- SETORE TIZ RAILROAD COLMISSION OF TEX STAXE

n the iatter of the Application of

‘ SRANGE COUNTY WATER COMPANY, Application No.
e coxporation, for mtaority to lssue

stocke.

~r the intter of the Application of
ORANGE COUNTY WATZZ COMPANY,

a corporation, to purchase and hold

vhe capltal stock of La Zabra Domes=

Ti¢e Water Company, & public utility.

In the iatter of the Application of
QRANGE COUNTY WATER COMPANY,
and of each of the yersons and cor-
porations héreinafter named, for an
order suthorizing sald QOrange County
water Company to buy and each of the
persons and corporations hereiz
nomed to soll. cortain nubl;c utility
nroperiies..

Application

T St N B N e e e N

O'Mb’veny, muller and Myers, by W.W.Clary acd Xent Allen,
for Qrange County Water Company.

TEE C 0‘ QS S.L,ON:

QPINION

{a the aboge entitled matters the Railroad Commission
is askel %o authorize Orange County Water Company %o acquife’and
hold the capital stock of La Hebre Domestic Water compan#, to pur-
_chéée the water properties of El Modena Water Company, OLive In-
vegtment uommany‘and Stanton City Improvement Company, corpﬁrations,
and <he unincorporated water sy,tems nown as the ﬂloom*ngvon Do-
mestic Water Company, Los Alamitos "ater vomnoany', vywre > Vatexr
Systen, and Simmon*'ﬁater System, and to issue and soll at par for

caszh, 5267,300.00 of its common caplital otock.




‘

Tae record shows thut Oreange County Water Coxpany was orgonized
on or sbout Moy 3, 1928 under the laws of the Stete of Califorriz Zor
the purpose, primerily, of owning and oporating public utllity watex
plants and propery es. It now reports that it hac made errangoments
T0 purchase tho atOGk or ﬁ:operties of seven water systems loccled Ln
Orange County ond oxe, the Bloomingtor Domestlc ..s.tcr Company, located
in San Bernerdirzo County, and through such purchase ©o consolidate wnler
one manace:ﬁent and control elght water properties now sojparately and
J.ndene;iden‘clj owned anéd operated. The applications zhow that adout
1970 concumers axre zorved by tho bre..ent operetors and that ..he combined
rowenues and eXpenses for the twelve montis endlng Merch I, 1928 were
as follows;= ’

Oporating TCVCAUGS o = o o 4 o o s 2 ¢ = o o ..’;‘;’43,000.73
NOROnOTAting TeVINUES « o o o ceca o o o o o - . 820.77
Total Tevenues « « » . by Bl duexD
Oporatin& Qxbenseo * & » & = - . - - - - 21.,517..35
: Net Iincome . . . « = Oy DL 0 265
Deduct-Depreciation . . . 0,009 74

Income t&X « » « . 530,06
Palance for yeaxr . Tlag 6!264:.4;6‘

It =ppears that the purchasing compeny will secuire the
verious p*ope tles and stock at o cost of $226,281.77. In this”con-
nection John C. Ratk, preczident of Orenge County water COﬁz.pany,' and an.
engineex by profescion, te'stiried'tha*a he had mdﬁ- an exa:nina.‘cion oi’
each of the yroperties and hed errived at an ostimato of the hi ,toric“l
costs, less depreciatfonm. The figures given by him agaregatc .",’;25'7,‘000'-‘.-
In additionm, there Ls in the recoxd herein a report propared byz,ask.im
and Sells, certified .public _accounta.ntﬁ, based upon ax exemminatioz of
the availeble books of account, showing emong other things, the usset'é
and liebilitfes as of March 21, 1928. The amounts agreed to be paid
Tor the properties and stock compare with the *e‘ﬁo*teé. book figures ot
the properties, including watéfr stocks held a5 S urces of *upvaly, -

follows;=-




follows;—

Purihece

Proveriy Prices

Booik Flgures

Total

. Less Resoerve
Tor devnracliction

Bloomington Dom.iater

Company - + « «
Cypress Vater System - 7,750.00
Tl Modena Tater Compary 6 ,000..00
Loz Alamitos Tater COmpe.nylz,OOO.oo

12 50C.00

Qlive Investment Company 2L,355.4L.

Simmons Water System
Svanton Water System’

7 ,OO0.00
6,000..0¢

319,647.84
14,262.30

7,458.01
16,679.00
24,865.8%
10,500.00

15,831.72

$15,434.36
12,3.40.35
6,708.01
1%,139.05
22,851.04
9,060.00
15,351.68

‘Lo Babrx Dom.watver Coe:

Commox: - stoc.cc,l.oo shares

at. 388. '+ %96,800.

Preferred stock .44,000..

Yoves 12,876.36 ,
193,676.36

146,578.41% 129,649 .45%

Total......QZ25Q 281.77 1,'2»55 875.17

224 334.24

*Tncludes curmn.t and other sccounts.

La Zabra Domestic Weter Compeny hace outstanding or sub~
seribed for, 1100 czhares of common stock and 80C shams'or sovexn per-—
cent. cumulative preferred s'c.ocic of the par velue of $50.00 & share.
Orenge County Vater 'Compe.ny has agreed to pay $88.00 a share for the
cormon stock and it reiborts that 1t will be Aabie to acquire the en-
‘tire 1100 sheres at this pi'ice. :_trpon acquiring the common stock, the
purchacer DTOPOSES to call ths preferred stock for payment, the pre@m-'
fum being ten mercent. of the par valuwe, and to pay outstanding in-
debtedness of $:l.2,876.35. Eventually 1¢ planc €0 cexse the transfor
oL the phyaical proporticz. '

To obtaim the $226,28L.77 reborted necessary to cequire
the various properties :ei’e:red %0 ané the stock of La Habra Domestic
'.*.'a.tér Company and to pay and redeem prefeorred stock and notes; and
i‘lor ovher Turposes, Qran@e cOx;ﬁty ‘Water Company plans o iss{zel and
sell at per for cach, §$267,300.00 of common stock- The PUrPOES
for which 1t prOpésecs"éo use e ‘p;'oceeda are reported az f.‘ollow"'-
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‘|d

To pay for propex ti@ soferred €0 o 4 o o 4 4. - . . 572,605.4)
To pay lor common stock oX La Habxa Domestic Water
COmpany e e e v e e & 4 4 s s e 96,3800.00
To retire preferred stock and debts of La Ezbre Do~ .
- mostic Vater Company « « « »« « =« . . 56,3876.36
To pey Tor improvements and betterments . . . . . . 15,000.00

To provide working capitel . . . . . . . . . . . . $,000.00
TQ Uay commi ﬁions L] ] - - [ ] - ] - L] - . - - ’. - - lo,,soo'.oo
TO Doy organization eXpPoNsBS « v & o ¢ o 2 4 o o . 10,000.00

- - - L] - - - - - - . @ 500-00

Tox di*ec..oz.-s share.. e o » @

TOtALecacaceneananaa 267,281.77

&S yot vhe Commicsion has not been furnished with sufl-
ficlent information upon whliceh itV can basze an oxrder at thiz time,
authorlzing the iszue Of all of thc stock. The or'dor herein will por-
2it Orange County Water Company +0 isszue at this time :,1,:231,800'.50 of
svock to pay for the varlous properties and stock, %0 refire ‘che out~
s‘canq.ing preferred stock and Iindedt edne....., to provide working copital
and to quelify its directors. The request {ncofer as it involves
the issue of the remaining stock and the use of tae vrocead.a. will be
‘“u.tner con..ide*ed when the Information *eq_ue.,ted et the heexing haz
boon TLlod. '

A.bp-lication.s heaving been filed with the Ra.ili-oad. cormtizsion,

" as set forth in the foregoing opinion, a public hearing having becn

held before Examiner Tankhauser, and the Railroad Commission deing oI

the opinion thet the applicetlions should be grented, asz herein pro-

vided, and that the .LSSI.I& of $231,800.00 of stock is reazonably re-

quired by Orenge coun‘cy' Tater Company &t this time, and that the monmey,

'prone rty or labor to be procured or paid for tirough such issue is

reaconebly *eq_uirad. for the purposes specificd hereln and thet the ex-

-

end itm° for uuch mrnoses arec not in whole or in paxt recasonably




chamgesdle o operatirg expense or Yo incoume--—

-

1T Is HEREZY ORDEL ‘ S -

1. E. B- Learred, as trustee, and/or H. . Parker, Zdwin G.
Tert and the Estate of R.C.Burge mey transfer to Drange County vatexr
Company for $12,500.00, the water p:'opvorties reforred to as the
2loomington Domestic Vater Company and deseribed in the agreonont
dated Moy 9, 1928 -rnédﬂﬁ}:%& in Application No. 14784, transfox
to oe made subject to the texms and cond tions of sald agrecmente.

2. G. C. Priddj’ and E. Lo Ruo mey trancfer to Orange County

go:npo.ny for :‘;:7;750.00 tho proporties referred %o as the Cypress

System and described in the agreement dated Apxil 1L, 1928

filed as Exhibit KT in Application No. '14'784, transfer to0 be made subs

Ject ©o the terms ‘end comditions of said agreemnt.

3. Stanton City Impfovement Coxpany may transfer 0 Orange
County Water Company, Zor $6, OOO 00, the .:ater vroperiies referzed to
ag the Stanton Veter y.,tem. a.nd described in the agreement dated lay 2,
1928 filed as Exhibit *L™ in Applicetion I\Io. 14'784, trapsTer t0 be made
subject to the terms ar,xdhco:iditions of caild agreement.' |

4. Z1 Modenz D‘onies‘cic Tater Company may tranzfer to Crange
County Tater Company, for £6,000.00, the water propertles described in
tre cgremment dated May 5, 1928 filed as Exhidit "™ in ipplication No.
14784, transfer to be made subject to the terms and conditions of seid
agreement. | |

5. R. C. Bloomyulizt, Jennie W. Bloomquist and Irene Nolan, 23,
trustees, may < an-fer to Orange Counvy Webter c:ombany, for £12,000.00,
the properties reforred 1o as the Los alemitos Water COmpa..y,'. and de—
coribed in the agrocment dated Xay 5, 1928 filed ss Exaidit "N iz
Applicetion No. 14784, tramsfer to be made sudbject to the: terms and
conditions of said agreement.

G-




6. F. C. Krauce cné Carl Simuons mey transfer o 0reage
county ?ater-cdmpanr'for £7,000.00, the properiies reforred to as the
Simmonz Watler System;and_described in the agreement dated Mh:ch-zé, ‘
1928 filed ac Exhibit.ﬁd”'in.Application No. 14784, trapsfer o be made
sudject to the terms and conditions of said agreementa.. '

7. Olive Investment Company may transfer to Orenge County
Wateé Compeny for £20,000.00 subject to a certalx indebtedness:$r
$1,355.4L, the proﬁertiea‘des ribed in the agreerent d@ted April 2,
1928 fi{led as EZxhibit "I™ in Application XNo. 3.4784,‘ trancfer to be made
subject to the torms and conditions of said agroaﬁent;

8. Orangé County Weater Company may purchase the eforesald
nroperties for the conslderations indicated, subject to the terms of the
agreements reforzed o In the precadiﬁg paragrapis.

Y Orange Counfy Tater COmPARY BAy acquire znd nold the out=
standing stock of Le Habra Dome stiec Weter Company at tho price zct
Torth in the foregbing @pinion subject to the terms and conditionz of
tho agreemsnt dated 4pril 24, 1928 filed as Exhibit "B™ in Application
No. 14783. o

I0. = Orange County Water Company may issue and sell, for cash,

at not lesc thax par, on or before December 3L, 1928, $231,300.00 of
1t3 commorm capital stock and use the procceds az follows;—

- for the verious water properties refexred to in the
LOPCCOINE ODINIOM o o 4 o s o 4 s o s e e e e o o oo $72,605.41
for outstanding stock of La Sadra Domesile Tater .
company - - - » - - - - - - - - - . & - - L] - - - 96’800“00
end redeem oussctending preferred ctock and indedted—
ness of La Eobre Domestic Water Company « « - - - - 96,876.38
To provide working caplial - . 4 o o 4 o e 4 oo oo .- $5,000.00

Totalthh--.-..---.-.--.n-, :‘:‘ézbl;z&l.??

The remaining proceeds and such portion of the $23%,28L.77
not nceded £or “he ebove purposes may be cxpended oaly Ior Zuch PUIPoses

as the Commission might hereafter cuthorize In supplensntol orders.

Lo




1l. OQrange County Tater Company mey lssue and sell for cash
&% not less than par, on or defore Decomber J1, L1928, $500.00 of Ltz
comuon capitel stock fo the persons nexmed in ivs Arﬁicies of Incorpo-
retion ana‘use the proceeds for orgeanization and incorporatioﬁ'pur-
20SE3. . | -

12. ke suthority herein granted 1s subjoct to the following
conditions;— | ' . |

e Tae prices at which Qrange COunty‘ﬁater Company 45 heroizm -
suthorized to accuire stocks and propertles chell not hereafter be
ﬁ:ged velfore thls Commizsion or other public body or court a# & measure
o the velue of said stocks and properties for rate rixing‘oi othér
PUrNOSeS.

b. Oranée County Vater Company chall f4le with the Commission
a copy of the ontriec by whilch 1t rocoxds on Lts books of account the
cost of acouisitlon of The aforesaid stock and properties and‘?here-
after dlstridbutes such cost. | :

¢.. Il Modenz Domestic Tater com@any, Qlive Investmont Com-

pany, Sloomingion Domestic Water COmpany, Los Alamito Weter COmpanJ,
within sixty days after the translexr of uh0¢r nrone*i;eg t0 Orange
County Tater Compeny, shall file finencial reports with the Comission
covering the period Irom January 1, 1928 to the date of trancfer, 5uch
reports o be'preparéd on the reguler anmual wepord forﬁs prescribed
anl provided vy this Commiszlion. ‘

Ce Within thixty days alier acquirirng the various properties
as herein authorized, Orenge County T aterCamxny whall cile cexrtified
copies of the deeds of conveyance by which 1t recolves thtle to the
sropoerties and chall et the same time advise the Commiscion of the exact

dete upoxz which 1% acquires possezsiog amd control of such properties.
. . = |

o




¢. Orange County Water-Cqmpény shall keep suck rocord of
the Lsscue of the stock hereln authofﬁzed.and of the &isposition of
the proceeds, as Will onable it to Lile on or before the 25th dey of
cach moatk & verified report, as required by the Railroad Commission's
Genexral Orler No. 24, which order Insofar as appiicable, is made 2
part of thiz order.
) 2. The authority Lorein granted will become effectlve upon
the date heroofl. | |

DATED et Sen Frameisco, California, this 44% day of
Taly, 1928. | | '

Conmissioners.




