
Deci/;:loD.'N'o. 

:O~O?.E TRS P.AII.RO.AD C O~SSION OF TtrZ STATE 0::' C.A..LI.]'OEl.T.CA 

In the Matter ot the APp~l1cation o-r ) 
) 

, 'to 

::.OS AI."'iGE!.ES ~"'".C ~ Y;AT:c:a COM?.Al\~, 
a corporation.,. '!o'or c.uthori iy to 1ssue 
~tock. 

) , Al'plic:;:.tio!l No. 14:719 
) 

In the Me. t tor or 'the Appl1ca t ion ot 
::'OS ,b,ovCEUS .J0l"D SO'Et7..B1u'I WA':':s:R CO~AI.~I, 
e. corporat iOll,. .b..~SIA. WATER CO~Aln-, • 
:l co~po.rtnersh1p > and n'I~LEWOOD' WATEB. 
COM?~:c, a corl'orat :tOll, tor an order ' 
authoriz1.ns. $~ld Los Angeles a.nd ·Su"ou:r-
~<ln \'[ater company to buy, an6. said. ;:r-
tes1t1. Wo.ter company and. said. Inglewood 
V!ater CO::ll:;?any,.. rcs,ectively, to sell 
certa1~ public' utili~ properties. 

In the Matter of the Jio'l'Uce.t1on o~ 
:LOS l~G:ZIZS.AND SUB"JRB.AJ.~ W,ti.TER COM-
::?..A.1't'Y,3. corporatio::l" to purchase. and 
hold the ,capital st~ck orce~tain ether 
public utilities. 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

APpl1c:lt1on No. 1.;4780 

A:pplicat10n· No. 147Sl. 

O'Melveny, Tuller &. ~erz., 'by 11.11 .. Cla..""7' and. Kent ~lloll,. 
to::- Lo~ Alleele.s and Suburban ':later Company,. 

E:. ?I. Ereidt, tor TuSuns=. Chambe:- of Co:t:X:llorce,. 
John. J'::. ~Cnox,. tor cort,e,in water uso>r:: or T'.ljunga, 
:!? Iwt.. EtnzhaVl~ Deputy' C1 t'1 Attorney,.' tor Depo.rtment. 

ot Wlltew:- Qnrl power~ C1 ty ot. Los Aneele So,· 
"Orote:::.tant. . . 

E"! TEE COr,aSSIO!~: 

In theso three proceed1ng$ the Railroad Co~zsion 1z 

e.zked to ma...~e its orde.r-e,u tho:-iz1.ng: Arte s1a '?Is.ter cO~QnY ,o.nd 

Inglewood Water C·ompe.ny to tranzter.- water l'::-o,perties. to los AnGeles 

:lndSubur~e.n ,\'rate:- C'o~a~ and· ~utho:r1zine. :'0:: Angela,:; ana. SUbur-, , 

ban ~:ater Company to acquire such ;properties. and» in a.d.d.it1on~ to • 
acq,u1.re and ho·ld '~ho capitaJ.' st,ock or :sell Water- Co:nPaD,7,Cl:;:,:-eIllOnt 
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,. 

Domest1,c, Water Company,. Eollydala ~ater. CompanY',. Eaines canY'oll 

:'tator CompanY"' and I.o;;; A!lgeles "Yater Service: Company,. and to 1:;~ue 

The appl1ca~10ns zhow ~hat Los'~~6~los and Suburb~n Water 

Comp:lnY is a. corporation. ol"g:m1zed on or about Me:y 21,. l~re,. under, 

the laws o~ the State ot California to:::' the p"C.."""Po'se, pr1I:lari~, 0: 
c.cquiring andope:-e.ti.ng public utility water propert,ies.. It noV{ 

seeks to acquire the p:oopert.1e::;. compr1s.1ngtwowater sys~el:t$ anc." 

the stock ot: five: other water companies and. tl'lrOttgh such aco..u1si-

. tion. to concolle.o.te: the opere.tions 01' the Z0Ven utill tie::: :under 
one :::oe.no.gement. and control .. The seven companias reter~d to' 

operate in lo.s Angeles County and, accor~ to the testimony 

'here1n~ supply about 12,1.37 consumers with water. ,". 

It a~pea:"s. that the purchasing comparl.j has made arrange-

ments to b~the pro.pert~as ot the Artes~ Water Compa~ tor 

~17,000 .• 00' and those ot Inglewood water CO::lpany tor $120,.000~0Q.. 

In both cases the properties are to be transferred, tree and clear 

ot: i:.debtedness. It has made arrangements to purchc.ze stock o~ 

the other rive eom:pe.nie:s as follow:;.;--

1. Allot the outste,nc11ng stock of I.o:. .Angela.:;. Water Ser-

vice compo.ny,. to.-Vli t,. 2505. she.rO$ ($250,.500;. par value) tor tho 

;price of" $1001 .. 0. share:. 

2. At least seventy ;p~rcent ot the outstanding stock o~ 

Cla.rc:nont Do:ne stie i7ater CO::lpany(lO ,.000 zhe.re::: ot the. total ::?o.r 
. . 

value ot $100,000,.) tor the price ot $1:3. a s~. 
. . 

3·. .:.;.t letl.~t 826..32 share S 0'£ the par value ot'~25 _. 0o.eh~ 

of the outstanding stock or Ball. Water company at the price ot 

$100. 0. ~~ for 775.32 :.b.are:s; and ot ~90. 0. share tor 5S share;. 

(1240, zhares now outstanding) .. 

4. ;"l~ ot the outstanding stoek ot: Eol1ydale 7:o.ter- Company,. 

to-71;1. t,. 612 shares C$61,.20Q. l'o.r valua) to~ the totall'urchase-

·prico ot ~20 ,.000.,.00·. 
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s. At leas.t. 72..5 I:lercont of the outsts.'"ld1ng stoc.k o~ 

E:ai:oez Canyon Wo.ter C:ompany-(lOOC. zh.c.re. ot the tote.l :pe.:- value. or 

$100>000.) tor the 1'1"10.& of $70. 0. cha1"e. 

Although arrangelmnt.s. have been made 1:1 some o.a..es. to 

acquire on17 a part ot tbe outstan~ing stock, Los Angeles and SU-

b".lrban ";Jater Co:npany- l"eports. that it. stands :::-eady to o.cqu1.~ the re-

mai:o.der u~o::l. the S~ terms and it is said that. ~ho holders ot addi-

tional amount.s have agreed to sel~ their stook. It believez t~t 

it .... ill. be c.ble to. purchas.e- allot the st.ock. It appe~tho.t. 

u~on o.cQ,uiring all the outstsnd:tIlg stO¢k 01' the several companies, 

LOG A:lseles. and Suburban Water C.ompany- propo.ses to. ce.'tls~ the. trans-

ter to.· ·1t er the pb.yz1co.~ l'ropert.1es 01" such cerperations. 

Tl'le total co·st. or aCCJ,uiri:oe; all. the ou.tstand1ne s toek ot 
.. 

the rive o.ompe.n1e; is reported at $590,.SOQ.. In a.dd1 t1on,. upon 0."0-
. , 

ta1n1ng control or the five. corpora. t1ons, applicant pro~o;e:s: to re-

deem. certaill note ond bond indeotedne:::'$ now exi;til:lg e.ge.ill.i.t these 

l'1"ope::-t1e::. The 1.ndebtectn~,;~ to 'be redoomo(t and the eJIlOu:c.tz neccz-

Amount 
Obligation outstanding 

Bell 7:~:te:::- Co.-Ne>tes $15,500.00, 
claremont DOme·s:~.1e V:ater Co'. 

tirs.t mortgage 6·s. due 19·54 oZ.,500;.00 
Raines Canyon Water Co. t1r:t mort-

gage 7s. and 6-1/Zti due: l~.zS l~,.OOC .. OO' 
!.os Angelos ";Ilater SerVice COl. 1.'1rzt. 

llior~gaSC' 6-l/2s:. duO" 1945· 377,.500·.00. 

TotCl.ls .................... :.. 3';SOSt500 .. 00 

Amount re~..li:t"ed 
to rodoem. 

'~15,500.00 

64,375.00 

lSZ,440 .0(> 

386-,.937.50 

1/ I ,. ,. 

~6'19- ,.252.50· 

Tho total co·s.t to Lo::; Angelo:; and Suburban llateJ:" Colt.pany 

ot e.cq,uir1ng tbe propert.io:s or the two co~anie.s and a.ll' ot the· stock 

ot the other rive: and ot retiring the bond and note indebted.ne~, as . 

abo~, is reported at $1,~4&~752.50. Appl1ca:o.tshave t.ile~ as 
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" . 
and Sells,. cert.!.:t:ied pu.blic accountant., bazed upon. an. e:xeminat.ion 

of the record.:;. or the present o)?el"e:t.or:::, shoVline; 0. total' reported. 

inveztmellt. in t1:lCed capital. ot $1.,,751>089 .la.. end net 1nvestmen.t, 

arte::- c'cduc-;'1.ng depreciat.ion,. 01' $1,Z26.,.629.0J-

to 'be paid. by los Angeles and. Suburban Water c.ompany comparGd with 

the reported. book costs. of the :propert.ies appec.r,below;-

: : 
?urehaze : : 
Price: : 

~ J.; :.,.OOO:.oo:~, 
. Inglewood We-tar company, 120,.000.00-: .-' 
, , 3.e11 \'later Compe.n.T,,1.ncl.ud.ing : 

~rne.r Water systen : 
Stock-$l20"oqo.. . : 
Notes-. l5,500~ l35-,.500.00: 

Claremont, DOL We. tor. Com:.?anj'" : 
Stock-,l30,OOO. : 
Bondz- 64,,3.'75. 194,.:3'75.00:' 

.Ee.1nes Canyon water Co. : 
S·toe.k- 70,.000:. : 
Bonds- .152,440. 222.,440-.00: 

Sol~dale. Wa~er company : 
Stock 20,000 .QO,: 

loe Angele~ 1'lt1ter. Service ·Co·. : 
-- ,S~ek .250,5l00.. . : 

Bond:; 2)86,,93'7.50· S:S 7., 457 .50: . 
Totals •••••••••.. 

B o· <> k · · · · Total : 
:;.:~o,4~ .. SO:v 
142~4lZ.a.9;: , 

• 6 · .. · 
-· · · 20'7,125.32.: .. .. ... • 

2.97,.41l.50: ., · . 70,823.74,: 

· -

l.ess. re.e:ve 
to::: 

De'O::-ee1at1o:o. 
26,4~O ... ~ 
7'2',.644.80 

134,.6l9.25 

2.63,. 06 7 ~'Z5 

e~4 ,.80·2 .4~: __ 5.;;..7....;8=-zr..,;O;.;:;15 __ ._1_g_' -

John C. P.ath,.. p:re siden't or Los Angeles mld Suburban water . 
Company o.nct c.n eng'.I.lle~ by prote $::;1. on,. to~t.11'1ed that he had made an 

e.:reminat~oll of' the :?rOl'ert.ies:1nvolveCL in tll~ se procoeding:;. c.nd tha.t 

in ::Us opin1.ott. the histor.ical cozt.s:,. le.s depreciat.ion, of' the rjh;;-

zic.el proport·1es> a.ggre gated :fJ;l,.485,.OOO,.OO. 

Los A.ngele; and SU'b\u:'be.n Water CompaIlY propose'" to' issue 

.:lnd. sell at par tor co.::;h $l.,.50a,:LOO:.OO or itO. cotr.m.on cap·1 tal' :;tocJ: 



To pay for prol)ert1e-s or Arte sia Wo. tel" CO~a.n7 and 
::: r:.ele wo od ~'I 0. t e!" Com.pany .. .. .. .. .. .. • .. .. .. .. .. 

To 'Pay tor all the out~'tand1ng stock ot Bell.. Water 
company", Claremont DotlC st.i.c Wa tor company ~ 
Eu1nes Canyon Wate::- Company,. Eollyclala VIator 
Company.- and Los .AXJ.ge 10 z 'Vie. tar Sel"vi ce. Company. 

To pay ~d redeem bond~ and note~ .. .. .. .. .. .. ...... 

Suo-.to·taJ. ............... ,.. ••••••.•••• 
To ~e:l for i:!lprovel'llOnts and bet terments .. .. .. .. .. 
To provide working e~pital .. .. .. .. .. .. .. .. .. .. .. 
To pay co m::t1 z s:1. ens .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 
To pay orsanizt\.tion expenses .. .. .. .. .. .. .. .. .. .. .. 

~otal ............................ .. 

~~137 ,000.00· 

590,.500 ... 00 
519,.252.50 

~l) ~46.,.7~2-. 00 
70,.488 .. 00 
40,000.00-
19,.850· .. 00 
Z5.1 000 .. 00-

~;~t50Zt090:.50 

In addition it asks permission to 1t~ue rive ~hare~ ot 

ctock ot the !l.sgregate pal" value: ~r $500.00. to its directors. 

In senera~,. we are familiar with the pro~ertie~ 1n~0~ved 

in these appliea-;ioJlS;7' as each ot the ut111ti.es horetotore: haw.- :been 

be1'o:::-e us in formal proec.e-dings. It. aPl'ee.:-c to us that we cc.n at 

tili::; time autllor:tzo' Los Angeles. a.niS. sub'llrOOn 7·io. tel:' ComlJtlIl7 to 1~:::ue-. . 

nc.nee the cost 01.' ~co.'\l.1:::-1ng the vc:ious stocks and pro;pertie-:iO Olld to 

retire: the out~tanding bond and note inc1.e"otec1ness and provic1a $25,000 

We have not:.. howevor, been 1\:.rn1shed 'With 

$ut1'ici~nt intor:raat.1on Oll. '::hich we can base en orde-: at this time 

~utho::-1zing the izsu.& ot the :::-emaining stock • . 
Angelo: o.n~ Su~~=b~n ~ater com~~ny bas riled tho data re~uested ~t 

the l1ear'~) "lie wi ll. sive turt.b.o::- con~1e.0ra 'tion. to authorit1.ng tho 

is~e 01' add1t~onal stock. 

O·? DE ? 

A:?:2llec.tionz havitlg been tiled with the 3e.1lro:ld Co:::::ro.iss1on~ 

e.!:. zet for~ in tho toree01nl!: opinion,. a pu"o11 c hec.rillg ho.v'J..llg been 

held 'before ~..c.mner F~ausel:" and the R:lllroad. C:OlDllJistion 'be1ng.o-r 
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IT IS EEAEBY OaD~~· ~s rollows;-

1. C. C. Ridge.wc.y and. ?ea.rl. Bidgev/ay, co-partner::. doing-

business. undor the firm. ne:me and stylo- of Arte::;.ia l1ater C.OtI.l'anY7 

'm2.y transter to Los Angcle:s and Sllcuroc.n ":late=: company for ;;1'7,000., 

tho prope:oties c.eccri'b~ in thic agreement d.c-ted !f2.rcn 30,. 1928., 

~:i.lecL as :£Y..hibit "]'ftf. in APplicat.ion. No·. 14'780~ cubjeet. to the terms 

and' cond1 tioD.::; oi"sai:d agree:mo:nt. 

::And Su'buFbo.n 'Jeter Co:n.:!?a.n7 for $120,000.00 the Pl"opo:-t.1es do-scribed 

in the asreorll.ent. dated April :3,. 1.928 f"lledaz ZXh,ioit. "Z"' in A,:;?li-

co.tio:J. NO.. '14780,," su.b;ject to the terms ~nd condit,io:c;. or said agr.ee-. 

:::lent .. 

o.toresn1cl propert.ios; :to:- the consi.derat1.on indic/.1ted.,. ~rov1doa. that 

the transfer itt eachco.ze: be ma.c'le tree and cloar 0-: inc'octec'l.noss.. 

4:. Los Angeles a:.d. Su.burban.. 'We. tor COr:l::;>o.ny mAY o.c.q,u1:-e and 

ho~C: all. the ou.:tstand1ne cc.:p1t.al stock of Bell V-o.ter Com:&c.ny,. C·lare-

::.ont DOJ:l.0st1.c. ~:ater COI:l,any,. Eaines. Co.nyon Water com:?e.ny,. Eoll:7dale J: . 

"Jatar Company e.nd to:; ;..ngelezWat.er serv.lce CO::ll'sn7, 'tor thop:cl.co's. 

set torth. in the toreeo·ing opinion,. ::ubj'ect 'to. the te~ and. 0.0:0.0.1-

tionz- or the e.greome.n~s !'ilod !lZo EXh1bi:t.s. "J.tr.,. "B""~ "'e", "II'" and. 

5-. Los Angeles and Suburban '?ic.tor Company' may i5sue and.' 

~ell.,. tor cash.,.. at not lese then pea.:z:-,. on or "oe:t:ore December :!il.,.l~28,. 
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$1.,.371,800-.00: or it:; Cotmlon cap1.tal stock,. and 'IlZ0 the :!?roeeeds e.s 

tollow:::.;- . 
TO pay tor the :9rolJor-:ies. ot A,rtes.ic.. ~e.tor co:=.-

,e.!ly o.nci Inglc";1ood ~:e. to:-- c.ompany, l'l"ov1..ded. 
trc.nstor 'bo mac.e tree Cl.ne. clear or 1.nG.ebted.-
ness. • '. • • • • • . • • • • . • • •.• . C137,000,.00 

To 'P3.y :roX" tho outste.."la.1.ng capital st.ock: 0:1:' 
3el~ ~e.ter Company,. Claremont Domestic 
~Iato= Com:pany-, Saine s Canyon ':10.. ter company, 
!:!ollydale ~ater ::om;any andLO$ Angeles 
:Jator Service. com.,any • • • • • • • • •• 5~0·,.50o..00· 

To ,o.y and l"odeexc. out standing not:e:. o.nd. bond.::. 
or Eel~ ~ater com,any, Claremont Domestic 
Water Company,. Eaino3 Canyon "l[ater- company o.ne. 1.0:::' Arlgeles ~ater Service. company • •• 519,252.50. 

To provide Vlor::1ng eapi tel. •. • • • • • • •• 25,000.00· 

Total ....................... ,~ ~IZ7l2 752.50 

The relo.aining proceed.:; o.nc. zuch port.ion ot the $l,37~,. 752.50 

not neec1.&d tor too above l:furpo:;e.. ::Jay 'be 'tlzed o~y when authonzee. 

o:r the Commiss:ton ;1:1 sup;plemontal. ordors. 
0.. LOs. Angeles and $ubur'bo.n. Wa to:- company- :r.fJ.Y iszile alIO. zel~l. I 

::or cash at not less than par on or 'before Docember 31,. 1928.,. $5001
• 

Inco::po=e.t1on end. to use the proceeds !ol",organ,ize.tion and. 1nco::-

7. The authority he:::ein eran ted. is subject to the: ~ollowi:l.g ... 

cond1tions;-
a. ~he :prices at which I.o:;; A.n3~le:;. and suburban ":ra.ter 

I' 

company 1.s heroiJ: authorized to 8oco .. u1re stock and propert'.1es.' 3hall 

not hcreaf'ter be' urged before tb..is Commi ssi.on. or other ~ubllc body 

0::- court. as a me a cure or the value: of ~e.:.1.d steck or propert~es. ror 
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b. Lo~ Angoles ~~d Suburban ~~tcr Comp~ny ~hal~ t11~'with' 

the Commission a cOP'!! of' t:Ce entria:; by which it records on it~ 'book:; 

of accoun~ the co:t of ac~ui~ition of the atorezaid stock and ~ro-

pertie~ an~ thereafter distributes such CO$t. 

C. Arte s1a '1;:0. terC~m~anY' and Inglewood 'V!u ter COllll':lD.Y,. wi thin 

sixty d~y$ after.tranzterring their properties to Los Angeles and 

Suburban Water Comp~ :h~ll tile with the Commi~1on financial re-

po:"ts coverins ~~he period from J'anuar.r 1,. 1929; to· the date ot trruls-

fer~ z~ch ropor~s to be prepare~ on the ~egular annual ro~ort~o~ 

p::-escri'bed. and provided 'by thi~ Commission. 

d. 7:i thin thirtY' d.ay~ attar acq,uirillg the proport1e:; or 
A,rtesle. 'Ua.ter Company- end. ot Inglewood Wo.ter Coml'=.n7~ Los Angeles: 

. . 
and SU'bur'ban. Water Compeny slJ,all tile certified. co;:?-:tes ot the dee.d 

of conveyance "oy which it ::-ecei ved ti,tle: to such. ;propo~1.es and' 

shall at the ~e:n.e tim.e ad.Vise the Co:mm1s~ion of the ex:lct da.te, upon 
i 

7Jhich it aco.ui:-ed pos,ces.=.1on and control. or' :.uch proper.tic •• 

a. Los Angeles and Su"our~ Weter Compan7.shQl~ keep su~h 

record ot the i$sue fmC!. sale 0::: the stock herein e.uthorized' and or 
the d1zl'ositioJ:: ot the l'rocoe'ds, as will enab,le it to, tile.~ on or 

cotore: 't:he 25th day of each month. t a veritio d repo;:ot,. as rec;.u1re~.. . ';, 
•• 'J •• 

.,. .... The author1t,T herein grant&d vd~ become ot~ect~v.e upo~ 

the d.e-t,e heroot. 

DA'l"ED at San :rra.ncisco, California, this a~ da.y or J'\lly~ 
1928,. 
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