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BY ~ CrnmrsSIOlt: 

OPINION 
~-~ ....... -- ..... 

~s is an s.p:pl1~at10n filed by the Sou~ernPae!t1e Co~ 

p~ ~erSect10n 63 ot the ~b~1c utilities Act ot ~e state ot 
~ ,. 

Calitorn1a. tor :per:m1s~O%l. to cancel trom its ~a.r1t! 7ZO-C, C.R.C. 

2904, Item 4s700-I, the commoe1 ty ra:t'c of'l4 cents ;per 100 :powlds' 
. . 

on iron and steel ert1e:le$~ less tl:.an carload, applie.s.ble between 
. 

San Francisco;. Oa.kl.e.nd a:z:d .Alameda. on thel one haJ:JA and ~o~ems on 

the other ham. 
!l!b.e a.pplicable rates a.!'ter e3nc~ella.t10n ot the eommodi't7 

ra.te Will be the m1n i nrcm se~e 0 1: c~a.az ra.tes ranging !rom 15 

cen ts to 25 e.on ts ;per lOO :pou:cO.s as shown in Southern Pactt1e Com­

pa::ryt s Tar1tt 917-C'~' C.R.C. 2929. 

A :public hes.riIlg was hale. at San Francisco before Ex:sm-

1ner Gea.-y an~ the proceed1%1g is' noVl rea.dy tor an o;p1n1o:c. and 

o~er. 



o:t Commerce nnd Sacr=ento t:.a.ZI:lber of Comme-ree intervened. 

Applioant's witness testit1ed that the rate so~t to 

be eaneell~ we.s establ.iSb.ed December 6,- 19l1, to meet :potential . 
water competition and. to comply with a request ot t".o.e I>s.cWc Port-. , 

l.s.nd Cement Com:A>tu:lY, a corpora.tion operati:ce a cement meonu:ta.ctUring 

:plant at ~ole~. ~t' cc>r,pora.t1on recently di.scollti:c.ued o;pers.­

tions a.t ~olena.s· and had advised a;ppliea::.t, under date o! Oeto,ber 
, , 

10, 2927, that it. wo'Cld otter .no ob~e-ot1ons to tho llroposed eanee1-
, 

lat1on. Re al.S() testit1ed that the hs:cJ. between the PO'ints invO'lv-

ed was very ex);)e:c.s!. ve due to the necessity, O'f trOJ:lS~err1:ag ears 
" 

s,e::ooss Csrq,'ll.1nez stra1 ts,. that the l're>:posed. el.a.ss ra.tes are reason-

ablo, a.Ild !'u.r'tb.ermorer, that less than' carload shipments ot iron =<1. 

steal artieJ.es mOviDg betweau pr'aetiea..1J.y all other points in Call­

tornia are sub~ect to tbe class rates. 

!I!b.e reprezentat1 ve ot tho Os.kl.and Chamber of Commerce 

ob~ectee. to the proposed ea:c.cella.t1o%1~· ;princi;pally upon the grOtUld.s 

t!::.a.t the rate at issue 13 bei:og assessed on ~pments O':t 1rO'n and 

steel artieles ~ Olemn, Su1sun-Fairf'ield 1l%Id O'ther ~o1nts inte:rme­

Ue.te to' !I!olena.s. 

J. representa:ti ve ot t:!:le Sa.cra:nento Cbl4mhor ot Commerce 

test1t1~ that hardware merchu.t.ts at tha.t l101nt. dosiring' to sell 

goods in the Sc!.sun-Fa.1rt1eld Ustr1¢t :=ounCl. .a. disa.d.vantage since . . 
the treight elnl"ges a:p:p11ea.ble on their' shipments are based on the 

100 J:)ounc.s., whereas merc.ha.nts at a greater distance t located a.t . 

San Fra:c.e1seo an~ OakJand, can ship to' the sOme PO'int under the 

present co!m::lO'dity rc.te o~ 14 eents per 100 l1o~S, thus ereat1:cg 

a d1s;pari ty in ra.tes unduly d1scrim1na.tory to. Sacramento. 

The distanees ~om San F:r~nc1Seo, Oc.kJ..o.nd a.xl.d. sacramento 

to' Su1Silll-Fair:C1ell1 are 49', 45 and. 39 miles, respect1ve~. ~er.e 
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do-es not $.J;ll)ear to be a:A7 e omp~111ng re~son or neeess1 t1. :tor min­

ta,1ntag e. lower rate f:I:tom the more distant pOints and the pro~osed. 

eb..anges would do o.wDJ with :preterenees and disc:rim1na.t1ons Which. 

now '!a,vor San Frane1sco am Oakland.. 

to.o records show there is a Aoa:vy move:nent ot 1%'on an1 

steel articles ~er the p.rese~ l4-cent rate to01~, Croetett 

3lld. Port Coste, an!. tliat 'tb..ege :point.s are on San Pa.blo ~ ·and. are 

se::'V~ by water earrie:t:'s in a~d.1 t10n tot~ rS,,1l serv1e~s o-r ap-. 
:plieant.· It was s:tiptlle.ted ~ a. witness tor the Soutb.ern Pae1:tie 

CompeJ:lY t:b.a.t a rate ot 14 e~nts :per 100 po'W::l4s would 1>e establ.1sh­

ed. trom San Francisco $nd. OakJaxxd to Porot Cost3. and :points inter-
~, .,.... . .' . . '" .. ... ...• . .. 

mediate tcereto to m~e.t ~. water e~r1&.r competition. 

'O'.P~n eo:c.sd.d~ra.tion of all 'the :ts.cts ot: record. 'We aro 
• ~ • - • ..." + ' 

ot th~" o:p1n1on and .. nm. ~t the ~:p:p:t1~t ~ouJ.d be permitted· 

to C'@.ce:l. the eommoU t:r rate as set" ,:Corth in ~~ ;pet~ tic:. @~ pub-
" . 

llsh in 11et:. thereof 0. le:ss th:m ea.rloa.~ rate ot 14 cents per l.00 
., . ,. . . ' ......... , .... , 

pound.s f:I:oom San Francis c<>. a.nd. Oakland. to Port ~sta. on iron m:z.d 

steel a.:-t1eles as d.escribed in Item. 4700-seMes ot Southern Pee­

i:t'1e Comp3.l:l3"s ~a.r~:t 73O-C, C.R.C. 2904. 

ORDER _ ..... __ ..... 

~3 o.p:pl.ieat10n having been duly hes.r~ and: subm1tt~~:;' 

!'t:J.1 investiga.tio:c. ot tlle m.tters and things involved he.v.1.ng been 
\., ' 

had., ano. .c:~1Dg this ordor on 'the f'1%ld-:'ne;:; of !~et am 'the eon-

clusions conta1ned in the o:p1n1on, wll1 c:h i,s ltereb;r re::erre~ t.o 

~ ma.de a. :p&;rt hereof, 

IT IS ftlim:BY OXOERZO th.e..t tile application ot the: 

SOa..them pae1tie" CO%D.:P8nY be '.a.:01 the same is herebY' s.u:thor1zed, 

S:a.d. a.:ppl.1e.e.nt is perm1 tted. to cancel 'the less tha.n ea.rload. rate 
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. " .... , 
730-0; 0 .. :2.0. 2904., and. publlsh. the :propoosed. rate re~o%'%'od to 1n 

the o:p1n1on preeed1:og this order, vm.1eh so.1d opinion is made a. 
;pa.....-t here or • 

. ", 

• • ,.' ~ ."'" ''' •• , • ""0 ..... 

. - , 
~ .. J . r 


