or the district of Long Eeaeh now be1ng 

served by t~e Associated Telephone c.ompellY be extended so a::; to 

1ncluda said area within the City of Long Beach and that th~ 

Associe.t~d Telephone- Company be authorized to establish ind~:v

idual ~arty and subsidiar,y telephono serv1e~ to th~ terr1tor,r 

und.er the- eXisting anthor:tzed =egulatiollS c.nd rate::: ~rov1ded 

tor such sorvice by the Railroad Commission • .. ;' 

~b.e coIlll'Oiss10n has considered tho mo"t'1on made by rep-

resenta.tives of the City or !,o:c.g Bec.ch and its c~er,ot com-
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. 'e" 

meree: and 1:1: or the opinion that such motion should be denied, tor 

the reason that the. isrues raised in the: cOJn1:)·la1nt and the issues 
• . I 

presentod in this appl1cat1o~ are not relato~. It ~p~oars to us 

that too two :?roceedings are distinct and separate and that tho 

c1 ty' s compla1ll't wi.11 not be :pro jud1ee.d in any manner 01 the grant-

ing of this application, which invo·lves. only a transter ot the 

co:c.t::'ol of consol1.da.ted.Util1ties Co:tlpany_ 

ORnER 

The Paci.tie Telephone and Telesraph compe.n.y, having asked per-

mission to purchase- the o't:ttste.nd1Dg stock ot Conco·l1datedUt1lit1e:: 

co:npo.ny, a :public hearing having been held. oetora EXaminor Fankhauser 
'-, '. ' 

ane. the Comm1 ss10n 'beUzg or the opinion that thE"'~9.u1s1 tion 0: such 
'~" 

stock 'b7 The' Pacific. Tele,holl() and. Telegraph cor:.pany'1s in. the pu.'bl1<:: 

interest. and. tho.t this applloat1on should. be granted :lS herein 1'ro-

vided,. theret'oro,. 

I-:' IS EEREBY O:RDERED tlla t The Pacit1c Telephone and Tol~SX'a:ph 

Co::::pe.nj" may purchase end hold all. or :var~ or the outsto.ndi.ng stock o"r 

the ,Consol1dated Utilities C:ompe.ny,. :p;;:ov1de~ t:b.at such stock ~s e.c-

o.uu&d u~on the: terms and conditions cot forth in this proceedi.llg.. 

!': IS EEREBY ro&tt~R ORDERiro that within thirty' d.c.ys ::.tter thG 

purchase or any of such. stock. The Po.c1tic Telephono and . Telee;r-aph Com-

:p~ny sha~ tile with. the Co~ssion a ztatement sho~ th~ d~te on 
I. 

which it ae~u1re$ such stock and the cons1derat10:0. :paid therefor. 

1925~ D~ at San Franc1Sco, z: t~~~~~ 
>,': ',,/ '" ... ',' . 

""01' V 
. r . ~ • .11' ~'" ' 

/ commissioners. 


