Declzsion No. N7

BEFORE TEE RATIROLD -CROISSION OF THE STATE  CALIFORNIA

In tae Matter of the Application )

0% SOUTHERN PACIFIC COMPATY for g

order aathorizing. cancellatiom of

less carloal rate on iron zxnd steel )  Application Fo. L44T72.
grticles between San Francisco, ) . _

Osklané, Alameds and Richmond and g

Tolenas, Coliforniz.

A. L. Thittle axt 2. W. Xlein, for applicexnt.
E. G. Wiloox, for Oaklant Cb.ember o Commexrce.
C. 4. mentschel foxr Sacramonto Chamber of Comumexrce.

BY TE= COOLISSION:

OPINION‘

™his is an gpplication ﬁ.le(i by the Southern Pacific Com~
pany under Section 63 of the Public Ttilities Act of the State of
Celifornia for pormission to cancel Zrom its Tariff 730-C, C.R.C.
2904, Ttem 4700-I, the commodity rate of 14 cents per 100 powsds’
on 4ron ant steel articles, less them caxload, spplicchle between
San ’i‘ranci,co Qaklend and Alemeds on 'tne one hand and Tolezas on
the other hanf.

The applicedle rates after canc%ellation of the commodity
rate will be the minimum scele o2 class r@bes raoging Lrom 15 )
cents to 25 cents per 100 pounds as shovmjv in Southern Pacific Com~
paxy's Teriff 917-C; C.R.C. 2929. " T -

) L public hearing was held at Saz Franecisco before Exam-
iner Gea...*:y"a.nd, the proceelding is now reé.dy for a2n opinion and

order.

At tho hearing mepresenbatives of the Ocklan& Chamber
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of Commerce and Sacramento Chamber of Cominerce ixtervened.

Applicant's witzess testified that %he rate .,ou.e:a.t to
be cancelled wes established December 6, 1911, to meet potential
m‘aef competition and %o compiy vdth a reguest of tae Paciﬁc‘?ort-
land Cemext Company, & corporation operating o cement mexufacturing
plant at Tolemas. Tha¥ corporation recently discontinmued opere- |
tions at Tolenas amd had advised applicant, unler date of October
10, 1927, that it would offer no object:oﬁs to the proposed cancel-
lation. He also testified that the haul bo'av'reem the points involvw-
ol was very expemsive due %o the nocessity“ oL transferring cars
across Carquinez Straits, that the proposed class ra‘teé e.;re reason~
adle, snd furthermore, that less then - carload shipmeuts of iron anl
steel articles moving between pra.c’ticau.y all other poin‘ts in Cali-
fornia &re subdblect o the class rates.

The representative of the Qakland. Charmber oX Conmerce
objectel to the proposed cazcellation, principally upon the grounds
¥2at the rate at Lssue Iz belng assessed on shipments of iroz and
steel articles to Olewn, Suisun-Fairfleld mxd other pointa interme-
dlete to Tolemas. ' " - |

2 represemxtative of the Sacramento Chamber of Commerce
testified that herdware merchonts 4t that point desiring to sell
goods In the Suismn-Falrfield disirict Zomnd & disalvantage since
the frelight charges é.pplicable on their ‘shijments a.:ie baseld on the
nindmom scale oL class rates raxging from 15 conts t. 25 cemts per
100 pounis, whereas merchants at a greater aiista.nce, Located at -
Sexn Frazmeisco and Oskland, can ship to the some point unfer the
i'aresént commolity rate of 14 cents per 100 pbunfzs, thus creating
- & lsparity In rates waduly discriminatory to Sacramento. ‘

The Cistances from San Franeisco, Oakland and Sacramento

£0 Sulsun~Fairfield are 49, 45 an_é. 39 miles, respechively. There




does not appear to de any compelling reason or necesslty for main- |
tainivg o lower rate from The more dista;nt polnts anld the proposed
coanges would do away with prelerences and discrininations which
now Zavor Sen Freameisco anld Qaklaond.

Tne records show there 45 a heavy movement of iron enfd
steel articles maler the presexmt li-cent rate to Olemz, Crockett
anf Port Coste, ani that these points a.fe on San Pablo Bay anl are
sexved by water carriers in addition to the xail services of ap-
plicant. It was stipuleted by a witness for the Southern Pacific
Compaxy that e rate of 14 cexts per 100 pounds would be establish-
ef from San Frencisco and Oekland to Port Costa and points iuter-
nediate 'E:b.eréto 0 méet tals water car'riér ‘competition. |

- TUpon coxatleration of all the :facts of record we axe
oL the opinion and fizd that the ﬁ.pplicant should. be pemittea. '
to cancel The commod.ity rate as set for'th. iz e petitiom. c.nd. ;pu.‘o-
lish In llew thereof 2 less than carload rate o: 1.4 centa perr 100
pounis ﬁrom San E’r:mci.aoo :nd. Calkland %o J?or't Costa on h.'on a.nd
Steel articles as d.escr:.hed. in Item 4700-series of Southern Pac-
ifie Compa.ny’s TaxrifL 750-C, C.R.C. 2904.
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This application having been dnly earld and submittedy
Lell inves t:!.ga:ti on of the matiers and thirngs invalved. having beem
hal, and caslng mv order on tae ...im..ng:. of r..c‘c ana. %he conm
clusions contained ixn the opinlon, which i}s uereby refexrel %o
end nmede 2 pexrt hereof, |

IT IS KEREBY ORDERZD that e a.pplication ot the
Southern Pecific Company be axi the seme is heredy amthorized,
&l applicent is permitted %o cancel the less than carloal rate
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nemed in Item 4700-series of Southern Pacific Compay's Tariff

730-C, C.R.C. 2004, and putlish the proposed rate referred to in
the opinlon preceding this order, which said opimion is made &
paxt hereof.

Da.ted -k Sa.n Fra.misoo California, this ,2“4{ dey
oI 1938.
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