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I::::. the ~e.tt.er of the A:?l'lication of 
O~~GE C O\J!l<"TY "vY.A7Z.,:{ COMPANY ~ 

a cor~oration~ tor euthor1ty to ls:ue) 
ztock. ) 

:n the 1r.atter of the Ap,llcatioll ot ) 
O?Ju~GE COU,NTY .WATZR COli?.AJ."\~, ) 

a corporation> to purchase and hold ) 
the capital stock or La Habra Domes- ) 
tic Water com:!,'any, a ~ubllc utility. } 

In. the ~i,Catter ot the J...ppllce.tio:c. ot ) 
O?.A.I.~G:E: CO'O"N:'Y WATER COMPAl'o"Y, ) 

~d of each of the ~erson~ and cor- ) 
por~tions hereinaftor na~d, tor an ) 
order authoriz.ing.' said Orange cO,unty } 
~o.ter comp~ to b~ and each of the ) 
,ersons and eorporations horei:. ) 
named. to soll, ce:etain p~blic utility) 
propertie s. • ) 

application NO. l47SZ 

.t.1:.?pllcation No. 14783 

APl'llce. tion !!o. l4784 . 

O'M~lven:r, ~ller and ~ers, 'by ~7..W.Cle.r.r and Aont .A.llen~ 
tor Ora:cee county Water Com:!?e.ny. 

OPINION 

:en tho c.bo~ ent1tle:d matters the Railroad Co:rcmission 

is ackeC- to au.thorize Orange County '!j;a'~er Compo,ny to aequiroe.nd 

hOold. theca1'1te.l stock ot La :ae."ore. Dome~tic ";'later CO::l:9e.ny",. to l'Ur-

ch~se the water ?l'opertiec or E1 Mode~ 7!aterCom.pany,. Oll.ve 'j!;:l-

",estment comJ?o.ny end Stanton City Improvem.ent. company, cOIj;l·)l'a.tions, 
'v~, 

Ilnd the :tmincor.:lorate.~ water systems mown as the Eloom!.ngto::J. Do-
': 

:nc:;t1c Water company, :::"00 Ala::nito,s ~e.ter comJ?e.ny,. Cypre:;z Water 

Syste~, and Simmons Water Syste~, and to issuo and ~ol~ ~t par~or 

cash, $257,.300'.00 of: i t.s. COI:lID.On c,e.1'1 tal stock. 
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'n:.o record. shows th~t Orange County Water co:o.pany Vias orso.n1zed 

on or e.bout UfJ:y 3~ 1928 under the laws:' of t he state ot" Culitornic:. tor 

the ~ur~ose:, primarily',. ot OVI'lli:ce and. opo:ro.t1llg public utillty Yle:ter 

plant.s and pro'per~;ies. It nor. ::"cports that it :bAs made: arraneomont:; 

to pu:chas~ tho stock or p:'oporties ,or seven water systew.. locc.t.e~ i!l. 

Ora~ County and one~ tho Bloo~o~ Domest1c Wator Company~ lccated . 

in San Bo:rnarG.ino County ~ and t brough such pUl"cha:.~ to' conzo·lida.te un~er 

O:le ~ru:.se:c.ont. end. control eight water- J?ro!Jert.1.~s now so,o.ro.tely end 

indepe~dently owne~ and operated. The ap:pll.ce.tions ShOVl that about 

19.70. consumers a:'C served by tho presont ope rat-or:: and that tho com.b1ned 

:::o'a'enues and expe:u:.e~ tor the 't'7101ve mon~ ond1.ng March 31, l.928 wo:-e 

as 1"O'110w$;-

Operating: revenues • ,. • .. .. .. • • • • • .. .. .. 
N'ono!,orat1ng re VI;' nue s '.. .. • .. ..... .. .. .. .. .. .. 

Total :-evenues .. .. .. .. .. .. .. .. 
Opere.ti:og expenses. •• • .. .. .. • .. .. .. .. .. .. 

Net income • • • • • • • 
De,(S,uct-Depreciation • • • .. .. 

Incomo tax • .. • • 
Bale.nce tor year • • • 

.$43,000.7Z 
620.77 

va=ious p:-opert1es and st,ock at e. co-st ot $225,.221..77. In this con-

nection Jol::ul C. Bath,. president 01: ore.nge County Water CODlpe:c.y ~ and. an· . 
e:lg1neer OJ p:-of'es;;1oIt,. test1t1.e<l that he h::.d mado· an exem1 :oat10n o'r 

e~ch of tho propertios and had arrivea at an. estimate ot the historical 

cost~,. less dcp:-eciation. The figures given. b7' :b.1l:rl e.sgre gate $25·7,.000 ... 

In add1t~on,. there is in the reco~~ herein a report. prepared 'by Zask1ns 

and Sel~,. certified publ1c account~t=~ basod upon. an eYam1DAt1~ o~ 

the ave. 1 laQ<le books ot e.ccou:c.t~ show1.ng among other thing::., the u,ssetz 

and 11e.bilit10:s as of March Z~,. ~928. The a.I:lounts a.greed to b~ I>aid. 

for the ~ropert1es a.nd stock compare: with the re!?orte~ book figure$. o~ 

the p:-opert;!.e:s, includiDg wate,l"' stocks held as COUl"ces o-rZ\l:PP17~ as ~ 

:Col107iS;-
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tollows;-

Pur~::e 
~o~cr Prices 

BJ.oo gton. Dom..i1o.t er 
Company ~ .. • ~'. :;;:12.,500.0.0 

Cypres.:;. '.'later- system 7,750.00' 
:=:1 MOdena Wster' Compa:r:.y- . 5,.000 .... 00-
Los Alamito& Water Companyl2,OOO.OO 
Oli.ve !nvestnlen:t. company. 2.l,.3SS.41 .. 
Simmon,:;: Water System:. 7,000,.00. 
Stmlton 1"!ate::- Sy~tel:l:' 6,000·.00 
!A Eabr= !lom..iIe.ter Co'.': 
co~~ sto~~llOO' share~ 
at· ;aa... ' ~9-c;.eoo .• 
?re:erred· stoek .. 44, OOO~ . 
Not~: 12,87&.35 

103,.675.36 

LeSS. Reserve 
Tote.~ tor de~re,cia.t1on 

$1.9',. 647 .8"; 
.1~,.Z62.Z() 

7,.458_01 
l6;~ 579.00· 
24~e55.6S 
10'~5.00,.OO 

. 15,.88.l. '72. 

. 14~57S.41~ 

$lS,.4M.36 
.l2,.l40 ...... ~5 . 

6., '708.01. 
lZ,lZ~:.OS 
22:,.851.04 
9,060.00 

1.5,.351;'68 

12~;,.;M9 .• 45* 

*Includ.e.s current and. other acc.oUIltS.. 

La E:abra Domestie. Water Company has otltstand1ng or sub-

sc:-:tbed. to:-,. llOO sha...'""es ot COI:l:lOn stock and 800 shares or :;ove:t pe:--

cent. cumulati:v.e- preferred. st.ock ot the :par ve.lu~ or ~50 .00 a ::hare. 

Orange county: t'iater Company has o.eroad to pay $88 .. 00 e. share: to::- the 
, 

common ~tock and it reports that it will be able to ~e~u1rc the en-

tjze llOO she.=es. at thiz prico. ;'O'pon e.cq:u.:tririg the CODon $tock,. the 

purchaser pro,pose:a. to caU ,tbe- pre.terred. stock tor payment,. the; prem-

ium. be1n2; ten ,ercent.. or the pal'" valtte:~ and to 'Pay outstanding in-

debtedness or $12,.87&.35. Evon.tuaUy 1t plan.:; to causo: the: t:-anzter 

0: 'the phyzical p:-opertie&. 

To obt.:J.1J1 the $2a5.,.281.77 reported nece:;:;a.7 to· c.cqu1re: 

the vario'C:Z pl"'operti.o.s ::-eterred to o.nCl the :;t.oek of La Eabra Dome~t.1e 

Water Com.pa~· o.nd topa"! and :-oo.eex::t preterred stock ~d notes,. and. 

tor which it propose$ to use the proceeds are repo::-tcd a: tollows;-
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To pe.y tor p=o,pe::-ties :'eterreo. to .. .. .. .. .. .. .... ,$72,.605.4l 
To 'pay tor comtl.on stock or La Habra Dome:;tie Wate~ 

CO::::J.:pany • • .. .. .. .. .. • .. .. .. .. .. 
To retire' prei'erred stock and debt.s. of IA &bre. Do-

mestic 1I1ater Coml'any .,. .. .. .. .. .. .. 
To pe.y ror i::nprove.ments and 'bctter.ments .. .. .. .. .... 
To 1'rovi de working capital .. • .. .. .. .. • .. .. .. 
To pay commissions .. .. .. .. .. .. • .. .. .. .. .. 
To:pay 0:'ge.nizat1011 exp~n:;es .. .. .. .. .. .. .. .. .. .. .. 
Fo:' d.i:,ector~ shares .. • • .. • • .. .. .. .. .. .. 

Total •••••....••••.. $ 

95,800,.00 

56,875.~6 
15,000.00 
5,000.00 

lO,,.50C.00 
10,000.00, 

500.00' 

2.07 r28l.77' 

~s yet the Commission has not been turni~hed with zut-

r1c~ent information upon which'it can base an orde~ at this time, 

authorizing the is~ue of all of the stock. The order herein ~ill por-

:o.1t Orange' County Water Company' to issue o.t t:!l1.s time- $231,.800 .• 00 ot 

s~ock to pay ~or the various ~~ope~tie:. and :.tock~ to retire the out-

ste.nd1.:lg l'reter:red stock ruld indebtedness., to· provid.e worldng ca.;p1tal 

and to q,ua11;Cy 1 t's dire,etors:. The re.'l.ue~t. 1n::;ote.r e,:; .1t 1nV'olvez 

the is sue. or the remain.tllg stock and the use- or the' proc«:le.ds will be 

tu:-ther considered When the intor:nat.1on. requested at the hee.r'.I..lIg haz . 
beon tiled~ 

O?DER 

Ap:p,l1.co.t1ons having been 1"1.1e:o. with the Railroad Co:z:::m.ss1.on, 

a::> set !'o::-'t1l 1:1 tho 1"oregoing o:o1n1on,. 0. public hearing having beon 

held betore Examiner ]'ankhausar, and. the Railroad. Commi:;s1on bOing o~ 

the opinion. that the, app-11ce.t.1ons should. be grante-e.,.. as. herein :pro-

vi ele d-, Olld the. t the isrue, ot $231~aOo..Oo· of stock 1 s reazono.bly" :'0-

quired. 'by Orange: county- Viater company o.t. this t1lrle:,. a:J.Q. that the money,.. 

property or labor to be procw:aa. or paid for tbrO'llgh such issue is 

::-ec.cone.bly requ1re.d. 1'0:' the :91lrl'ose,s specified here1n and. the.t the ex-
•• ,,"It. 

!)enc.1 tttres. for such. ~urlio'se:s arc not in whole or in part reasonably 
,'. 
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cho.rsee;ble to- opera tinS expo'nse or to inco:ne--
.. 

IT IS EEREBY O?.DEBED--

1. E. B. Lee.:nec:t, az trustee-~ and/or H. C. l>"...rke:r~ :Edwin G. 

Eo.rt ane. the ~statc ot R.C.Burge- '!D1X:f tre.n~ter to Orange. County -:lo.ter 

co:nPe.:l7 tcr:: $12 ,500..00 ~ tho v::lter proport.1ez reterred to o.s the 

E10omingtoJ:'. DOr:lest.1.e ~!c.ter Company end de:ser:Lbed in the o.greemon't 
.. , Exhibit 

d:lt~ ~y 9,. 1928. 1:11ed as:j"'::;W in A:p~·l1catio:c. No,. 14784, tran:;.tor 

to 'be mad.o :;u"o-jee't to the terms and cond1t1.ons ot said agree:c.ent .. 

2.. G. C. ?r1dd7' o.nd R. La. Ruo may trans!er t·o orange county 

water co~~o.ny tor $7,750.00 tho proporties rotorred ~ a~ the cypross 

~';:lter Syste:n. o.nd descri'be:d in the ae;reemont da:ted A:9rl..l ll~ 1928. 

tiled as EXhibit '~~ in APplication No. 'l47S4~ trans~er to, bo made sub7 
, , 

jec~ to the terms and. co:c.d.i t10ns or sc.1d o.ereeme:c.t. 

:3. stanton C1 ty Imptovement. Co:npany r:JtJ:S transter to Orange. 

COi:l'l.t;r ":later company", tor $6,000..00, the wllt·or pro',ort,1es rete:t":'ed to 

as the Stanton VJa.te:- System. and d.escribed 1::l. the agreeme:c.t dated liJAY 2~ 
, , 

1926 tiled as EXhibit ~w. in'APplication NO. ~4784, tran~rer to be made 

subject to the to~ and condition.;. ot said Ilgreement. 

4. Zl Modena DOmestie Water Compe.tl.Y" 'm:J.y transter to' Orange: 

County 'r.:o.ter Compe.ny-, 1'or $C ,000.00,. the wa.ter properties described. in 

the c.grer::me:n.t; ,dated W.:ay' 5,. 1928 f.'11e d as EXh1b1 t n"'~'"tr in Al'Plice.t1on No. 

l4784 , ~ranster to be made subject to the terms. and. condi tioXl.$ or se.!.d 

agreement. 

s. R. c. Bloomq,u1.z:t,. J"enni& W. Bloomctu1s:t. and Irene:- Nolan,. aI;, 

trustee:s, may transter to Orange County Wat~r c.ompan;r.,. tor $12,,000,.00., 

the propert1.es: reterred. to o.z the Loz Alem.it.os.: Water Com~Y',. and de-
o • 

zc:-ibed in the agreoment dated ]!ay 5.,. 1928 filed as, EXhibit "A'"1r ill. 

~J?llcllti.on No. 14784,. tre.J:J.Z.ter to 'be made cub-Sect. to the~ toms and 

cond.it io::.s oi' so.id agreemen't. 
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s. F. C. Krauzeo e.::ld Carl Sit:J.nlons may tranzter to ore.:nge-
- . 

County 7!ater Compcnj; tor $7)000.00,," the propert.ies. l"eterred to a::; tho 

Simone We. tel'" System. and. d:e:;;.cribed.in the aereo::nent dated. :March 26,. .. , 

1928 filed a:;; EXhibit "O'f?' in A,pp.Ucat.ion No. 14:7M,. tranzter to 'be made 

subject to the terms and conc.i tiOllS of said agreemont., 

7.. Olive Znvezt:r:oent Company mey t:-anster to Orange- County 

. . 
1<:128 tiled. a$ EXhibit "'In: :tn APplication No. 14:784,. trllI:.z!'er to be mad.e 

sub:jE>ct to the terms. c.nd conCl.i tio:c.s or said agreement'.. . 

e,. Orange county 'Ife. to r Company tDtly purchase' the atore.s.o.1d 

,ropertie:s tor the con:::id.orat.ioJ::.S indicate-d, zubject. to the terms ot the 

agreemonts reto~e.ct to- in tho pre,ce.d.illg paraeraphs. 

$. Orcnge Count1 Water Com:?Qlly ~y e.c~u1re and hold. the out-

stc.nd.1ng :::tock or, La F..o.bra Domo stie Wator company:- at tho pl"'iee zet 

!'o=~h :t::l tho foregoing O.:;,inio:c. zub'Ject. to tho ter.ms a:Le. co·:c.dit1.o:c.s. 0": 

the agreement. da't:ed. April 24, 1928 :riled az EXhibit ~,r, 1n.";'pp,llcat1on 

o.t not les:; than pc.:r-p on 0::"' be:C'ore- Deco~er Zl,.l~28.,. $2Zl,.ZOO.OO ot 

1t3 COl:':lDl.Ort capital stock and 'Use the- ,=o.ceed~ as toUowz;-

To pay to-:: tho various w::l:ce:- p::opert.tes. ro!'e:::red. t.o 1n the 
.1> .... of 1~ .o ... eso:.ng, 01' n.on. • • • • .. • .. • .. .. .. .. .. .. .. .. .. 

To pay to-:: out z,te.nding: stock ot I.e. Eabra Dome st1.c ~e. te::-
c.ompany • • • .. . . .. .. .. .. • .. •.• . .. • • • • 

To '!to::! and ::edeem. outctana.i.ng prc!'orred stock and:. indebted-
ness 01" La Eubre Domestic Water company' ........ .. 

To p-::ovide ~ork1ns capital .. • .. • .. • • • .. - • • • .. • .. 

~5,.800.00 

56,.876-.Z6 
5,000.00 

~0"'1l1 t .. ;..'" 281 77 ... 1,/' ........................ • ........ , V::.':'-r· .. 

Tho remain1ng p::"'oceads and zuch portion of the ~2Z~2S~.77 

not needed. tor the, above purpose.s may be cxpende.d. 0:Jly :0:: ::ucb. ptl.l'J?oses 

as the com:ci3sion m1ehthc=c~f'ter c.u'th01"'1ze in supp·lomo:c.~:L orc.crs. 
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11- Orange County~ater Co~any may 1zsue an~ $011 tor cash 

at not less than par,. on or 'be!'ore- Decom.'b,,=- Zl,. 1928,. ;;SOO.OO ot it-s 

cO~ capital stock to the pcr~ns ~ in its Ar~icle~ ot !nco~o-

ret10n and uco the proceeds tor organization and 1nco=porat10~ pur-

pose~. 

, I 
:'hc a'llthorit:r herein sro.nte:d is zubjoct to the follOwing I l2. 

condit1ons;-

~. TAO prices at which Oranse County ~ater Com~any is hcr0i~ 

authorized. to acq,uire s-tockz and pro:pert,i0'S sJ::.all'not haree.fie:!:' 'bo 

'U:sed. ~e:-ore this CoI:lJJ.izz10n or other pilblle 'body or court e.~ e. l:I.Oo.SUl"~ 

0-: the ve.lue: of' so.ic1 stocks. .'lna. prol?ort:ies, tor re.to tix1ng or ot-her 

b. orange County V:o.terCoI:lpeny shall tile. with. the Co=nssio!l 

a copy 01' t!le ontr1e·,z; by Which it reco~ on its books ot" e.cco:unt tho 

coct 01: e.cq,uie1t,io::l. of the :.t'ores.c.1d stock and p:-opertie:z c.nd. '~hore

atter distributes ~ch cost. 

c. :£1 Modena Domest:t,e ,r:e.ter Compan~,. Oliv.e' In'V'es'tl:Wx::t Com-

:pc.ny,. :SloomingtOll Dome st:tc "ilrl tel" Co:n;>any,. Los Alc.m1 to·!; r!c. ter Company,. 
. ; f .' I' , : . . ( , 

wi thin sixty days e.:t"ter- the trans:=er of thea, ~ro~0ri:te·:,; to· Orange 

County ~ater Com~~ny, shal~ tile, !inancial. ~eports with the Commis~ion 

cover1.ng 'the :.?eriod. trom. January l.~ 19:28 ·~o the de.te ot tre.nzte~, such 

~c herein au~horized~ Orange cou~ty WaterCon~y. zhall Zile certified 

copies ot the deeds of conveyance: by ",'.'hich. it reco.1ve.~ t~tlQ to the. 

":):"o'Oertie-s o.no. shall at t:be ~' tilnc advise the Corcm1scion or the e~ct . . 
date upo:t 1lb.1ch it a.eq,uires l'ossessio~ .o.nGl controJ. of zuch :5lJ:"0~ertie:;. 



e. Orange. County ".Vat er company z.b.all l<:eep such record. ot 

the issue. of tho stoc!c he:-ein :lutho:r:1.z.od en Co of t no e.i'spos1 tion ot 

the proceed.s., as 'wi 11 onable it to tile: Oll or before tho 25th day- of 

oach month a verit1ed repo~. e$ =e~u1red by 'the P~lro~~ commis~ion's 

pa.rt of th.1.s order. 

r. '!'he author1 t:r horein granted will be come ettect1ve u,on 

the date hc:::oo1". 

DATED at, San Francisco ~ california,. this t',/Pt: day 0-: 
July,. 1928. 
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